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World News 


Violence 
mars eve of 
Middle East 
peace talks 

Two Israeli settlers were shot 
dead and five wounded in an 
ambush on a bus id the occu- 
pied West Bank, less than 48 
hours before Middle East peace 
talk* were to begin in Madrid. 

The death of an American 
soldier anti the wounding of 
an Egyptian diplomat in car 
bomb blasts in Ankara, Tur- 
key, were also linked to the 
talks. Page 22 

Polish gfa domate 

President Lech Walesa of 
Poland must today start form- 
ing a new government after 
Sunday's elections created a 
fractured, multi-party parlia- 
ment of more than 10 parties. 
Page 4 

Greek PM faces crisis 

Greek premier Constantine 
Mitsotakis faces growing criti- 
cism over failure to solve seri- 
ous economic problems and 
bis own image as a leader. 

Page 22 

Pentagon fraud charges 

Eight former executives or a 
Florida defence firm, including 
retired four-star array general 
Wallace Nutting, and two ex- 
civil servants, were indicted 
in Tampa, Florida, on charges 
of defrauding the Pentagon 
of more than $40m in a con- 
tract for ammunition fuses. 

Republics ghre pledge 

Twelve Soviet republics, under 
strong pressure from Group 
of Seven representatives, 
agreed a commitment to share 
responsibility for the Soviet 
Union's existing foreign debt 
Paged 

Foreign editor sacked 

Nicholas Davies, foreign editor 
of the Daily Mirror in London, 
was sacked over untrue denials 
of a visit to Ohio. The move 
followed the launching of an 
internal inquiry into allega- 
tions linking him to US arms 
dealers and Israeli intelligence. 

Airlines ‘blooding 1 

The airline industry is bleeding 
to death fallowing a huge 
increase in costs as a result 
of the Gulf war. International 
Air Transport Association ■ 
director-general Gunter Eser 
said in Nairobi. Page 6 

Ulstermen sentenced 

Three Northern Ireland Protes- 
tant extremists and an Ameri- 
can anus dealer were given 
suspended sentences in Paris 
for trying to sell South Africa 
an anti-aircraft missile. 

Havel shouted down 

Czechoslovak president Vaclav 
Havel left the rostrum at a 
political rally in Bratislava 
when irate Slovak nationalists 
shouted him down. 

Mulroney withdraws 

Canadian premier Brian Mulro- 
ney formally withdrew his 
name from consideration for 
the post of UN secretary gen- 
eral. Page 4 

Franco shuts consulate 

France closed its consulate 
in Zaire's second city of Lub- 
umbashi after evacuating all 
its narinnalB - Last-ditch talks 
to avoid chaos, page 6 

Wives win the vote 

Wives won the right to vote 
in Algeria's first multiparty 
general election when the con- 
stitutional council threw out 
a law that would have let hus- 
bands vote in their place. 

Baltics go for gold 

The newly-independent Baltic 
states of Estonia, Latvia and 
Lithuania are to demand com- 
pensation for Baltic gold depos- 
ited with the Bank of England 
before the Soviet occupation 
of 1940. Page 4 

Backing for Menem 

Argentina’s ruling Peronist 
party should hold three of the 
six provincial governorships 
at stake in elections which 
have provided backing for the 
economic reforms of President 
Carlos Menem. Page 4 
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BRITISH Aerospace's rights 
offering is expected to be one 
of the biggest flops in recent 
UK corporate history, with 
only 5 to 6 per cent of the new 
shares taken up. The £432m 
($738m) issue is the biggest 
failure since British Petro- 
leum's offer was affected by 
the London stock market crash 
of October 1387. Page 23 

US ECONOMY: Federal 
Reserve Board chairman Alan 
Greenspan told a Rhode Island 
business conference that the 
economy had lost steam and 
the recovery had slowed. Page 4 

LUCAS Industries, UK automo- 
tive and aerospace components 
group, forged a long-term part- 
nership with the aero-engine 
division of General Motors of 
the US in a deal which could 
be worth up to $3bn in export 
orders for the UK company 
in the next 20 years. Page 22 

JAPAN Airlines ordered 20 
of Boeing’s new 777 twin-en- 
gine wi de-body airliners, worth 
about $2bn. Page 7 

TRADE: negotiators in the 
North American free trade 
talks said they are ready to 
start on the treaty text Page 7 

DAIMLER- Benz, Germany's 
biggest industrial group, con- 
firmed that it plans a rights 
issue, possibly for DM2bn 
($l.lbn), for the second half 
of next year. Page 23; Lex, 

Page 22 

BANCOMER, Mexican bank, 
saw the government sell 51 
per cent of the equity for 
$2.55bn. Page 23 

RWE, German conglomerate, 
saw annual profits rise 10 per 
cent to DM363m ($504m) after 
the oils and chemicals division, 
recently expanded by the 
$590m acquisition of Vista 
Chemicals of the US, contrib- 
uted to better turnover and 
profits. Page 23 

ELKEM, Norwegian light met- 
als producer, saw losses deepen 
further, before extraordinary 
items, in the first nine months 
of the year, after the loss of 
NKr367m (355.1m), against a 
NKriOm deficit in the previous 
corresponding term. Page 24 

GENCOR, South Africa's sec- 
ond largest mining house, 
plans a R2bn rights issue in 
spite of a decline in attribut- 
able income to Rl.4bn ($490m) 
from RL48bn. Page 25 
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London stocks 
see biggest 
one-day rise 
in two months 

The London stock market saw 
the biggest one-day rise in 
share prices for two months 
arising from hopes of a 
brighter outlook for the econ- 
omy, In spite of increased 
Investor interest in equities, 
tradi n g volumes were low and 
the rise in prices lacked 
momentum. 

The FT-SE 100 index of lead- 
ing stocks closed at 2.S5&5, 
up 43.8 on Friday's dose. The 
rise was about half the drop 
in prices last week, and the 
market now stands at about 
the same level as in mid-Au- 
gust, when it last experienced 
a comparable one-day increase. 

On Wall Street, the Dow 
Jones Industrial Average 
gained 40.70 to 3,045.62, after 
fresh hopes of lower interest 
rates when Alan Greenspan, 
Federal Reserve chairman, said 
the economy had turned slug- 
gish. Page 8; Lex, Page 22; 
Limited room for manoeuvre. 
Page 21; London stocks, Page 
31; Wall Street, Page 42 

FT-SE 100 Index 
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Dutch offer UK 
chance to opt out 
on fiscal union 
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By David Buchan in The Hague 


THE Dutch presidency of the 
EC last night tabled a mone- 
tary union treaty giving 
Britain a let out, but said it 
hoped no EC state would opt 
out of a the commitment to a 
single currency. 

Mr Wim Kok, the Dutch 
finance minister, said he would 
ask all EC governments, 
including the UK, to sign a dec- 
laration at the Maastricht sum- 
mit in December, to “express 
their strong preference for a 
swift transition” to tbe final 
stage of economic and mone- 
tary union (Emu). 

The Dutch draft treaty 
allows any state, whose “par* 
liament does not feel able to 
approve the irrevocable fixing 
of its currency", to opt out by 
seeking “exemption". 

Mr Kok said any state, not 
just Britain, could avail itself 
of this let out. But he clearly 
hopes to counteract the possi- 
bility that certain leading EC 
members, perhaps Germany, 
might take advantage of this 
by getting them to sign up to 
the Maastricht declaration 
which would accompany the 
Emu treaty. 

Signatories to this declara- 
tion would state that "it is 
their strongest intention to 
participate in Emu without 
exemption”, according to a 
draft text published last night. 
Mr Kok conceded that even sig- 
natories to such a declaration 
this year “might have another 
opinion after hearing their 
national parliament" later in 
the 1990s. 

The Dutch presidency does 
not expect its draft Emu treaty 


I The Dutch dare to tackle 
currency question heed-on; 
Full accord evades central 
bank governors on 
monetary Institute; 

UK should not opt out. 

Bays Heath, Page 2 
l WEU looks lor Hs place 
in the UnB ol defence, 

Page 3 

I Joe Rogaly: Ace in the hole. 
Page 21 


to suffer the same ignominious 
late as its political text which 
was recently thrown out by 10 
of its 11 EC partners. 

But he admitted that there 
were still important disagree- 
ments, such as the degree to 
which countries that were nei- 
ther economically ready nor 
politically willing to partici- 
pate in the final stage of Emu 
could play a role in the 
planned European Central 
Bank (ECB). 

“The last word has not been 
spoken on this", Mr Kok said. 
He was sore that a number of 
governments and central 
banks might take issue with 
the Dutch compromise. This 
would deny a full vote in the 
ECB to countries not partici- 
pating in Emu, but would give 
governors of their central 
banks an advisory role in the 
ECB. The Dutch presidency 
has also launched an 1 1th -hour 
bid to give the European par- 
liament a role in amending sec- 
ondary legislation that would 
flow from Emu, and to 


strengthen the European Com- 
mission's role - vis-a-vis that 
of the ECB and that of the 
Council of Ministers - in run- 
ning the common monetary 
policy. Mr Kok said it was 
important to make Emu demo- 
cratic, but some of his partners 
will feel this risks exposing the i 
independent ECB to political 
pressures. 1 

In order to sidestep an essen - 1 
tially Franco-German argu- 
ment over whether and when 1 
the ECB could be established ; 
in the 1994-97 transition, the. 
Dutch have proposed that a 
European Monetary Institute 
(EMD should be set op for tbe 
whole duration of the transi- 
tion. 

But even yesterday the cen- 
tral bank governors of the 12 
were unable at their meeting 
in Basle to give the presidency 
a clear view on who should 
direct the EML 

Another key issue has been 
the degree of economic conver- , 
pence required of states want- 
ing to join Emu. 

The Dutch have proposed ; 
that no state should be fit for 
Emu, unless it has an inflation 1 
rate within one-and-a-half per- 
centage points of the infla tion 
rate of the three best perform- 
ing member states in terms of 
price stability and long term 
interest rates of no more than 
two percentage points above 
the three best performing EC 
economies. In addition it most 
have kept its currency, without 
any devaluation, within the 
narrow band of the Exchange 
Rate Mechanism for at least 
two years, end 
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Boris Yeltsin: His decision yest 
controlled prices was the *most 


to free state- 
alt’ of his life 


Russia 
braced for 
massive 
price rises 

By Layla Boulton and John 
Uoyd in Moscow 

PRICES in Russia could rise 
between two- and four-fold this 
winter as a result of reforms 
being pushed through by Presi- 
dent Boris Yeltsin. 

Mr Yeltsin called for the 
mobilisation of the Russian 
people in readiness for a win- 
ter of unprecedented market 
reform. In what he called "the 
most difficult decision” of his 
life, he announced plans to free 
state-controlled prices at a 
stroke this year, and to take 
personal charge of setting up 
and r unning a government of 
"national confidence” to imple- 
ment sweeping reforms. 

Mr Yeltsin presented the 
package to an extraordinary 
session of the Russian Con- 
gress of Peoples' Deputies, the 
supreme legislative body. 

His decision to put his own 
authority and reputation 
behind the programme was 
criticised by some deputies 
who feared the powers he 
asked for carried an overly 
authoritarian stamp. 

However, most deputies in 
the democratic camp after- 
wards expressed support 

The Russian leader promised 
there would be a safety net to 
protect the poorest sections of 
society from the effects of price 
reform - for which he gave no 
exact date. 

He promised a tough anti- in- 
flation policy, involving sharp 
spending cuts in defence, the 
state adminis tration and subsi- 
dies to unprofitable enter- 
prises. The budget deficit 
would be cut to almost zero by 
Continued on Page 22 

Baltics go for gold. Page 4 
Republics’ pledge, Page 4 
Editorial Comment, Page 20 
Yeltsin’s bitter pill. Page 21 


Dubrovnik stands firm against advancing federal army 


THE inhabitants of Dubrovnik vowed 
yesterday to defend their besieged 
Adriatic city in the breakaway repub- 
lic of Croatia despite the rapid 
advance of the Yugoslav federal army 
and deteriorating sanitary condi- 
tions. 

“It is a clash between culture and 
barbarians,” said Mr Peru Poljanic, 
the mayor of Dubrovnik, referring to 
the army assault and the month-long 
siege which has cut off water, elec- 
tricity and telephone lines. 

The federal army yesterday 
appeared to violate a four-day-old 
ceasefire agreed between it and 
Dubrovnik’s officials, when soldiers 
moved forward towards Dubrovnik to 


Zarkovica, a hill just beyond the 
gates of the old city. 

The soldiers hoisted a Yugoslav 
flag as a reminder to the indepen- 
dence-minded Croats. 

“I am shocked that the world and 
Europe have permitted this kind of 
crime and aggression against this 
city of great importance . . we 
will never surrender,” Mr Poljanic 
said. 

Dr Zoran Cikatic, director of the 
city’s hospital, warned of the immi- 
nent danger iff epidemics spreading 
through the town. He said the situa- 
tion “is critical for refugees in hotels 
without water. Infection can easily 
spread.” 


. By Laura Sllber In Dubrovnik 

Officials estimate 15,000 people 
from neighbouring war-torn regions 
have sought refuge in Dubrovnik. 

Bot the mood remains defiant 
among the city's population. People 
are refusing to surrender to an army 
ultimatum to hand over their weap- 
ons. 

Mr Neven Matana, a Croat national 
guardsman dressed in combat 
fatigues, said: “We don’t have enough 
ammunition. We have no heavy artil- 
lery, but we wBl fight,”. 

Another Croat soldier, named Han, 
a Slavic Moslem volunteer from 


neighbouring Bosnia, said: “We wiD 
defend Dubrovnik to tbe last man.” 

Hundreds of people stand in the 
sunshine on the white-washed stone 
Stradun, the main pedestrian zone in 
the heart of the medieval walled 
city. 

They point to buildings, the Rupe 
museum and the music school, which 
last week were damaged by army gre- 
nades. They have board ed-up and 
sand-bagged treasured Venetian 
Gothic churches. 

The stench of human excrement 
pervades the city. The sewage system 
has stopped working because of 
diminishing water supplies. 

Despite continuing ceasefire negoti- 


ations, no one yesterday appeared to 
believe in the possibility of a lasting 
peace between the army and local 
Croat officials. 

1 don’t believe in those ceasefires. 
Every time there is an agreement, the 
army comes and shoots,” said a 
woman who, fearing retaliation, 
refused to give her name - 

“Tfae aggression against Dubrovnik 
is Serbia's revenge. Tbe army wants 
to use the dty as blackmail regard- 
less of the world's outrage,” she 
said. 

Mrs Sara Marojiea, honorary 
British consul in Dubrovnik, said: 
“People here are very proud of their 
Continued on Page 22 


Renault output crippled 
by strike at engine plant 


By William Dawkins in Paris 

RENAULT CAR production at 
six French and one Belgian fac- 
tory was halted yesterday 
because of a strike at one of 
the French state-owned car- 
maker’s main component 
plants. The factories affected 
employ a total of 404)00. 

Production will also stop 
today for five days at the 
Dutch factory of Renault's 
partner, Volvo, where another 
8,000 people are employed. The 
Swedish group can no longer 
obtain Renault-made engines 
for its medium-sized 400 series. 

The 1 D-day pay strike, a spec- 
tacular example of how quickly 
industrial action can cripple 
companies with tight stock 
controls, has cost Renault “sev- 
eral hundred million francs” 
and will “seriously jeopardise” 
this year's results, according to 
Mr Michel Praderie, the 
group's secretary -general 

It will lead to shortages in 
showrooms and could lose mar- 
ket share, he said. France 
alone represents 60 per cent of 
group's car output 

The group last year reported 
a steep foil in net profits to 


FFrl.2bn (5200m) from 
FFr9 .3 bn in 1989. 

Mr Raymond Levy, Renault’s 
chairman, condemned the 
blockage, by the communist- 
led CGT union, as illegal intim- 
idation in a letter to employ- 
ees. The group called on public 
authorities to lift the CGT 
pickets outside the Cl€on 
plant, west of Paris, which 
makes gearboxes for the whole 
Renault range as well as small- 
and medium-sized engines. 

Matra, producer of the Ren- 
ault Espace family van, which 
uses gearboxes from Cleon, 
had to stop for two days last 
week but plans to restart pro- 
duction at a reduced rate today 
after importing fresh supplies 
from Chile. 

There was no sign of com- 
promise yesterday, with the 
management refusing to rene- 
gotiate a 245 per cent pay rise 
which it says was agreed with 
the main unions in July. The 
deal did not, however, have the 
agreement of the CGT, which 
has been on the offensive since 
it lost its majority earlier this 
year on Renault's works coun- 


cil for the first time since in its 
post-war history. 

Mr Praderie said Renault 
would talk to the CGT an “spe- 
cific problems" once it lifted its 
pickets. He said 62 per cent of 
the C16on plant's employees 
had signed a petition saying 
that they wanted to ret ur n to 
work, but dared not cross CGT 
picket lines. 

Renault, like its competitors, 
has sharply reduced compo- 
nents stocks since the mid- 
1980s, slimming its working 
capital needs by FFrSbn over 
the past five years, estimates 
Mr Praderie. 

At the same time, however, 
the group has been less quick 
than Japanese competitors to 
diversify its sourcing by buy- 
ing components from outside 
suppliers. On average, half of 
each Renault car by value is 
sourced from in-house, accord- 
ing to its own figures, as 
against the Japanese norm of 
30 per cent to 40 per cent, a 
components Industry official 
estimates. 

German car parts. Page 3 
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a meaningful 
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THE DRAFT EMU TREATY 


The Dutch dare to 
tackle currency 
question head-on 


By David Buchan in The Hague 


THE ONE big difference 
between tbe Dutch govern- 
ment's 33-page draft treaty on 
economic and monetary union 
(Emu), released last night, and 
tbe one issued by Luxembourg 
earlier this year is that the 
Dutch have at last faced full 
square the problem of how the 
Twelve are to take the fateful 
decision, in the late 1990s, to go 
for a single currency. 

In essence, the conundrum is 
how to give Britain a let-out, 
without creating a bolt-hole 
through which others might 
escape their Emu commit- 
ments. 

In other respects, too, the 
Dutch have not wasted the 
past four months of their presi- 
dency. They have expanded on 
the economic criteria which 
countries must meet to be 
judged fit to enter the Final 
stage of Emu, which will be 
first attempted in 1997. 

They have refined the neces- 
sary economic discipline which 
countries must obey once in 
the monetary union. They 
have given tbe European par- 
liament a bit more of a role, 
and have sought to soothe tbe 
worries of weaker EC econo- 
mies by stitching together a 
safety net for countries with 
transitional adjustment prob- 
lems. 

But the key provisions, on 
which the six weeks of negotia- 
tions remaining before the 
December summit in Maas- 
tricht will focus, concern: 

• The transition. This period 
will last at least until end-1996, 
when the European Council, as 
the EC summit organisation is 
known, will decide whether tbe 
time is ripe for Emu, and, if so. 
when precisely it should start 

To be considered fit for Emu, 
a country must have a rate of 
inflation “dose to that of the, 


at most three best performing 
member states in terms of 
price stability": have a “sus- 
tainable" budget position, 
without any “excessive” defi- 
cit; have kept within tbe nar- 
row band of the exchange rate 
mechanism for at least two 
years; must have the durability 
of its convergence reflected in 
its long-term interest rates. 
These criteria are elaborated in 
separate protocols. 

States which cannot meet 
these economic criteria but 


‘Exemption 
status 9 is reserved 
for Britain and, 
conceivably, any 
countries which 
might come to 
share its dim 
view of Emu. 


which want to join Emu would 
get a “derogation”, or tempo- 
rary exemption. But formal 
“exemption status" is reserved 
for Britain and, conceivably, 
any countries which might 
come to share its present dim 
view of Emu. 

For the first time, formal 
treaty lan guag e has now been 
tabled which states: “The 
Council [of ministers] shall not 
oblige a member state to par- 
ticipate in the third [final] 
stage if a member stale has 
notified to the Council that the 
national parliament of the 
member state does not feel 
able to approve the irrevocable 
fixing of its currency at the 
provisional date [for Emu].” 
Any such state will get “an 


Treaty seeks sustainable, 
non-inflationary growth 


EMO 


Hie Draft 
Treaty,. 


THESE are 
highlights of 
the draft Emu 
treaty: 

Article 2: The 
Community 
shall have as 
its task, by 
establishing a common market 
and economic and monetary 
union. . . to promote through- 
out the Community a harmoni- 
ous and balanced development 
of economic activities, sustain- 
able and non-inflationary 
growth respecting the environ- 
ment, a high degree of conver- 
gence of economic perfor- 
mance. a high level of 
employment, the raising of the 
standard and quality of living, 
and economic and social cohe- 
sion and solidarity between 
member states. 

Article 3 A: . . . these activities 
shall include the irrevocable 
fixing of exchange rates 
between the currencies of the 
member states leading to the 
introduction of a single cur- 
rency, the Ecu, the definition 
and conduct of a single mone- 
tary and exchange rate policy 
the primary objective of which 
shall be to maintain price sta- 
bility and, without prejudice to 
this objective, to support the 
general economic policy in the 
Community, in a manner com- 
patible with free and competi- 
tive market principles. 

Article 104B: Member states 
shall avoid excessive govern- 
ment deficits. . . 

Where the existence of an 
excessive deficit is estab- 
lished. . . the Council shall 
make recommendations to the 
member state concerned with a 
view to bringing that situation 
to an end within a given 
period. . . In cases where a 
member state persists in fall- 
ing to put into practice the 
recommendations, .the Council 
may decide to give notice to 


the member state concerned to 
take, within a certain time 
limit, measures for the deficit 
reduction which is judged nec- 
essary by the Council in order 
to remedy the situation. . . 

Where it establishes a failure 
to comply with a decision it 
has taken. . . the Council 
may decide to apply one or 
more of these measures: 

• To declare the provisions of 
directive 89/298/EC applicable 
to securities issued by the 
member state concerned and 
its regional and local authori- 
ties. The decision shall lay 
down detailed rules for its 
application; 

• To issue a recommendation 
to the EIB to declare the mem- 
ber state concerned ineligible 
for further EIB borrowing; 

• To require that the member 
state concerned make a non-in- 
terest-bearing deposit of an 
appropriate size with the Com- 
munity until the excessive defi- 
cit has, in the view of the 
Council, been corrected; 

• To impose fines of an appro- 
priate size; 

• To suspend new commit- 
ments by the Structural Funds 
in the member state until the 
excessive deficit has, in the 
view of the Council, been cor- 
rected. 

Article 105: The primary objec- 
tive of the European System of 
Central Banks (in this treaty 
called “ESCB”) shall be to 
maintain price stability. . . 

The basic tasks to be carried 
out through the ESCB shall be: 

• To define and implement 
the monetary policy of the 
Community: 

• To conduct foreign 
exchange operations consistent 
with the provisions of Article 
109; 

• To hold and manage the 
official foreign reserves of the 
member states; 

• To promote the smooth 


operation of payment systems; ‘ 
• To contribute to a smooth 
conduct of policies relating to 
the prudential supervision of 
credit institutions and the sta- 
bility of the financial system. 

The ECB (European Central 
Bank) shall have the exclusive 
right to authorise the issue of 
notes within the member 
states. The ECB and the 
national central banks may 
issue notes. The notes issued 
by the ECB and the national 
central banks shall be the only 
notes to have legal tender sta- 
tus within the member states. 
Article 109: Tbe Council may, 
acting (by a qualified majority 
on a proposal)/(on a recommen- 
dation which the Council shall 
adopt or amend by qualified 
majority) from the Commission 
or from the ECB and after con- 
sulting the ECB in an endea- 
vour to reach a consensus con- 
sistent with the objective of 
price stability, determine an 
exchange rate agreement for 
the Ecu vis-a-vis other curren- 
cies, including, in particular, 
the adoption, adjustment and 
abandoning of central rates. 
Article 109B: From the start of 
the second stage, the currency 
composition of the Ecu basket 
shall be irrevocably fixed 
according to the derision-mak- 
ing procedures as laid down 
within the framework of the 
European Monetary System. 
Article 109G: The Council 
shall not oblige a member state 
to participate in tbe third stage 
if a member state has notified 
to the Council that the 
national parliament of the 
member state does not feel 
able to approve of the irrevoca- 
ble fixing of its currency at the 
provisional date. Such a mem- 
ber state shall be exempted 
from tiie decision as mentioned 
above, and will in this treaty 
be caned “member state with 
an exemption”. . . 









exemption”. 

Nowhere in the Dutch draft 
is this exemption status specifi- 
cally limited to the UK. There- 
fore. Mr Wim Kok, the Dutch 
finance minister, is suggesting 
that Britain’s partners might 
like to sign up to a solemn 
declaration at Maastricht, 
which would commit them 
politically to going right on to 
the end of the Emu road. 

The European Council could 
only opt for Emu If there were 
at least seven countries ready 
and willing for the single cur- 
rency. It would only go ahead 
if no more than five of the 12 
EC states had derogation or 
exemption status. 

If an EC summit failed to 
decide on Emu in 1997, it 
would, according to the Dutch, 
try every couple of years there- 
after to succeed. 

Moreover, “at least once 
every two years" a country 
could apply to the Council to 
have its derogation status 
expunged, while Britain would 
apparently be able to apply at 
any time to withdraw its 
exemption status. 

The Dutch have also sought 
to ease the worries of the EC’s 
weaker economies about being 
shut out of Emu for a long 
time by offering to review their 
cases once every two years 
after Emu has started. 

• Monetary Union. The Euro- 
pean Central Hank would have 
a six-person executive board 
“including its president and 
vice-president”, who would be 
elected for eight years and who 
would run the federal banking 
system day to day. 

The 12 governors of national 
central banks, whose terms 
would run for “not less than 
five years", (so as to be longer 
than the average parliamen- 
tary term and thereby insulate 



EMU at a glance 

■ Lat-out for Britain and any state A 

whose parliament “does, not feel able to. 
approve the Irrevocable fixing of its r 

currency." 

■ Strict economic criteria for the final., . 
stage of EMU. Countries unable to 

■: .. meet theSe would get a "derogation" ' • - 
' Y which wbufd be reviewed, every two - 

"years, •••; . 

■ Minimum of seven countries needed 

to form EMU. • 

9 European Central Bank run by six- . - 
■ person directorate, plus governors of 
the 12 national central banks who 
would be independent of their 
governments. • 

! ■ 9 The. composition of the existing ■. 

1 basket ECU would be frozen, until such 
- time ad^he ECU became a single ■ 
currency In its own right. ... 

• 9 Limits to- prevent countries running 
: excessive, budget deficits once they • 
were inside EMU. • . 

. ■ Sanctions on countries Oontiriuing to 
' run excessive defied These would 
include refusal to endorse their 
***** bprnwing prospectuses, cutting them 
off from EC; loahs^and. fines. 


Currency traders: is the writing on the wall as they face up to the prospect of a single currency for the European Community? 


them from swings among gov- 
ernments), would also sit on 
the ECB’s board. 

Their dnties would be to 
“define and implement” the 
EC's monetary policy, to con- 
duct foreign exchange 
operations, to “hold and man- 
age the official foreign reserves 
of the member states”, to pro- 
mote the “smooth operation of 
payment systems, and to con- 
tribute to a smooth conduct of 
policies relating to prudential 
supervision of credit Institu- 
tions and the stability of the 

financial system”. 

So far, little heed has been 
paid to the ECB’s watchdog 
role over ordinary banks. But 
there are macro-economic stip- 


ulations in the draft treaty 
which would forbid the ECB 
giving pr ofligate governments 
overdrafts or bailing them out 

The Dutch draft does try to 
tackle the question of who - 
the ECB or the Council of Min- 
isters - should set foreign 
exchange policy. 

The issue is sensitive, 
because of fears, by Germany 
in particular, that the ECB 
might be directed to support a 
given rate of the Ecu against 
the dollar, which might lead to 
the creation of too many Ecus 
and thus to inflation, the desig- 
nated number one enemy in 
the new system. The Dutch 
text says the Council should, 
“after consulting the ECB in 


an endeavour to reach a con- 
sensus consistent with the 
objective of price stability, 
determine an exchange rate 
agreement for the Ecu vis-a-vis 
other currencies". 

• Economic union. The key 
questions here are the defini- 
tion of what is an excessive 
budget deficit and what to do 
about it 

Countries which run an 
annual deficit exceeding 3 per 
cent of their gross domestic 
product and whose public debt 
amounts to more than 60 per 
cent of their GDP, would be 
considered to have ran into the 
danger zone. These limits are 
controversial, since at present 
only three EC states, one of 


them Britain, could meet the 
first criterion, while Belgium, 
Ireland and Italy currently 
have a debt that is 100 per cent 
or more of their GDP. 

But most controversial of all 
is what Germany calls the 
gn)Hgn rule - that a Hefirit 
should never exceed capital 
expenditure. The latter Is hard 
to define, and, even if it was 
not, developing countries such 
as Portugal argue they need to 
spend more to try- to catch up 
mature economies, like that of 
Germany. The Dutch text sim- 
ply says that in. makin g its 
assessments the Commission 
should take into account 
whether a country was also 
breaking the golden rule. 


MAIN INDICATORS OF NOMINAL CONVERGENCE PROBLEMS IN THE COMMUNITY IN 1991 


INFLATION 

Deflator of Nominal 

private unit 

consumption labour costs 

PUBLIC FINANCES 

Gen govt net Public debt as % of GDP 

borr requirements change from 

(% of GDP) 1991 1990 

EXTERNAL ACCOUNTS 
Current account National 

balance Savings 

(% of GDP) (% of GOP) 

Belgium 

. 3,2 

3.4 

6.5 

123.1 

0.6 

1.1 

20.8 

..Denmark 

■f ■ 2.4 

■ 1.4 

1.3 

82.3 

-0.1 

.. . . 1.6 

19.0 

Germany 

• 3.5 

5.4 

4.6 

45.4 

2.4 

-0.1 

23.4 

Greece 

13.0 

14.2 

15.3 

86.0 

-0.3 

-5.0 

13.6 

Spain 

5.9 

5.7 

2.7 

44.5 

0.3 

-2.9 

23.0 

Franca 

3.1 

3.3 

1.6 

37.3 

0.9 

-0.9 

20.1 

Ireland 

3.0 

4.9 

3.8 

97.4 

-2.4 

2 2 

21.7 

Italy 

6.3 

6.9 

10.1 

103.3 

2.6 

-1.3 

19.5 

Luxembourg 

3.5 

2.8 

-1.6 

4.7 

-1.8 

26.4 

57.4 

Netherlands 

2.8 

3.4 

4.8 

78.8 

0.3 

4.0 

24.9 

Portugal 

11.5 

14.6 

5.5 

63.8 

-3.5 

-1.2 

27.1 

UK 

6.5 

8.2 

2 2 

44.5 

1.3 

• -1.1 

14.6 

EC 

5.0 

SJS 

4J5 

60.0 

1 A 

-0A 

20.3 

Source; 1901 fencHi of tfw Commission aomcaa 
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for convergence stay within limits 



ATTACHED to 
the draft treaty 
is a protocol 
laying down 
criteria for 
economic con- 
vergence that 
will guide the 
European Council's decision 
over whether EC member 
states are ready to embark on 
Emu's third and final stage. 
Article 1 says a state will 
meet the convergence criteria 
on price stability if H “shall 
have a price performance that 
is sustainable and a rate of 
Inflation, observed over a 
period of one year before the 
examination, that does not 
exceed that of the, at most, 
three best performing Mem- 
ber States in terms of price 
stability by more than 1*2 
percentage points. Inflation 
shall be measured by means 
of the consumer price index 
(CPI) on a comparable basis." 
Article 2 says the government 
budgetary criterion shall not 
be met If there is a Council 
decision “that an excessive 
deficit exists for the Member 


State concerned". 

Article 3 covers a country's 
record In the European Mone- 
tary System and says "a 
Member State shall have 
respected the normal fluctua- 
tion margins provided for by 
the Exchange Rate Mecha- 
nism of the European Mone- 
tary System without severe 
tensions for at least the two 
years before its examination. 
In particular it shall not have 
devalued its currency's bilat- 
eral central rate against any 
other Member State's cur- 
rency on its own proposal for 
the same period.” 

Article 4 sets convergence in 
terms of interest rates by 
specifying that “in the last 
year before the examination a 
Member State shall have a 
nominal long-term interest 
rate that does not exceed that 
of the, at most, three best per- 
forming Member States in 
terms of price stability by 
more than 2 percentage 
points. Interest rates shall be 
measured on the basis of long 
term government bonds or 
comparable securities.” 



THE draft 
treaty is 
accompanied 
by a protocol 
setting down 
rules to pre- 
vent govern- 
ments running 
excessive budget deficits. 

The main elements are as 
follows: 

Article 1 establishes that defi- 
cits should not exceed: 
“Three per cent for the ratio 
of the planned or actual gov- 
ernment deficit to gross 
domestic product” and “60 
per cent for the ratio of gov- 
ernment debt to gross domes- 
tic product”. 

Article 2 specifies that “Gov- 
ernment means General Gov- 
ernment, that is Central Gov- 
ernment, regional or local 
government and social secu- 
rity hinds, to the exclusion of 
commercial operations. Defi- 
cit means the net balance to 
be financed, on a cash basis. 
Investment means gross fixed 
capital formation”. 

Article 3 stipulates that “In 
order to ensure the effective- 


ness of the excessive-deficit 
procedure the governments of 
the Member . States shall be 
responsible under tills proce- 
dure for the deficits of Gen- 
eral Government referred to 
In Article Z of this 
protocol. 

“The Member states shall 
ensure that national proce- 
dures in the budgetary area 
enable (hem to meet their 
obligations In this area deriv- 
ing from the Treaty. 

“The Member States shall 
report their planned and 
actual deficits and the levels 
of their debt promptly and 
regularly to the Commission. 
Article 4 says: "Revenues 
from non-interest bearing 
deposits and fines 
Imposed. . . [for running an 
excessive deficit] shall be 
treated as ordinary, revenue 
of the European Economic 
Community and shall be 
inserted in the general bud- 
get of the Communities.” 
Article 5 adds: “The statistical 
data to be used for the appli- 
cation of this protocol shati bo 
provided by the Commission.” 


Full accord evades central bank governors on monetary institute 


UK should 
not opt 
out, says 
Heath 

By Ralph Atkina 

BRITAIN should not exercise 
any right to opt out of EC 
plans for a single currency, 
despite opposition to monetary 
union of many right-wing Tory 
MPs. Mr Edward Heath, the 
former Conservative prime 
minister, said last night 
Mr John Major should give 
“bold leadership” on European 
monetary, economic and politi- 
cal union, he added, dismissing 
as irrelevant the protestations: 
of Mrs Margaret That cher and 
Mr Norman Tebbit, former 
Tory party chairman. Mr 
Heath's comments on Channel; 
Four television looked set to 
harden battle lines at Westmin- 
ster, coming near explicit criti- 
cism of Mr Major as failing to ■ 
take on his parity's right wing. 

Mr Neil Kinnock, Labour 
leader, said ministers were 
co n duct in g policy towards the 
EC “not on the basis at what is 
best for Britain but on the 
basis of what will keep the ' 
cracks in the Tory party as' 
obscure as possible.” 

Mr Heath argued Britain 
may sign up to a deal with an 
opt-out clause at the Maas- 
tricht summit in December hut 
the government should mate 
plain it did not intend to use it 
“We can’t be at the centre if we 
opt out of these vital activi- 
ties” of the EC, Mr Heath 
declared, ahead of a dinner in 
London last night to mark the 
20th anniversary of the Com- 
xnons vote under his premier- 
ship, for Britain to join the EC. 

Maastricht was a nhanm for 
Mr Major to show he was 
sta nding by his pledge that 
Britain would take a construc- 
tive role in Europe, Mr Heath ' 
went on. He rejected sugges- 
tions a deal could be postponed 
HJtfilaext year. Earlier, Down- 
mgSteeetsaid the-UK was not 
deliberately seeking a second 
summit in Lisbon in 1992. 
under Portugal's EC presi- 
dency; toe Dutch, the current 
Holders, hoped to reach com- 
plete agreement in December. 

Sir Heath's comments come 
Prepares to con-- 
front critics in his own party in 
a commons debate in the 
rawg to the Maastricht sun* 
raft. ThePM’s job was to “give 
leadership on big issues like 
this. .. As for a« the right 
TOhg are concerned, they have 
always objected, they ; will 

gjways be there, and as for as - 
concerned, we 
& u^ aDy notice of 

them, Mr Heath said. 


By Peter Norman, Economics Correspondent 



EUROPEAN central bank 
governors yesterday failed to 
reach foil agreement on draft 
statutes for the proposed Euro- 
pean Monetary Institute and 
left unresolved certain details 
of the planned European Sys- 
tem of Central Banks. 

European monetary officials 
said a special meeting in Undo 
uncovered divisions atnnn g toe 
12 central bankers over how 
far EC governments should 
influence top level appoint- 
ments to the EMI, which is 
intended to co-ordinate mone- 
tary policy among the 12 mem- 
ber states in the run-up to eco- 
nomic and monetary union 
(Emu). 

In the case of the European 
central bank system, which is 
due to be put in place to 

I*ft, Erik Hofftoeyen reported 
a split on various issues 


manage the single currency 
and unified monetary policy 
envisaged for the third and 
final stage of Emu, the 12 were 
unable to agree on how far 
member states which decide 
against fully joining the mone- 
tary union should participate 
in the bank's activities. 

The central bank governors 
met in the Basle headquarters 
of the Bank for International 
Settlements until early after- 
noon under the chairmanship 
of Mr Erik Hoffmeyer, the Dan- 
ish central bank governor who 
last month was elected as head 
of the EC central bank gover- 
nors’ committee. 

After they failed to agree, 
their deputies continued talks 
but without achieving a break- 
through. 

The divisions over the EMI 
could be difficult to resolve. Mr 
Hoffmeyer reported disagree- 


ment on who would bold the 
presidency of the EML the 
amount of capital to be paid in 
by national central hanks and 
on tbe voting system. 

The question of where the 
EMI would be based was left 
open. 

These differences were 
thought to reflect an earlier 
rift that had opened up among 
the central banks. 

Some, led by the German 
Bundesbank, wanted toe EMI 
to be little more than an exten- 
sion of the existing bank gover- 
nors' committee. Others, nota- 
bly the Bank of France and tbe 
Italian central bank, have been 
inclined to see the EMI as an 
embryonic European central 
bank. There have also been 
suggestions that the EMI presi- 
dent should be drawn from 
outride the circle of EC central 
h ank governors, raising wor- 


ries about government influ, 
ence over the institute. 

The EMI is due to be an 
interim body that would give 
way to the European system of 
central banks (ESCB), with a 
European central bank (ECB) 
at its centre, in stage three of 
Emu. Most of the draft statutes 
for the ESCB and the ECB 
were completed in November 
last year. But the outstanding 
problems surrounding the 
rights of EC member states 
that choose not to join folly in 
monetary union are of great 
relevance to Britain. 

The central hankers are try- 
ing to pin down who win be 
able to take part in the deci- 
sion-making meetings of the 
European central bank and 
with what rights, even though 
negotiations to date suggest 
that such a body, wifi not be set 
UP before 1997 at toe earHwtf 
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EUROPEAN NEWS 


EC delivers 



to Serbians 


By Andrew Hill in Brussels 

THE European Community 
yesterday gave Serbia a week 
to accept EC proposals for 
peace in Yugoslavia or face 
trade sanctions. 

Foreign ministers set a dead- 
line of November £ - the next 
full session of the Yugoslav 
peace conference - for all six 
republics to agree to EC pro- 
posals. They ala) moved a step 
closer to recognising the inde- 
pendence of the other Yugo- 
slav republics by threatening 
to isolate Serbia. 

Mr Hans Van den Broek, for- 
eign minister of the Nether- 
lands, which holds the EC pres- 
idency, said that if sanctions 
were imposed, any subsequent 
political solution to the crisis 
would be reached “in the per- 
spective of a recognition of 
those republics [which cooper- 
ated with the EC plans]". 

He said: “We want to con- 
tinue [to negotiate] with the 
six republics, but if parties are 
not prepared to make their 
positions clear on November 5, 
the parties which are non-co- 
operative will be confronted 
with restrictive measures by 
the Community.'* 

Mr Abel Ma totes, EC com- 
missioner responsible for 
Yugoslavia, said such mea- 
sures would consist of immedi- 
ate suspension of preferential 
trade agreements between the 
EC and the whole federation. 
Trade would then be reopened 


with the republics which 
agreed to the EC plan. 

Next week could therefore 
mark the crucial turning point 
in the EC approach to the 
Yugoslav crisis: 

• At next Monday’s foreign 
ministers' meeting, , the Com- 
mission will present formal 
proposals for restrictive mea- 
sures which could be imposed 
on uncooperative republics. 

• On Tuesday, the Yugoslav 
republics will have to state 
clearly whether they can 
accept EC proposals - in par- 
ticular the fundamental condi- 
tions protecting human rights 
and minorities, and rejecting 
unilateral changes of borders. 

• A political decision to 
impose sanctions could be 
taken when foreign ministers 
meet at the end of the week 
during the Nato summit in 
Rome. 

Mr Van den Broek said the 
EC would also call on the 
United Nations security coun- 
cil to impose restrictive mea- 
sures. 

The Commission had doubts 
about whether trade prefer- 
ences could be withdrawn 
without giving six months' 
notice to Yugoslavia. But 
according to Mr Matutes. Com- 
mission legal experts have now 
decided that such agreements 
can be suspended immediately, 
on the grounds that trade is 
being disrupted by the crisis. 


Sweden eases foreign 
ownership restrictions 


By Robert Taylor in Stockholm 


THE SWEDISH government is 
to abolish legal restrictions 
malting it difficult for foreign- 
ers to invest and acquire indus- 
trial companies in Sweden. 

The long-awaited change, to 
take effect from next January 
1 , is designed to encourage 
investment into Sweden which 
has remained low over the past 
decade at a time when Swedish 
outward investment has risen 
sixfold. It reflects the new cen- 
tre-right government's determi- 
nation to pursue more free 
market policies and adjust 
industrial structure to interna- 
tional realities before the 
arrival of the 19-nation Euro- 
pean Economic area in 1993 
with its commitment to the 
free movement of capital 

At present special permis- 
sion is required for a foreign 
company to bold more than 40 
per cent of the equity and 20 
per cent of the voting rights in 
a Swedish-owned concern. 

In future, no permission will 
be necessary. However, any 
Swedish company will still be 
able to have its own articles of 
association a restriction on 
ownership preventing a for- 
eigner acquiring more than 40 


per cent of the equity and 20 
per cent of the voting rights. 

Mr Per Westerberg, the 
industry minister, said that 
Sweden was leading the way in 
removing restrictions on for- 
eign ownership among the Nor- 
dic countries but this reflected 
the new government's wish to 
see an increase of inward 
investment into Sweden. There 
will be only one exception in 
future. 

Restrictions were lifted on 
foreign ownership of banks 
and other credit inrtltutions in 
July 1990 but they remain in 
force on the foreign acquisition 
of agricultural land. Nor will it 
be possible for foreigners to 
enjoy unrestricted freedom to 
acquire properties. 

The proposed change in the 
laws canceling industrial com- 
panies was welcomed last 
night by Swedish industry. 
Sweden’s own industrial revo- 
lution was financed by sub- 
stantial inward investment 
from Germany, Britain and 
France. In recent years Swed- 
ish companies have launched 
aggressive acquisition and 
merger offensives inside the 
European Community. 



Yogel quits as 
parliamentary 


Hans-Jochen Vogel: action clears way for younger person ahead of 1994 elections 


By Quentin Peel in Bonn 

THE former leader of 
Germany's opposition Social 
Democrats (SPD), Mr Hans- 
Jochen Vogel, yesterday 
announced Ins surprise deci- 
sion to quit as the party's par- 
liamentary leader, just nine 
months after handing over the 
overall party chairmanship to 
Mr Bjorn Engholm. 

HLs action dears the way for 
the $FD to fill a key post with 
someone younger well before 
the next parliamentary elec- 
tions due in 1994. 

It aim means that Mr Engh- 
olm can have a say on who will 
take over in what is effectively 
the alternative party leader- 
ship. 

However, the move has 
undoubtedly taken many rank- 
and-file members of the SPD by 
surprise, coming at a moment 
when there is no clear heir-ap- 
parent The lack of a clear 
wHtinrmi parliamentary leader 
as candidate for chancellor is 


seen as a significant electoral 
weakness of the party, which 
was defeated decisively last 
December by Chancellor Hel- 
mut Kohl’s Christian Demo- 
cratic Union (CDU) In the first 
post-unification polL 

The 65-year-old Mr Vogel 
became party chairman in 1937 
in place of Mr Willy Brandt at 
a time when the party’s for- 
tunes were at an all-time low. 
Since then, he has failed to 
make serious inroads on Mr 
Kohl's position, although the 
chancellor was only returned 
to power thanks to his brilliant 
exploitation of German reunifi- 
cation. 

Mr Vogel made his 
announcement at a meeting of 
the parliamentary group lead- 
ership, by all accounts looking 
both relieved and relaxed, and 
4kg lighter, after a two-week 
slimming cure in Bavaria. He 
said his retirement was mak- 
ing way for the younger gener- 


SPD’s 

leader 


ation in the Bundestag, as well 
as in the party leadership. 

At least two leading women 
parliamentarians are strong 
contenders for the succession. 
The most obvious is Ms Herta 
Daubler-Gmelin. a spokes- 
woman on justice and internal 
affairs, and who has frequently 
stood in for Mr Vogel in the 
recent past She comes from 
Baden-Wfirttemberg In the 
south-west, and is seen as his 
personal favourite. 

The second is Ms Ingrid Mat- 
thdus-Maier, deputy leader of 
the group and finance spokes- 
woman. She has support in the 
key North Rhine-Westfalian 
faction, but has the disadvan- 
tage of baving originally 
belonged to the Free Demo- 
crats. 

The succession will be 
decided in December by a five- 
person committee In the parlia- 
mentary group, including Mr 
Vogel. 


WEU looks for its place in Europe’s line of defence 


By Quentin Peel in Bonn and Ronald van de Krai in The Hague 


FOREIGN AND defence 
ministers of the Western Euro- 
pean Union meet in Bonn 
today for a crucial brain-storm- 
ing meeting on the future of 
the organisation as a 
reinforced European pillar of 
Nato. 

At the heart of the debate 
are the alternative FrancoQer- 
man and Anglo-Italian views 
on how the organisation 
should develop: either as a 
defence arm of European politi- 
cal union, under the Commu- 
nity umbrella, or as a bridge 
between the European Commu- 
nity and Nato. 

At the same time, the minis- 


New finance 
minister for 
Portugual 

By Peter Wise in Lisbon 

PORTUGUESE Prime Minister 
Anibal Cavaco Silva has 
appointed Mr Jorge Braga de 
Macedo, an academic econo- 
mist currently serving with 
the European Commission in 
Brussels, as finance minister 
In a new government. 

The new cabinet, named fol- 
lowing the October 6 re-elec- 
tion of the centre-right Social 
Democratic Party, will be 
sworn in on Thursday. 

Sir Braga de Macedo, 44, one 
of only three new ministers, is 
considered an orthodox sup- 
porter of the prime minister’s 
free-market, monetarist 
approach to economic policy. 
He replaces Mr Miguel Beleza, 
who insisted on a commitment 
to tight restrictions on budget 
spending. 

Mr Braga de Macedo gradu- 
ated In economics and philoso- 
phy at Yale University. 
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ters are being asked to con- 
sider their future relations 
with the eastern European for- 
mer members of the Warsaw 
Pact, and to weigh up the pos- 
sible intervention of the WEU 
in support of the EC observers 
in Yugoslavia. 

Clear conclusions are not 
expected from the extraordi- 
nary meeting, called In 
advance of the normal Novem- 
ber 18 ministerial gathering, in 
order to prepare for next 
week's Nato summit in Rome. 
However, the debate is seen as 
a vital component in the entire 
rethink of western European 
defence strategy both within 


Nato, and in relation to the 
negotiations within the EC on 
political union. 

In spite of the apparent dif- 
ferences between the Franco- 
German defence proposals 
(also backed by Spain) to bring 
WEU virtually under the EC 
umbrella, and the British, Ital- 
ian and indeed Dutch position 
that nothing should be done to 
undermine Nato. diplomats on 
both sides suggest that com- 
promise is possible. 

Thus, there is widespread 
agreement on the need to move 
WEU headquarters to Brussels, 
and use it as part of a “Euro- 
pean defence identity”. The 


only question is to what 
extent it is simply a part of 
Nato. 

German officials present the 
Franco-German plan, which 
was almost entirely drafted in 

Bonn, as a moans of binding 

France more closely into Nato 
military structures. They say 
that in all questions of Nato 
defence, the proposed Euro- 
pean corps, including French 
troops, would come under Nato 
command. 

However, in London and the 
Hague, it is seen as a way of 
setting np an alternative force 
in which German Nato forces 
would be “double-hatting”. 


expected to be acting simulta- 
neously within and r»ntsiH«» the 
alliance. They point to the 
inherent conflict in having 
German troops under Nato 
command, and French troops 
outside Nato command, serv- 
ing alongside each other.' 

The disagreements over an 
actual military force drawn 
from the nine WEU states 
make any prospect of deal on 
that question unlikely before 
the EC summit at Maastricht 
in December. Efforts at a com- 
promise will therefore concen- 
trate on the political struc- 
tures. 

The question of special rela- 


tions between the WEU and 
eastern European states has 
been put on the agenda by Mr 
Hans-Dietrich Genscher. Ger- 
man foreign minister and cur- 
rent chairman of the WEU 
ministerial council. He is very 
keen to have a joint position in 
time for the Nato summit in 
Rome. 

As for intervention in Yugo- 
slavia, the minis ters will hear 
a report from their experts 
asked to recommend how the 
WEU might support the EC. 
However, they are not expected 
to take any decisions until the 
situation in the Yugoslav peace 
negotiations is clearer. 
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Republics give 
pledge on 
Soviet debt 


By Leyta Boulton In Moscow 


TWELVE Soviet republics, 
under strong pressure from 
Group of Seven representa- 
tives, yesterday agreed a com- 
mitment to share responsibil- 
ity for the Soviet Union's 
existing foreign debt 

The negotiations in Moscow 
on a communique saying that 
republics “jointly and sever- 
ally" take responsibility for the 
Soviet Union's foreign obliga- 
tions, estimated at about S60bn 
(£35bn), were held against a 
backdrop of grim warnings 
that Vnesheconombank, 
responsible for servicing the 
foreign debt, was within days 
of ceasing repayments unless it 
received outside assistance. 

The promise of western 
financial assistance to ward off 
a liquidity crisis was, however, 
being seen as conditional on 
the republics’ agreement to 
honour the Soviet Union's 
existing commitment and 
acknowledging responsibility 
for debts incurred by the for- 
mer Soviet Union. The G7 offi- 
cials made clear to the prime, 
finance and economics min- 


sters from the republics that 
they would not be permitted to 
divide the Soviet debt and ser- 
vice it independently. 

Although western officials 
are sceptical about the repub- 
lic's ability to put together an 
effective mechanism for col- 
lecting hard currency for debt 
repayment, yesterday's com- 
munique was seen as an essen- 
tial signal to reassure foreign 
financial circles anahle the 
granting of fresh credits by 
both governments and com- 
mercial 

Yesterday's intense negotia- 
tions were the first direct Inter- 
ventions by the rich industrial 
nations into the internal wran- 
glings of the Soviet republics 
- designed to save them from 
ruining their own creditworthi- 
ness. 

The communique also stipu- 
lates that Vnesheconombank, 
even if in a renewed form, 
should be sole manager of 
Soviet debt But at the request 
of the republics it also lays 
down that they should oversee 
the bank’s work. 


Baltic states to tackle 
UK about their gold 


By Sara Webb in London 

THE newly-independent Baltic 
states of Estonia. Latvia and 
Lithuania are planning to 
demand compensation for the 
Baltic gold deposited with the 
Bank of England before the 
1940 Soviet occupation and 
which the British government 
subsequently sold for £55m. 

Representatives of the three 
Baltic states are coming to 
London early next month to 
hold separate bilateral talks 
with the Foreign Office, Trea- 
sury, and possibly the Bank of 
England. The gold issue is sen- 
sitive as the Estonians, Latvi- 
ans and Lithuanians are 
annoyed the gold they depos- 
ited with the Bank for safe- 
keeping was sold as part of a 
1968 UK-Soviet agreement 

Some 460.220 oz was depos- 
ited with the Bank by the Bal- 
tic central banks before 1940. 


Baltic representatives c laim 
the current market value is 
about £U5m. 

Following the 1968 UK-Soviet 
agreement the British sold the 
Baltic gold to repay some of 
the Baltic states’ debts. 

• The Soviet republic of Kaz- 
akhstan, In central Asia, said 
yesterday it intended to build 
up its gold reserves under its 
policies of economic indepen- 
dence, writes David Marsh, 
European Editor. 

Although Kazakhstan mines 
much less gold than neighbour- 
ing Uzbekistan it is thought to 
account for roughly 6 per cent 
of Soviet production. 

Mr Nursultan Nazarbayev, 
the republic's president, made 
the announcement on the first 
day of a five-day visit to 
Britain, seeking to expand eco- 
nomic and political ties. 


Mazowiecki narrowly 
ahead in Polish vote 


By Anthony Robinson ami Christopher Boblnsfci in Warsaw 


POLAND'S Democratic Union 
party, led by former prime 
minis ter Tadeusz Mazowiecki, 
was yesterday emerging with 
the biggest share ctf the vote in 
the country's first free parlia- 
mentary elections since the 
Thirties. 

With 75 per cent of the coun- 
try's polling stations reporting 
results yesterday evening, it 
bad gained 12 per cent. The 
former Communist Democratic 
Left Alliance was running sec- 
ond with 11.59 per cent, while 
the Polish Peasants’ Party 
(PSL) once allied with the 
Communists, was running 
third with 9.3 per emit 

President Lech Walesa must 
today start the task of forming 
a new government after an 


election which has created a 
fractured, multi-party parlia- 
ment of more than 10 parties. 
He may try to build a non- 
party government as an 
interim measure and call new 
elections next year in the hope 
of securing a clearer result 

Parties backed by the Roman 
Catholic Church, such as Cath- 
olic Electoral Action and the 
Centre Alliance, had won 9 per 
cent and 85 per cent respec- 
tively, while the Confederation 
for Independent Poland, which 
a t tract s anti-Co mm unists disil- 
lusioned with Solidarity polled 
75 per cent 

The Liberal Democratic Con- 
gress party of Mr Jan Krzysztof 
Bielecki, the outgoing premier, 
had gained 7.1 per cent, while 


the Solidarity trade union and 
the Solidarity formers’ move- 
ment won a modest 5-9 and 4 3 
per cent respectively. 

Final results of the election 
to the 100 seats in the Senate 
and the 460 seats in the Sejm, 
the more important lower 
chamber, are expected today. 

Mr Mazowiecki has said he 
wants the next government 
built on a “historic" coalition 
of all the parties with their 
roots in the former anti-Com- 
munist Solidarity movement 

However, such an attempt 
may prove impossible given 
the wide differences between 
right-wing Catholic groups and 
free market liberal democrats 
or the social democrats in the 
Solidarity labour faction. 



Election commission officials open a ballot box in a Warsaw voting station. 
A large proportion of the electorate stayed at home 


Patience runs out among disillusioned electorate 

Anthony Robinson and Christopher Bobinski in Warsaw assess the result of Sunday’s general election 


N O COMMUNIST government 
could have got away with a 
fraction of the sacrifices 
demanded of the Polish people by the 
two post -Communist governments 
which have run Poland for the past 30 
months. 

A nation which for decades regu- 
larly took to the streets in protest at 
attempts by Communist governments 
to raise the price of meat, appeared to 
accept with an uncharacteristic fatal- 
ism high inflation, rising unemploy- 
ment and a fast widening gap 
between the rising living standards of 
the new rich and the new poor. 

But, on Sunday, 60 per cent of the 
electorate signalled that it had had 
enough of squabbling politicians and 
falling living standards by boycotting 
the freest parliamentary elections in 
50 years. 

As a result Poland finds itself 
divided politically between a multi- 
plicity of small parties with little 
prospect of forming a stable parlia- 
mentary coalition able to sustain a 
government with an agreed pro- 
gramme. 

President Lech Walesa now faces a 
bard time finding a prime minister 
able to put together a government, 
while the political parties, especially 
those formed out of the once united 
Solidarity alliance, will have to look 
again at the chances of papering over 
deep personal and ideological feuds. 

Even the largest party, the Demo- 
cratic Union consisting of former Soli- 
darity activists led by Mr Tadeusz 
Mazowiecki, only won around 12 per 


cent of the votes counted by yester- 
day afternoon. This was a mere 
100,000 votes more than the reform 
Communists who become the second 
largest parly in the new parliament 
Their success, ironically, is due 
largely to President Walesa who 
goaded many former Communists and 
their famili es into action by threaten- 
ing to discriminate a gains t them in a 
televised eve of election broadcast. 

While former Communists voted en 
masse to protect their backs, disgrun- 
tled protest voters either stayed, at 
home or opted for parties such as the 
right-wing Conf edera tion for an Inde- 
pendent Poland (KPN). The confedera- 
tion, led by Mr Leszek Moezulski, 
became one of the top five parties by 
promising a witch hunt of former 
Communists and defence of the 
national interest against foreigners of 
all stripes. As such, it gained the sup- 
port of those who both hate Commu- 
nists and think the two post-Commu- 
nist governments sold out Poland to 
foreign capital 

The Roman Catholic Church man- 
aged to direct some of its flock in the 
direction of Catholic parties such as 
Catholic Action and the Centre Alli- 
ance headed by the Kaczynski twins. 
Lgch and Jaroslav, two of Mr Wal- 
esa’s forme close advisers. But the 
fact that the vast majority of Poles 
defied all advice and stayed at home 
shows how much the influence of the 
church, of President Walesa and poli- 
ticians in general, has waned In 
recent months. 

The nub of the problem lies in the 


Poland finds itself 
divided politically 
into a multiplicity 
of small parties with 
little prospect of 
forming a stable 
parliamentary coalition 
able to sustain a 
government with an 
agreed programme 


unexpected difficulty Of transforming 
political democracy into economic 
prosperity. Having inherited hyper- 
inflation from Mr Mieczyslaw 
Rakowski's outgoing Co mmunis t 
regime, Mr Leszek Balcerowicz. 
finan ce minis ter in the first Solidarity 

government, had to introduce a harsh 
macro-stabilisation policy. 

This quickly restored value to the 
zloty by cutting subsidies and liberali- 
sing prices and imports. These mea- 
sures, which reduced infla ting and 
stabilised the newly convertible zloty, 
were accompanied by a longer range 
policy of privatisation and economic 
and finanrial restru cturing. 

Thanks to these policies Poland 
regained the confidence of the inter- 
national finanrial community — but 
at a high cost in the living standards 
of formers and most employees in the 


still dominant state sector of industry. 
It is in the grim industrial towns like 
Lodz or Katowice where the sacrifices 
demanded seem least likely to bear 
eventual fruit that the disillusion 
recorded in these elections Is deepest 

Partly because no-one was able to 
come up with a credible alternative 
plan, Mr Balcerowicz was retained as 
finance minister by the second demo- 
cratic government headed by Mr Jan 
Krzysztof Bielecki. 

The latter, a free marketeer whose 
Liberal Democratic Congress did mod- 
erately well at the polls, remains a 
possible candidate for the new pre- 
miership. But the future of Mr Balcer- 
owicz, who portrays himself as a tech- 
nocrat above party considerations, is 
more tenuous after the election 
results. Opinion polls show that Mr 
Balcerowicz is widely respected for 
his competence and integrity even 
though his policies are unpopular. 

Mr Walesa, not an economist, will 
be under intense pressure to relax 
monetary and finanrial policy and to 
ease the plight of formers and the 
industrial cities by reintroducing tar- 
iff and other protection against cheap 
European Community and other 
imports. But he will find it difficult to 
persuade Mr Balcerowicz. 

The last time Mr Balcerowicz par- 
tially bowed to reflationist arguments 
in July 1990 the result was increased 
Inflation and a surge in imports 
which obliged him to tighten the 
screws again a few months later. If Mr 
Walesa insists on easier policies, he 
will probably have to find both a new 


prime minister and a new finance 
minister. 

Even so, any new government wifi 
soon find itself up against the harsh 
realities of life during transition to a 
market economy. Before the ele ct ions, 
the IMF suspended disbursements cm 
its three-year S1.7bn extended loan 
facility because of the government’s 
failure to comply with agreed finan- 
cial targets. 

Stow progress on privatisation and 
a steep foil in the profitability of 
state-owned industry, for example, 
pushed the budget into an unplanned 
deficit of $1.8tm this summer. 

Compliance with the terms of IMF 
agreements, however, is also crucial 
to the implementation of this year’s 
Paris Club agreement on a stage-by- 
stage write-off of 50 per cent of 
Poland’s S33hn official debt. The elec- 
tions also halted progress towards 
similar negotiations with the commer- 
cial banks for a reduction in Poland's 
Jllbn private sector debt. 

Effective debt reduction and IMF/ 
World Bank support for Poland in 
turn Is widely seen as one of the keys 
to attracting foreign equity invest- 
ment into Poland's privatised state 
companies and in new green-field pro- 
jects able to create exports and jobs. 

Until now. Poland's political stabil- 
ity, its dogged acceptance of tough 
financial policies and the long term 
prospects of a prosperous market of 
nearly 40m people have attracted 
investors* interest. Keeping it that 
way looks like becoming a lot harder 
in coming months. 


AMERICAN NEWS 


Authorities intervene to brake currency’s climb 

Canadian banks lower 


rates as dollar surges 

By Bernard Simon in Toronto 


CANADIAN banks have begun 
lowering their lending rates for 
the third time this month, in 
response to easing monetary 
policy and a continuing surge 
in tbe Canadian dollar. 

The Bank of Montreal is 
bringing down its prime lend- 
ing rate today from 8.75 per 
cent to 8.5 per cent, and other 
banks are expected to follow 
soon. 

The Bank of Canada inter- 
vened again in foreign 
exchange markets yesterday to 
brake the rise of the Canadian 
dollar. By the close the cur- 
rency was trading at S8.9 US 
cents, its highest level in more 
than 13 years. 

The dollar has been spurred 


by huge inflows of foreign capi- 
tal, encouraged by the Cana- 
dian premium over US interest 
rates and expectations of Call- 
ing inflation. 

According to Statistics Can- 
ada, foreigners invested a 
record C$4.7bn (£2.43bn) in 
Canadian securities in August, 
beating the previous record by 
more than CSlbn. The Bank of 
Canada has loosened monetary 
policy in recent weeks amid 
optimism that it mil meet its 
target of bringing the annual , 
ised rise in the consumer price 
index below 3 per cent by the 
end of 1992. 

The bank, which has marie 
the fight against inflation its 
highest priority for the past 


four years, is aiming for 
an inflation rate of 2 per 
cent by the end of 1995. The 
prime rate stood at 14.75 per 
cent in mid- 1990, while the 
spread between US and Cana- 
dian short-term interest rates 
"has narrowed to less than 3 
percentage points, half the gap 
In early 1990, 

Most economists have 
recently lowered both their 
inflation and interest rate fore- 
casts. 

Mr Mark Chandler, interna- 
tional economist at Royal Bank 
of Canada, said yesterday he 
expected the prime rate to drop 
to 7.75 per cent by the end of 
the year, and by another 50-75 
basis points in 1992. 


Mulroney formally 
quits race for UN 

By Michael Littlejohns in New York and Bernard Simon 


MR Brian Mulroney, tbe 
Canadian prime minister, yes- 
terday formally withdrew his 
name from consideration for 
the post of UN sec- 
retary-generaL 

Mr Yves Fortier, Canada’s 
UN ambassador, informed the 
president of the Security Coun- 
cil, Mr Chinmaya Gharekhan 
of India, of the premier’s move. 

He told reporters afterwards 
it was an irrevocable derision. 
Responding to suggestions that 
Mr Mulroney, who had support 
from the US and Britain, might 
still be drafted to succeed Mr 
Javier Pfirez de Cufilar, whose 
term expires at the end of the 
year, Mr Fortier said the prime 
minister would be unwilling to 
serve. 

In a straw poll of the council 
last Friday, Mr Mulroney 
received five votes, fewer than 
Mr Boutros Ghali, deputy 
prime minister of Egypt, and 
Mr Bernard Chidzero, Zim- 
babwe's finance minister, each 
of wbom polled nine votes. 

Mr Fortier said that, since 
the prime minister's name was 
first floated a week ago, pres- 
sure on him to run had “con- 
tinued unabated”. But he had 
concluded his responsibilities 
lay at home. 


Despite his deep unpopular- 
ity in Canada, Mr Mulroney 
had come under growing pres- 
sure from supporters to with- 
draw as a candidate for the UN 
job and focus his energies on 
the country's constitutional 
problems. 

Some senior members of his 
Progressive Conservative 
party, especially from Quebec, 
have felt that no other figure 
in the federal government has 
sufficient credibility to fight 
the separatist forces in the 
francophone province. 

Mr Mulroney is a bilingual 
Quebecois ana his popularity 
has always remained higher 
there than in the rest of the 
country. In addition, his candi- 
dacy for the secretary-general’s 
post and subsequent with- 
drawal are likely to be more 
helpful in regaining respect in 
E nglis h-speaking Canada than 
the prospect of being knocked 
out of contention by another 
candidate. 

By withdrawing Mr Mulro- 
ney has also sent a dear mes- 
sage that he still believes the 
Tories, despite their recent 
problems, can win the next 
general election, which is 
likely to be held in early 
1993. 


Argentine 
voters back 
‘Menemism’ 

By John Barham 

in Buenos Aires 

ARGENTINA’S ruling Peronlst 
party should hold three of the 
six provincial governorships 
at stake In the third leg of toe 
country’s four-stage local and 
congressional mid-term elec- 
tions, according to provisional 
returns. Right-wing parties 
are likely to capture the other 
gubernatorial seats contested 
in Sunday’s pofi. 

However, even in the north- 
ern provinces of Corrientes, 
Chaco and Salta, where local 
conservative parties defeated 
the Peronists, the electorate 
still supports the free-market 
economic reforms of President 
Carlos Menem’s centre-right 
government Mr Menem said 
"even where the Peronists lost, 
Menemism has triumphed”. 

The Peronists now control 
14 of Argentina's 23 provinces, 
with the Radicals, the wain 
opposition party, holding 
three and independent parties 
carrying four provinces. Mr 
Menem said the Peronlst alli- 
ance with centre-right parties 
had further strengthened their 
majority in Congress. 

The elections will end in 
December with gubernatorial 
races in two nrovincas. 




Colombian president Cesar Gaviria casts his vote on Sunday in the first elections raider a new constitution 


Colombians end political monopoly 


tie progress; there were two 
ambushes as the polls closed 
on Sunday and neither the 
BLN nor the FARC guerrilla 
groups appear committed to 
nego tiating a genuine ceasefire 
and disarmament 

M-19’s successful conversion 
to democratic politics and tire 
example of Ms Vera Grebe, a 
senator-elect who fought in 
M-19 *s takeover of the Mace of 
Justice in 1985 In which more 
than 100 people died, could pro- 
vide an incentive. 

For the first time indigenous 
groups will be represented in 
parliament, with three sena- 
tors. Two of these seats are 
allotted under the new consti- 
tution, but the Indian vote was 
large enough to gain a third. 


IMF-World Bank’s culture of secrecy attacked 

developing countries, noting there had 
been few serious evaluations recently. 

The fund, unlike the bank, has not pub- 
lished assessments of its record in policy-' 
based lending in the third world. 

Given the overlap In fund and bank 
activities, Prof Fischer pointed to advan- 
tages in merging the Institutions, “not 
least the saving that would come from 
having only one hoard of directors”. 

However, a merger would be undesir- 
able "as long as the agencies continue to 
operate with as much secrecy as they do”. \ 
As separate agencies, each provided a nee- i 

essary check on the other. 1 


THE culture of secrecy at the 
International Monetary Fund and World 
Bank was attacked yesterday by Prof Stan- 
ley Fischer, a leading international econo- 
mist at the Massachusetts Institute of 
Technology and a former chief economist 
at the World Bank, writes Michael 
Prowse. 

Publication of the fund’s annual eco- 
nomic reports on member countries 
"would Improve the quality of policy dis- 
cussion within countries, and ultimately 
the quality of economic policy." Prof 
Fischer said in an address to the Bretton 
Woods Committee, an independent Wash- 


ington-based think-tank. Governments 
with strong economies that “value 
Informed public discussion 1 ’ ought to agree 
on publication of fond reports. "If a few 
countries set an example, others will even- 
tually follow." 

Prof Fischer acknowledged that publica- 
tion might impair the frankness of reports 
but said the professionalism of the fund's 
staff would ensure the "basic message gets 
across”. The fund and bank were 
"immensely powerful” Institutions which 
operated in developing countries "with 
few checks or balances". He called for a 
“careful appraisal” of the IMF’s record in 


By Sarita Kendall in Bogota 

THE former guerrilla 
organisation M-19 and an array 
of smaller groups have eroded 
the two-party monopoly of Col- 
ombian politics, according to 
partial results of Sunday's con- 
gressional elections. However, 
the governing Liberals look set 
to retain a majority in the Sen- 
ate and House of Representa- 
tives. 

Conservative groups cap- 
tured second place, followed by 
M-19. Both the Conservatives 
and Liberals ran a multitude of 
candidates and coalitions 
against M-I9*s single slate. 

The unusually nigh absten- 
tion rate - nearly TO per cent 
- was expected, partly 
because this was the country's 
fourth election in 20 months 


and partly because of the lack 
of concrete proposals and pro- 
grammes by candidates. 

Voter confusion over the 
plethora of candidates also 
contributed to a high percent- 
age of spoiled ballots. 

While the traditional parties 
will probably retain about 80 
per cent of congressional seats, 
many of the old figures associ- 
ated with electoral malpractice 
and parliamentary corruption 
have not been returned. 

M-19's tally of between 10 to 
12 per cent of the vote, 
although respectable, does not 
give the group as high a per- 
centage of seats as it held in 
the Constitutional Assembly, 
the elected body which revised 
the constitution. However, its 


vote consolidates the party as 
an important third force. 

The result is satisfactory for 
President Cesar Gaviria, who 
pushed through the constitu- 
tional reform process which 
abolished Congress and led to 
the new elections. The presi- 
dent not only continues with a 
Liberal parliamentary majority 
but can show bis policies for 
renewal and broader demo- 
cratic participation are produc- 
ing results. 

Cabinet changes are expec- 
ted soon and the government 
will present a mass of legisla- 
tion to Congress, much of it 
designed to clarify and imple- 
ment the new constitution. 

However, talks in Caracas 
with guerrillas have made lit- 


Greenspan 
admits US 
recovery 
sluggish 

By Michael Prowse 

in Washington 

THE US economy ha s turned 
"demonstrably sluggish," Mr 
Alan Greenspan, the Federal 
Reserve chairman, said yester- 
day. 

The economy was still mov- 
ing forward but faced "50 
miles an hoar headwinds,” he 
told a business conference in 
Rhode Island. The negative 
tone of his lunchtime remarks 
appeared to revive Wall Street 
hopes that the Fed might soon 
nudge interest rates lower and - 
reversed an earlier decline In 
bond prices. 

Mr Greenspan was speaking 
on the eve of the release of 
economic figures, which' are 
expected to show that gross 
national product grew at an 
annual rate of 25 to 3 per cent . 
in the third quarter of this 
year. 

This would be the first quar- 
te* ®f growth since the reces- 
sion began last autumn. 

Analysts, however, expect a 
slowdown in inventory liq ui- 
da tion by companies to 
account for much of the GNP 
gam. Many are forecasting a 
renewed slowdown in growth 
in the fourth quarter. 

p * es “ I * nt George Bush said 
yraterday he would fight 
^ooth and nail” for eco- . 
nomlc growth. But he 
appeared to rule oat tax cots 
that w ould raise public bor- 
rowing. 

He vowed to fight legislation 
wW A_wouW break tostyeart 
Upariasan budget agreement 

S” 8 "* 8 « "further bnr- 
den the young peopk of this 
country”. 

„JJr Greenspan said an : 

unprecedented” credit 

cnmci was preventing the' 
economy bouncing back fro® 
recession with its normal 
vigour. Banks were avoiding 
Making loans because of 

peater-than-normal fears of 


He pointed to 
rate of increase, in 

•e [forming loans wo. 
T Jow n- But he did 
u rnmue n t signs that 
crunch had dissolved 
are ^ 
awaiting employmen 
due out on FiM*y- « 

the fSt *c5 
sive guide to econom 
to October. 
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How can the metals industry coordinate 

production and finance 

without getting bent out of shape ? 



Sharply fluctuating commodity prices can quickly turn into a UBS Institutional Asset Management offers its customers specifi- 
problem that portfolio diversification alone won’t solve. cally tailored risk-return analyses. Taking into accpunt your firm’s 

One thing is certain: standard solutions and all-out efforts aren’t various risks, we can optimize your portfolio to give you the best 

enough. Systematic, well-planned investment programs are nec- possible assurance of meeting your future income needs, 

essary. And this is where the UBS Institutional Asset Management If you wish to learn more about the way we manage institutional 

staff comes in, with its specialized know-how, international expe- portfolios, one of our investment professionals will be happy to 

rience and Union Bank’s excellent global connections. talk with you. 



UBS Institutional Asset Management, Zurich 
Telephone 01/235 73 53 










INTERNATIONAL NEWS 


Bonn says 
its spies 
tried to 
send tanks 
to Mossad 


GERMAN intelligence tried to 
send a dozen Soviet-built tanks 
to Israel's Mossad secret ser- 
vice without the knowledge of 
the cabinet, possibly violating 
arms export laws, a govern- 
ment spokesman acknowl- 
edged yesterday, Reuter 
reports from Hamburg. 

Police found the tanks and 
two containers full of unspecif- 
ied equipment on an Israeli 
freighter in Hamburg at the 
weekend. The items had been 
described on export documents 
as agricultural equipment 

Hamburg prosecutors said 
they were investigating the 
case as a possible violation of 
Germany's strict weapons 
export laws. 

Mr Norbert Schaefer, deputy j 
government spokesman, con- 
firmed that the equipment was 
destined for Israel and had 
come fro m the German intelli- 
gence service, the Bundesnach- 
richtendienst (BND). 

“It is military material of 
Soviet origin.” he told a news 
conference. “The material 
came from supplies of the (for- 
mer East German) National 
People's Army and was put at 
the disposal of the BND by the 
Defence Ministry." 

“These individual pieces 
were to be transported to 
Israel by the BND. Israel 
wanted to test this material 
technically. 1 ' 

Bonn acquired all the equip- 
ment belonging to the East 
German army when the two 
Germanys united In October 
1990. 

Mr Schaefer, who declined 
to specify what type of tank 
was involved, said: “It Is 
entirely normal for friendly 
intelligence services to 
exchange weapons for the pur- 
pose of testing them." 

He added: “One does not like 
to shout such thing s from the 
rooftops, which Is also normal 
in this area of activity. That is 
why it was declared as agricul- 
tural material” 

Mr Schaefer said the size of 
the consignment made it 
unlikely that Israel intended 
to use it for military purposes. 
But a spokesman for the Eco- 
nomics Ministry, which is 
responsible for monitoring 
arms exports, said it was too 
early to draw such conclu- 
sions. 

Mr Schaefer said the head of 
the BND had ordered an Inves- 
tigation into whether the rules 
on military exports had been 
complied with in the case of 
the tanks. 
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Pakistan says foreigners can 
buy state banks in sell-off 


By David Housego in Islamabad 

MR Nawaz Sharif, the been privatised, and the gov- 


The wife of Egyptian Embassy Administrative Attach^ Abdullah El-Korabi gestures amid colleagues after her 
husband lost an arm when a bomb exploded in his car in Ankara yesterday. Another attack left a US serviceman dead. 
The attacks were claimed by an extremist Islamic group to be in protest at tomorrow's Middle East talks in Madrid 

Western governments to end evacuations as Mobutu maintains hard line 

Last-ditch talks to avoid Zaire chaos 


MR Nawaz Sharif, the 
Pakistani prime ministe r, yes- 
terday confirmed that foreign 
institutions would be allowed 
to acquire the state-owned 
banks which the government 
announced last week would be 
privatised. 

In an interview with the 
Financial Times, the prime 
min ister removed doubts 
among foreign bankers and 
businessmen here over 
whether foreign groups would 
be allowed to hid for the banks 
and financial institutions 
whose sale has been publicised 
in newspaper advertising. 
There will be “no restrictions," 
he affirme d. 

The government said it was 
selling an initial 26 per cent 
stakfj and manag ement control 
in five banks and financial 
institutions - United Bank, 
Habib Rank, National Bank, 
the Industrial Development 
Rank of P akistan, and National 
Development Finance Corpora- 
tion. 

The sale reflects the prime 
minister's impatience to cut 
rapidly the size of the public 
sector. Two banks - the Mus- 
lim Commercial Bank and the 
Allied Bank - have already 


eminent has pul on sale more 
than ioo stateowned Industrial 
units. 

Indicative, however, of what 
critics see as undue haste, the 
government suffered an embar- 
rassing reversal yesterday 
when it withdrew the sale of 
the National Bank. The Bank 
acts as a treasury arm of the 
State Bank of Pakistan (the 
Central Bank) in places where 
the State Bank has no office. 

Mr Sharif denied that the 
withdrawal would send an 
adverse signal to investors 
about the lads of continuity of 
government policies. He said it 
showed the government's open- 
ness to “good reasoning" and 
“constructive criticism." 

He said that after taking the 
decision to privatise the 
remaining banks, he left for 
the Commonwealth Heads of 
Government conference in 
Harare. 

“When I came back," he said, 
“some experts spoke to me on 
this subject. They felt that 
there should be one govern- 
ment bank at least which 
should remain in the public 
sector.” Emphasising that for- 
eign groups would be allowed 


to participate in the Further 
bank privatisation, the Pnine. 
Minister said that Pakistan's 
new liberalisation policies per- 
mitted foreign ownership of up 
to 100 per cent 

Officials disclosed, however, 
that foreign groups had not 
been allowed majority control 
in the 18 new investment 
hanks that have been licensed 
in recent years. They also said 
that in the case of the 10 new 
commercial banks that have 
been licensed, foreign bidders 
have been told that they would 
not be allowed to repatriate 
their equity capital. They said 
the same criterion would apply 
to the new bank priva tis ation. 

Of the institutions put on 
sale last week, the Habib Bank 
is expected to attract the stron- 
gest bidding. But all Pakistan's 
nationalised commercial banks 
require a substantial capital 
injection to rebuild balance 
sheets because of bad debts. 

Further privatisation of the 
financial institutions had not 
been expected at this stage 
because of public nervousness, 
over the financial sector in the 
wake of the BCCI cofiapse and 
a recent co-operative bank 
scandal 


By Julian Ozanne in Kinshasa 
TALKS were under way in 

Kinshasa las t night to find a 

compromise between President 
Mobutu Sese Seko and Mr 
Etienne Tshisekedi. the power- 
ful apposition figure Mr Mob- 
utu chose and then dismissed 
as prime minister of a crisis 
government 

However, as the last remain- 
ing westerners continued to 
leave the country, fears were 
growing among Zair eans that 
the economy, already devas- 
tated by hyper-inflation and 
the destruction of businesses 
and infrastructure, will not be 
able to stand the shock of the 
sudden loss of the vast mana- 
gerial and technical skills upon 
which Zaire has depended. 

The refusal of Mr Mobutu to 
grant the democratic aspira- 
tions of the Zairean people, one 
newspaper said, had forced the 
West to abandon the “Zaire of B 
Mobutu - a country which bad 
everything to become one of fl 
the richest in the world". A e 
Belgian official in Kinshasa tl 
confirmed yesterday that 100 b 
more Belgian troops were due . d 
to arrive yesterday in a neigh- fl 
bouring country to help with t< 
the “absolute final assistance G 
our government will give for I) 
an evacuation". si 

He said there were still n 
2300-3,000 of the original 14.000 ii 
Belgian citizens in the country 
and that military evacuation n 





Mobutu: seeking a way oat 

flights from the interior would 
end by tomorrow. After that 
there would three Belgian 
boats available for “a few more 
days" Jo help evacuate people 
from Kinshasa across the river 
to Brazzaville, capital of 
Congo. Britain. Canada and the 
United States stepped up pres- 
sure on their estimated 300400 
nationals to leave the country 
immediately. 

“It is likely that no further 
major evacuation will occur 


after the French and Belgian 
military complete efforts now 
underway,” a Foreign Office 
statement said. 

“Zaire has not collapsed 
because it has had a vast pri- 
vate sector and thousands of 
foreign entrepreneurs and 
technicians." said (me western 
diplomat “In this country it 
has always been the patron 
(ownerfrnanager) who solves 
everything. Things will deterio- 
rate very quickly in the com- 
ing days." Ranks and most Mg 
business have remained open 
but tens of thousands of Zai- 
reans have already been laid 
off and hundreds of factories 
and shops looted and 
destroyed. 

Mr Richard Hamer of Chev- 
ron, who said he would leave 
Kinshasa tommorow, con- 
firmed yesterday that the 
onshore oil d rilling operation 
of Shell and Petrofiua. which 
was producing 9,000 b/d, at 
M wan da had been “completely 
destroyed” in an orgy of loot- 
ing led by mutinous soldiers 
last week. - - 

He also said there were a 
slim danger of an oil and gas 
explosion because tbe wells 
had not been sealed securely 
because of insecurity. How- 
ever, he said that Chevron had 
Slim-12m dollars of stock of 
crude oil and refined products 
at the Mwanda refiner- 


y - enough to supply the capi- 
tal for 1-2 months if the secu- 
rity situation does not deterio- 
rate further. 

An official of the state Dia- 
mond company, MIba, said yes- 
terday that the most recent 
shipment of 710.000 carats of 
diamonds had to be flown from 
Mbuji-Mayi directly to South 
Africa because the security sit- 
uation was “too dangerous” for 
the stones to be transported 
through Kinshasa. 

He said total annual MIBA 
production, all of which is sold 
to the Central Selling Organi- 
sation. is expected to be down 
13m-2m carats on last year's 
production of 9356m carats as 
a result of the disturbances 
this year and due to shortages 
of spare parts and the deterior- 
ating state of the machinery. 

Electricity and water ser- 
vices are being maintained in 
the capital, although the water 
company is believed to be run- 
ning short of purifying agents, 
raising fears about a deteriora- 
tion of health and sanitary 
standards. 

' The government has put fur- 
ther pressure on the economic 
situation by ordering the cen- 
tral bank to print billions of 
zaires in new 20,000 zaire 
denomination banknotes to 
pay the vastly increased sala- 
ries of the civil service and 
military. 


Airline industry heads for $3.5bn-$4bn losses this year 

lata warns of tougher times 


By Paul Betts, Aerospace Correspondent 


THE airline industry lost 
?2.7bn (£i3bn) on its interna- 
tional scheduled services last 
year and is expected to report 
even heavier losses of between 
$33bn-$4bn this year because 
of the combination of the Gulf 
war slump in air travel and the 
economic recession in many 
si gnificant markets. 

Mr Gunter Eser, the director 
general of the International Air 
Transport Association (lata), 
warned in Nairobi yesterday 
that the industry could not 
continue sustaining losses of 
this magnitude. 

At the annual meeting of the 
organisation, which groups 
together 200 international air- 
lines, he said that mergers and 
rationalisation were expected 
to accelerate in the short term 


as a means of survival for 
hard-pressed airlines. Although 
a record 262m passengers flew 
on lata members’ international 
scheduled services last year, 
representing a 7.1 per cent 
increase over the previous 
year, the figures are expected 
to foil sharply this year 
because of the Gulf war and 
the recession. 

The association is forecast- 
ing a L7 per emit decline in 
total international passenger 
numbers this year. 

However, an improvement Is 
expected next year with a 9.4 
per cent growth rate. lata 
expects this to be followed by a 
7 per cent growth rate in 1993 
and 63 per cent in 1994 and 
1995. This will give an annual 
growth rate over the five year 


period of 1991-95 of 5.6 per cent 
The fastest growing region will 
remain the Far East, with an 
average 9.7 per cent annual 
growth rate through 1995. 

The European region 1s 
expected to show a decline of 7 
per cent in passenger, 
h oarding s this year recovering 
strongly next year. 

But its annual average 
growth rate will be only 33 per 
cent during the 1991-95 period 
because of this year's poor 
results, according to lata esti- 
mates. 

In North America, passenger 
numbers are expected to 
decline by 2 per cent this year, 
limiting the average annnal 
increase in passenger numbers 
to 5 per cent during the 1991-95 
period. 


Thirteen die in Japan’s industry shows 
“ ,Can symptoms of slowdown 


Lisbon MPs angry at Ex-Indian PM in temple row 

East Timor deadlock POLICE warned yesterday that into custody. We will not allow a possible assault on the 


By Clare Bolderson in Jakarta 


EFFORTS to end the 
16-year-old dispute between 
Indonesia and Portugal over 
the status of the former Portu- 
guese colony of East Timor 
have collapsed with the indefi- 
nite postponement of a visit to 
East Timor by members of the 
Portuguese parliament. 

Lisbon said on Saturday that 
the visit, due to have taken 
place from November 4, would 
not go ahead until Indonesia 
agreed to drop its veto of a 
foreign journalist selected by 
Portugal to cover the event 

Mr All Alatas, the Indone- 
sian foreign minis ter, said in 
an angry response yesterday 
that Jakarta had no intention 
of changing its position and 


allowing Jill Jolifie, an Austra- 
lian journalist whom he 
accused of haring “a closed 
mind” in her reporting of 
events in East Timor, to 
accompany the delegation. 

Mr Alatas said it had been 
agreed some time ago that 
either side could object to the 
presence of the foreign journal- 
ists selected by the other. 

The territory was abandoned 
by the Portuguese in 1975 and 
after a short period of civil war 
was invaded and annexed by 
Indonesia. The UN does not 
recognise it as being a part of 
Indonesia. 

Mr Alatas said he had no 
idea where attempts to settle 
the issue would go next 


POLICE warned yesterday that 
they would arrest a former 
prime minister, Mr Vishwan- 
ath Pratap Singh, if he carries 
out a threat to lead a public 
protest against Hindu militants 
in the north Indian town of 
Ayodhya, Reuter reports from 
DelhL 

The town is the scene of a 
bitter dispute between Mos- 
lems and Hindus over owner- 
ship of a shrine which has 
claimed at least 2,000 lives in 
rioting over the past two years. 

Mr Singh, himself a Hindu, 
plans to lead a sit-in demon- 
stration against Hindu mili- 
tants today. He said he was 
acting in defence of India's 
constitutional ideal of secular- 
ism. But a senior police officer 
in Ayodhya said: “If VP Singh 
is not arrested by the time he 
reaches here, we will take him 


into custody. We will not allow 
another confrontation to 
build.” 

The dispute over the shrine 
played a part in the fell of Mr 
Singh's government, which 
lost a' vote of confidence in 
1990. 

He bad ordered a crackdown 
against Hindu militants besieg- 
ing the shrine, a centuries-old 
mosque which they say stands 
on the site of tbe birthplace of 
the god Rama. 

Mr. Singh told a news confer- 
ence in Lucknow, 200km from 
Ayodhya, that he was deter- 
mined to lead the sit-in despite 
the police warning. 

At the same time the local 
police chief, Mr Mohan Saras- 
wat, said that 5,000 supporters 
of the Vishwa Hindu Parishad 
(World Hindu Organisation - 
VHP) had come to Ayodhya for 


a possible assault on the 
mosque. VHP sources said that 
they planned ceremonies to 
commemorate the anniversary 
of Mr Singh’s crackdown in 
which police opened fire, kill- 
ing at feast 16 militants trying 
to storm the mosque. 

Officials said 1,700 paramili- 
tary police had been deployed 
in the district around Ayodhya 
to prevent trouble. 

“The town Is tense,” said Jai 
Shankar Pande, a resident who 
supports Mr Singh. “Some Mos- 
lem families have left fearing 
an outbreak of violence.” 

• Pakistan yesterday denied 
Indian claims that its forces 
violated a recent accord to pre- 
vent clashes between the two 
armies In Kashmir by launch- 
ing an assault across their 
ceasefire line, Reuter reports 
from Islamabad . 


AT LEAST 13 people were 
killed in political violence in 
South Africa over the week- 
end, AP reports from Johan- 
nesburg quoting police 
reports. 

Most of the violence was in 
the eastern province of Natal, 
where 11 people were killed. 
The dead Included a police 
officer stabbed to death near 
Durban. 

Six people were killed and at 
least 10 injured when, a man 
hurled a grenade at a wedding 
reception late on Saturday In a 
house at Umbumbulu, also 
near Durban. 

The Zulu-dominated Inkatha 
Freedom party said the house 
belonged to one of its leading 
supporters in the area. The 
man was not hurt in the 
attack. 

Efforts to halt factional vio- 
lence with the signing of a 
peace treaty on September 14 
between Inkatha and the rival 
African National Congress, 
which are divided by ideologi- 
cal and tribal differences, have 
had little effect More than 160 
people have died in political 
violence since the treaty was 
signed. 


By Robert Thomson In Tokyo 

JAPAN'S industrial production 
index in September rose 03 per 
cent from a month earlier and 
only 0.7 per cent from a year 
earlier, reflecting the general 
slowdown in economic growth. 

The Ministry of International 
Trade and Industry (MW) said 
that of the 21 sectors covered 
under the manufacturing 
index, only seven recorded 
rises in production compared 
to levels a year earlier, and the 
rebound from a 2J5 per cent fall 
in the index in August was 
slightly less than expected. 

At the end of September, tbe 
seasonally-adjusted production 
index stood at 1273, with 1985 
as the base of 100, while the 
shipment index was at 1293, 
up 03 per cent from a month 
earlier,and the inventory index 
was 0.6 per cent lower at 1183. 

The decline in the inventory 


index was the first since July 
last year, but the ministry said 
that the figure was distorted 
by a sharp fall in the “trans- 
portation equipment" category, 
with car stocks apparently 
reduced in expectation of new 
model releases. 

That category aside, the 
inventory Index rose 03 per 
cent during the month. 

The figures prompted 
renewed calls for a cut in 
Japan’s o fficial discount rade 
(ODR) from the present 5JS per 
cent, but the Bank of Japan 
has attempted to cool expecta- 
tions that a reduction is immi- 
nent 

Bank officials now hint that . 
a cut is likely in mid-Novem- 
ber. However, they continue to 
insist that industry has not 
been hurt by the tight mone- 
tary policy. 


Philippines privatisation 
reaches only half target 


Kaunda rattled by the spectre of election defeat 

Julian Ozanne on the run-up to Zambia’s first experiment with political pluralism since independence 

E VERY night state-run In the absence of opinion 
television in Zambia polls, western diplomats are 
runs a political broad- predicting that the MMD and 


E VERY night state-run 
television in Zambia 
runs a political broad- 
cast by the ruling United 
National Independence Party 
(Unlp) and President Kenneth 
Kaunda - who face possible 
defeat on Thursday in the 
country's first multi-party elec- 
tions since 1968. 

For three minutes the 
screens are filled with the har- 
rowing images of Africa's vio- 
lent history - napalm victims 
of Ethiopia's civil war, famine- 
stricken mothers with emaci- 
ated children and refugees in 
squalid camps. The commen- 
tary warns Zambians not to let 
the country do go down this 
road of chaos. 

Eighteen million Africans 
are displaced from their 
homes, the advertisement says. 
Five million are refugees. Not 
a sin gle one of them Is a Zam- 
bian. “Vote wisely. Vote Unip. 
Vote KK." 

After 27 years in power Mr 
Kaunda, or KK as he is known 
to his 8m people, is facing the 
strongest challenge of his 
career. The opposition Move- 
ment for Multiparty Democ- 
racy (MMD), which forced a 
reluctant Mr Kaunda to con- 
cede political pluralism last 
year after anti-government 
street riots, has swept the 
country and drawn on a reser- 
voir of economic disaffection. 


In the absence of opinion 
polls, western diplomats are 
predicting that the MMD and 
its presidential candidate, Mr 
Frederick Chiluba, a 48-year- 
old trade unionist and son of a 
copper miner, are heading for 
victory if Mr Kaunda allows 
free and fair presidential and 
parliamentary elections. 

It is a sign of the desperation 
of the only president Zambia 
has known since independence 
that Mr Kaunda, still only 67, 
has been forced to raise the 
bogey of chaos against the 
opposition as his main cam- 
paign plank. 

Whatever the result of this 
week’s elections, in which 
Zambia becomes the first 
English-speaking African 
nation to succumb to the dem- 
ocratic sentiments which have 
erupted across the continent in 
the past 18 months, it will have 
consequences beyond Zambia's 
borders. 

The polls will formally bury 
one of the most significant 
experiments with the one-party 
state and the disastrous Afri- 
can socialist model of eco- 
nomic development More than 
that, however. Zambia's move 
to democracy is certain to have 
knock-on effects in other for- 
mer British colonies, such as 
Kenya and Tanzania, where 
pro-democracy activists are 
battling against single-party 
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Kaunda: faces strongest challenge of his political career 


rule. “Twenty-seven years ago 
we were a nation divided 
according to our tribes and 
racial groups,” said Mr Kaunda 
in a recent interview at State 
House. Lusaka. 

“Yet today we are truly one 
Zambia, one nation. That is a 
proud record ou this turbulent 
continent . . . only when there 
Is peace can there be develop- 
ment" 

Yet for almost three decades 
that development has eluded 
Zambia - and the state of the 
devastated economy has been 


the hottest election issue. Part 
of the blame can be laid on 
factors outside Mr Kaunda's 
control: the destabilising 
Impact of civil wars in neigh- 
bouring Mozambique, Angola, 
Zaire and Rhodesia (now Zim- 
babwe) and the sl ump in the 
world price of copper - which 
accounts for 90 per cent of 
export earnings - have t ake n 
their toll. 

But nationalisation, price 
controls, bureaucratic regula- 
tions and corrupt mismanage- 
ment have had a more perni- 


cious unpact on an economy 
which at independence was 
predicted to be facing a 
brighter future than that of 
most African nations. 

The economy first started to 
dive in the early 1970s as the 
poor results of nationalisation 
collided with falling copper 
prices and rising oil costs. 

From 1974-1983 real gross 
domestic product declined by 
30 per cent. During that decade 
debt service payments, before 
rescheduling, almost reached a 
level equivalent to total export 
earnings. The government 
tightened price control and 
extended subsidies on basic 
consumer goods - fuelling the 
budget deficit and inflation 
and discouraging domestic 
agricultural production. 

In the face of a critical maize 
shortage this year the govern- 
ment has had to arrange a 
$45m (£263m) foreign exchange 
facility to import 150,000 
tonnes of maize from South 
Africa. Copper, too. has suf- 
fered from nationalisation. The 
Industry is facing a severe 
shortage of new investment 
and rising production costs. 

The opposition has capital- 
ised on the widespread eco- 
nomic discontent Its campaign 
posters stress the failures of 
Unip rule with images such as 
schools without windows and 
desks, and hospitals without 


beds. “The economy would 
have never got so bad if Unip 
had not exercised such politi- 
cal interference through the 
one-party state." said Mr Chi- 
luba in a recent interview. 

The MMD has promised com- 
prehensive economic reform 
embracing full-scale privatisa- 
tion, cuts in the political civil 
service and stricter fiscal disci- 
pline. It hopes such a pro- 
gramme will attract the confi- 
dence of foreign investors. 

The presence of a number of 
ex-Unlp barons in the upper 
echelons of the MMD, includ- 
ing four previous finance min- 
isters, has tainted the promise 
of the MMD to be ushering in a 
new economic and political 
order. 

The greatest test for both 
parties will be to control their 
excited supporters and demon- 
strate their maturity by accept- 
ing the result once it has 
received the stamp of approval 
of both local and international 
monitors led by former US 
president Jimmy Carter. 

If there is a successful politi- 
cal transition, without a 
descent into violence, it will 
erode one of the principal argu- 
ments put forward against 
democracy by Africa’s dwind- 
ling one-party state presidents 
and provide a powerful exam- 
ple for other countries on the 
continent to follow. 


THE Philippine programme to 
sell state companies and other 
assets has only reached more 
than half of its target after five 
years, and will try to finish dis- 
posing of the big items this 
year, the Committee on Priva- 
tisation said, Reuter reports 
from Manila 

Philippine Airlines. Philip- 
pine National Rank , which is 
already 30 per cent privatised, 
Manila Hotel Corp and the 
National Steel Corp top the 
state properties listed for pub- 
lic sale in 1991, the committee 
said in a report 

"Privatisation activities are 
presently focused on the sale of 
large/highly visible corpora- 


tions,” it said. “Shares oT stock 

of these corporations are date d Fentamd preddlmt 

IMF chief says India 

needs further reforms 


By K K Sharma in New Delhi 

INDIA wifi have to introduce 
further economic reforms, par- 
ticularly in its taxation struc- 
ture, and open the economy to 
international competition 
before it can qualify for a 
larger loan from the Interna- 
tional Monetary Fund’s 
extended fund facility (EEF), 
according to Mr Michel Cam- 
dessus, the man a gin g director 
of the IMF. 

Mr Camdessus indicated, 
during a recent three day visit, 
that India would need a three 
to four-year structural adjust- 
ment programme that would 
move the economy to an open, 
competitive regime before con- 
ditions for tiie loan from the 
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for sale within the year." 

The committee said the pro- 

82"}®* generated 

Pesos 42bn (£995m) in gross 
revenues from the sale of state 
assets since it was launched in - 
early 1987. 

^ programme had sold 69 
of 122 listed government-owned - 
and controlled corporations for 
«sos9bn and 259 of the 399 
government assets - mostly 
fi na ncial cl aim s on companies 
indebted to government banks 
- for Pesos 33bn. The proceeds ■ 
were earmarked for * land . 
reform, which President Cor- 
azon Aquino had promised to 
be the centrepiece of her gov- 
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Nafta teams ‘set 
to start work 
on treaty text’ 

By Damian Fraser in Zacatecas. Mexico 


WORLD TRADE NEWS 


THE third ministerial meeting 
of the North American free 
trade talks (Nafta) has ended 
in Zacatecas, Mexico, with 
negotiators saying they are 
ready to start working on the 
text of the treaty. 

But the trade ministers, 
while claiming the meeting 
was a success, did not offer 
any details on where progress 
had been made. However, a 
senior US trade official punc- 
tured some of the official opti- 
mism by saying: “We are not at 
the point where a lot of these 
[trade] issues are ready to be 
decided". 

In contrast to earlier sugges- 
tions by Mexican officials, he 
said a full draft agreement 
would not be ready for the the 
fourth ministerial meeting, 
scheduled for January next 
year. 

The Zacatecas meeting, the 
most important of the three so 
far, was the culmination of 
four months' talks in which 
Mexico, Canada and the US 
identified barriers to trade 
between them, analysed the 
effects of removing them, and 
laid down aims for the free 
trade pact 

Mr Jaime Serra Puche, 
Mexico’s trade minister, said 
the preliminary talks were 
over. The three countries 
would soon negotiate removal 
of tariff and non-tariff barriers. 


Time Warner in Hungarian 
cable TV joint venture 
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By Karen Zagor in New York 

TIME Warner, the US 
entertainment giant, is enter- 
ing the Hungarian cable televi- 
sion market though a joint 
venture with United Communi- 
cations International, a Den- 
ver-based company already 
operating a cable television 
service in Hungary. 

Time Warner's Home Box 
Office (HBO) pay television 
Filin rfiannel started broadcast- 
ing in Hungary last month. As 
well as offering a list of films 
from Warner Brothers and 
Twentieth Century Fox. HBO 
has reached an exclusive 


agreement with MOEEP, a 
Hungarian distributor, to show 
Hungarian films . 

HBO has a strong presence 
in the US, with revenues of 
about $L3bn (£760m) last year, 
but has yet to expand widely in 
overseas markets. The Hungar- 
ian venture marks its first 
move into Europe, as HBO’s 
only foreign venture outside 
Latin America. United Commu- 
nications International is a 
partnership between United 
International Holdings and US 
West, a company carved from 
the AT&T break-up. 


India stays closed for insurance industry 

But business thinks more competition would improve services, writes Kunal Bose 

T HE announcement by pointment to Indian industry 
Dr Manmohan Singh, and commerce, which thinks 
India’s finance minister, more competition would 


determination of North Ameri- 
can rules of origin for prod- 
ucts, and setting up dispute 
mechanism procedures. This 
process would lead eventually 
to exchanging of texts. 

The Zacatecas talks covered 
the car, textile and energy sec- 
tors, reflecting the deep splits 
between the three countries on 
how to liberalise these Indus- 
tries. 

“We did not solve problems 
by a long shot, but in the end 
we accomplished something." a 
US official said. President 
Carlos Salinas de Gortari of 
Mexico may have speeded an 
agreement on energy by prom- 
ising last week to reduce the 
□umber of petrochemicals 
whose production was exclu- 
sively reserved for the state. 

The negotiators did not dis- 
cuss the possibility of giving 
special treatment to the car 
companies already located in 
Mexico, one of the most contro- 
versial demands of the US big 
three car companies. Mr Serra 
stressed that so-called parallel 
issues, the proposed pact's i 
effects on the environment and , 
labour, would not be part of 
the treaty. 

The Zacatecas meeting 
comes as US officials, unlike 
their Mexican counterparts, 
seem to be damping hopes that 
an agreement could be reached 
in 1992. 


T HE announcement by 
Dr Manmohan Singh, 
India's finance minister, 
that New Delhi will not allow 
foreign general insurance com- 
panies to market services and 
products in the country, 
should end speculation, for the 
time being, that the Indian 
insurance market will be 
thrown open gradually. 

The speculation started 
when the issue of reentry of 
foreign insurance companies 
was taken up for discussion 
during the brief tenure of tbe 
Chandra Shekhar caretaker 
government. The US, espe- 
cially, bad been pressing New 
Delhi to let its insurance com- 
panies operate in India. US 
companies have expressed dis- 
pleasure that New Delhi, 
which nationalised the general 
insurance industry 17 years 
ago, has refused to let foreign 
companies market products 
and services on a selective 
basis. Their basic interest is in 
fire, marine and hi-tech indus- 
try insurance business. 

The derision to keep the for- 
eign companies out stems 
partly from the fact that the 
market would have to be 
opened up first to the Indian 
private sector. There is already 
some foreign insurance 
involvement in reinsurance 
and marine freight insurance. 
But it has come as a disap- 

San Francisco 
tram contract 
goes to Italy 

ITALY'S state-owned Breda 
railway group has made fur- 
ther i w marie into tiie US mass 
transit market by winning a 
$82m (£47. 9m) contract to sup- 
ply trams to San Francisco. 
Robert Graham reports from 
Rome. 

The order, from the San 
Francisco Public Utilities Com- 
mission, is for 35 vehicles with 
an option on another 20. They 
will be used on city-centre 
routes, carrying 62 passengers 
seated and 164 standing. 

The trams will be made in 
Italy with final assembly In 
the US, with General Electric 
engines. Breda, controlled by 
Efim, the state industrial hold- 
ing company, has supplied 
subway cars to Cleveland, Los 
Angeles, and Washington, and 
dnal-propnlsion buses for 
Seattle. 


pointment to Indian industry 
and commerce, which thinks 
more competition would 
improve customer service. 
There is also an element of sur- 
prise. since the government is 
pursuing a broad policy of eco- 
nomic and financial liberalisa- 
tion with an eye to attracting 
foreign investment 

But, according to Mr S.V. 
Mony, chairman of the General 
Insurance Corporation (GIC), 
an element of competition was 
built in when 107 companies, 
including branches of foreign 
companies, were amalgamated 
into four companies: National 
Insurance, New India Assur- 
ance, Oriental Insurance and 
United India Assurance. GIC is 
the holding company. 

All four operate on an all-In- 
dia basis. Since the tariff struc- 
ture is uniform, clients are 
won or lost depending on ser- 
vices offered, Mr Mon; said. 
Even then, he admits, much 
needs to be done “in sensitis- 
ing our personnel to customer 
requirements and gearing up 
the training mechanism to that 
end". The 10-year strategic 
plan for the industry now 
being prepared will focus on 
developing human resources 
with the aim of improving cus- 
tomer service. By the year 
2000. the industry will be han- 
dling a premium income of 
Rsl20bn (£2.7bn), a volume 



Rural TmHwr 811 wnw^ing 

insurance market 

which will justify computerisa- 
tion. Mr Mony and senior exec- 
utives are concentrating on 
convincing the unions that 
computerisation should not be 
seen as an anti-labour move. 

Tbe insurance companies 
will be unable to achieve any 
big improvement in customer 
service until the unions agree 
to computers being used to pre- 
pare policy documents and pro- 
cess claim settlements. Man- 
agement intends to deploy 
those workers made redundant 
by computers to improving 
personal contacts with clients. 
The unions have been told no 


‘The decision to keep 
foreign companies out 
steins partly from tbe 
fact that the market 
would have to be opened 
fust to the Indian 
private sector* 

overall job cuts will be made. 

Since the industry was 
nationalised, general insurance 
business has taken on a new 
complexion. Besides continu- 
ing to offer Insurance cover to 
industry, trade and transport 
ft is being required to develop 
products and services for 
India's vast rural and semi-ur- 
ban areas. 

Some of the products 
designed for the rural areas 
such as failed-well and agricul- 
tural insurance have given a 
negative return to the insur- 
ance companies, but they have 
made a positive impact on the 
rural economy, Mr Mony says. 

Certain insurance covers 
such as hut insurance awri a 
personal accident social secu- 
rity scheme are fully funded by 
the government bat adminis- 
tered by tbe insurance compa- 
nies. These schemes are spe- 
cially designed for the poorest 
sectors of Indian society. Most 
insurance cover for India’s 


JAL orders 20 Boeing 777s 
in deal worth about $2bn 


By Paul Betts, Aerospace Correspondent 


JAPAN Airlines (JAL) became 
the latest customer for Boe- 
ing’s new 777 twin-engine wide 
body airliner yesterday, with 
an order for 20 aircraft worth 
about $2bn (El.lbn). 

The JAL order is a blow for 
both the European Airbus con- 
sortium and McDonnell Doug- 
las of the US, which were both 
competing against Boeing. 
McDonnell Douglas had hoped 
to interest JAL in its new 
MD12X three-engine airliner, a 
stretched derivative of Its 
MD11 wide-body aircraft. The 
European Airbus consortium 
was also seeking to clinch the 
JAL order with its new A330/ 
A340 wide-body aircraft. 

JAL follows AO Nippon Air- 
ways, its Japanese competitor. 


in ordering the new Boeing 777 
airliners. The JAL deal 
involves 10 firm orders and 
options for another 10 aircraft, 
with deliveries starting in 1995. 

British Airways, United Air- 
lines, Lauda-Air of Austria and 
Eurolair of France have also 
ordered 777s. The new $4bn air- 
liner programme was launched 
by Boeing last year. It includes 
three Japanese partners: Mitsu- 
bishi Heavy Industries, Kawa- 
saki Heavy Industries, and Fuji 
Heavy Industries, which 
between them have a 20 per 
cent share in the project 

JAL said it plans to use its 
new 777 fleet on short- and 
medium-range domestic and 
Asian flights. It had not chosen 
what engine would power its 


777s, but is expected to decide 
within six months. Tbe three 
top engine makers, General 
Electric and Pratt & Whitney 
in the US and Rolls-Royce in 
the UK. have been battling to 
win engine orders for the new 
777 market 

Rolls-Royce does not seem 
strongly placed to win the JAL 
777 engine order. JAL opted for 
Pratt & Whitney engines for 
the 20 MDlls It ordered from 
McDonnell Douglas last year, 
and General Electric engines to 
power its fleet of Boeing 
747-400 Jumbos. Tbe JAL order 
is a boost for Boeing, which 
yesterday reported a $95.9bn 
backlog of unfilled orders at 
end-September, down from 
$98.2bn the previous quarter. 


rural and semi-urban areas 
need to be subsidised, but fulfil 
a primary aim of nationalisa- 
tion. Mr Mony says the indus- 
try plans to penetrate the rural 
and semi-urban areas more 
deeply. Personal insurance will 
be the main campaign focus. 

He is satisfied with the 
industry's performance in the 
post- nationalisation period. 
Total gross direct premium 
written has grown from 
RslJMbn in 1973 to Rs28bn last 
year. The industry, through 
more than 4,000 offices and 
over 80,000 employees, is mar- 
keting its products and ser- 
vices throughout the country, 
except some virtually inacces- i 
si hip areas. Not all thp<y» offices 
are viable, but a large network 
must be kept up to fulfil a 
main aim of nationalisation. 

Mr Mony says one feature of 
the Indian insurance industry 
is its steady growth since 1973. 
A solid capital and reserve 
base of Rsl4.55bn has let it 
withstand adverse business 
conditions. But he says the 
Industry must now look to 
developing a new range of 
products for high-technology 
industries, redesigning many 
wisHng insurance covets 
their pricing. The recent liber- 
alisation of economic and trade 
policies also demands a more 
professional approach to cus- 
tomer service, he adds. 

Murdoch signs 
deal for Finnish 
paper supplies 

MR Rupert Murdoch, the 
publisher, has signed a three- 
year agreement with Finnpap, 
a Finnish paper marketing* 
association, to supply News 
Corporation with 150,000 
tonnes of paper a year for a 
cost of over FM-lOOm (£56.5m). 
Enrique Tessieri reports from 
Wriginlri. 

Finnpap said annual paper 
supply amounts stipulated in 
the agreement were minimum 
amounts and could exceed 
150,000 tonnes a year. Finnpap 
deliveries to News Corporation 
will mostly consist of news- 
print and to a lesser degree, 
uncoated and coated magazine 
paper grades. 

Finnish groups supplying 
News Corporation with the 
paper will be Metsa, Seria, Myl- 
lykoski, Tam pella, Veitsiluoto 
and United Paper Mills. 


US signals 
progress for 
China talks 
on copyright 

By Nancy Dunne Hi 
Washington 

THE Bush administration has 
indicated some progress In its 
efforts to propel China along a 
path of intellectual property 
rights protection, by fal ling to 
publish a list of potential 
trade sanctions. 

US trade "finals hope for a 
br eakthro u gh which will allow 
them to avoid retaliation. Ibis 
could come when Mrs Carla 
Hills, US trade representative, 
meets Chinese officials 
between November 12-14 at an 
Asia-Pacific Economic 
Co-operation (Apec) meeting in 
SeouL 

The US demand that Baling 
put into place protection for 
patents, trademarks trade 
secrets is one of several issues 
aggravating their relationship. 
Mrs Hills has initia ted a for- 
mal complaint against Chinese 
import barriers, and the US 
Customs Service has cracked 
down on shipments of goods 
which may have been made by 
prison labour. 

Last April, Mrs Hills placed 
China, with India, on the “Spe- 
cial 301 Priority Watch List" 
for faffing to protect US copy- 
rights. trade secrets and 
patents of pharmaceuticals 
and other chemicals. World- 
wide piracy of all forms of 
intelledxud property costs US 
industry hundreds of millions 
of dollars a year. 

The “Special 301" provision 
gives the US trade representa- 
tive six months to convince US 
trading partners to change the 
“egregious" practices which 
-result ih an adverse ilnpacf 
on US industry. Talks can be 
extended by three months if 
agreement seems near. 

The six-month deadline is 
November 26, and the trade 
representative was due to pub- 
lish a list of potential sanc- 
tions last Friday. But on that 
day, Mr Joseph Massey, assis- 
tant US trade representative 
for Japan and China, finished 
several days of hard bargain- 
ing in Beijing and left for 
Washington. 

Trade officials will use the 
next 30 days to assess progress 
and push for further conces- 
sions. US officials have 
announced their “pleasure" 
with tbe results of four sets of 
recent talks with India. 
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MB TONY Vickers, sales 
director and deputy managing 
director of TV-am is to become 
group sales and marketing 
director of Sky Television, the 
satellite television venture, 
Raymond Snoddy writes. 

The appointment comes less 
than two weeks after TV-am 
lost Its breakfast franchise to 
Sunrise in the competitive ten- 
ders for new 10-year licences. 

Ur Vickers move has the 
blessing: of Mr Bruce Gyngdl, 1 
the TV-am chflfrman ami his 
board. It amounts to a merger 
of the advertising sales fanmii 
of TV-am and Sky each of 
which has a staff of about 80 
each. The deal could lead to 
other co-operative deals 
between the two broadcasters. 

A joint advertising sales 
team will now be formed 
which, apart from selling 
advertising for the Sky Televi- 
sion channels will also repre- 
sent TV-am until the raid of Its 
franchise. 

The TV-am sales force will 
be able to apply for jobs cm the 
Sky team but it is dear there 
will be some jobs losses. 


UK NEWS 


UIP tries 
to break up 
‘monopoly’ 
on satellite 
television 

By Raymond Snoddy 

United International Pictures 
(DIP), distributor for three 
Hollywood studios, has begun 
legal action to try to break up 
British Sky Broadcasting 
(BSkyB), the UK satellite tele- 
vision venture on the grounds 
that it is an anti-competitive 
monopoly. 

UIP has filed an action in 
the London High Court alleg- 
ing that under European Com- 
munity roles the merged 
BSkyB has abused its domi- 
nant position in the pay televi- 
sion marketplace. 

The action is being taken 
against British Satellite 
Broadcasting and Sky Televi- 
sion which merged last 
November and also the princi- 
pal shareholders Involved 
News International, Pearson 
(publishers of the Finandal 
Times), Chargeors, Reed Inter- 
national and Granada. 

The action by UIP, which 
represents Paramount, MCA 
aid MGM-Pathe, was filed at 
the same time as a defence to 
legal action against UIP by 
BSkyB. 

In September the UK satel- 
lite television company issued 
a writ against UIP on the 
grounds that the combining of 
three studios under a single 
distribution arm was anti-com- 
petitive. BSkyB is seeking I 
£150m in damages and the set- i 
ting aside of an 8800m film 
deal. 

In turn UIP is now seeking 
substantial, but unspecified 
(fama g g s against BSkyB. 

Mr Gary Marenzi, president 
of the Pay TV division of UIP 
said yesterday : "We are seri- 
ous about this because it is 
basically anti-competitive and 
they have been more and more 
as a monopoly over the last 
few months.' 1 

Mr Marenzi cites the BSkyB 
decision to raise subscription 
rates at the beginning of this 
month and squabbles with 
cable television operators 
about conditions for carrying 
the new Comedy C hanne l. 

Organisations such as UIP 
are also concerned that when 
present film rights ran out 
they could be negotiating with 
a pay television monopoly. 

UIP is now arguing there 
should be a de-merger of 
BSkyB into its original parts 
BSB and Sky Television- The 
restoration of “an economi- 
cally viable BSB would restore 
competition to the benefit of 
consumers and suppliers,” the 
company said yesterday. 

Sales teams 
to merge at 
TY stations 


UK ECONOMY 


Stock market records biggest one-day rise for two months 


By Peter Marsh, Economics Staff 

THE London stock market yesterday 
cast off some of its recent depres- 
sion, as hopes of a brighter outlook 
for tiie economy sparked the biggest 
one-day rise in share prices for two 
months. 

Expectations that today's quar- 
terly industrial trends survey by the 
Confederation of British Industry, 
the employers' organisation, will 
indicate an increase in business con- 
fidence were a key factor behind the 
rise, which came after a large drop 


in prices last week. 

The market was also looking 
ahead to the annual Mansion House 
speech in the City of London on 
Thursday by Mr Norman Lamont, 
when the chancellor of the exche- 
quer is expected to give an upbeat 
view of economic prospects over the 
next few months. 

In spite of the increased investor 
interest in equities, which was most 
apparent in blue-chip stocks such as 
Imperial Chemical Industries and 


Glaxo, trading volumes were low 
and the rise in prices lacked momen- 
tum. Ms Ruth Lea, chief UK econo- 
mist at Mitsubishi Rank, said; “The 
concrete evidence about a recovery 
is thin." 

Last night the FT-SE 100 index of 
leading stocks dosed at 2,55&5, up 
43 B on Friday’s close. The rise was 
about half the drop in prices last 
week, when the market was hit by 
worries about the strength of the 
recovery and a possible Labour vic- 


tory in the general election. 

The London market now stands at 
about the same level as in mid-Au- 
gust which is when it last experi- 
enced a comparable one-day 
increase. 

The bnoyancy in share prices 
came against the background of the 
widely expected Mure of the British 
Aerospace rights issue. It was helped 
by anticipation that the CBI survey 
will raise hopes of an export-led 
recovery. 


The survey, which exactly a year 
ago provided one of the first indica- 
tions of the likely depth of the reces- 
sion, has a strong track record in 
predicting changes in the economy. 

It will be published after similar 
polls of business opinion have 
pointed to growing confidence that 
sales and profits will soon start to 
rebound, and as retailers begin to 
build up hopes that C hristmas will 
coincide with a much-delayed surge 
in consumer spending. 


Lex^ Page 22, LSE, Page 31, RAe 
rights issue. Page 23 


Leading companies to review 
equal opportunities for women 

Diane Summers examines the latest goals set by household names 



A TOTAL of 62 organisations, 
the majority of them house- 
hold names, were signed up for 
the Opportunity 2000 campaign 
by the time of its launch yes- 
terday. The aim is to double 
the number of companies 
involved over the next six 
months. 

Each of the participating 
organisations publicly set out 
its goals for employing and 
promoting women during the 
rest of the decade. These goals 
were published in summary 
.form by Business in the Com- 
munity, the voluntary organi- 
sation leading the initiative. 

Most of the companies fea- 
tured below focus their equal 
opportunity policies on numer- 
ical goals, which are arguably 
the most tangible evidence 
that companies mean business 
on equal opportunities issues. 


The BBC has been one of the 
leading organisations in set- 
ting numerical targets for the 
promotion of women. No new 
figures were released yester- 
day, but existing targets are 
for the following female/male 
ratios: 3fr7D for sailor execu- 
tive grades; 40:60 senior man- 
agement; 40*0 management 

These targets are to be 
reviewed in 1996 and further 
targets set for the year 2000. 

The BBC intends to intro- 
duce more sophisticated moni- 
toring procedures, further flex- 
ible working arrangements, 
and a policy and procedure to 
deal effectively with harass- 
ment at work. 

British Airways 

Out of 50,000 British Airways 
staff worldwide, 32 per cent are 
women. Stated principal goals 
announced yesterday to be 


achieved by the year 2000 are: 
“Women employed at all levels 
in the airline's UK workforce 
will reflect the proportion of 
women currently employed in 
the total UK workforce. (1991: 
32 per cent; 2000: 42 per cent). 
Women managers in the air- 
line's UK workforce will reflect 
the proportion of women cur- 
rently in full-time employment 
in the total UK workforce. 
(1991: 20 per cent 2000: 27 per 
cent)" 

An equality steering group, 
chaired by the director of 
human resources is to priori- 
tise and implement recommen- 
dations for action. 

Departmental equal opportu- 
nity objectives are to be incor- 
porated into the performance 
appraisal system for managers. 

IBM (UK) 

IBM has set itself four goals: 
“To contribute externally to 
the advancement of women in 
the national workforce; ensure 
that the company takes full 
advantage of the economic 
potential of women in the 
workforce; encourage women 
employees to realise their full 
potential; and increase the rep- 
resentation of women in senior 
management positions." 

To achieve these goals the 
company is aiming for 30 per 
cent of its graduate intake to 
be female and at least one of 
its directors to be a woman by 
1995. 

Chartered Institute 
of Management 
Accountants 

The professional body for man- 
agement accountants 
announced that it aims to 
increase the proportion of its 
31,000 members from the cur- 


rent 7 per cent who are female 
to 20 per cent female member- 
ship by the year 2000. 

It also aims to increase the 
percentage of women fellows of 
the institute from 1.7 per cent 
to 6 per cent by the end of the 
century, and to reflect the com- 
position of the growth in 
women membership within 
senior levels of staff within 

Pima. 

Action will include improv- 
ing recruitment literature to 
provide role models for aspir- 
ing women management 
accountants, and investigating 
possible barriers to women’s 
progress. 

J Sainsbury 

Over 95,000 staff, of whom 
about two-thirds are women, 
are employed in over 320 super- 
markets and 60 DIY stores. At 
the end of the last finatwai 
year there were over 5,000 
women managers, representing 
40 per cent of total manage- 
ment 

New measures announced 
yesterday included scholar- 
ships to Salisbury’s women 
weekend student employees 
who are going on to higher 
education to take courses in 
areas in which women are tra- 
ditionally under-represented, 
such as retailing. 

Grand Metropolitan 

Women currently account for 
about 14 per cent of Grand- 
Met’s senior managements out 
of a workforce of 41,000 in the 
UK, 67.000 in the US, 7,000 else- 
where in Europe and 8,000 in 
the rest of the world. 

To improve the level of 
female representation, the 
group plans to set renewable 
three-year plans for each busi- 
ness and will ensure each com- 


pany has specific programmes 
to address famil y responsibility 
issues. 

Kingfisher 

The retailing group, which 
includes B&Q. Comet and 
Woolworths and employs over 
61,000 people in the UK, cur- 
rently has 69 per cent female 
employees. A total of 31 per 
cent of managers in the group 
are women. 

Goals set within the group 
include: increasing the percent 
age of women in management 
from 14 per cent to 20 per cent 
within five years, with 50 per 
cent more women at senior 
management level (Superdrug); 
recruiting 80 per cent of all 
management vacancies inter- 
nally by 1995 (Woolworths); 
increasing the representation 
of women in the workforce to 
40 per cent (Charlie Browns). 

National Westminster 
Bank 

In 1979 women formed 4 per 
cent of management among 
NatWest's 111,000 employees; 
by June 1991 this had risen to 
163 per cent. 

The principal goals of the 
clearing bank, one of Britain's 
largest, is now to raise the per- 
centage of women in the man- 
agement team to 333 per cent 
by the year 2000. 

Action wzfi include the intro- 
duction of new training and 
development programmes, 
inclusion of women on all 
shortlists for junior manage- 
ment posts, a widening of flexi- 
ble working to management 
positions, and a six-monthly 
progress review by the board' 
of directors on equal opportu- 


i* : - II - ® itfit ■ 

WOMEN 
AT THE 


xdty issues. 




f&\ 2 V$gfV 

0 \ -v-Y -r 


% 

\~ v • • 



;W< ■***&£** 

& * « 




Rank Xerox 

Out of 4£00 employees in the 
UK and Ireland, about three- 
quarters are male - 78 per 
cent are male in sales and mar- 
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ketlng. T%e company; has set set, says the company. ChM- 
itself the target of increasing care support options are to be 
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the percentage of women in 
management levels to 25 per 
cent in 1995. At that point, 
goals for the year 2000 will be 


Increase In sick 
pay costs 

Sick pay costs, as a proportion 
of total labour costs, have 
increased in nearly one organi- 
sation in three over the past 
four years, according to an 
Industrial Relations Services 
survey. The survey finds that 
sickness absence is higher for 
manual workers with levels of 
absence reselling 4 to 5 per 
cent compared with 2 to 3 per 
cent for non-manual workers. 

Kinnock urges 
investment 







Prof Donald Stedman from Denver University, Colorado, tests his anti-smog invention on tire streets of BLackfriars, London. The 
device uses an infra-red beam to measure carbon monoxide emissions from passing vehicles and Incorporates a video camera to film 
registration numbers. Prof Stedman’s invention is being used by tile Royal Automobile Club to assess what percentage of vehicles 
will foil the exhaust emission check which Is to be incorporated into annual tests on roadworthfness from Friday. 



EC social action plan would 
hinder small business growth 


By Charles Batchelor 

THE European Commission’s 
social action programme, 
which will harmonise social 
security rights throughout the 
community, could severely 
damage the growth of small 
companies in Britain, Mr Mich- 
ael Howard, employment secre- 
tary, warned yesterday. 

The UK government accepts 
most of the programme's 47 
proposals bid rejects 10 which 
It believes will add to the costs 
of employers both large and 
s mall, undermine competitive- 
ness and put jobs at risk, he 
told a conference organised by 
eight UK business organisa- 
tions. . , 

The government and the 
business groups are most con- 
cerned about the impact of 
directives to regulate working 
hours, the conditions of tempo- 
rary and part-time workers, 
night working and benefits for 
pregnant women. 

The government estimates 




Howard: fears over growth. 

that the impact of these pro- 
posals would be to add £2iftn 
to employers' costs in the UK. 
If a plan to restrict the work- 
ing week to 48 hours, proposed 
by some member states though 
not by the European Commis- 


sion, were implemented the bill 
could rise to £5bn, Mr Howard 
said. 

The system of economic 
Impact audits or fiches d’im- 
pacte in use in the European 
Commission to assess the 
effect of proposed legislation 
offers little hope of reducing 
the impact of the social action 
plan, the conference was told. 

Mr Heinrich von Moltke, 
head of the the directorate gen- 
eral for enterprise within the 
EC, said the system of eco- 
nomic impact audits had been 
modified to concentrate only 
cm those legislative proposals 
which would have a significant 
impact on business. 

However, the enterprise 
directorate supported the 
broad objectives of the social 
charter, he told the conference. 
“The directorate's role is to 
ensure that harmonisation is 
achieved on the best terms for 
business.” 


Trippier criticises EC 
‘climate of confusion’ 

By John Hunt, Environment Correspondnet 

A CLIMATE of “conflict and Environmental Assessment 
confusion" has been created by conference in London, Mr Trip- 
Mr Carlo Ripa di Meana, the pier said that the UK was sub- 
EC environment commissioner, ject to tougher scrutiny of Its 
in asking the British govern- environmental performance 
ment to stop building the than any other member state. 
Channel tunnel rail link and This was because Britain's 
six other large projects, Mr environmentalists made more 
David Trippier, minister of complaints to the Brussels 
state for the environment, said Commission than the rest of 
last night the Community countries put 

He accused the commis- together, 
sioner of using the row over Mr Trippier said, however, 
environmental impact assess- that some amendments to UK 
meats for large projects of this regulations would be made 
kind as “yet another club to next year to improve impact 
beat a member state into envi- assessments. His department 
ronmental submission.’’ would be issuing guidance on 

Although the government this and a study was being car- 
disagreed with the Commis- ried out 
sion’s view that Britain's pro- He rejected suggestions that 
cedures on environmental Britain should introduce “rigid 
impact assessments did not quality control” of impact 
comply with the EC directive, assessments in the same way 
he had every expectation that as the Netherlands Environ- 
the matter would be resolved mental Impact Assessment 
to the satisfaction of the Com- Commission had done. It was, 
mission and the UK. he said, impossible to lay down 

Speaking to the Institute of hard and fast rules 
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Miners union for non - maai 

plans coal Kinnock 

buy-out investmei 

Lloyds Merchant Bank is 
working on a plan for an 
employee buy-out of British 
Coal by the Union of Demo- 
cratic Mineworkers (UDM), the 
bank has revealed. 

The plan will rival the con- 
troversial proposal for the pri- 
vatisation of British Coal from 
N. M. Rothschild, the govern- 
ment’s adviser on the sale. ■ 

The bank will consider the 
options for a UDM buy-out of 
the whole or part of British 
Coal should the company be 
privatised. 

Rival to British ******** from the receSi 

_ . must be based on investment 

Gas to be set UD ^ businesses, not Just on a 

“ rise m consumer spendtag. Mr 
Eastern Electricity is setting Nell Kinnock, the Labour 
up a gas-marketing subsidiary, leader, has said (pictured 
bringing new competition for above). 

British Gas. The subsidiary, e Mr Wimnrir, speaking In 
gas, is a joint venture between north-east England during a 
the privatised regional electric- by-election visit, said that the 
ity company and UtiliCorp UK latest reports from chambers 
- a subsidiary of UtiliCorp of commerce suggested a “fal~ 
United, the US gas and electric- taring recovery”, 
ity group - which has 25 per He said they reported a con- 
cent of the company. tinned full in investment In 

E gas will supply medium- new plant and machinery and : 
sized commercial and Indus- little likelihood that employ- 
trial customers taking between ment, especially, in manofao- 
25,000 therms and 200,000 taring Industry, would recover 
therms of gas per year. for another two to three years. 

Ashdown Attack on 

reveals policies education 




Mr Paddy Ashdown, leader of 
the Liberal Democrats, has 
implicitly acknowledged that 
the party could be involved in 
political horse trading if the 
next general election ends in 
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drawn on the conditions his 
party would lay down 
Mr Ashdown outlined five 
constitutional measures the 
party would campaign on*, 
including home rule bills tax . 
Scotland and Wales. 


Comprehensive schools fail to 
encourage children suffi- 
ciently, and policies recognis- 
ing differences between pupils' 
abilities and aptitudes should 
be devised, according to alead- 
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tre for Policy Studies. Mr John 
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reviewed and opportunity inte- 
grated into the review of main- 
stream goals. 

Editorial Comment, Page 20 


Iraqi sanctions 
‘must remain’ 

The attempt by Iraqi president 
Saddam Hussein to escape the 
consequences of his aggression 
against Kuwait by blaming the 
United Nations for food short- 
ages must not be allowed to 
succeed, Mr Douglas Hurd, UK 
foreign secretary, has warned. 

He was adamant that UN 
sanctions must remain so long 
as Saddam Hussein stayed in 
power and stressed “the inter- 
national community will not 
be UatikmaUed’’. 

While acknowledging the 
impact made by recent televi- 
sion pictures of distressed 
Iraqi women and children Mr 
Hurd insisted: “The man who 
bears responsibility for their 
plight is Iraq’s own leader”. 

Medicines had never been 
covered by the UN embargo on 
trade with Iraq, Mr Hurd mid, 
while the restrictions on the 
export of food to Iraq were 
luted in April. 

Prison dispute 
is called off 

Industrial action at one of the 
busiest jails in Britain has 
been called off after the Home 
Office agreed to draft hi extra 
staff from other jails. 

The Prism Officers Assoda- 
SSEJ? Brixton prison started 
25™* to take new prisoners 
from Friday night in a dispute 
over manning levels forth* 
prison which has an official 
capacity of 729 but currently 
houses 1,000. 

It is the second time in one 
weekffiat the POA has backed 
^ ffonn industrial action. In 
to? first case, at Wakefield 
Prwm, .the union said.it did 
to Sto the govem- 
jjjjjtt *b excuse to “smash the 

Job losses at 
Rolls-Royce 

5®^^ Motor Cars, the 
SLS?* *** make r and a 
Y“kers, fo to cut 


Market Foundation, condemns 
"a climate of 'opinion .which 
has -stressed equality of out- 
come before equality of oppor- 
tunity’ in education: . 




The fragile indications of i«»veiy 
were, however, scorned by Mr Neil 
Kinnock, the Labour leader. 

Touring a factory in Languamg, 
Cleveland, he said Britain was stm 
awaiting signs of a rise in m vest- 
ment and employment "W hat we 
need most of all is an investment- 
based recovery that will give us 
strength and a better competitive 
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They both drive on the left, 

like a nice cup of tea, a good Agatha Christie, 

and a fine quality tweed... 



they both have a taste for Apricots! 

Apricot computers, that is. Because today, Apricot Comput- Electric— an enterprising and mutually beneficial grouping of-the-line performance and product excellence, 
ers is a part of Mitsubishi Electric, and as the core of their that includes VCR and TV production centres in Scotland. An open-border, open-minded approach to the future 

desktop computer division, it enjoys the enthusiastic sup- Research and production facilities in Europe. And a that Mitsubishi Electric intends to develop even further 
port of their sales network in Japan and around the world. London-based component purchasing centre that recog- as we all come to realise that as different as we’re born to 
The same support given to all members of Mitsubishi nises no borders in its search for quality, reliability, top- be, we’re really as s imil ar as we choose. 


A 


MITSUBISHI 

ELECTRIC 


Mitsubishi Electric Europe Coordination Centre: 18th Floor, Centre Point, 103 New Oxford Street, London WC1A 1EB Phone: 071-379-7160 Fax; 071-836-0699 
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From left, Della Flight Attendant Bonita Caringola. First Officer Timothy Therrelt Captain Larty Bacon 

and Flight Attendant Stephanie Allen. 


On November 1, the world will 
become smaller, and the atmos- 
phere wanner as Delta Air Lines 
begins gready expanded 
operations across Europe, the 
Middle East and Asia. 

With new transatlantic nonstops 


and the establishment of a Euro- 
pean hub in Frankfurt, Delta will 
begin flying from Austria, 
Belgium, Czechoslovakia, Finland, 
Greece, Hungary, India, Israel, 
Italy, Norway, Poland, Portugal, 
Romania, the Soviet Union, 


Sweden, Switzerland and 

Turkey. 

All in addition to our existing 
service from England, Ireland, 
France, Germany, Denmark and 
the Netherlands. 

Wherever we fly, Delta is 

dedicated to bringing travellers the ! 

best service in the sky. Service 
that’s more convenient, and gives . 

you more travel choices. ; 

Tendered with the special 
warmth and professionalism the : 

people of Delta are known for: . 
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First across the U.S.A., 
first around the world. 

With Delta, you enjoy the 
convenience of flying to any of 
over 240 U.S. destinations with 
one ticket, on one airline system. 

And you enjoy more travel 
choices, because the Delta 
network serves more cities within 
the U.S. than any other airline. In 
fact. Delta’s system is first in flights 
worldwide, with more than 4800 
flights a day to over 300 cities in 
3 3 countries around the globe. 


A few other firsts. 

As important as schedule and 
convenience are to travellers, 
they’re just part of the reason for 
you to choose to fly with us. 

Delta has the youngest and 
most modem commercial aviation 
fleet of its size in the world. As 


frequent flyer programs. And our 
emphasis on service has earned 
Delta the best record of passenger 
satisfaction among major U.S. 
airlines for 17 straight years.* 
Have your Travel Agent book 
you on Delta. Or call us direct. 
And let us welcome you to 


well as one of the most generous Delta’s world. 



New routes subject to government approv'd. Start date of service may vary from November 1-5. “Based on consumer 
complaint statistics compiled by the US. Department of Transportation. © Delta Air lines, 1991. 
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Satellite phones 
set for sky wars 


By Hugo Dixon 


S atellite telephones hit the 
public consciousness 
early this year when 
journalists were heard giving 
accounts of the Gulf war from 
their hotel bedrooms in Bagh- 
dad. But, for all their ability to 
operate in far-flung comers of 
the earth, the current genera- 
tion of satellite phones will 
□ever appeal to the mass mar- 
ket: the cost of using them is 
about S10 (£6) a minute and the 
phones themselves come in a 
hefty briefcase-sized container. 

The battle, however, has 
now started to produce the 
next generation of phones 
which should be about the 
same size as a normal cellular 
hand portable and cost perhaps 
Si a minute to use by the end 
of the century. Four different 
groups have entered the fray. 

Motorola, the US electronics 
manufacturer, has the most 
advanced venture. Its Iridium 
subsidiary plans to put up 77 
mini-satellites encircling the 
globe at a cost of S3.4bn. 

The difference between Irid- 
ium’s satellites and most com- 
munications satellites is that 
they will be low-orbit satellites 
- placed only 413 nautical 
miles above the earth's surface 
compared with the normal 
22,000 miles. The disadvantage 
is that they will move their 
position in relation to the 
earth's surface - they will not 
be geostationary - but the 
advantage is that much less 
power will be required to com- 
municate, allowing the hand- 
sets to be smaller. 

When Motorola announced 
its plan last year, it thought it 
had signed up the Interna- 
tional Maritime Satellite organ- 
isation, which provides the 
existing satellite phone service, 
as a partner. But Inmarsat, 
owned by 63 of the world's tele- 
phone companies, last month 
unveiled its own scheme which 
involves a mixture of low-orbit 
and geostationary satellites. 

The other groups are Global- 
star - consisting of Alcatel 
and Aerospatiale of France, 
Italy's Alenia and Loral Space 
Systems of the US - and 
Hughes Aircraft of the US. 

Not to be thrown off balance 
by the competition. Iridium 
this month strengthened its 
management team by hiring 
Robert Kinzie, currently direc- 
tor of strategic planning fbr 
the International Telecomm u- 
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nications Satellite Organisa- 
tion. as chairman. Motorola 
has also signed a memoran- 
dum of understanding with 
Lockheed of the US and Matra 
Marconi, the Anglo-French 
space venture, to help it 
develop the technology. 

Most importantly, it is trying 
to raise $175m in a private 
placement of its shares by 
November 15. The main buyers 
are expected to be interna- 
tional telecommunications car- 
riers and Motorola itself. The 
carriers would also eventually 
market the service in their 
countries, taking a share of the 
revenue in return. 

The outcome of this private 
placement may determine the i 
battle between Motorola and 
its rivals. If it is successful. 
Motorola will hare won over to , 
its side some of Inmarsat’s 
main shareholders. It is ' 
unlikely that they will want to 
back both projects. 

Moreover, the support of the 
carriers will be essential if Irid- 
ium is to clear the host of regu- . 
latory barriers that stand in its | 
way. First it wants next year’s 
World Administrative Radio 
Conference to confirm which i 
frequencies would be allocated 
for this type of service. Second, 
it wants a licence to operate in 
each country of the world. If I 
the carriers - which are still i 
mostly government-owned - 
were fully on board, it would 
be easier to secure these. 

Two main doubts remain 
about Iridium and its rivals. 

Will they be technically fea- 
sible in the timeframe being 
discussed? This question 
relates particularly to Iridium, 
whose scheme requires calls to 
be passed from one satellite to 
another through the atmo- 
sphere before reaching earth. 

Will they be a commercial 
success? The snag is that in 
the biggest telecommunica- 
tions markets - the US, 
Europe and Japan - there is 
unlikely to be much demand 
for satellite phones. 

Iridium talks about provid- 
ing services in places like 
Africa, where there is unlikely 
to be enough demand to build 
cellular systems. It is also clear 
that journalists in 1998 cover- 
ing a coup in Tibet would find 
the service an improvement on 
today's satellite pnones. Would 
this, though, constitute enough 
demand to justify 77 satellites? 


I nvesting in a computer 
system on the basis of tbe 
manufacturer's bench- 
mark statistics is a bit 
like buying a car after watch- 
ing its rev counter. Yet, says 
Andrew Hubbard, director of 
systems performance consul- 
tancy X/team, that is exactly 
the predicament now facing IT 
i managers. 

Increasingly, organisations 
from BP to the Inland Revenue 
are committing their critical 
commercial applications to 
open environments, typically 
based on Unix systems. But the 
fact is that while n depart- 
ments have a generation of 
experience specifying main- 
frame systems to support these 
applications, they know next to 
nothing aboat configuring 
open architectures. 

Assessing the probable per- 
formance of a new Unix com- 
puter in anything like a realis- 
tic environment is not 
straightforward - but it is 
imperative. 

“What size of machine do I 
need? And from whom? Tbe 
whole point is that there is a 
multiplicity of hardware sup- 
pliers." says Robert Burford. 
director of systems house Data 
Logic. There are as many vari- 
ables is choosing software 
environments too. 

Paradoxically, the basic logic 
of open systems - greater 
choice and flexibility - com- 
plicates the process and moves 
responsibility for sizing and 
specifying systems on to the 
buyer. 

In complex multi- vendor 
environments it is much more 
difficult to point the finger at 
your suppliers if your applica- 
tions are not delivering the 
performance you need. 

Hardware makers supply a 
profusion of “independently 
verified” performance indica- 
tors or benchmarks. This 
wealth of statistics is, perhaps, 
part of the problem. They help 
you to compare like with like, 
but they do not help you to 
assess how your own applica- 
tion will perform. Even the 
TPC-B benchmark, based on a 
notional banking transaction, 
is no indicator for the real 
world, says Burford. “Live 
transactions are often much 
more complicated,” he says. 

So short of combing the 
world for a real role model - 
and there are very few big 
commercial multi-user Unix 
systems yet - how can you 
minimise your investment 
risk? 

Neither hardware nor data- 
base vendors - and increas- 
ingly it is the database that is 
chosen first - are oblivious to 
tbe issue. The likes of Hew- 
lett-Packard , Pyramid and 


Dave Madden describes how to 
assess whether your computers 
are capable of doing the job 
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Sequent all have dedicated 
benchmarking and technical 
consultancy teams who do 
nothing but help to specify 
systems and migrate applica- 
tions - often in support of 
their respective sales teams. 

So, fbr example, HP’s 
systems migration and perfor- 
mance centre, based at 
Cheadle, Greater Manchester, 
routinely helps potential cus- 
tomers to simulate their soft- 
ware on different HP plat- 
forms. 

But, says Burford, useful as 
that is, it is only part of the 
solution. This is not, he argues, 
just a matter of avoiding over- 
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investment - vendors are as 
likely to believe their own per- 
formance propaganda and 
underspecify systems so they 
can oversell - rather it is 
about finding the system to do 
your job. 

He points to a sophisticated 
and sobering benchmarking 
exercise conducted by Data 
Logic for The Performing 
Rights Society, the organisa- 
tion which protects copyright 
in the arts, where all the bid- 
ders offered systems three 
times too small for the applica- 
tion performance the society 
demanded. If this bad not been 
revealed by the benchmarking 


process, that performance 
could not have been improved 
by simply “throwing more 
hardware at it”. 

The PRS is moving its 
on-line membership systems 
from an ICL mainframe to an j 
open environment, initially it i 
chose implementation software 
- the 4GL Unif&ce, and a rela- 
tional database from Sybase - 
and Pyramid hardware as a 
development system. Only , 
when the physical design was 
under way, and there was ! 
something to benchmark, did it 
begin to look for a production j 
platform. 

Eventually it shortlisted HP 
and Pyramid from six suppliers 
to run dAtafipd application sim- 
ulations on their preferred con- 
figurations - benchmarks 
designed specifically to test 
load and transaction rates. 
PRS, Data Logic, Sybase, and 
not least HP and Pyramid, 
were somewhat surprised, says 
Burford, to find that, despite 
their impressive paper perfor- 
mance, in reality neither offer- 
ing could meet PRS’s opera- 
tional requirements 
managing just four transac- 
tions per second when PRS 
needed 14. 

The upshot was a second 
benchmark exercise incorpo- 
rating tfosig n changes and a re- 
implementation of the soft- 
ware. Ultimately PRS settled 
for a bigger Pyramid engine. 

Bnt without this complex 
and admittedly expensive exer- 
cise, Burford argues, the PRS 
system performance could not 
have been salvaged. Neither 
vendor could offer a single cen- 
tral processor unit that was up 
to the application as originally 
conceived. 

The lessons are clear. 

• The exercise emphasises the 
need to quantify systems per- 
formance before choosing a 
production hardware environ- 
ment and co mmitti ng to a soft- 
ware implementation. 

• Extrapolating from some- 
one else’s benchmark results is 
unsafe. 

• You cannot rely on fine tun- 
ing an application or adding 
hardware to give you the per- 
formance required. 

• There is no alternative to 
including a formal application 
specific benchmark at an early 
stage in development plans. 

Andrew Hubbard and Xj 
tram have come to the same 
conclusion: “In the open world 
your problems are your own. 
The hardware is a commodity 
and vendors do not share the 
risk as they did in proprietary 
environments - so you have 
to get it right yourself,” he 
says. "A lot of people need 
advice and have no where to 
turn.” 


The business of 


genome mapping 


By John Galloway 


T he international human 
genome mapping project 
(HGMP), possibly the 


largest single piece of biologi- 
cal research in history, repre- 
sents the pinnacle of genetic 
science. But Is the project sig- 
nificant for the business com- 
munity? 

Two years ago Margaret 
Thatcher gave her seal of 
approval to a request by the 
Medical Research Council 
(MRC) for extra money to 
finance a stand-alone British 
attack on the human genome. 
She believed that genes mean 
money; that mapping the 
genome was not simply of aca- 
demic and scientific interest 
but of commercial Importance. 

The HGMP Resource Centre, 
at Harrow, played host 
recently to British pharmaceu- 
tical and biotechnology compa- 
I nies including Roche, Glaxo, 
S mith Klin e Beecham, Well- 
1 come and CeHtech to discuss 
the possibilities of commercial 
exploitation. The centre’s aim 
is to stimulate' and serve the 
British community of “gene 
mappers” by giving them 
access to the best technology. 

So far the centre has served 
only the scientific community; 
Us present user base of 700 sci- 
entific groups has far exceeded 
original expectations. Now the 
aim is to expand the user base 
into the commercial sector. 

The core of the operation is 
the centre’s strategy for produ- 
cing the genome map. The 
intention is not to provide 
detailed data for the whole of 
the genome by sequencing, 
which is the American strat- 
egy. Rather it is to identify 
genes and find out where they 
are within the genam& . 

.The reasons for doing this 
are good: it is both cheaper and 
quicker. Only 2 to 3 per cent of 
the DNA in the genome is 
genes and even then they do 
not seem to be evenly distrib- . 
uted. The idea is to be able to 
provide the minimum informa- 
tion about each gene to allow 
it to be recognised or men to 
be interesting to a particular 
research group. If you are a 
user then you agree to put 
information back, into the.cen- 
tre as well as takin g it out: 
your own interesting genes 
form part of the data bank. ; 

There might be a commer- 
cial problem with data banks 
built up in this way. But those 
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companies in attendance at the 
research centre seemed to feel 
that the availability, of a com- 
mercially useful gene in the 
data bank did not matter; 
yrfl pss it could be linked to a 
particular company with an 
existing interest 

This was a refreshing atti- 
tude, particularly in the light 
of a row brewing in the Uff 
about the patenting of genes. 

In tbe past patenting has not 
hpAn an issue. Scientists con- 
centrated on finding and char- 
acterising faulty genes associ- 1 
a ted with particular inherited 
diseas es, such as cystic fibro- 
sis. An enormous amount' of. 
labour was expended on each 
and the genes satisfied the , 
three cardinal requirements for 
a patent: novelty, utility and: 
“non-obviousness”. 

However in June, Craig Ven- 
ter, a research geneticist atthe. 
US National Institutes of- 
Health, filed simultaneous 
patents for 337 genes which he 
had characterised in little more - 
than a few months. 

Opinion in the US is divided 
on the propriety of what Ven**- 
ter has done. Some believe it k 
likely to jeopardise the interna- . . 
tional genome mapping pros- 
ed :: " 

What is going on in the US is v 
of particular interest in Britain 
because the approach to* 
genome mapping in the UK is 
similar to Venter's but without 
the blanket patenting. The 
object is to build, up a library 
ot human genes that can 
used by tbe research commu- 
nity or by the pharmaceutical - 
or biotech industries. 

Industrial interest might 
well be turned off if the genes ' 
have already been patented so 
early on in the process. How 
the problem will be resolved 
remains to be seen. But the : 
possibility that the UK would 
have to take defensive retalia- 
tory action is a real one;. . : „ 



Yesterday we were a regional communications company. 
Today our region’s a little larger. 



Ameritech began as the parent of the Bell companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com- 
pany, Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to all cor- 
ners of the world. 

In addition to pioneering fiber optic and ISDN technologies 
in the United States, Ameritech gave customers the world’s 
first mobile telephone network. The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Telecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass $10 billion in 
annual revenues and achieve the highest return to equity of 
comparable firms. This philosophy continues to drive Ameri- 
tech forward, leading the world in meeting customers' needs 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 
312/750-5353. 
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After another stimulating year on 
the world's most challenging motor 
racing circuits, Jaguar has won the 
coveted World Sportscar Championship 
for the third time* 

Further honours go to Jaguar Driver 
Teo Fabi who takes the Driver's 
Championship to make it a convincing 
double for men and machines as Jaguar, 
once again, beats the best the world has 
to offer. 

Refined for the road this race-bred 
pedigree is complemented by traditional 
craftsmanship and luxury, and comes in the 
shape of the exciting and unique Jaguar 
saloons and sports cars. 

These include the new restyled and 
uncompromised XJS range and embraces 
the dramatic XJR-S 6.0 Litre Coupe. 

A range that 


ions company 


represents the finest 
value for money available today 

To share in our success call now for 
more information or contact your local 
Jaguar Dealer to arrange < 55 ^^ 
a test drive. JAGUAR 
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FT LAW REPORTS 


OMAN 


Gafta abandonment decision is an award 



The Financial Times 
proposes to publish 
this survey on 
November 20th 1991. 
This survey will look 
in depth at OMAN 
and how the country 
is developing. U will 
be of particular 
interest to the 54% of 
Chief Executives in 
Europe’s largest 
companies who read 
the F.T. If you would 
like to reach this 
influential audience, 
call Cliff Crofts on 
071-873 3269 or Fax: 
071-873 3079 

Data source: Chief 
Execuihes in Europe 1990 



CARGILL SKL, MILAM V 
P KADINOPOLOUS SA 
House of Lords 

(Lord Keith of Kinkel, Lord 
RoskilL Lord Templeman, Lord 
Oliver of Aylmerton and Lord 
Goff of Chieveley): 
October 23 1391 


A GAFTA arbitrator’s decision 
declining to exercise his dis- 
cretion to determine that a 
claim ha* not been abandoned, 
is an “award" and may be the 
subject of an appeal to Board 
of A’ppeaL 

The House of Lords so held 
when dismissing an appeal by 
Cargill SRL. Milan, buyers of 
wheat, from a Court of Appeal 
decision that the Board of 
Appeal of the Grain and Feed 
Trade Association (Gafta) had 
jurisdiction to hear an appeal 
from an arbitrator’s decision 
not to exercise his discretion to 
allow a claim by the sellers. P 
Kadinopoulos SA, to proceed. 

LORD GOFF said that Cargill 
were buyers of a cargo of 
wheat from Kadinopoulos. The 
contract was on Gafta Form 64. 

On arrival of the cargo in 
Sicily, the buyers rejected it on 
the ground that its radioactiv- 
ity levels were unacceptable to 
the Italian authorities. 

The buyers gave notice of 
default and on September 29 
1988 the sellers claimed arbitra- 


tion. An arbitrator was 
appointed- 

paragraph 2,8 of the Arbitra- 
tion Rules provided that if nei- 
ther party submitted documen- 
tary evidence or submissions 
to the arbitrator within a year 
from date of appointment, the 
claim to arbitration should be 
deemed to have lapsed unless 
renewed by further claim 
before the expiry date. 

In its second sentence para- 
graph 2& provided that in the 
event of failure to renew a 
claim, it should be de e med to 
be withdrawn and abandoned 
“unless the arbitrators) shall 
in his/their absolute discretion 
otherwise determine”. 

The sellers failed to submit 
documentary evidence or sub- 
missions by September 29 1967. 
The claim was not renewed by 
a further claim to arbitration. 
Accordingly it was dee m ed to 
be withdrawn and abandoned 
unless the arbitrator in bis 
absolute discretion determined 

On February 13 1989 the arbi- 
trator published what he called 
his "i n te ri m award”. 

He found that there was no 
reason to exercise the absolute 
discretion vested in him, and 
awarded that the claim was 
deemed to have “lapsed, been 
withdr awn and ahandfmpd as 
provided for in rule JL8". 

He said that in the event 
that an appeal against "this 
award” was not made as pro- 
vided for in rule 8 of the Arbi- 


tration Rules, the award 
should become final. 

The sellers then appealed to 
a Gafta Board of Appeal invok- 
ing rule 8.2, which provided 
that if a party were dissatisfied 
with an "arbitration award”, a 
right of appeal lay to the Board 
of Appeal. 

The Board of Appeal, holding 
that it had jurisdiction, 
allowed the appeal, deciding in 
the exercise of its own discre- 
tion that the arbitration should 
proceed. The buyers appealed 
to the High Court The appeal 
was dismissed. The buyers 
then appealed to the Court of 
Appeal, which dismissed the 
appeal. The House granted 
leave to appeal from that deci- 
sion. 

Rule 2 of the Arbitration 
Rules was concerned with pro- 
cedure for efaimfng arbitration 
and time limits. Rule 2.7 on 
which the buyers relied pro- 
vided that in the event of non- 
compliance with the preceding 
provisions of the rule; " claims 
shall be deemed to be waived 
and absolutely barred, imfaas 
file arbitrators) shall in hi s/ 
their absolute discretion, other- 
wise determine”. 

It further provided that if the 
arbitrator did not exercise his 
discretion to admit a claim 
"then the Board of Appeal, on 
appeal, shall have the power in 
its absolnte discretion, to 
determine otherwise ...” 

Rule 10.2 provided "an 
appeal involves a new hearing 


at which fresh evidence may 
be submitted... the Board of 
Appeal may. (a) vary an award; 
(b) correct any errors...” 

On the present appeal the 
buyers submitted first that the 
arbitrator’s decision not to 
exercise his discretion to deter- 
mine that the claim was sot 
dewrtpd withdrawn aid aban- 
doned, was not an arbitration 
award, so that no right of 
appeal lay to a board of appeal 
under rule 82. 

An arbitrator called upon to 
exercise his discretion under 
rule Z8 (and rule 2.7) had logi- 
cally to take two steps. 

First, he had to decide 
whether the circumstances 
were such that he was called 
upon to exercise his discretion, 
ie, whether (in the case of rule 
2.7) there had been non-compli- 
ance with the relevant previ- 
ous provisions of the rule, or 
whether On the case of rule 2£) 
there had been failure to sub- 
mit documentary evidence or 
submissions in due time and 
no renewal of the claim. 

That had to be established as 
a basis for the exercise of the 
discretion. Next, the arbitrator 
had to deride how he rii onW 
exercise his discretion. 

In the present case the first 
matter was not in dispute; and 
the arb i tra to r decided in the 
exercise of his discretion not to 
allow the matter to proceed. He 
accordingly held that the Harm 
was deemed to have been with- 
drawn and ahfrndftnpd 


That derision was properly 
made the subject of an award. 

It conclusively determined 
that the a r bi tra l In n was at an 
end and so finally disposed of 
the matters which had been 
submitted to arbitration. 

Such a determination was 
properly the subject matter of 
an award, carrying with it the 
usual consequences which 
Sowed from an award - in 
particular, it rendered the arbi- 
trator functus officio and pre- 
vented the imj py ypEs f n l claim- 
ant from re-arbitrating or 
litigating the identical claim in 
the future. 

The arbitrator’s derision was 
properly made tire subject mat- 
ter of an award. It would be 
unrealistic to hold otherwise. 

HiS dAtpr-ramafrinfl | although it 

did not amount to a decision 
on the nwrite of the did 
finally dispose of the mattes 
in dispute because it finally 
determined that the eisrim was 
deemed to have been with- 
drawn and abandoned and so 
could no longer be pursued. 

The bu y e r s ’ second submis- 
sion was that, assuming the 
decision did constitute an 
award, there was jurisdiction 
in the Board of Appeal to hear 
an appeal under nue 

Prtma fade there was. 
because rule &2 provided that, 
if a party was dissatisfied with 
an arbitration award, a right of 
appeal should lie. 

But the buyers submitted 
there were two reasons why 





NOT ONLY DO WE BRING THE IMAGE TO LIFE, WE BRING 

LIFE TO THE IMAGE. 
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that was not so. 

First, they submitted that 
rule 2£ should be read in the 
light of rule 2.7. They said that 
whereas under rule 2.7 express 
provision was made for an 
appeal to the Board of Appeal, 
no such provision was to be 
found in rule 2& from which it 
was to be inferred that there 
was no right of appeal against 
an award made under rule ZB. 

That was not accepted. The 
second sentence of rule 2.7 did 
not confer a right of appeal 
Consistently with rule 8JL. it 
presupposed a right to appeal. 
That construction of the sec- 
ond sentence of rule 2.7 was 
consistent bath, with tire natu- 
ral meaning of the words, and 
with rule 82. 

There was nothing to be 
interred team the absence of 
express recognition, in rule 2A, 
of the existence of a right to 


It would be surprising that a 
right of appeal should . be 
implicitly gynhKfod under rule 
2.8, when it was expressly 
recognised in the directly com- 
parable situation under rule 
2.7. 

Next, the buyers submitted 
that the point at issue was, 
under the Rules; a matter for 
the discretion of the arbitrator 
alone, and that the Board of 
Appeal had no power to substi- 
tute its discretion for that of 
the arbitrator. 

That was not accepted. 

Rule 10.2 was in very wide 


terms. An appeal involved a 
new hiring , and the Board of 
Appeal was empowered to con- 
firm, vary, amend or set-aside. 

Given that in the present 
case the arbitrator’s decision 
was properly made in the form 
of mi award, that under rate 
3J2 a party bad a right to 
appeal if dissatisfied with an 
award, and that the appeal 
took the form of a re-hearing, 
it would be surprising if rate 
10.2 did not confer on the 
Board of Appeal jurisdiction to 
substitute its own discretion 
for that of the arbitrator. 

The Board of Appeal's juris- 
diction to vary an award was 
wide enough to embrace that 
power. . , 

The appeal was dis mi sse d 
with costs. 

Their lordships agreed. 

For the buyers: Bernard Six 
QC and Christopher C Russell 
(Sinclair Roche & Temperley) 
For the sellers: Mark Haoekck- 
AUen (E31 Taylor Dickinson) . 

Rachel Davies 
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BUSINESSMEN 

INVOLVED IN CHOOSING 
UK OR INTERNATIONAL 

BANKING SERVICES 
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For more information please call Ben Hughes in London on Tel 71-873 4797 


ROTHSCHILDS INTERNATIONAL MONEY FUNDS 



Investing in currency 
—worldwide 


With assets of over USSlbiliion it is no surprise that' 

corporate and private investors are showing a lot of 
ull i?f stin our International Money Funds. 

As world (leaden in the management of international 
currency funds Rothschilds offer you the opportunity 

to earn whnlesnlp ./Jr * 


and seventeen other currencies. 

There is no nnmmum investment and funds can be 
withdrawn at short notice. 

Eltber ^°" +4 f 481 113113 orSDin ihefbrmfbi 

further details and an application form. 
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A river in Buckinghamshire, as seen from an intercity train 
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MANAGEMENT: The Growing Business 


C orporate Relocations, a west 
London agency which helps 
companies to move their 
executives around the world, 
took design seriously from the outset. 
It spent more than £3,500 - its largest 
single outlay - on designing its logo 
and brochures when it started up 
nearly five years ago and has just 
spent a further £6,500 on an update. 

The company logo shows a pattern 
of nine squares which appear to tum- 
ble together until on the final page of 
the brochure, they are neatly 
arranged as a larger block. This is 
intended to convey the idea that Cor- 
porate Locations is the company to 
bring order to the confusion that 
often accompanies relocation. “I don't 
think customers are consciously 
aware of this message but it is 
reinforced by the text,” says Paul 
Izard of Walker Izard, the consultancy 
which did the work. 

One of the new features of the rede- 
sign is the addition of a striking 
saffron yellow to the cooler greens 
and whites of the previous colonr 
scheme. The idea of the saffron yellow 
is to irppart a warmer feel to the com- 
pany's presentation, says Amanda 
Pelham Bum, manag in g director 
When Corporate Locations started 
up in a small rented office just over 
four years ago, Walker Izard recom- 
mended a staid professional style for 
its brochures to convey the impres- 
sion to customers that they were deal- 
ing with an old-established business. 
Now that it is more established it can 
afford to adopt a more innovative 
style. 

It is difficult to quantify the impact 
of Corporate Locations' commitment 
to good design but Pelham Burn 
believes it has paid for itself “over 
and over again”. The company now 
has four full-timers and 10 freelance 
staff in the UK and has licenced its 
format to associates in five continen- 
tal European countries. 

Pelham Bum bad a good reason for 
calling in a design specialist to create 
a corporate image for her business. 
“When you can't sell face to face you 
really rely on that first impression 
when the prospective customer pulls 
something out of an envelope.” 

But an awareness of the importance 
of design is unusual among small 
companies where managers are fre- 
quently put off by the cost or a belief 
that design is an optional extra which 
has no real effect on the business. 

“We get quite a lot of people 
starting up in business who come to 
us but when they realise how much it 
will cost, they go round the comer to 
one of the quick print shops," says 
Izard, who estimates a start-up com- 
pany would need to spend about 
£3,000 on design consultancy. 

The design option of the Enterprise 
Initiative, a government programme 
to help small- and medium-sized com- 
panies meet the cost of a consultant, 
has met with only moderate success. 
Design is one of six options available 
under the scheme but it has 
accounted for just 3315 completed 
projects, or 10 per cent of those com- 


When the message is 


better by design 


Charles Batchelor on packaging the right corporate image 
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Amanda Pelham Bum: believes her company’s commitment to good design has paid for itself “over and over again' 


pleted over the past four years. 
Options such as marketing and qual- 
ity have proved far more popular. 

Colin Mynott, industry director at 
the Design Council, which seeks to 
promote design, believes companies 
have been carried away with the idea 
that attention to quality will solve all 
of their problems. But quality does 
not guarantee that a product or ser- 
vice will include all the features 
which make it desirable to the cus- 
tomer. That is the role of design, he 
says. 

Managers also overlook the cost 
benefits which can result from design. 
A survey* of more than 220 manufac- 
turing companies which undertook 
product, engineering or graphic 
design projects under the Enterprise 
Initiative showed that 90 per cent of 
projects had made a profit The aver- 
age payback period was 15 months 


from the product launch. Cost savings 
in the area of product design (to be 
covered in a later article) are more 
easily measurable but the benefits of 
good design in the areas of corporate 
image, graphics and packaging are no 
less real, consultants claim. 

Much of the incomprehension about 
design results from the fact that small 
businesses do not know bow to buy in 
design skills. The process of appoint- 
ing a consultant and managing a 
design project is not well under- 
stood,” says Vicky Sargent chief exec- 
utive of the Design Business Associa- 
tion, which represents 200 
consultancies. “A lot of companies 
think it is just a question of getting in 
a designer to do a few drawings," says 
Sargent “But the client must also 
contribute by providing a proper brief 
for the consultant and by providing 
information.” 


When M S George, a London-based 
supplier of household and cleaning 
products, decided it needed to rede- 
sign the packag in g of its main prod- 
uct, an air deodoriser called Neutra- 
doL It was called upon to make a 
major effort 

“Our input amounted to an enor- 
mous number of hours,” recalls Jane 
Davis, a director. 

In 1988, Neutradol had a well-estab- 
lished market position but six new 
rivals had been launched in the pre- 
ceding two years. They were starting 
to steal shelf space and a big super- 
market threatened to stop stocking 
the product unless the packaging was 
improved. 

M S George, which now has sales of 
more than £3m and a workforce of 10 
(all manufacturing is sub-contracted 
out), called in Siebert Head, a consul- 
tancy specialising In packaging 


BUSINESS OPPORTUNITIES 
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• COMMITMENTS 


On the instructions of Buckinghamshire County Council 

Grade H listed building of 
approximately 10,00 OsqJFt 

Wolverton House, Milton Keynes 

Strategic position in north-west Milton Keynes, dose to the AS 
Situated in IS acres of parkland 
Suitable for variety of uses (subject to planning consent) 

S. Offers Invited for die long leasehold nm/m/ai, 


Investment Capital Available 
Our client has capital to invest in established businesses. Preferred 
investment would be in the range of £SO,DOO - £5tX),QQ0. 

Majority control is not essential but it is envisaged that the investor 
would have management input in support of his investment. Our 
client is specifically not interested in: start -ups; high lech or heavy 
engineering; hotels or nursing homes; priming, publishing or 
stationery; computing or software; motor car distribution; office 
furniture; recruitment; public relations nr advertising. 

Preferred areas would be: manufacturing; food; environmental; 
children's education; leisure; healthcare and diet; property; high 
quality consumables; sccurityArlcaning. 

Contact: Derek Smith 

NEVILLE RUSSELL Management Consultants 
246 Bishops gate, London EC2M 4PB 
Telephone: 071-377 1000 Fax: 071-377 S93J 


COMPUTER STAFF 

Are your contractors falling but not your 
debtors? Through partnership we can help 
secure your profits. 

Write to Box H9170, Financial Times, 

One Soutbwark Bridge, London SEI 9HL. 


ARE YOU SHORT OF NEW ENQUIRIES/ORDERS? 

Top sales director successfully representing several non-competing 
engineering subcontractors is looking for increased cover in general 
machining, rubber and plastic mouldings, electronic components and 
other items. 


If you are competitive, efficient and quality conscious, phone or write 
now to: 

Peter J Ganini Ltd., 23 River Paric, Boranooz> 

Hemel Hempstead/ Herts HP1 1RB 
Tel: 0442 254675, Fax: 0923 34431 


DOES YOUR COMPANY NEED FINANCE? 

Are You Under-capitalised? 

Equity and Debt Finance raised for: 

• Post-recession Expansion • Funds for Acquisition 

• Beflnandng/Restiuchiiwg ■ Working Capital 

and 

Other Funding Purposes 


ELEGANTLY 

FURNISHED 

OFFICES 

IMMEDIATELY 

AVAILABLE 


CITY TRUST 

olTer a professional and 
com prelum rive facility Cor the 


I formation and management oi 
oflahoce co m panies ana Trusts in 


any jurudiction for corporate and 
individual client*. A personal and 
discreet approach to client's 
requirements is assured and 
green by qualified personnel. 
Fiyjtn'-dclafla. pieot* contact 
J.C. Haber, AC IS PFA. 

City Tnu» limited, Murdoch B-JUsa, 
South Qoay. Donglu, Ua of Man 
1U: +0624 661881 Tk 0634 611423 


Personalised Telephone Answering 
State -cf-tbe-Art Office Equipment 
Complete Secretarial Support 
Conference Facilities 
Prominent Locations 


Call Oscar Williams on 071-353 4212 
or writs to 

PCB5 Ltd, Hamilton House, Victoria Embankm ent 
London EC4Y OHA 


PROPERTY DEVELOPMENT/INVESTMENT 
FINANCE REQUIRED 


Long established medium sized development company proposing to develop 
three new office sites including one in progress (with pre-let to international 
conglomerate under negotiation). Requires additional development finance in 
loul order of £3m bul can be split into packages of £2m plus fwo others at 
£0.5m each. Overall gross profit in cider of £(m. 

Joint venture participation available, ah to be completed by end of 1992. All 
funds considered including contractor funding. 

Write to Box H9I79. Financial Tones, 

One Southwark Bridge, 

London SEI 9HL. 


EXCLUSIVE OWNERSHIP RIGHTS 
LIFELINE 

Comprehensive PC baaed software package with potentisi Tor to) tunc taka to 
Insurance & pensions Intmnedariec. This professionally developed system vrUI be of 
hucrcsi to software houses, service providers and marketing orpausaiicms wishing to 
fgpimiiw, upon this erelong opportunity within the Financial Services Industry. 
Outright poiduue includes Spume code, doasncvuaon, lid! training and rapport. In 
the first instance please contact - 

David R. Woodley. Fidelity Software Limited, 23 Saffron Court 
Somhfidds Business Park. Baskkm, Essex SS15 6SSTeh 0268-418343 


LONDON- PAWS -AMSTERDAM 
8RU5SaS- MRAN-UIXBMBOUHG 
HlAJflCRfRX- COPENHAGEN -DUBLIN 
STOCKHOLM- SYDIffY- PERTH 
BANGKOK- TO KTS-SMGAPOflE-BHRNG 

MEW YORK- WASHINGTON 
LOS ANGELES 


BRUSSELS 32 2 238 7806 
USA TOLL FREE 800 331 6664 

Regiis 


TRADE FINANCE 

Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bill Finance 

Overseas Trade Corporation Limited, 
International House, 

I Sl Katherines Way, 
London El 9 UN 
Telephone 071 702 953 1 


EXCITING BUSINESS OPPORTUNITY 

Young and aggressive Retail Motor Industry Board look to 
attract long term loan finance from institutional consortium 
or sole investor with view to progression of expansion 
programme. Please write in tbe first instance to: 

Write Box H9174, Financial Times, One Southwark Bridge, 
LONDON. SEI 9HL 


Leasievg Sector 

,4s pan of our planned expansion 
programme we wish lo acquire 
growth businesses In this Sector. 
Ideally we would wool you and 
the e xtsllns management leant to 
remain within any entailed group. 
II you arc therefore achieving 
minimum pre-tax profits of 
£ 100.000 ami can recognise the 
heneflu of (doing forces wWi a 
well caplUdbcd and respected 
public group. eoabUne you to both 
aivefc-raic your profits growth and 
caplUftsr upon yoursuecese. 
please contact: 

Kevin L Billings ( fWSRa) 

ManatUnj! Dlrrcior ' 

Adult I Canrnlc 

1 Hmr« I ter. I U&i BuM B*odw*i S* 8TT 
V+ nzi-IW Ml In. 03-158 C2I 


INTERACTIVE COMPUTER NETWORKS 
Small, three-year old company, 
trading since March 1991. first six 
wxitns 1 sales over p 00,000. SuecassiU 
first product now needs to tx exploited, 
and developed for raw markets. 
Additional Investors sought to raise 
£290,000 expansion capital. 
Cybardronw Enterprises United 
19 tffwtesrt Rd. London SWOT 800 


Highl y developed and 
proven computerised 
entertainments database 
company 

is seeking final** to develop the 
business raHn'flnfl expansion into 
Europe. Management have 
invested in excess of £150.000 in 
achieving a substantial datab as e of 
subscribing clients. Enormous 
potential. 

Write to Hazel Young: at 
Ivan Soptaer A Cb- 5 Els tree 
lTnl», 

Ebtree Way, Borehanrerood, Herts 
WD6IJD 


FULLY EQUIPPED 
FREEHOLD PREMISES 


On 3 Boots wish sungs space tod 
poking. Sooth Gout ft5y equipped far 
light mgi'i Mu 'i'iipl iclai tifie instrument 
wfah pgnata By coo trotted 
sachbc*, oHicc cquijMKfli ftere* xnd 
materials. Currently Jn production. 


Write Bool H 917I FtnsneUl Times, One 
Sovttnwfr Bridge, London SET 9HL 


[exciting opportunity] 
FOR PRIVATE OR 
COMMERCIAL INVESTOR 


to invest in growing prahra registered 
independent mnmeo broker requires 
additional working capital to hrip if* 
c ontfon orf e xp snrion. Surety optica wffl 
be eonsidaad Sac right ippfcwm. 

Writ* to Bm mm. flaneur Tima. Om 
Joarftmirit bri/tjp, Lauda it SP MIL 

Or takpkoat Ur Ham* cm 

an mam.fatan m ms 



NON-EXECUTIVE 

HEAVY 


Vetted Equity 

(VCR) tawsteSt 

Opportunities 

Detailed barinra* synopses published in 


CHANNEL ISLANDS 
Offshore Company Formation and 
AdmisbiraiiotL Also Liberia, Pan- 
ama A BYi cic Total offshore 
facilities and services. 

For details and appamimcnl write: 

Cror Tran Ltd, BdawA Haase. 2-6 
Bcfanmt Rd, Sl Hefcr, Jcney. CJ. 
Tcfc 0534 78774, Fjx 0534 JSsOt 
TVs 4102227 COFORM C 


s^PROFl 

Premium 
\r Rate Numbers 
AVAILABLE NOW! 



For only £25 per week. 
For lull details ring: 


832656 


GULF TRADE 


In August U.K. Exports to the 
Middle East were worth over 
£300m. With over 20 years 
experience in the area we can help 
your company to increase its 
market share. 

Telefax -0384 296 780/ 

Tele* 333198. 


CHAHTCBED accountants 

Esubtbhcd soil progressive coin] Leu- 
“On finn with branches in thr Hi— 
Gwmto seek* enquiries from London 
posed linns wilh up to three Forward 
Woking prnicipili. 

An arewmuniy of merger arises with 
IBc fpohconioij retirement of two of the 
*m*o partners wfihhj five you*. 

n 9 ’? 8, Fiao " diJ r "**- 
«othw*rii Bodge. LONDON. SEI 9HL 


NURSING/REST 

HOMES 


Business and Financial 
Management Services for Nursing 
and Residential Care Homes. 

PROJECT CARE 
(MANAGEMENT) LTD 
Cotofumfe Home, High Sr. Worthing. 
Telephone 0W3 821020 Pm 0WU *21 I'M 


SHARE STAKE FOR 
SALE 

Company has Yorkshire Business 
Pork Development with excellent 
Prospccis and development li nance 
in place. 

tome to Bot Hi Ifcl. FmtumJ Times, 
One Souibwart Bridge. 

9HL. 


F arm or Chifil ExocuIivq of major 
advortblng agency. SS and 
retired, offers grey hairs, wisdom 
and now business skills (from a 
morning a month to a day a 
week) to small companies 
needing weight without overhead. 
London and South East 


jrona* CY*. financial* and 
tun- Capital Report Lid 
ran Rd, Henley on 
UKTr±0491 379999 


Write Box H 882 S, Financial 
Timas. One Southwark Bridge. 
London SEI SHL 


FINANCE 

AVAILABLE 


' Commercial and Indus t ri al Mortgages 
■ Developmmt Cipiud, Cotpomc Rnano 
1 Mopes and Diapmuls 


LEEDS TRUST PLC 
Cavendish House, 

Si Andrews Coon, 
Leeds LS3 l LA 

Teh 0532 442060 


Software 

Development 

Company 


Seefcfr.^ joint vetuure partnership. 
Successful product utilising latest 
lechncdogy already being marketed, 
oiliers cxi die way. 


Write Box Na H9169 R n apdal Times, 
Oao South wart Bodpi. 

London SEI 9HL 


INVST1IENT FOR SALE Hawley houao. 
An oxeaUent secondaiy oWco kwestmant 
produeHifl e £41.000 pa wHh vacant Boor 
and rent reviews due IBM. LoeatOO 
periphery Leorta city catnra. Contaa 
*W^r« Ore*. *»»«>. 2B Mop »«*, 
Lead*. LSI SHP. let 06*M«086. ret AFM. 


JOINT VENTURE 
PARTNER REQUIRED 

lor Golf devriapmau project, an uitk- 
u*e Prime Site close to London 
Architect 'c ptin with TuB phuraing per- 
mtoon jramod. Early- cun. Pnoapait 
only please. 

Wrilc to Bos H9J6I. Financial Times. 
One Sowh wart 
London SEI 0HL 


ASPEN, CO 


Rnestski cJottwigdTc^iinCdtxado. 
Prime AM location next to ski dopec. 
Busoxjes or leasehold avsilabte now. 


SetterflBld Ryan - Realtors, Inc. 
3039255891,. 

303 920 1914 (Fax). 


JOINT VENTURE 
PARTNER 


required io participate in 130 raster 
Grace tl jtattan taBiuriua. Ootrighi ale 
CDoaSdcrcd Beds lawn. GOk espreted t lo 
during Dec. ■91. 1500 firm beokiagi 
taken to date For further dtfaib nap 
CBS. 


0S2S 841910. 


MVESTUEKT PROPERTIES FOR SMJE 
N£ ENGLAND 
t. income B0K Plus 

i. Income toOK Piua 
Both with further poMMiel 
Tel: (0Z/4| 771888 


BUSNrit m DgncU L TYI Fun di im pine haL 
prateealoiNl help avsilabte from e loam ol 
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design, under tbe Enterprise Initiative 
scheme. 

Siebert Head’s response was to 
design a red, white and blue pack to 
convey a clean, fresh image The pack 
was Tfiaflg slightly laager than the pot 
inside {though within consumer pro- 
tection guidelines) to emphasis that 
Neutradol was a concentrated, long- 
lasting product. The pump-action 
packs were clear iy labelled as being 
“safe, non -aerosol” to meet "green" 
concerns. "Packaging design is not 
just a question of pretty pictures,” 
says John Parsons, managing director 
of Siebert Head. "The pack has to 
identify and describe the product, 
convey the brand name and protect 
what is inside-" 

Within three months of the 
relaunch in February 1989, Neutradol 
achieved a 40 per cent increase in 
distribution and had been taken on by 
large store chains such as Asda. Tesco 
and Gateway. It has since signifi- 
cantly increased its market share. 

Companies can avoid the problems 
associated with using consultants by 
taking a number of simple steps, the 
Design Business Association suggests. 
The customer should: 

• Prepare as specific a brief as possi- 
ble for the designer. As well as asking 
for the consultant to design a bro- 
chure or develop a new range of prod- 
ucts it should, where possible, set tar- 
gets for increasing sales, increasing 
market share or reducing costs. 

• Consult professional organisations 
or friends who have used design to 
see which consultancies are experi- 
enced in a particular field. Briefing 
consultants and assessing their pro- 
posals takes tune so they should not 
shortlist more than three or four. 

• Give the consultancy an idea of 
the size of budget at its disposal and 
agree on the cost Design costs are 
composed of fees, which are time-re- 
fated, expenses and charges for items 
such as presentations, mock-ups and 
the bought- in services of market 
researchers or engineers. The client 
should makp sure all the consultants 
quote in the same fashion so their 
offers are comparable. 

• Evaluate the effectiveness of the 
project This means monitoring to see 
whether targets set down in the brief 
have been achieved. 

But even if a company follows these 
guidelines, design remains a tricky 
area. Do saffron yellow brochures and 
chunky boxes really sell a corporate 
relocation sendee or tubs of deodor- 
iser? Sober businessmen and women 
are rightly wary of being swept away 
by design industry hype though there 
is a growing number of companies 
which is convinced that design works. 

* Benefits and Costs of Investment in 
Design. Design Innovation Croup, Fac- 
ulty of Technology- ihe Open Univer- 
sity, Milton Keynes. MK7 BAA. TeL 
0908 653556. £20. A four-page manage- 
ment overview. Profits by Design, is 
also available from the Design CounaL 
Free. 

Contact: The Design Council. Tel 071 
839 8000; The Design Business Associa- 
tion. TeL 071 631 1510. 


Drawing the line 
under expenses 


By Charles Batchelor 

T ravel and entertain- 
ment expenses form a 
sufficiently large part 
of most companies' costs to 
warrant careful attention, 
according to the Director’s 
Guide to Travel Management* 
The costs of travel and 
entertainment typically form 
between 3 and 6 per cent of a 
company’s operating costs and 
are the third largest area of 
expenditure after personnel 
and systems. 

Small businesses may feel 
they have little need for a for- 
mal policy because they have 
few regular travellers, few 
employees with authority to 
approve expenses and a com- 
pany culture which eschews 
formal written roles. 

Bat «wan firnw ran achieve 
the same percentage savings 
as large on es while a formal 
policy can force the company 
to take a more detailed and 
strategic view of expenses 
management, the guide 
argues. An agreed policy also 
helps keep costs under control 
as the business grows. 

The guides suggests six 
stages in making a travel and. 
expenses policy work: 

• Selling the idea. The most 
effective way to gain top man- 
agement support is to carry 
out an audit of expense claims 
and travel wtirf enter tainm ent 
spending. This will give a good 
picture of current travel prac- 
tices, areas i rf waste or abuse 
and opportunities for cost 
savings. 

Managers must however be 
asked about their priorities, 
r Many companies want to make 
savings on travel costs but are 
not willing to make any sacri- 
fices to achieve them. Such 
indecision can make any 
travel policy unworkable. 

• Writing the policy. Feed- 
back must be gained from fre- 
quent travellers, the compa- 
ny's main travel suppliers, 
secretaries who book travel 
and managers who authorise 
travel expenditure.. Do not. 
however, form all these people 
into a c om m i ttee since deci- 
sions are unlikely. The written 
policy should explain not only 
the directives on, for example, 
the class of hotel but also the 
procedures involved: how to 
book the hoteL 

• Communicating the policy. 

If a traveller is not aware that 
he should use a chosen travel 


travel agents or corporate card 
companies or on tine submis- 
sion of expenses. Tbe earlier in 
the process the monitoring 
occurs the more likely the pol- 
icy will be followed and 
savings made. 

• Enforcement. Too many 
companies are afraid of enforc- 
ing guidelines. This allows 
travellers to argue that the 
unc er tain ties of travel make 
the rules too restrictive. 

The policy can overcome 
this by acknowledging that 
f or mal circumstances may 
arise; by setting out what 
should happen in normal cir- 
cumstances but by creating 
mechanisms for approval and 
explanation when exceptional 
events occur. 

If the policy is ignored, 
senior managers can ask for 
further explanation or support 
for questionble expenses, 
delay reimbursement, refuse 
to reimburse unauthorised 
expenses or remove company 
payment privileges such as 
cash advances or charge cards. 

• Review. The travel market 
place may change; purchasing 
agreements may be revised; 
and the company's circum- 
stances may alter. New mar- 
keting schemes such as fre- 
quent flyer programmes may 
need to be incorporated. 

The guide was written by 
the Institute of Directors GOD) 
in cdUabontlon with Ameri- 
can Express. However, like 
others in the 10D series, this 
guide inevitably raises the 
question of whether the reader 
is really receiving disinter- 
ested advice on the services 
provided by the co-sponsor. 

Directors Publications Ltd, 
Mountbarrow House, 6-20 Eliza- 
beth Street, London SW1W9RB. 
Tel. 071 730 6060. 78 pages. 
£935. 


BUSINESS SERVICES 


Marketing & Business Development 

35 year old MBA with additional qualifications in 
Finance available for consultancy contracts. 

Over 11 years experience in Marketing & Business 
Development in Europe, Middle East & U.S.A. within 
publishing, printing and more recently computer software. 
Proven track record in strategic planning, company 
reorganisation & detailed implementation of marketing 
strategies with impressive results. 

Now seeks new challenges in assisting companies to 
increase their competitive advantage. 

Please write Box H9189. Financial Times, 

One Southwark Bridge. LONDON. SEI 9HL 


Cutting costs not service 

EFFICIENCY IN CONTROLLING INVENTORY CAN HAVE A 
BIG IMPACT ON PROFITABILITY. 

DYNAMIC INVENTORY IS A CONSULTANCY SERVICE 
THAT SPECIALIZES IN BUSINESS RATIONALISATION 
THROUGH INVENTORY ANALYSIS. 

FOR AN APPOINTMENT PLEASE TELEPHONE 0634 685679. 


If you'ic a Manof RCiurct or Marketeer, 
loot tag for CXB3 lain or leads throafb Mad 
Order I Dnen Rchmok marketing, we can 
hcJp you. 

Ai a ipecialilt group with many yean- 
experience in Lhb Flelil v»c can help you 
prtpMC Mail Order Advertising onpaigu. 
Direct Mad Sbera. anatyK rerpeme and pins 
fatarc nroKiy. 

Oiu coanUnb arc ovtilaMc on hug ca Aon 
Kean xadgnmena and oar proven aohads can 
rave yw money ahltai increarfiig lnft*yv«». 
huial annul of year product ar sente a 
Free. 

Can or write » Ketia LewyjRj Group. 18 
Newfcwj Street. Wantage. Onm 0X12 8DA_ 
Td. B 2357 6 M 53 . 


t write procddura manuals lor 

Accoutring. Administration. ForsoniwL 
Production. Quafty Control. Systems 
and Technical Dopartmonts. 
Excetont references, a record ol 
achfewrant. experience in many 
afferent industries and btr$aiess 
operations. 

Pater Lb Page on 

r 081-840 272 Iter delate .. 


AIR TAXI 






You need an 
office, right? Furnished, 
serviced and ro Victoria 


TeL 071 931 0660 


Execujet ■ 
Coventry Airport 
Telr 0926 641100 ' 
Fax; 0926 64II03 
Tlx: 3116J3 EXUJETG 



PLANNING A 
MAILSHOT? 

Maximise your: response 
by using the professionals. 
Tel Cartmail -Communica- 
tions on -v 

081789 34$4. ^ 


BUSDffiSS AND ASSETS Of M(vem ^ 
Insolvent companies lor sals. Bwineaa 
«•« Ass«ts.Tsl on 262 HSfKMon - Fffl . 


evpsrts.Pisase Him cuy and Industrial 
Securities PLC onori-soz «zoo. 


FRANCE * HOTELS FOR SALE 

'r or buiKfeB 

parmtts in Rhorawlpes orClarmont^rrandi.jfe 
Surroundings? For furth.'r inforrnSS, " 
piaasa contact tha bastapaciali^ad- 



Pi*# 




agent to ensure a cost s aving , 
then he cannot be held respon- 
sible if the saving Is not 
achieved. A written copy of 
the policy should go to all 
travellers, their managers, 
their secretaries and to travel 
agents. Agents cannot -be 
expected to book executives 
into a particular class iff hotel 
if they do not have a copy of 
the policy. 

• Monitoring. This can be 
done when flights and hotels 
are booked, when invoices are 
received, through management 
information received from 
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BUSINESS WANTED 

COMPUTER CONTRACTOR 
BUSINESSES 

Any size or location. 

Write Box H9166, Financial Times, 

One Southwark Briefer Londo n SEl 9HL 

PC DISTRJnBlJTION/MAINTENANCE COMPANY 

PC/Peripherak manufacturer with worldwide sales or £300m + seeks to 
purchase Home Counties distribu tor or PC/Peripherals/Nctworkine 
equipment with proven man a gement systems, logistics and an established 
customer base. 

Maintenance company or contracts also sought. 

Principals only to respond. 

Write to Bos H9168, Financial Times. 

- One Southwark Bridge. London SEl 9HL. 


Midland Hotel Company 

wish n purchase Freehold or 
Lease o( a wel loemed. commercial, 

bedroom oriented hotel kn 
Centra! London. 

Please, Principals only, as secured 
substantial furring is avaBable. 
Discretion guaranteed. 

Write Box H918S, Financial Times, 
One Southwark Bridge, 
London SEl SHL 

WANTED 
TAX LOSSES 

Gqsul losses (reduedfemeafised) 
sal property development trade 
losses. Also co mp a ni es with 
surplus ACT. 

Writn Box Wits Rumil Timex, 
Oao Southwark Bridge, 

London SEl 9HL 


Trading sad Service Comy n nif i 
Warded for Cash by our Oku. 
GOINESS BAtFET AND 
ASSOCIATES 
21 Brampton Arcade 
f— 

London SW3 
071 589 2386 
Fix 071 584 3520 


We ere to contact wft h a spbdanUri n 
maifBni awpi acqateHiore tjff w are con s 
sauai ean^^SstarXuh^ ogirfiyoreg 

We wooM m pleased th h&rtmm£c 
principal ol^npa^ wbning to »ll 
£1 million ind^ftaXflnjflSTt OO^wifi 
For fa^WVSBfflBn^a copy of m (nffffi 
Mark Dunn A0ft w0 6g frg fc733 1 


i t of ma jor PLC *8 in 


enrolling directors and 
ImjififijiMftn turnover 
aitwap^rjfmrts. 

telephone: 
or fax 0625 536001 


ACQUISmONS REQUIRED 

Expanding company seeks acquisitions 
in die following areas 

Chemicals Waste Disposal Packaging 

Write Box No: H91 73 Fmancul Time*, Ooo Scxnlnmk: Bridge, London SEl 9HL 

MANAGEMENT COURSES 




MPERIAL COLLEGE 
UNIVERSITY OF LONDON 


PART-TIME 
EXECUTIVE MBA 
PROGRAMME 

This three-year programme 
is designed to enhance the 
managerial ability of those 
expecting to enter, or 
recently appointed to. senior 
management positions. 

The programme follows 
the traditional MBA 
format in the foundation 
courses, then allows for 
specialisation in one of 
the following areas: 

• Management of Innovation 

• Management of New 
Ventures 

• Management Science 

• Project Management 

• Finance 

The programme begins in 
January and is taught over 
three residential weeks and 
14 separate days each year. 
For more information 
contact lackie Sheehan on 
extension 7027. 

The Management School 
Imperial College 
53 Prince’s Gate 
London SW7 2PG 
Tel: 071-589 5111 
Fax.- 071-823 7685 
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BUSINESSES FOR SALE 


louche 

Boss 

& CORPORATE SPECIAL SERVICES 

Our C( irpoiate Special Services Department has a network of offices 
throughout the UK. offering guidance on corporate care to companies in 
distress as well us comprehensive services to creditors and bankers. 
Contact .uiy of the people at our main offices lusted below to find Oui 
how they can help you. 


WANTED 

BUILDING COMPANY 

Blddiig Conwy mulnd lump a tunmn 
(ram CAra-Btti ptfMMi Sbakdio Wed 

Lomton. Ruth Sure?, Ent Bvta; Bucte. or Ewe 
Kuril. 

frridpei cwy pitas. Total confiomMiy 
gmuiOnd. 

Pkddt* wife to Box H9187, Fkacciri Ttoscs.flse 
Soutnmk Bridge, Lantoa SEl BK, 


PREMIUM 
PAID FOR 

TAX LIABILITY 
COMPANY MIN 

LIABILITY £5M. 

FAX: +41 21 825 1019 

DATA & VOICE 
COMMUNICATIONS 

Established company within the 
co mmun ications sector is inter- 
ested in acquisition/merger of 
similar company. All proposi- 
tions considered. 

WfiK Ben HQ 1 64. Financial Tana. One 

Socibwart Bridge. LONDON. SEl 9HL 

COMMERCIAL VEMCL£ HentaUContraci Hke 
mmIimm warned. Preferably Midlands 
based. 100 + vahldas. m cmtndane* to 
writs Bom H9m Financial Tlmao. On, 
Southwark Srtdgo. London SEl ®fl_ 
oun CLIENT REQUIRES an Mtabtlahod 
Owning OtRca/Rapro and Graphic* dus*- 
mmu In tha Oraatar Mancheatar aru. 
Pleaaa rapfy to FAS AOV. Chapol Horn. 
Chapa) Strata. 8aflurd U3 6BG 


London 

Belfast 

Birmingham 

Urustt.il 

Cambridge 

Cardiff 

Glasgow 

Leeds 

Leicester 

Liserpiiol 

Manchester 

Newcastle 

Nottingham 

Southampton 


Nigel Atkinson 
Arthur Boyd 

Andy Peters 
David Bird 

Richard Summerfietd 
Robert EUls 
Robin Wilson 
Ralph Preece 
Nick Dargan 
Peter Bendall 
Ken Chalk 
Len Gatoff 
Lindsay Denney 
Harold WUks 


071 936 3000 
0232 322861 
021 631 2288 
0272 211622 
0223 460222 
0222 481111 
041 331 1501 

0532 439021 

0533 543598 
051 236 0941 
06 l 228 3456 
091 26 1 4111 

0602 500511 

0703 334124 
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NELSON BROTHERS 
PRINTERS LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer for 
sale the business and assets of the above 
company on a going concern basis. 

The company has an excellent reputation 
within the printing industry and is located in 
Chorley, Lancashire. 

* Turnover approximately £3.5m. 

* Established customer base. 

* Modern plant and equipment. 

* Web and sheet fed operations. 

For further information please contact: 
James Gleave or Gary Houghton 
Arthur Andersen & Co, 

Bank House 
9 Charlotte Street 

Manchester Ml 4EU. HHMHHII 
Tel: 061-200 0297 
Fax: 061-200 0343 


HOTEL 
55 rooms 

Cenfral Cracow 
Poland 
Offers above 
US$2.2m 

Fax 48 12 331672 

For Sale 

Manufacturer of 
Powered Grass Cutting 
Equipment for Sports 
and Recreation 
Facilities. Patented 
Feature. Easily 
Relocated. 

Write Box H9137. 
Financial Times. One 
Southwark Bridge, 
London SEl 9HL 


Are you looking to 
develop your business? 

If you own and run a successful company which is more 
than three years old and you're planning future develop- 
ments or expansion, Cranfield School of Management one 
of Europe's top business schools, has a programme 
designed especially to help you. __ 

Called the BUSINESS GROWTH PROGRAMME and 
run on a part-time basis over 4 months, it provides a unique 
opportunity to plan and achieve successful development y 
and growth for your business. A team of unrivalled expertise / 
drawn from venture capital houses, financial / 

institutions and business consultancies WSSsfa 

contributes to the programme. mcS mM. 

For information phone Eve Hussey on 
0234 751122 Ext 3382, or write to her at 
Cranfield School of Management Cranfield, !X|K| 

Bedford MK43 OAL Fax 0234 751806. MB 


Seize 
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SHL MORE OF YOUR TIME AS A SUCCESSFUL 
INDEPENDENT CONSULTANT 

Get in on die action with the essential training 
programme for sncW8*fti] cunsoltaiifc in errry fidi 

The Thining Programme For Independent 
Consultants from The International Consulting Croup 
is designed for people who are starting Bp as consul un Is, 
as wall as BXperimced consultants who need to keep 
ahead of the competition. 

This unique mining - based on the Insight -uid 
experience of leading consultancy experts -gives you 


motivation to build h highly successful caieet 

For further information contact ' 

The International Consulting Group Ill.T 
lek 0392 413122 


Thimbu 011 *** instructions of the Joint Administrative 
Receivers N G Atkinson Esq & L Lyle Esq, of 
BOSS Liberty Taverns (in Administrative Receivership) 
/V the Joint Agents offer for sate separately or as 

U a whole. 

The Worlds End Public House 

Camden Town NW1 

A highly successful public house in Central London, 
forming a freehold island site, situated directly opposite 
Camden Town Underground Station. 

TYimover to 3 1 st August 1991 £84 1,000 
4 fully let retail units with a rent role of £78,000. 

30 residential apartments (nearing completion). 
Freehold £4.35 million. 

For sale as a whole or separately. 

The Worlds End Public House 

Stroud Green Road, Finsbury Park N4 

Large Music Pub occupying prominent comer site close 
to Finsbury Station. 

7 Self-contained letting bedrooms. 

Turnover to end of August 1991 £593,000. 
Freehold £800,000. 

far further information and viewing arrangements on 
both businesses please contact 


Chesterton 


licensed. Leisure and Hotels 
66/68 Seymour Surer, London W1H5AF 
Contact: Robert Agsteribber, Sarah StuchbcryTefc 071^ -262 1272 


fCHR IS 1 1 1 . &. C 21 


CORPORATE St ACQUISITION 


2 York Street, London Wl A IBP 
Contact: Ken Sims or Paddy Jeflhes 
Tel: 07 1-486 4231 


Fine wood (UK) 
Limited 
(In Receivership) 


.>/j 

* 




High Wycombe 

The business and assets of 
the above company are for sale. 

The company’s main activity 
is contract manufacture of 
wooden cabinets mainly for the 
Audio Equipment Industry. 

• Projected annual turnover 
£2.6m 

• Skilled workforce 

• Model shop facility 

• Substantial order book 

• Prestigious customers 
For further details please 

contact the Joint Administrative 
Receivers: Edwin An till or 
Roy We Is by, Grant Thornton, 

1 Westminster Way, 

Oxford OX2 0PZ. 

Tfel; 0865 244977. 

Fax: 0865 724420. 

Grant Thornton S 
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The U JK. member firm of Grant Thornton International. 
Authorised bj the inMtnte of Chartered Acsountaiita in 
Kngtanri and Walea to carry on investment business. 


ON THE INSTRUCTIONS OF 

SOUTH EAST THAMES REGIONAL HEALTH AUTHORITY 

ST JOHN'S HOSPITAL 

FOR SALE FREEHOLD 

29-30 GERRARD STREET W1 

& 5 USLE STREET WC2 

Refurbishment or Development Opportunity 

Located In the heart of China Town with planning consent Cor 
26,500 sq ft of predominantly offices with ancillary 
residential and community centre. 

Also offering the opportunity to refurbish existing buildings 
with a total area Of 21,600 sq fL 


ALLSOP 
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PRINTED CIRCUIT BOARD 
MANUFACTURERS 

Assets and Business for sale as a going concern 


HUNTROSE CIRCUITS LIMITED. 

CHARD BUSINESS PARK. SOMERSET 

■ Prestige purpose built premises 15.000 sq.ft, leasehold or freehold. 

■ Fully equipped for production of conventional, PTH and multilayer PCBs. 

■ Specialist capabilities in microwave C.QB. and racket plated circuitry with 
good customer base. 

■ Highly skilled and experienced wsritfbrce. 

■ Current turnover £1.2m pa., capacity in excess af £3m. 


DIAMOND CIRCUIT BOARDS LIMITED, 

LETCH WORTH, HERTS 

■ Leasehold premises of 9000 sq.ft, on modem industrial 

estate. 

■ Plant (or manufacture of conventional and PTH circurf 
board. 

■ Old established business with skilled workforce. 

■ Wide customer base with a current turnover of c.£1 m pa. 


For further information, contact the Joint Administrative Receivers 
Ken Jones and Andrew Menzies. 

ROBSON RHODES 

Centre' City Towec 7 Hill Street. Birmingham B5 4UU 
Telephone: 021-643 1936. Fax: 021-643 4993 

•uruan or •» vnuuifjiDimm) laiwtnt a Hqwu dm ii/We. iocjb, on muomn beuni 


Slumberdown 
International Limited 
^ . . (In Receivership) 
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Hawick, 

Scottish Borders 

The above company is a 
manufacturer of quality duvets, 
quilts, pillows and sleeping bags 
with a well established trade name. 

• Turnover range £8m - £l2m 

• Well established customer 
base 

• Brand new factory unit in 
Hawick (110,000 sq ft - 
leasehold) 

• Skilled workforce of c.150 

• Modern, automated 
production lines 

• 110,000 sq ft freehold factory 
in Newcastle-upon-Tyne, 
available separately. 

For further details please 
contact the Joint Administrative 
Receiver Ian Turner, 

Grant Thornton, 4th Floor, 
Higham House, High am Place, 
Newcastle-upon-Tyne NE1 8EE. 
Tfel: 091-261 2631. 

Fax: 091-232 6903. 
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Grant Thornton S \?, 

Hie UJL member firm of Grant Thornton Inter n a t iona l . 
Authorised by the Institute of Chartered Accountants in 
England and Whies to carry on investment business. 


Brentford Electric 
Limited 


EURO-MECH LIMITED (In Voluntary Liquidation) 

The Liquidator offers for sale the business and assets of 
this leading Irish manufacturer of industrial storage 
equipment including pallet racking, shelving, partitioning, 
bdters and mezzanine floors. The Company also 
distributes a wide range of adjustable boltless shelving, 
plastic containers and touvred panels. Principal features 
indude: 

* Annual turnover excess IR£3 million. 

* Freehold properties In Ashbourne Industrial Estate 
and Clonmallon, Co, Westmeath. 

* Extensive plant and equipment 

* Solid customer base with substantial orders on hand. 

* Stock of materials and work in progress. 

* Experienced skilled workforce. 

For brief particulars of sale, please contact 

Mr. Pearse FarreB, FarreB Grant Sparks Mofyneux House 
Bride Street. Dublin 8 Ireland 

Telephone: 010-353-1-758137 FacsonBe 010-353-1-752044 

Farrell Grant Sparks 

Chartered Accountants 

Authorised by Bw Imhute ot Chatered Accountants in Ireland 
to ewiry on investment business in tfw Untied Kingdom 


The opportunity raises to acquire the business and 
assets of a chan of gaden and 
leisure centres, either MMduaSy or as a group. 
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(In Receivership) 

Manor Royal, Crawley 

The above company 
manufactures a range of 
electrical and electronic power 
and control equipment and 
transformers. 

• Annual turnover of c. £12m 

• Substantial order book 

• Blue chip customers 

• Purpose built leasehold 
premises 

• Skilled workforce 


• Skilled workforce 

For further details contact 
the Joint Administrative 
Receivers: Iain Allan or 
Scott Barnes, Grant Thornton, 
Melton Street, Euston Square, 
London NW1 2EP. 

Tel: 071-383 5100 ext 2413. 
Fax: 071-383 4077. 

Grant Thornton i 
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• Estobishad esnhes basal ki Be South of Engfcnd. 

• PUbomuGfi 

• Rite. MUss 

• Newciuch, I0W 

• SouthanKon 


• Burttan, Nr Peisisfleid 

• CaTttred hmewer £U mBflon witii lutte prtsnttd. 

• AH sites (TBeWd (except BasingsKte), in oB omtxjraina to 57 acres. 

For tirttw delofc ploaa cartocl Pote Wfxtoy, JoW 
AduMstmtive Reoeher, at Carft Buly, I Pot VOy. Part Sofert. 

Poftsmoutti. P06 4TY. Jei 0X» 20B88 Fox CTOS 2CS7S4 
Cirk Gnllj b adlnlHj In itv isum CDqiera & l^fnad DeWde by the InsUlutt 
ft ChvURd tanuuto in B«bnl and Wes w cam <« tewowni Bnaiiwa 


ICork Gully 




071 437 6977 

27 Soho Square London wi v mx 


ReEADT 


The UJL member firm of Grant Thornton Internati o n a l. 
Authorised by the Inutitata of Chartered Accountants in 
V.n fAanA and Wales to carry on investment business. 


FOR SALE 

INSTALMENT CREDIT RECEIVABLES 
CIRCA £4 MILLION (GROSS) 

SEASONED, UP TO DATE, YIELDING 
20 % + 

HIRE PURCHASE/LEASING 

OFFERS (SUBJECT TO CONTRACT AND 
DUE DILIGENCE) 

Write Box H9I8I. Financial Times. 

One Southwark Bridge, LONDON. SEl 9HL 


PLC’s for sale 

A selection of m-tnukd PUBLIC COMPANIES eveilihle finm mock far immediate 
ty rf fn g complete vSifa 117 Cf f tifi c* 1 '* alnsftdy tfdnfiodi 

NO FURTHER niMBS.REQUIBEP. 

£750lOO each * VAT or 

ire cn comet juor ecdniiig bosmccc In PLC turns THE STANDARD FOR EUROPE 

Pbooe 0X4275M6C Fax U<2 751629 
HNANCB FOR EUROPE PLC 

TECHNICAL EMPLOYMENT AGENCY 

• EstabRshed 17 years 
‘South Coast 

• Turnover Circa £3m 
•profitable 

Write Box H9190, Financial Times, 

One Southwark Bridge, 

London SEl 9HL 


Specialist Software Product Company 

Embfohcd 1981. bned m South London. Heeding approved finmrimi 
niche PC produce over 250 mot inchufing itmty blua chip 
T/0 over ££SQk, low ends, beeltiiy profits, good mimiBiaxMxmGomB. 

Ideal opp ot tn nty for company to widen prodact range. 

Write u> Bax H9I8Q, Rnmcial Tunc*, 

One Somhwtrk Bridge, London SEl 9HL 
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Light Electro-Mechanical 




Engineering & Electronics 


Sub-Contract 


Berkshire Associated Technologies pic 
Fordtime Limited 


(In Receivership) 

The Joint Administrative Receivers offer for sate, either in part or as a going concern. Die business and assets of these wefl 
estabSshed Companies. The Companies produce automated surface mount assembly and comentnnalpxii. population. The 
Companies also provide design, training, quality control and si&screening services, and have a diverse customer base 
including Government Oeparfrnents and Blue Cttip Companies. The Companies hold AQAPi and CAA qubfty apprwaL 
Tbtough a subskfiary BAPT and BS5750 Part(n) approvals are held. The business comprises: 

- £2400,000 Annual' Turnover 
• Substantial Order Book 


• Socks and wxk-tn-progress 

• Leasehold premises 

■ Patents, Inte&ctuai property and design rights to a range of froducts. 

For further details interested parties stHjuldcontadtfieJoinlAthiristratiiie Receivers. JMIredafeandNJVboght at Cork Gttfy, 
9 Greyitiais Road, Rearing RGI 1JG Tel: 0734500336 Fax: 0734607703 


Retailers of Motor Spares and 
Accessories / 


B & S Spares Limited 
(in Receivership) 

Estabfched business founded 2Q yeas ago. 

• 30 freehold and leasehold properties primarity in South and West Walas 

• 19 trading locations 

• Turnover weC estabSshed at appropriately £4m per annum 
m Sodthok&tgaiEl.lm 

• Experienced wotldorce of 77 

FwfartherinfcnnaficnpteaseaxitadHichardASniarJorSt^iienJHancfCockGuty.OiarchinHouse.Churtfn'llVte^Cattfifl 

Cf 1 4XO Teh 0222 233823 Fax: 0222 345626 


Car*. Gully a Morhamexl m the iun of Cuopmir Lybfjrnl Dc latte hr Ihr Jnaurut* of Owlirwl 
AttuuntanunEni^indtniiWtlnlocJnyailnmlinml Busings 


ICork Gully 
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LEONARD CURTIS 



BY ORDER OF THE JOINT ADMINISTRATORS 
KEITH D. GOODMAN FCA & PHILIP MONJACK FCA 

IN THE MATTER OF 


CRIMPRL LIMITED 


Offers are invited for the assets and goodwill of this well known Company 
which specialises in the texturing <rf nylon filament and the covering of 
Lycra/Spandex yam. It supplies to knitters and weavers of fabric for high 
quality fashion hosiery and apparel in both the UK and Overseas. 
Trading is carried on from freehold factory and office premises of 12 acres 
in Bargoed, South Wales. The company enjoys a solid customer base and 
annual turnover is currently in the region of £6m. 


further information please contocfc- 

Leonard Curtis & Co, Chartered Accountants, 

30 Eastbourne Terrace, London W2 6LF 
Tel: 071-262 7700 Fax 071-723 6059 


REF: 3/DJM 


NORFOLK VILLAGE 
Home for mentally 
handicapped adults. 
Registered for 13 
Detached -Gothic-style' property. Set 
in 3 acres dose lo Norfolk Broads. 
Includes new extension fanning 
permission to increase registration 
to 23. 4 bed owners accommodation 
Fee rates 

£206- £26 1 p.w T/O £2£48. 

High profits achievable. 

Offers around 
£375.000 freehold 

Ipswich Office Ref 75693 



LIFT COMPANY 

Ideal poem on in Nodi London. Home 
Cocntics. National Coverage, Good 
Growth Rue, Coo On Services, Repairs 
and B -rn ' t» « ii™»t« Completely 
Solvent, Retirement Sale. 

Price £250,000 

Write Box IB 191 Fmandal Times. One 
South waric Bridge, London SE1 9HL 


Bv Order of die Joint AJmnuararrex: Rccciran, 
Brian Milk ww ,fj c u anJ Pci or Lawrence n a ai -a 
a! Booth Whirr 

Re. Mac'- Garage I Kn (eight Ltd 


MAJOR CAR DEALERSHIP 


ESSEX 

□ 0.7 acre site with substantial main road frontage available 
freehold or leasehold. 

□ Modem showroom and forecourt parking. 

□ Fully fitted service workshop including M£XT. centre. 

□ Turnover I °90 £3. 5m approx. 

BUSINESS & ASSETS FOR SALE 

All enquiries Ref: CB 


EDWARD SYMMONS 

A PARTNERS 

2 Southwark Street, London Bridge, London SE1 IRQ 
Fa» 07 1-407 6423 

LONDON ■ MANCHESTER - LIVERPOOL • BRISTOL • SOUTHAMPTON 


Tel: 071-407 8454 


Sports Equipment 
Retailer 
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The Joint Administrative Receivers offer i or 
safe the business and assets o> Sports Player 
Limited. 

m Two retail outk-ts in pnme town centre 
locations 

• Leasehold premises oi 4,000 sq. (L in 
Reading and 1.950 sq. it in BasingsioAe 
■ Turnover around £1.1 million last year 
m Strong reputation (or providing equipment 
for a wide range of sports 

For further details contact Alan LoveU or 
David Colling s. Ernst & Young, Apex Plaza. Reading 
Berkshire RGI 1YE. 

Telephone: 0734 500611. fax. 0734 507744. 


=!l Ernst &Young 


Aothorhed trr The Inadune of Chartered Arceuauat* tm EntBaad 
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RESIDENTIAL PROPERTY 



©fyes^fre JsropErtij 

ttjrna:g*m*nf’ THimxteb 


Tel 0270 258627 / 250129 
Fax: 0270 250002 


RESIDENTIAL PROPERTY 


As a Company experienced with the relocation 
of many multi-national Companies, we require 
quality Holiday Accommodation 
WORLDWIDE. 


We do not seek to manage your Property merely 
to provide you with a further source of income. 
Also required, conference facilities worldwide. 
Please telephone on numbers displayed 


WAREHOUSING & 
STORAGE 
COMPANY 


Profitable chemical warehousing business 
with 60,000 sq ft premises adjacent to M62 
Greater Manchester 
Henry Cooke Corporate Finance 
(Caroline Jones) 061 834 2332. 


EDUCATION 


AIRCRAFT 
FOR SALE 


MANAGING FOR 
RECOVERY 


The FT proposes to publish this 
survey on 

December 5th I99X 
With signs that the UK recession is 
coming to an end and that 
economic recovery is on its way The 
Financial Times will take an 
in-depth look at the problems that 
this will create and the areas which 
will require special attention to 
ensure a company’s survival. If you 
want to reach the estimated 1 
million readers in 160 countries 
worldwide who will read this 
survey, please contact Sara Mason 
on 071 873 3349 or Fax 071 873 
3064 


FT SURVEYS 


SOAS 


t;:e ceaue for Asia and A::;:a 


UNlVERSiTY OF LONDON 


• Business briefing 

• Language tuition 

• Scheduled courses 

• Tailored programmes 

• Full and Part-tone 


featuring Japan. China, 
Korea, Taiwan, Hung Kong, 
Vietnam. Hiaiand. lodwtria, 
the Calf and Africa. 


External Services Division 

Sthuot of Oriental and African Studies. 
ftTO*BSquM, London WC1HOXG 
MOTtmanutanawiBW 

FXc 071-4M SH4 


DAVID CSAWSHAW 


wimnitUF 


Corporate Fixed and 
Rotary Wing Aircraft 
'independent Aviation Consultancy - 
A Full Service 


■ Initial Evaluations 

* Aircraft Sal eand Purchase 

* Aircraft Valuations 

* Operational Support 

* Provision of Qwter Aircraft 

* Full Project Management 


Dnld Crowshaw Consultants Ltd 
14 Saddlmaod, Caatberte y, 
Sumy GUIS ZTG UK 
Tel: 0276 681409 fta 0276-62832 
Ttlcu 8S8204 DCC-G 


OFFICE EQUIPMENT 


AUCTIONS? 

WHAT A WASTE OF TIME! 


When we have 16 floors of good quality Office 
Furniture. Must be cleared by November 1 7th. 


• 29 Executive Suites 

" 530 Oak Desks with matching filing 
cabinets and cupboards 

• 20 Conference Tables 

• 160 Training Tables 

• Over 1500 Chairs 

Desks from £45 Chairs from £25 
Conference Tables from £80 

TO VIEW RING 081 549 9339 




EAST COAST BEACH SITE 
Freehold approx 12 acres 
Over 200 Holiday Rats / Static Caravans 
Licenced Qubroom - Social Centre - Restaurant - Shops etc. 
Heated Swimming Pool 

Suitable > 

a) Holiday Business Expansion 

b) Residential /Retirement Park, (subject to planning consent) 

Also 25 acres available adjacent to site. 
PRINCIPALS ONLY STATING INTEREST 

CONTACT BY FAX -071-831 0C9 or write to Box H9I72, financial Times. 
One Southwark Bridge, London SE1 9HL 


A rare opportunity to acquire 
one of London's exclusive 
premier nightclubs 


Outstanding prime location 
• Large restaurant area 


Long leasehold for sale or joint venture 


Write to: Box No. H9163, Financial Times 
d umb er One Southwark Bridge, London SE1 9HL 


FOR SALE BY FORMAL TENDER 
IMMACULATELY FURNISHED 
AND FITTED RESTAURANT 
(130 COVERS) AND BAR 
SITUATED IN THE HEART OF 
LONDON'S ENTERTAINMENT 
DISTRICT- 
for details call 


CONRAD RITBLAT & CO 


071 935 4499 




Tbo dure cutil of i gjvu p comprising mu bulrdui ootupmy cod throe 

m»rtidUM|fcdBt itfcrsale. (Due lo tbo directors wishing lo retire}. 


The nanorer fa £12M with snbtuaixl wai m dad tng c rah . tome property, 
land and poteuriil development ptou. 

The po op mold form mb ideal phtfonn for further expansion or mu gu 
with a growth ononuio d e nmp a n y- 

Rcxse write lo Box H91&6. F moncal Tunc*. One Scetfawpk Bridge, London SEI 9HL 


PUBLIC COMPANIES 
FOR SALE 

ECOLOGY CONSULTANTS PLC 

inc. 2-11-90 

FIRST MUTUAL MORTGAGE CORPORATION PLC 
inc. 21-8-90 

PAN GLOBAL FINANCE PLC 
inc. 23-10-90 


£300 + vat 


Corporate Registrar* International 
Tel 0222 460160 Fax 0222 4981 12 


SHELLFISH PROCESSOR 


Well-established profitable and strategically-located on the west 
coast of Scotland. Modern factory excellent labour relations, 
first class sourcing facilities and a good European customer base. 


The company, which is for sale, is part of a larger group and is 
now a non-core activity. Management are aware of the disposal 
intention and are keen to continue. 

Reply (no agencies) to: 

Partnership International Limited. Fairholt House, 

2 Pont Street, London SWIX 9EL. Fax: 071 235 1605 


WELL ESTABLISHED SOFT 

drinks manufacturing 


Business with recently acquired 

spring, warehouse with whole- 
sale retail distribution, freehold, 
owner retiring, principals only. 
Wmc 10 Boi H9I84, Fuuncol Times, 
One Southwark Bridge. 

Lowloo SEI »HL 


FOR SALE 


branded leather handbag importer, sup- 
pljinj major depi stores and 
Independent mailers throughout the 
UK. EsUbfahed 2i yean. Turnover in 
excess or LX0.OOO. Good order book tor 
ion. 


Write to Box H4I35. Financial Timet. 
One Souihwirit Bridge. 
London SEI 9HL 


ENGLISH BASED COMPANY 

1 J MBlim Tara Cher 
PRECISION SWUNG MANUFACTURER 

wkfc a Major Btne Chip 


REQUKBS 
MBRffiR FARTHER 
fvriD ceBridcr >le U t r t fihrrQ 
Writ* Box Nm IB 167 P a raxi al Tincx. 
One Somhirark Bridge, 
laadon SHI 912. 


Contract Cleaning 
Company For Sale 

Old established company with blue 
chip client base, operating, to Lon- 
don and home counties. Turnover 
£2 million plus with freehold 
offices. Retirement reason for sale. 
Write Bos H*>) 58 , Financial Trines, One 
Southwark Bridpe. LONDON. SEI UHL 


Industrial pointing and 
Sbotbtasting company for sale 

Leasehold property available. 
Twelve months forward orders 
held. Current turnover £600,000 


p a. Offers in (he region of 
£350.000. 


350.000. 

Reply in confidence to A_P Naylor. 
KcyeD Word. Lord Street. 

HaS tar HXI SA£ 


WAREHOUSING AND 
DISTRIBUTION 

A substantial freehold modern 
building. Midlands based with 
good access to Ihe motorway. 
Available with or without existing 
business. 

Write 10 Box H9176. FhuukbI roBCS. 
One Sootlroaik Broke, 

London SEI 4HL. 


A UNIQUE OPPORTUNITY 


to a cquire a world Dmous Triton and 
Outfinen m the bran of Mayfair with 
outlet* in prime loeatioits around Lou- 
don. Enquires from prime hxaUons 
around London. Enquiries from printi- 
pah only. 


Write to Box H9I7S, Finaneml Ha 
Out SdtKhwark Bridge, 
LoodonSEI 9HL 


SPORTS CAR SPECIALIST 

Ow ua wfiriq g, appr ox 3 acre me, good 
lease, to dxlo rarer swearing protita 
over tbelan 30 yarn, inctarfing 
reeeaaio a yesa. 

Capable of further expansion, 
uiurwonby long tenu staff". 

Price £599,409 

Warn Box No: ES103 Pinaix i al Turn, 
One Scothwtrk Bridge, London SEi 


SALE OR MERGER 


Established, Profitable Business, 
in the South of England, allied 
lo the Building Industry is 
seeking m erger or salt 

Please write Bax H9178, Financial 
Timet. One Southwark Bridge. 
London SEI 9HL 


EVE baa outavao otnare duo lo poBcy of Wr 
Dlay and vakm tar money. Supper hoot 
tfrUO am Otamorous horieitra, oxettio 
eaberak too Regent St WUJ7V73* OSS? ' 



An important conference to be held 
in Amsterdam at the time of the 25th 
Europort international exhibition. 


LINER 

SHIPPING 



in the 90s 


12 November 1991 


Subjects to be addressed: 

* Competition and The Future of 
Liner Conferences 


* Rnancing Tomorrow’s Ships 


* The Role of Shipping in the 
Distribution System 


Speakers include: 

Mr Karl-Heinz Sager 

Senator Line 


MrSe Yong Park 

Hyundai Merchant Marine Co, Ltd 


Mr AKan JBott 

P&O Containers Limited 


Mr Michael H Williams 

Barclays Bank Pic 

Mr Wim AG Blonk 

Commission of the European Communities 


Mr Murk J Muller 

International Chamber of Commerce, Paris 


Dr Tor-Christian Mathiesen 

Det norskeXferitas Classification A/S 


tss? 

Official Carrier KL.M 


For special air fares cal Stnda Goukfing on 081-750 9955 


For information please return iMs advertisement, 
together with your business card, to: 


Financial Times 
Conference Organisation 

126 Jermyn Street, London SW1Y 4UJ. UK 

AftemEttivefy, 

Tetephooe: 071-925 2323 

Teleoc 27347 FTCONFG Fax:071-9252125 



FINANCIAL TIMES CONFERENCES 


HEALTH 

CARE 

- The Changing UK Market 


LONDON 

2 & 3 December, 1991 


Speakers include: 


The Rt Hon William Waldegrave, mp 

Secrrtary of State for Health 


*- 


Mr Peter A Jacobs 

BUPA 


Mr Peter Griffiths 

The Guy's and Lewisham NHS Trust 


Dr Jeremy Lee-PMter 

British Medical Association 


Mr Philip Hunt 


National Association of Health Authorities 
and Trusts 


Mr Oarid Ashdown 

WRA Limited 


Mr Patrick Smith 

Norwich Union Heafthram t trf 


Mr David Bowden 

Merrett Health Risk Management Limited 


Mr John Greenwood 

Compass Healthcare Limited 


Dr Brian M Goss 

GP Raid-Holder 


Dr Richard Welch 

Occupational Health Service 
The Post Office 


Sir James Ackers 

west Midlands Regional Health Authority 
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*Les Poltrails’: in his smaller paintings and studies, notably of horses. Gericault used paint as it bad never been used before 

A Romantic, and yet so modern 

William Packer considers the work of Gericault, currently at the Grand Palais, Paris 

'W T WgMfijpntal exhi- claims of “la Gloire". of “la Patrie", and water-colour nude; or of late Derain compositions, that we see Gericault th 

f /m / °* “J® life's work of of Napoleonic ambition. Born in 1791 with a portrait of young Alfred Romantic as the child of bis agt 

1 / v Theodore Gencault which and dead of the complications of a rid- Dedreux; or of Balthus with the extraor- touched by the neo-classicism that late 

V f has just opened at the ing accident in 1824 at the age of 33. he dinary oaintine of the child. Louise Ver- artists such as Delacroix and Courbe 


TTth the bicentennial exhi- 
1/1/ bition of the life's work of 
mf 1/ Theodore Gericault which 
f f has just opened at the 
Grand Palais in Paris (until January 6). 
the "Reunion des Musees Nationeaux" 
continues the spectacular sequence of 
definitive individual studies of the great 
masters in the history of French paint- 
ing. What this grand sweep across the 
centuries - Claude, Watteau or David; 
Manet, Degas, Gauguin, Seurat - has 
already made quite clear is that the old 
art-historical certainties and simplici- 
ties are by no means so sure and simple 
as they once seemed 
Art is not just an history of chal- 
lenge, innovation, rejection and start 
a gain. Great artists do, of course, make 
original contributions, radical changes, 
controversial departures, but they may 
only do so within a larger informing 
context. If an artist influences his suc- 
cessors, those influenced must equally 
Look back to him - just as he did to his 
own predecessors. There are historic 
moments of shift and change, but 
through all the tensions the seamless 
cultural fabric stm holds. 

Gericault was the child of just such a 
time, caught on the cusp between the 
Neo-classical -and the Romantic, a 
young man of the Consulate and the 
Empire, when the Roman idealism of 
the Revolution was being traduced by 
the headier, more worldly and personal 


claims of “la Gloire", of "la Patrie", and 
of Napoleonic ambition. Born in 1791 
and dead of the complications of a rid- 
ing accident in 1821 at the age of 33, he 
would seem to be the type of the 
Romantic artist such as his near con- 
temporaries Byron, Shelley, Keats: bril- 
liant, doomed and dead before his time. 

Unlike Byron, be did not have the 
luck to enjoy his fame. He failed three 
times to win the Prix de Rome, showed 
little and was as little known. His huge 
"Raft of the Medusa”, too large to be 
moved from the Louvre for this show, 
attracted little notice when shown at 
the Salon of 1819, acquiring its Roman- 
tic reclame only by virtue of posthu- 
mous celebrity. Regis Michel, one of the 
show's curators, addresses the problem 
in his introduction to the exhaustive 
catalogue: "Gericault is still an artist 
inaudit. Undoubtedly the first of the 
modems... he remains, for the wider 
public, an unknown celebrity, the pris- 
oner of his myth." 

I am not so sure about that “undoubt- 
edly", for in any period of transition 
just such a case can be made: Goya, 
Turner, Constable, Delacroix all come 
readily to mind. What is true is that 
one finds oneself casting forward to 
make the most unexpected compari- 
sons. To think of Manet in the rapid 
notation of a horse’s head and bridle, 
and from Manet back to Goya, may not 
be so odd, but of Cezanne apropos a 


water-colour nude; or of late Derain 
with a portrait of young Alfred 
Dedreux; or of Balthus with the extraor- 
dinary painting of the child, Louise Ver- 
net, with her cat on her lap, does take 
one a little aback. 

Gericault would hardly have been the 
painter he was without the Beaux Arts 
tradition of his studies, dominated as it 
was then by David and his followers, 
especially Baron Gras. To look back to 
the old masters was to see them 
through neo-classical eyes, and if the 
maturer Gdricault was never neo- 
classical. be carried with him much of 
the idealism and the ambition to work 
on the grandest, most public scale. 

His subjects were not those of 
high-minded Roman history, but would 
seek to edify or warn. He looked to the 
modem world to draw his moral and 
what he would see was often troubled, 
disconcerting, elegiac. As a Romantic, 
his art is shot through with a noble 
resignation worthy of any Roman and 
neo-classicist. RLs cavalrymen are 
wounded in the heat of battle, noble in 
their distress. If this is "la Gloire", so 
be it, a qualified and infinitely human 
kind of glory. As for the "Raft of the 
Medusa”, the great canvas is the histri- 
onic morality, but the studies and 
sketches are the more questioning, teas- 
ing around ideas of what might have 
happened in that ghastly shipwreck. 

It is in these large, grand 


The Invisible Man 


New Ligeti 


THEATRE ROYAL, STRATFORD EAST 


H.G. Wells’s The Invisible 
Man, written In 1897, has 
spawned a clutch of film 
treatments and sequels, but 
never a stage play. Now at the 
Theatre Royal Stratford East, 
Ken Hill has fashioned and 
directs a vastly enjoyable and 
rollicking version of the 
original spine- tingier. It 
should be subtitled, 
"Constable, arrest that shirt!” 

At first, the action seems 
Impossible on stage; an 
invisible man appears 
(bandaged and sunglassed) 
in an English village; the 
web-footed provincials take 
a dim view of transparency, 
and make him feel unwanted; 
he vows revenge, and bi-jinks 
ensue. 

A love-interest blossoms 
with the local suffr agette 
teacher, although the 
see-through lover admits: 

"You must understand that 
this m a k t»c relationships 
difficult” After a reign of 
invisible terror and a tense 
climax, the villages trap and 
kill him, and he becomes 
visible for the first time: 
"Funny, he looks just the same 


as everyone else." 

The tact of the production 
is superb, for it manages to 
balance comedy and mystery 
without sacrificing either. The 
direction and tone are 
everything. Hill sets the 
story as a series of music-hall 
scenes unofficially compered 
by Brian Murphy, who jokes 
constantly with the audience 
to keep things from getting 
too serious: "That got you 
going, madam" (after a actor 
stumbles on having been 
stripped of his clothes by the 
invisible man). 

The evening does not rely 
on expensive gadgetry but on 
good spontaneous acting and 
simple effects. The trickery 
is never over-ambitious, but 
always believable and apt In 
one scene of high camp at 
the vicarage, the unseen thief 
rifles drawers, shifts ftnuitnre 
and makes off with the 
collection box. He escapes, 
to the sound erf breaking glass, 
leaving a man-shaped hole 
in the french windows. Hie 
protagonist’s invisibility 
requires the other actors to 
react as it were, to 


nothing, and this they 
all do wonderfully well 
especially in Ian McKay's 
wittily-choreographed fights. 

The characters, all 
sharply-drawn stereotypes, 
say exactly what is required. 
The local Squire (Andrew 
Secombe), in love with the - 
new radical schoolmistress 
(Caroline Loncq), dispatches 
her socialist-feminist opinions 
with “I can get the 
Fabian dialogue from my 
footman." 

The Police Constable, turgid 
with thought and superbly 
played by Geoffrey 
Freshwater, makes every 
cliche count: "I may be a 
simple village copper sir, 
hut I know an offence when 
I see one." When he suffers 
Injury in the line of duty, 
the production shows its 
sharper edge: "Killed a 
policeman, eh? I see you're 
a reformer as well as a 
robber." Jon Finch is at 
his pellucid best as the 
invisible man. 

Andrew St George 


ROYAL FESTIVAL HALL 

The new Gyorgy Ligeti is a 
violin concerto - or rather, 
three-fifths of one: two more 
movements are still on the 
way. On Saturday Saschko 
Gawriloff delivered the three 
completed ones with assured 
brilliance, matched by the PhE- 
harmonia under Elgar 
Howarth. The torso is intrigu- 
ing; there is no knowing how 
Ligeti will round it off. 

In the opening "Vivace 
luminoso”, the violin saws 
incessantly away at broken 
chords like some demented 
Vivaldi fanatic. Meanwhile, 
over dark churnings in the 
orchestra, a slow, melancholy 
chant goes on and on, Transyl- 
vanian enough to recall the 
plaintive “Pe loc" from Bar- 
tok’s Romanian Dances. Then 
a Passacaglia evolves, marked 
"Lento appassionato", with 
much use of non-standard tun- 
ing ("natural” brass, ocarinas. 
scordatum strings); at first the 
violin does nothing but sustain 
very high notes, motto vibrato, 
but eventually it descends to 
deliver long, intense phrases. 

The brief scherzo, “Presto 
fiuido" is a glittering waterfall 


of chromatics, with a terrific 
part for a double bank of part- 
ly-filled bottles. Obviously a 
centrepiece, not a conclusion 
to anything: the sense oTit all 
will no doubt come into dearer 
focus when the concerto is fin- 
ished. As a work-in-progress, it 
took its place satisfyingly 
enough in the middle of 
Howarth’s splendid programme 
- which deserved a far larger 
audience than it actually drew. 

Satie’s “surrealist" Parade , 
complete with typewriter, siren 
and revolver, came first, in a 
performance as affectionately 
bright and witty as I’ve heard. 
After the Concerto there was 
Ligeti's San Francisco Polyph- 
ony of 1975 - seething micro- 
polyphony with a dangerous , 
edge; it is a familiar London 
Sinfonietta showpiece, but it 
was fascinating to hear It with 
a full complement of the Phil- 
harmonia’s excellent strings. 
Finally. Howarth engineered a 
glorious account of the Jana- 
cek Sinfonietta, faultlessly 
paced and executed: pure plea- 
sure, and a marvellous tonic. 

David Murray 


L’assedio de Calais 


THEATRE ROYAL, WEXFORD 


compositions, that we see Gericault the 
Romantic as the child of bis age, 
touched by the neo-classicism that later 
artists such as Delacroix and Courbet 
would escape. His paradox is that, even 
so, he should seem so modern. That 
modernism has two aspects, one 
imaginative, one technical In his 
drawings and in the smaller paintings 
and studies, notably of horses, he 
brings a liveliness to the image that 
celebrates the physical surface and 
stuff of the paint, and the act of 
painting, as never before. It is not that 
earlier painters did not paint 
wonderfully, but that to paint for a 
quality of line and surface alone, 
irrespective of the image, seems very 
new and strange. 

More important still is his realism. 
Again he was not the first (Goya. 
Velazquez, Caravaggio), but to look 
with so unblinking an eye at things just 
as they were - a horse's backside, a 
severed head - is as radical an 
approach now as it was then. There is 
no prettifying or glossing-over as an 
expedient for making art, nor any 
voyeurism. He is simply looking and 
recording. The four late portraits that 
conclude this show, of inmates of the 
asylum - two men and two old women 
- are among the greatest portraits ever 
painted for their psychological 
intensity; and, for all the morbidity of 
the subject, among the most beautifuL 


In the small harbour town of 
Wexford in the South-East cor- 
ner of Ireland the prize catch is 
a rare fish indeed: an unknown 
operatic masterpiece. This 
autumn opera festival prides 
itself on reviving operas that 
have been undeservedly 
neglected and once in a while 
it comes upon a piece which 
aritta qignifirantly to OUT know- 
ledge. 

The first of the three operas 
this year was one of those. 
Donizetti has long been a 
happy hunting-ground for 
those with a passion for forgot- 
ten operas. But it is invariably 
the works with a big starring 
role, intended for some prima 
donna or other, that have been 
given the most attention. L'os- 
sedio di Calais, written in 1836. 
Is different: this is a serious 
music drama which keeps its 
eye firmly on the issues. 

The plot concerns the the 
siege of Calais in 1347. when 
Edward DTs terms of surrender 
demanded that six of the citi- 
zens be handed over for execu- 
tion. As one would expect of an 
early 19th-century opera, the 
story is seen not from a politi- 
cal viewpoint but from a 
human one. The important 
thing is to bring alive the 
opera’s feelings of despair and 


sacrifice as movingly as possi- 
ble and that is what Francesca 
Zam hello has done In a produc- 
tion which lets the opera speak 
to us with gravity on its own 
terms. 

Her staging, designed by 
Alison Chitty and strikingly 
well-lit by Michael Calf, is 
stark and simple. The warring 
sides are distinguished by 
aggressive colour-coding, red 
for the En glish, blue for the 
French, and the populace is 
armed with medieval banners 
and poles; while the contrast- 
ing scenes of familial tender- 
ness bring a touching intimacy 
and calm. 

The opening of the second 
act, in which husband and wife 
console each other in the 
besieged city, is the gem of the 
score: a duet for soprano and 
mezzo (for Aurelio is a trousers 
role) of the land that audiences 
at bel canto operas always 
adore. Ann Panagulias, fresh 
from her enthralling Natasha 
in San Francisco's War and 
Peace, here proved herself a 
first-rate Donizetti soprano as 
Eleanora and Alison Browner 
was a marvellous Aurelio, 
warm, lyrical, effortlessly flu- 
ent. 

Aside from the wish that 
singers might sing quietly 


more often in Wexford's excel- 
lent acoustics, the cast was a 
good one. Victor Ledbetter 
brought a strong baritone to 
the role of Eustachio. the 
mayor of Calais, Kurt Ollmann 
cut a striking figure as the 
English King and Elizabeth 
Woollett made her mark as his 
wife Isabella, though I was 
unsure why she should look 
like a Mohican. 

Evelino Pido led the 
National Symphony Orchestra 
in an exciting performance, the 
music played with Italianate 
brio, the drama kept on the 
bofl. Wexford chose to omit the 
ballet, which was a wise deci- 
sion as we found out the next 
night, and Donizetti in any 
case came to prefer the work 
this way. The extra last solo 
for Eleanora, however, was 
included and Miss PanaguJias 
delivered It with panache and a 
rousing final high E flat. 

It hardly seems right that an 
opera ignored for a century 
and a half should leave its 
audience so elated. Wexford 
has found a winner and Doni- 
zetti's reputation as a com- 
poser of serious operas stands 
measurably enhanced. 

Richard Fairman 
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Alison Browner, left, as Aurelio and Ann Panagulias, right, as Eleanora 

La fanciulla del West 


METROPOLITAN OPERA, NEW YORK 


La fimaulla del West was the 
Metropolitan Opera’s first 
world premiere, in 1910. Its 
second, Humperdinck’s 
Konigskinder. followed a 
fortnight later. Two singers 
were common to both: Marie 
Mattfeld as Wowkle and the 
Stablemald. and Antonio 
Pini-Corsi as Happy and the 
Innkeeper. Destinn sang 
Minnie, and Caruso sang Dick, 
but the opera didn’t really 
catch on. The new Met 
production of La fancudla that 
opened reccently was only the 
company’s 65th performance of 
the opera in 80 years - or, 
counting tour performances, 
its 76th - as opposed to 980 
performances of Boheme, 717 of 
Butterfly, and 688 of Tosco up 
to 1985 (the figures are higher 
now) recorded in the Met's 
published annals. 

The new production was 
conducted by Leonard Slatkin 
(who has recently recorded the 
opera), produced by Giancarlo 
Del Monaco, and designed by 
Michael Scott - all making 
Met debuts. The production 
was straightforward 


representational. Nothing 
wrong with that - except that 
what was represented, in Act 3, 
was not what Puccini required. 
The composer cast a kind of 
redemptive glory over his last 
act by prescribing a clearing in 
the redwood forest - giant 
trunks soaring into the flies, 
majestic snowy peaks 
glistening in the sun of a new 
dawn. William Tell was a 
subject he considered before 
settling for the Girl, and 
Rossini’s Tell ends with a 
similar scene. Nature and 
human nature conspire; 
Edward Greenfield has written 
eloquently of the 
Marschall in-like radiance of 
the miners’ sacrifice as they 
yield their beloved Minnie to 
the bandit who has won her 
heart 

But Del Monaco and Scott 
changed the setting to the 
drab, grey main street of an 
abandoned mining town, in a 
torch-lit gloom through which 
the singers' feces could not be 
read. This was a bad idea - 
diminishing to the Opera - 
that the Met directors should 


have vetoed at the planning 
stage. They should also have 
raised questions about the first 
scene - a mining-town saloon 
bar expanded to Grand Central 
Station dimensions. 

Placido Domingo - as Dick, 
as Caruso - gave a wonderful 
performance. He was ringing of 
tone, eloquent of utterance. 
But he took “Ch'ella mi creda." 
the opera’s h igh point, slightly 
too slowly, impeding its flow. 
As Ranee, the veteran Sherrill 
Milnes gave a heartfelt and 
subtle performance. The 
Minnie. Barbara Daniels, was 
vocally inadequate - out of 
tune and strident on the high 
notes. 

Fanciulla lacks big tunes 
except for “Ch'ella mi creda" 
but it is one of Pucdni's most 
fascinating scores, influenced 
by Debussy and by Strauss, 
and orchestrated with rare 
inventions. Slatkin responded 
to those. His performance was 
an odd mixture of orchestral 
vividness, failure to flow, and 
wham-bang enthusiasm. 

Andrew Porter 
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Arts 

Guide 

TODAY’S EVENTS 


■ AMSTERDAM 

Concertgebouw 20.15 Piano recital 
by Eliane Rodrigues, with music 
by Franck. Debussy and Ravel. 
Thurs: Borodin Quartet plays 
Shostakovich (6718 345). Tomorrow 
in Beurs van Bertege: Lev Marfciz 
conducts Nieuw Sinfonietta 
Amsterdam in music by Stravinsky. 
Denisov, Mozart and Richard 
Strauss (6270 466) 

Muziektheater 20.15 Dutch National 
Ballet in works by four Dutch 
choreographers, also tomorrow. 
Sun: Netherlands Dans Theater 
(6255 455/credit card bookings 6211 
211 ) 

■ BERLIN 

Deutsche Oper 20.00 Stefan Soltesz 
conducts li trovatore.h a cast led 
by Rosalind Plowright, Leo Nucci 
and Giorgio Lamberti. Tomorrow 
and Sat II barbiere di Slvlglia. 
Thurs: Der fliagende Hollander. 

Fri and Sun: Don Giovanni (West 
Berlin 3410 249) 

Schausplethaus 20.00 James 
Levine conducts the Berlin 
Philharmonic Orchestra in Strauss’ 
Metamorphosen and Sibelius' 
Second Symphony, repeated 
tomorrow (East Berlin 2272 261) 


Phffhamtonfo Kammermus/lcsaa/ 
20.00 Deutsche 

Kammerphiiharmonie plays music 
by Bialas, Mozart and Beethoven. 
Tomorrow: Shura Cherkassky 
recital (West Berlin 2614 383) 

■ BUDAPEST 

This week's events include a 
concert at 19.30 tonight in the 
Academy of Music by the 
Hungarian State Symphony 
Orchestra conducted by Ken-lchiro 
Kobayashi, with flute soloist Erika 
Sebok. The Stale Opera repertory 
includes Respighi's La fiamma 
tonight and Thurs. and Cosi fan 
tutte tomorrow. Also tomorrow, 
the Erkel Theatre has La Gloconda, 
sung in Hungarian. Pre-booking 
for concerts at the National 
Philharmonic Booking Office 
(Vorosmarty ter 1) and for opera 
at the Central Theatre Booking 
Office (Andrassy ut 18), also at 
theatre box offices. 

■ GENOA 

Teatro Carlo Felice 20.30 II 
trovatore with Shirley Verrett as 
Azucena, Sandra Pacettl as 
Leonora and Kristian Johannsson 
as Manrico. Repeated Nov 6, 8, 

10, 13 and 17. Thurs, Fri, Sal Sun: 
BOjart Ballet Lausanne In Maurice 
Bejart’s new choreography Death 
in Vienna. Mon: Myung-Whun 
Chung conducts the Orchestra of 
La Scaia. Milan (589329) 

■LONDON 

Royalty Theatre 19.30 Northern 
Ballet Theatre production of Romeo 
and Juliei directed by Christopher 
Gable, choreographed by Massimo 
Moricone and designed by Lez 


Brotherston. Daily till Nov 9 
(071-494 5090) 

Sadler’s Weils 19.30 Sankai Juku: 
Japan Festival production 
combining opera and dance, based 
on Butoh culture. Daily till Sat 
(071-278 8916) 

Barbican 19.45 London debut of 
the Orchestra de la Suisse 
Romande. Arm in Jordan conducts 
Schubert's Overture in the Italian 
style, Beethoven's Piano Concerto 
No 4 with Radu Lupu, and The Rile 
of Spring. (071-638 8891) 

Royal Festival Hall 19.30 Franz 
Welser-Mdst conducts the London 
Philharmonic in Shostakovich’s 
Chamber Symphony, Sibelius' 
Lemminkainen Suite and Mozart’s 
Violin Concerto in A, with 
Kyung-Wha Chung. Tomorrow: 
Berio conducts Berio (071-928 8800) 
Coliseum 19.30 Justin Brown 
conducts La boheme, with Gillian 
Sullivan as Mimi, also Fri. 
Tomorrow and Sat Graham Vick's 
new production of Le nozze di 
Figaro. Thurs: The Mikado (071-836 
3161) 

■ MADRID 

At the Auditorio National de 
Musics tonight and Thurs, the 
Takacs Quartet plays all she string 
quartets by Bartok. This week's 
Spanish National Orchestra 
programme (Fri, Sal Sun) is 
conducted by Aldo Ceccato, and 
includes Bruckner's Fourth 
Symphony and Haydn’s D major 
Cello Concerto, with Alvaro 
Quintanilla (337 0100) 

■ MILAN 

Teatro alia Scaia 20.00 John 
Cranko's ballet The Taming of the 
Shrew, repeated tomorrow. Thurs: 


Carla Fracci gala (7200 3744} 

■ MUNICH 

Staatsoper 19.00 Bavarian State 
Ballet in John Cranko's production 
of Romeo and Juliet Tomorrow: 
Elektra with Hlidegard Behrens 
and Christa Ludwig. Thurs: Robert 
Careen’s production of Lucia di 
Lammermoor, with Edita Gruberava 
and Francisco Araiza. Fri: Marek 
Janowski conducts Das Rhelngold. 
Sat La boheme. Sun: Die Walkure 
with James Morris and Hildegard 
Behrens. The Munich Ring 
continues with Siegfried on Nov 
6 and G&tterd&mmerung on Nov 
10. The next Ring cycle is in 
February (221316) 

Philharmonle 20.00 Sergiu 
Celibidache conducts the Munich 
Philharmonic Orchestra In Dvorak's 
New World Symphony and 
Tchaikovsky's First Piano Concerto, 
with Daniel Barenboim (48098 614). 
Tomorrow: Yehudi Menuhin 
conducts the Berlin Staatskapelle 
in a Mozart and Beethoven 
programme. Thurs: Enoch zu 
Guttenberg conducts the Munich 
Bach Collegium in Haydn's 
Creation (299901) 

Heriuilessaal der ResMenz 20.00 
Scharoun Ensemble of the Berlin 
Philharmonic Orchestra plays wind 
octets by Hindemith and Schubert 
(983888). Thurs: Schubert 
programme with the Munich 
Symphony Orchestra and Brahms 
Choir (299901) 

Kammerspiefe 19.30 Botho Strauss' 
play Schlusschor directed by Dieter 
Dom, also tomorrow (23721 328) 


■ NEW YORK 

Avery Fisher Hall 19.30 Claus Peter 
Flor conducts the New York 


Philharmonic Orchestra In 
Shostakovich's Tenth Symphony 
and Mozart's Piano Concerto in 
A major K414, with Rudolf Firkusny. 
Thurs, Fri and next Tues: Claus 
Peter Flor conducts music by 
Mozart, Siegfried Matthus and 
Mendelssohn (875 5030) 
Metropolitan Opera 20.00 Placido 
Domingo heads the cast in 
Giancarlo del Monaco's new 
production of La fanciulla del West 
conducted by Leonard Slatkin. The 
cast also includes Barbara Daniels 
and George Fortune. Tomorrow: 

Die Zauberfldte (362 6000) 

New York State Theater 20.00 City 
Opera production of The Mother 
of Three Sons, dance opera 
conceived and directed by Bill T. 
Jones with music by Leroy Jenkins. 
Tomorrow: La traviata. Thurs: 
Tosca. Fri: Die Soldaten. Sal La 
boheme (870 5570) 

■ PRAGUE 
This week's events include a 
concert at 19 JO tonight in the 
Smetana Hall (repeated tomorrow) 
by the Prague Symphony Orchestra 
conducted by Petr AJtrichter. The 
programme consists of 
Beethoven's First Piano Concerto, 
with soloist Justus Frantz, and 
Bruckner’s Third Symphony 
(Prasne brany 2, 232 5858). On 
Thurs at the Smetana Hall, Bohdan 
Warehal directs the Slovak 
Chamber Orchestra in a 
programme of Handel. Mozart and 
Telemann (231 9164). The opera 
programme at the Smetana Theatre 
includes II trovatore tonight and 
Rigoletio on Fri at the Smetana 
Theatre. The National Theatre has 
Smetana's The Secret on Sat and 
II barbiere dl Sivigiia on Sun. 
Pre-booking at city centre ticket 


agencies (Bohemia, Na Pri tope 
16, 228738, or Melantrich, 
Wenceslas Square 38, 228714} and 
theatre box offices. 

■ WASHINGTON 

THEATRE 

• Yerma: Tazewell Thompson 
directs Lorca’s powerful study of 
a peasant woman obsessed with 
the desire for a child. Arena Stage, 
Kreeger Theater till Nov 24 (488 
3300) 

• Sotoba Komachl: Japanese 
legend of a once-beautifui woman 
and her adoring suitor, performed 
as a modem Noh play. Written by 
Yukio Mishima, directed by Yukio 
Ninagawa. Thurs, Fri and Sat this 
week only (467 4600) 

MUSIC AND DANCE 

• From tomorrow till Sat at the 
Eisenhower Theater, the 
Washington Ballet presents a 
double-bill consisting of Bernard 
Nauit’s production of La fille mai 
gard&e and Choo-San Goh's 1906 
work Unknown Territory (467 4600) 

• Tonight at 19.00, Rafael 
Frtihbeck de Burgos conducts the 
National Symphony Orchestra at 
the Kennedy Center Concert Hall, 

In a programme including Dvorak's 
New World Symphony and 
Ginastera's Second Cello Concerto, 
played by Aurora 
Natoloa-Ginastera. Tomorrow and 
Thurs: National Symphony 
Orchestra Halloween Pops concert 
Fri: eong recital by Dmitri 
Hvorostovsky (467 4600) 

JAZZ 

Blues Alley Jazz Supperdub: Dizzy 
Gillespie on the trumpet every 
evening at 20.00 and 22.00 from 
tonight till Sun (3240 Prospect St, 
Georgetown, 337 4141) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Eurosport 

0600-0630 International Business 

report 

CNN 

07304600 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a Joint FT/CNN production wWi 
a review ol business stories 
2300-2330 World Business Today 
0100-0130 Moneyllne 
Superchannel 

2130-2200 (Tues) East Europe 
Repo rt - weakly financial report 
from FTTV. 

2130-2200 (Wed) FT Business 
Weekly - the latest round-up of 
business news with James Bellini 
and Dabble Middleton. 

2130-2200 (Thurs) Talking Heads 
Sky News 

1200 International Business 
Report 

1130, 1730, 2130. 0430, 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Moneyllne 
0900-0930 World Business This 
Week - a joint FI7CNN production 
1540-1610 Moneyweek 
1900-1930 World Business This 
week 

2110-2140 Your Money 

SUNDAY 

Superchannsl 

1800-1830 FT Business Weekly 
Sky News 

1330, 193a 2030. 0030, 0230 FT 
Business Weekly 

CNN 

0710-0740 Moneyweek 
1340-1400 Inside business i 

1540-1610 Your Money i 

1800-1830 World Business This I 
Week 

1940-2000 Inside Business ! 
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A better deal 
for women 


BUSINESS IN the Comm unity 
deserves congratulation for 
la un c h in g Opportunity 2000, an 
initiative aimed at increasing 
women's contribution to UK 
business. Sixty-one companies 
- many blue-chip nam es - 
have committed themselves to 
improving the position of 
women in their organisations 
by the end of the century. 

The central premiss of the 
campaign is that UK employers 
are falling to exploit fully the 
abilities of women in their 
workforce. Competitive advan- 
tage for businesses lies increas- 
ingly in using the talents and 
skills of their workforce: equal 
opportunities policies can 
assist by ensuring that women 
develop their full potential. 
And espousing such policies 
may assist in reducing labour 
turnover it is often cheaper to 
train and develop employees 
than to recruit new staff. 

Demographic changes have 
already alerted companies to 
the growing importance of 
women in the workforce. The 
number of school-leavers con- 
tinues to fall, and by 1995 will 
reach the lowest figure in over 
30 years. Employers who have 
traditionally relied on new 
entrants to the labour market 
must tap new sources, and 
women who have left employ- 
ment to start a family are a 
target. Sainsbury and the Civil 
Service are among organisa- 
tions which have introduced 
flexible working hours to 
attract mothers with school- 
age children. Banks have 
extended maternity leave to 
seven years or more to lure 
back staff. The health service 
has joined Midland Bank in 
opening shared nurseries. 

Cultural change 

But the recession has 
encouraged some employers to 
slip back into their old ways. 
Opportunity 2000 should rein- 
vigorate the process of cultural 
change, particularly with the 
prime minister’s backing. The 
companies involved will pool 


ideas on good practice and 
share research and consul- 
tancy. Some will set targets for 
the number of women they 
wish to see in senior posts. 
Others reject targets with spe- 
cific numbers, citing the mixed 
US experience of quotas and 
positive discrimination. But 
policies with measurable out- 
comes on which progress is 
regularly reported will encour- 
age women to expect more - 
and hold managers to account 
when progress is too slow. 

Career obstacle 
However, no attempt to 
increase women's contribution 
to business can overlook the , 
obstacles which motherhood 
throws in front of a career. 
Some of these can be dealt i 
with by employers: for exam- 
ple, schemes can keep women 
on maternity leave In touch 
with developments at work. 

But employers can do less 
about the choice between 
active motherhood and a 
career which is forced on many 
women by the lack of suitable 
childcare provision designed to 
allow both to be combined. 
Local authority nursery 
schools, social services nurs- 
eries, voluntary playgroups, 
child-minders and nannies, 
vary considerably in availabil- 
ity, cost and quality. Work- 
place nurseries have been 
encouraged by tax relief; but 
childcare based at the place of 
work is not many parents’ first 
choice. A much wider variety 
of options is needed, of greater 
quality than is now the case. 

While the largest employers 
may be able to provide such 
options, they are beyond the 
means or ability of most com- 
panies. The task of deciding 
how Car childcare can sensibly 
be extended obviously includes 
a government whose record to 
date is a lot less impressive 
than Mr Major’s fine words. A 
public debate, with realistic 
costings, is now needed about 
whether and bow this can best 
be provided. 


Mr Yeltsin acts 


PRESIDENT Boris Yeltsin yes- 
terday curtly asked the inter- 
national community to assist 
his economic reforms. As he 
spoke, two other meetings 
were going on within a mile of 
him. Senior officials of the 
Group of Seven countries were 
thrashing out a position 
between the 12 remaining 
Soviet republics on the repay- 
ment of Soviet debt; and Mr 
Mikhail Gorbachev, the Soviet 
president, was meeting the 
president of Cyprus. 

Centre stage 
No question who com- 
manded centre stage. President 
Yeltsin has the power - If he 
has the will - to determine 
how and when reform will be 
instituted, both in Russia and, 
because of Russia's size, 
throughout the union. Mr Gor- 
bachev has the power to meet 
the president of Cyprus. The 
G7 emissaries, faced with a Os- 
sip aro us group of republican 
leaders, are learning at first 


band just how little power the 
centre has left 


Aid promises 

Thus aid, from now on, win 
not go to the Soviet Union: nor 
is there any longer profit in 
promising aid in return Cor a 
fully co-ordinated economic 
programme. The process of dis- 
integration - or, to put it 
another way, nation-building 
- has gone too far. 

From now on, assistance can 
only be given through the 
republics, although in assess- 
ing bids, the west will want to 
consider each bidder's commit- 
ment to a continued, effective 
mechanism of financial 
exchange between the repub- 
lics, as well as their credentials 
as democrats and market 
reformers. This will entail a 
vast deal of diplomatic and 
political effort: but there is 
nothing the international com- 
munity can do, via either the 
carrot or the stick, to keep the 
Soviet Union together. 


UK aerospace 


BRITAIN'S aerospace industry 
is in danger of getting into a 
mess which the government 
should be keen to avoid. 

The industry’s mixed for- 
tunes were amply demon- 
strated yesterday by the coinci- 
dence of Lucas Industries’ 
El_7bn order to supply aircraft 
engine parts to General Motors 
and the snub which Investors 
delivered to British Aero- 
space’s £432m rights issue. 

Along with chemicals and 
pharmaceuticals, aerospace is 
one of a few manufacturing 
sectors where Britain can field 
a flail team. The UK’s capabil- 
ity encompasses BAe’s military 
and civil airframes, 
Rolls-Royce’s engines and 
important suppliers such as 
GEC, Smiths Industries and 
Dowty. 

BAe’s parlous position is not 
typical of the industry. Yet all 
aerospace companies face simi- 
lar pressures, . which stem in 
part from the depth of the 
recession, hut more from 
declining military orders and 
the government’s insistence 
that more development work 
should be privately funded. 

Also, the world civil aero- 
space industry is bruisingly 
competitive. Japan still wants 
to break into an Industry 
largely dominated by the 
Americans and the German 


around Daimler-Benz, with the 
nt aim of becoming one 


France, meanwhile, remains a 
generous subsidiser of its 
industry. To succeed, compa- 
nies need the clout to open up 
overseas markets, the financial 
strength to fund development 


projects and the technical 
expertise to innovate. Effective 
inte rnatio nal alliances are an 
indispensable part of (he game. 

There is no case for hefty 
state subsidies sincp most of 
the answers lie in the compa- 
nies' hands. For instance 
Smiths Industries last week 
delivered tidy results, which 
testify to its firm management 
of a few activities. BAe is in a 
mess largely because it lads 
these qualities. It is worth 
recalling that BAe, like 
Rolls-Royce, was until rela- 
tively recently in the public 
sector. BAe in particular is still 
a young company learning 
commercial management disci- 
plines. 

Yet the government cannot 
avoid some responsibility for 
the Industry’s fete. It Is one of 
the industry’s largest custom- 
ers; it helps to fund its 
research work; it represente 
the industry’s interests in 
trade negotiations and through 
its regulation of the UK airline 
sector strongly influences the 
environment in which the 
industry works. Governments 
also determine the military 
strategies and alliances which 
determine the demand for 
weapons. 

The Department of Trade 
and Industry, with assistance 
from the Ministry of Defence, 


able service by drawing 
together these strands, helping 


understand as dearly as possi- 
ble the planning framework 
within which they must work. 
Such a move might oven do the 
government some political 
good. 


This is one of the most critical 
moments in the history of the 
country. Boris Yeltsin, Presi- 
dent of Russia. October 28 1991. 

W e have been told 
of many critical 
moments in the 
history of the 
Soviet Union, or Russia, in the 
past few years; but it would be 
wrong to react cynically to this 
latest declaration. His speech 
yesterday telling Russians to 
prepare for tough and painful 
economic reforms really is one 
of the most critical, for the rev- 
olution which was ftilly 
unleashed by the failure of the 
August putsch is now running 
strongly, and the decisions 
made by the decisive power - 
the Russian republic - are 
crucial to its future course. 

In seeking to evaluate how 
Ear Mr Boris Yeltsin's 65-min- 
ute speech to the Russian par- 
liament yesterday, in which he 
pledged to liberalise prices and 
speed up privatisation and 
land reform, will alter the 
course of history, we should 
pose three questions: 

• Will he deliver on what he 
has said? 

• Will the reforms and 
actions he adumbrated be fol- 
lowed through at a union, or 
only a Russian, level? 

• And if he does deliver, and 
does deliver alone, can the 
Russian government stand the 
strain? 

Mr Yeltsin’s move comes 
very late. The momentum 
which the August 19-21 putsch 
gave to the subsequently victo- 
rious democratic forces - 
forces which included those 
who had most overtly fought 
fmr democratic and pro-market 
reform, and those who stood 
most to benefit from both 
has been all but lost Radical 
leaders, including Mr Yeltsin, 
have over the past two months 
used the coup to fuel rhetoric 
about the need for reform, not 
to support it in reality. In his 
speech, Mr Yeltsin excused 
delay by saying time had been 
needed to prepare a pro- 
gramme of action — as if the 
shelves were not groaning with 
radical programmes, and as if 
the moves to be taken to punc- 
ture gathering hyperinflation, 
control budget deficits, free 
prices and end industrial 
monopolies were not already 
well enough known. 

In the course of the past few 
months, he has seen his popu- 
larity. which had been bol- 
stered by his courage and his 
resolution during the coup, 
slide away; he has seen a series 
of futile and enervating argu- 
ments destroy any coherence 
his cabinet might once have 
had; and he has seen resistance 
to Russian central govern- 
ment’s writ gather across his 
vast country. The important 
and industrially powerful 
autonomous republic of Tatar- 
stan has proclaimed indepen- 
dence, as has the republic of 
Chechen Ingushetia, where at 
the weekend an unofficial elec- 
tion brought out a reported 80 
per cent of the population to 
vote in a president - General 
Dzakhar Dudayev - pledged to 
confront Russian authority. 

The independent trade 
unions, relatively quiescent 
before, have in the past few 
weeks staged demonstrations; 
there have been scattered, so 
far unimportant, strikes. The 
slogan has been ‘Tree prices 
matched by free wages”. In 
feet. President Yeltsin prom- 
ised just that yesterday - but 
If he is to conquer inflation as 
he means to, the rise in wages 
must lag behind prices and the 


The Russian leader is 
going it alone in reform, 
writes John Lloyd 

Yeltsin’s 
bitter pill 



unions will have to respond to 
the desperation of their mem- 
bers by taking harsher action 
than they presently have. 

Conditions everywhere are 
getting worse rapidly - lead- 
ing many western observers to 
conclude that an economic col- 
lapse is now all but inevitable. 
Mr George Soros, the Hungari- 
an-American financier who has 
established a foundation to 
assist reform in Moscow told a 
conference of western lawyers 
last week that little the west 
could now do would avoid eco- 
nomic collapse; and Mr Robert 
Strauss, the US ambassador, is 
advising his government of the 
possibility of spontaneous 
revolt on the streets this win- 
ter. To sit tight is not really an 
option. 

Thus if Mr Yeltsin does not 
act now, he will - as he said 
with typical melodrama yester- 
day - “condemn ourselves to 
beggary and our centuries-old 
state to disaster". Everything 
is a risk; and he has chosen, it 
seems, a Russian version of 
shock therapy as the most 
acceptable one. By taking per- 
sonal control of the govern- 
ment he has played the last 
real ace the Russian govern- 
ment has: the remaining 
authority and power of his 
office and his personality. The 
best assumption, then, is that 
he means to do, soon, what he 
said yesterday he would. 

But he will probably have to 
do it alone. The process of dis- 


euHM/rf&S 


integration in the Soviet Union 
is now Ear advanced: in partic- 
ular, the large and relatively 
advanced republic of the 
Ukraine has now committed 
itself, probably Irrevocably, to 
full-blooded independence. 

Mr Yeltsin challenged the 
republics to come with him at 
once, or go their own ways. 
Coming with him meant drop- 
ping any immediate plans for 
separate currencies, agreeing 
to an inter-republican bank 
with full reserve hank powers 
throughout the union and 
assenting to a presence on that 
bank's board commensurate 
with their resources - which 
would mean the domination of 
Russia. Further, it meant 
eschewing the creation of sepa- 
rate armies in favour of an all- 
union force. 

These conditions, essential 
as the most minimal base for a 
functioning union, are unac- 
ceptable to the Ukraine, and to 
many of the other 12 remaining 
onion republics - many of 
which consider themselves to 
be formally independent. 
Though all have taken part in 
the negotiations on an eco- 
nomic agreement conducted by 
Mr Grigory Yavlinsky, the eco- 
nomic co-ordinator of the Com- 
mittee for the Management of 
the National Economy, and 
though eight have signed such 
an agreement, all are seeking 
to save what they can of their 
own produce and few have 
signed effective inter-enter- 


prise agreements which could 
see a Row of goods and pro- 
duce across the republican bor- 
ders. 

Mr Yeltsin knows this, and 
hence he laid out a series of 
moves he would make if cur- 
rent trends continue. These 
have been urged upon him ter 
a group of economists, headed 
by Mr Egor Gaidar, a promi- 
nent radical slated to take a 
prominent role in the new gov- 
ernment. He has long believed 
that Mr Yavlinsky’s efforts to 
get all-union reform are 
do om ed: and that Russia must 
now cut itself loose and set the 
pace, which others might fol- 
low. 

Thus Russia will, in effect, 
take over the functions of the 
present USSR State Bank (Gos- 
bank) and print its own money: 
indeed, the Russian president 
said, Russia was ready to 
become the “legal successor to 
the Soviet Union”. It would, if 
other republics continued to 
set up separate military forces, 
also create its own army. The 
key element, he said, was 
speed; but it now seems inevi- 
table that the union wjQl be 
sacrificed. Said Mr Nikolai 
Tray kin, chairman of the Rus- 
sian Democratic party: “I 
think, in Yeltsin's speech, the 
union was given up for lost" 

There can, finally, be no sen- 
sible answer to the question of 
how much hard pnnwrfing the 
Russian authorities can take. 
Again and again, Mr Yeltsin 
begged for understanding and 
support from the people, hold- 
ing out the prospect of a clear 
road and ultimate improve- 
ment after some pain, uncer- 
tainty and decline in living 
standards. The situation, he 
said, would be visibly getting 
better by next antmnn. 

He will have support from 
the democrats: Mr Yuri Afana- 
siev, a leader of the Democratic 
Russia bloc, said that “the gen- 
eral direction of this report 
deserves respect, and our 
movement will support it." Mr 
Nikolai Bocharov, an influen- 
tial Russian deputy and forms: 
chairman of the ttif«aan Eco- 
nomic CounriL said he “much 
appreciated his [Yeltsin’s] 
determination to set up a new 
slinuture of power". In becom- 
ing head of the government as 
well as president, Mr Yeltsin 
raised fears in some that he 
was straying towards authori- 
tarian territory, but there is 
enough panic in high circles to 
allow him considerable lati- 
tude. 

There is some similarity here 
with the experience of the 
Poles, for nearly two years the 
objects of a shock therapy; in 
Russia, as in Poland, the first 
popular response has not bear 
revolt but apathy and revul- 
sion towards the whole politi- 
cal process. Certainly for the 
moment, most energy goes into 
finding, preserving and storing 
food in a society in which all 
bemoan the farf that each is 
out for himself. The union has 
few supporters, and a coup in 
its name is likely to be even 
less successful than that in 
August; no one yet challenges 
Mr Yeltsin in Russia. 

But, as he said of yesterday's 
announcement, “this was the 
hardest decision of my life” - 
hard for him because he knew 
how hard it will make life for 
ordinary Russians. The constit- 
uent parts of what was the 
Soviet Union, now thrown 
back upon their own resources, 
are about to discover how pain- 
ful it is to build nations from a 
political, economic and moral 
wasteland. 


Power to 

the consumer 

Andrew Hill and Deborah 
Hargreaves on EC energy policy 

M r Antonio Cardoso e this issue. The UK is ih Eavoin 
Cunha will today put of energy liberalisation, hawns 
on ldd doves for a already introduced a measure 


Chevalier 

Rhodes 

■ Citicorp may be having its 
troubles but vice-chairman 
William Rhodes goes on 
winning plaudits. He was 
instituted as a chevalier of the 
French Legion d’Honneur in 
Paris yesterday. The reason: 
his work over the years with 
the French government in 
helping to manage the 
international debt crisis. 

The man presenting Rhodes 
with the gong was Jacques 
de Larosfere. governor of the 
Bank of France. De Larosifere 
was head tit the International 
Monetary Fund when the debt 
crisis broke in August 1982 
with Mexico's announcement 
that it could no longer meet 
its obligations. 

De Larosiere and Rhodes 

- whose bank had the largest 
exposures to Latin America 

- were two central figures 
in staving off a predicted 
worldwide banking collapse. 

A third, Paul Volcker, former 
chairman of the US Federal 
Reserve, was also in Paris at 
the ceremony. 

Looking on too was 
newspaper magnate Rupert 
Murdoch, another with reason 
to be indebted to Rhodes. 
Rhodes helped guide through 
the News Corporation debt 
restmetnxing, completed 
earlier this year, that ensured 
the Murdoch company's 
survival. 

Whfle not wishing to tarnish 
the gilt on Rhodes's French 
gingerbread. Observer should 
point out that the chevalier 
class of the Legion d’Honneur 
is the lowest of the order’s five 
ranks, with 132,000 present 
members. The more exclusive 
ranks, in ascending order, are 
offlder, commanded, grand 
officier, and grand-croix. 


Old rules 

■ Thames Television was one 
of the few companies at yester- 
day's launch of the Opportu- 
nity 2000 initiative, which was 
not mowing about its progress 


Observer 


in employing and promoting 
women staff. 

Thames's entry in a docu- 
ment listing the goals being 
set by over 60 companies par- 
ticipating In the project, was 
woefully short and had clearly 
been hacked down from an 
earlier, more ambitious ver- 
sion. It simply stated: "Having 
been outbid in the recent 
Channel 3 licence awards, from 
1993 onwards Thames will 
operate as the leading indepen- 
dent producer in the UK." 

Nothing there about even 
limited prospects for women. 

Said chief executive Richard 
Dunn gloomily: "With over 
1.000 jobs out of 1.400 going, 
equal opportunities can't 


So it seems that when the 
going gets rough, the game 
will be played by the old rules. 
Last one out switch off the 
tight. 


Cash flow 

■ Perhaps the big clearing 
banks are finding the recession 
even more of a struggle than 
most of us thought Yesterday 
morning the Lloyds branch 
In London’s Cannon Street, 
in the heart of the City, had 
no cash available at alL One 
FT colleague was only able 
to draw money out because 
the next person in the queue 
wanted to pay some in. 


Night gap 

■ Labour’s deputy leader Roy 
Hattersley appears to be so 
confident of ms party's 
chances in the next general 
election that he can afford to 
snub the 10,000 members of 
Britain's top mandarins' union, 
the Association of First Divi- 
sion Civil Servants. 

He has pulled out of a lec- 
ture he was due to give the 
association at 630 tonight on 
“The Future of the Civil Ser- 
vice". His excuse? A 9am 



*‘I donate most of my 
pay to charity” 

engagement tomorrow at the 
Hemsworth by-election. 

Sir Humphrey Appleby 
might reasonably point out 
that Hattersley could deliver 
the lecture and still be in Hem- 
sworth in time for tonight's 
Horlicks. Hatters had better 
watch his back if he finds him- 
self a minister in a future Gov- 
ernment: it is the association's 
members who will have to tend 
to his every move. 

Bryan Gould has manfully 
stepped into the gap. 


Happy birthday 

■ The sight of Harry Oppen- 
heimer, the grand old man of 
South African mining, spend- 
ing part of his 83rd birthday 
addressing SG Warburg’s Inter 
national Mining Conference 
yesterday is the surest sign 
yet that Britain's premier mer- 
chant bank and the giant 
Anglo American Corporation 
are back on the best of terms. 

It has not always been the 
case. There was a brief period 
during the battle for Consoli- 
dated Gold Fields when rela- 
tions were definitely strained. 


Warburg’s Rowe and Pitman, 
which bad launched the infa- 
mous dawn raid on Gold Fields 
in 1980, has always been in 
the Anglo camp. However, 
Warburg’s corporate finance 
arm was a valued adviser to 
Gold Fields. When Anglo’s 
Minorca offshoot bid for Gold 
ffelds it was a real test af loy- 
alties and according to journal- 
ist Bill Jameson’s account of 
the battle, Goldstrike, War- 
burg’s Simon Garmoyle, an 
old friend of Gold Fields’ chair- 
man Rudolph Agnew, came 
near to resigning. 

However, Warburg’s chair- 
man Sir David Scholey saved 
the day by insisting tha t hjg 

firm would represent neither 
side. For once, old-fashioned 
values paid off. Garmoyle, now 
trading under the title Lord 
Cairns, has been promoted to 
group chief executive, Anglo 
American remains a valued 
client, and Gold Fields is but 
a memory. 


Crossed lines 

■ Further revelations from 
the biography of Brazil's for- 
mer economy minister who 
decided to tellall. According 
to Zella Cardoso who resigned 
in May. her central bank gov- 
ernor Ibrahim Eris was nomi- 
nated by accident 

Apparently she asked her 
secretary to ring Ibrahim Elias, 
a colleague at Sao Paulo uni- 
versity, to offer him the post 
and the secretary misheard 
the name. When Eris, a Turk- 
ish financial wizard, was put 
on the line Cardoso decided 
he might be good at the job. 

Ironically Eris went onto 
become the most praised mem- 
ber of the economic team 
though he resigned with the 
rest in May. 


Short-termism 

■ A recent advertisement in 
The Economist promises: "Now 
You Can Read the Best Busi- 
ness Books of 1992 - in Just 
15 Minutes Each". 

Top of the list: a book called 
The Art of the Long View. 


M r Antonio Cardoso e 
Cunha will today put 
on ldd gloves for a 
meeting of EC energy minis- 
ters at which he intends to 
nudge forward one of the most 
controversial measures of his 
four-year term as European 
energy commissioner. 

He will be seeking nothing 
less than the eventual break-up 
of national gas and electricity 
monopolies. “Third-party 
access". Eurojargon for this 
process of energy market liber- 
alisation. does not grab public 
attention Ifke some other 
issues to be debated in Luxem- 
bourg today, such as the pro- 
posed energy tax to curb car- 
bon dioxide emissions. But it is 
one of the fundamental build- 
ing blocks of the whole single 
market As one Brussels 
energy official asks, “How can 
yon claim to have a genuine 
internal market if companies 
in one country don't have 
access to energy on the same 
terms as companies in 
another?” 

Not surprisingly, the idea of 
breaking down the barriers in 
energy supplies feces heavy 
opposition - both from EC 
governments and from the 
power industry itself. Many 
established gas and electricity 
suppliers in Europe argue that 
the break-up of national energy 
monopolies would deprive com- 
panies of income they need to 
invest in infrastructure, and 
that this in turn could create 
supply shortages. Eurogas, the 
EC industry lobby group, calls 
third party access “a risky 
experiment endangering secu- 
rity of supply and environmen- 
tal protection". 

Others argue that the bene- 
fits of greater competition 
would be unevenly spread; that 
home-owners who are unlikely 
to have a choice of supplier 
could end up paying for any 
increased investment that is 
lavished on industrial consum- 
ers. “The Commission says 
evening the market will bring 
prices down. Well, Tm not sure 
it will, and, in any case, only 
the major users win benefit 
Small customers could see 
prices rising,” said Mrs Pim 
Tencate at Samenwerkende 
Elektriciteits-Produktiebed- 
rijven, the Dutch electricity 
company. 

Some commissioners - 
including Sir Leon Brittan, 
responsible for competition - 
had believed that the EC did 
not need to worry about such 
opposition. They argued that 
the Commission already had 
the legal ammunition to dis- 
mantle national energy monop- 
olies in the form of Article 90 
of the Treaty of Rome, which 
enables Brussels to act to pro- 
mote competition without hav- 
ing to win the approval of 
member states. But the Maas- 
tricht summit in December lias 
made commissioners con- 
cerned about offending mem- 
ber states, and Sir Leon's 
favoured approach has tor the 
moment been put to one side. 

For once, the Commission 
does have an ally in Britain on 


this issue. The UK is ia favour 
of energy liberalisation, having 
already introduced a measure 
of third party access to energy 
networks through privatisa- 
tion. The British electricity 
industry - and to a limited 
extent British Gas - has also 
learned to love the idea of com- 
petition. “We challenged open 
- access here with all the s a me 
arguments as the continental 
producers," said Mr John 
Baker, chairman of National 
Power, one of the UK’s priva- 
tised electricity generators, 
"but we were proved wrong. 

The UK has the tentative 
hairing of Ireland and Portu- 
gal, but ranged against them 
are Germany, France, the 
Netherlands and Spain, which 
broadly favour retaining the 
status quo. In the prevailing 
atmosphere, the Commission 
has now agreed that Mr Car- 
doso e Cunha's approach to the 
issue should be softened some- 
what. Instead of tabling legisla- 
tion, the commissioner will 
today outline a three-phase 
process for opening up the 
internal energy market 

• The first phase is in place: 
against industry protests, min- 
isters last year approved two 
directives allowing utilities to 
transport gas and electricity 
across borders In the EC. 

• In the second phase, which 
enthusiasts would still like to 
see take effect at the beginning 
of 1993, gas and electricity pro- 
duction monopolies would be 
abolished, allowing anyone 
to construct a transmission 
grid. 

• Phase three would consist 
of open access to the system - 
in principle allowing consum- 
ers to buy their energy from 
any supplier in the Commu- 
nity, subject only to available 
capacity. 

Not all energy suppliers in 
the Community are opposed to 
the Commission's ideas. Com- 
petitors to traditional public 
utilities such as Germany’s 
Wintershall, a subsidiary of the 
BASF chemicals group that 
already supplies gas to indus- 
trial consumers, are eager to 
boost their role in the EC 
energy market. Wintershall 
rejects producers' arguments - 
about the potential threat to 
gas supply pored by Commis- 
sion plans as a way of trying to 
protect the status quo. 

Ultimately, the fete of Mr 
Cardoso e Cunha's plans will 
depend, like much else, on the 
Maastricht summit; advocates 
of energy liberalisation argue 
that it would be difficult for 
nations which had just com- 
mited themselves to a common 
foreign policy or currency to 
cavil at the prospect of 
co-operation in the energy 
field. 

In the meantime, the energy 
commissioner is waiting to 
present his formal proposals 
until he has received another 
report from a group of national 
experts. If opponents continue 
to object, the Commission can 
use the threat of legal action - 
on competition grounds as a 
weapon of last resort 
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M r Norman. Lamont is 
not. usually noted for 
his thespteu skills. 
But at some point next month, 
the chancellor must . play . Big 
Spender and Scrooge. at the 
same time. 

To an. uncomfortableextent 
the government's electoral 
hopes will be pinned on Mr 
Lamont's performance when 
he rises -in the Commons to 
announce the government’s 
public spending plans for the 
coming 1992-93 financial year 
and beyond. . 

His autumn statement on 
the economy, expected in the 
next two weeks, must win the 
support of the voters, boost the 
morale of the Conservative 
party, reassure financial mar- 
kets and somehow set the Brit- 
ish economy back on the path 
of sus tainable non-inflationary 
growth. But with a general 
election less - than nine 
months away; Mr Lamont’s 
economic room for manoeuvre 
is limited. 

The government’s finances 
have been savaged by reces- 
sion and are likely to remain 
under pressure for some time, 
thanks to slow growth, 
depressed tax income and 
extra spending on unemploy- 
ment and social security. 

On the other hand, Mr Lam- 
ont must do what he can to 
enhance the “feel-good" feet or 
among voters. Some of his cab- 
inet colleagues will almost cer- 
tainly want large increases in 
spending In popular areas such 
as the health service and edu- 
cation, partly to counter claims 
from Labour that the Conser- 
vatives are happy to see the 
public sector run down. 

The chancellor must also 
convince financial markets - 
which have already shown 
some signs of nervousness 
about the large government 
deficits likely over the next 
few years - that he is not 
about to go on a borrowing 
spree to finance unrealistic 
plans. 

The autumn statement is 
one of the two great set-piece 
events in the British financial 
year. Although less loudly her- 
alded than the spring Budget, 
when the government deter- 
mines its taxation and revenue 
policies, it is of vital impor- 
tance as public spending 
accounts for 40 per cent of 
gross domestic product and 
covers areas ranging from 
museums to missile bases, 
and from prisons to pensions. 

Neither Mr Lamont nor Mr 
David Mellor, his chief secre- 
tary and the minister directly 
responsible for negotiating the 
spending round, operates on an 
empty canvass. The claims on 
the public purse are many and 
frequently well entrenched, 
while the outlook for the econ- 
omy this year is especially 
unclear. As they put the finish- 


Limited room 
for manoeuvre 

Peter Marsh on the difficult choices facing the 
UK chancellor over public spending next year 
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ing touches to their plans, 
Messrs Lamont and Mellor 
have had to wrestle with the 
following Issues: 

• Unavoidable expenditure. 
The chancellor has discretion 
over only about 15 per cent of 
the £252bn total public spend- 
ing already pencilled in by the 
Treasury for 1992-93. (This sum 
includes self-financed spending 
by local authorities and debt 
interest, and is therefore big- 
ger than the Treasury's £221bn 
planning target - which omits 
these items:) 

The rest of the spending 
comprises long-term commit- 
ments in areas such as social 
security, grants to local 
authorities, European Commu- 
nity payments and defence. Mr 
Lamont's hands are especially 
tied in the area of social secu- 
rity, which accounted for 27 
per cent of spending last year. 
About half of social security 
spending goes to pensioners, 
with most of the rest repre- 
sented by unemployment bene- 
fits and other payments linked 
to economic hardship. 

Of the extra £7bn or so that 
Mr Lamont is thought likely to 
add to public spending next 
year (not counting privatisa- 
tion proceeds, which the Trea- 
sury treats as “negative expen- 
diture" or saving) some £3 bn 
may go on social security. 


• Discretionary increases. 
Both Mr Lamont and Mr Mel- 
ior have come under pressure 
from cabinet colleagues for 
increases in areas such as 
health and education - each 
of which accounts for roughly 
one-sixth of the total spending 
bill. An extra £lbn-£2bn 
announced in the autumn 
statement for each of these 
areas - perhaps to pa; for ren- 
ovations to ageing hospitals or 
schools - would look good in 
the newspaper headlines. 

• Government income. The 
recession will have a delayed 
effect on government revenues, 
mainly by reducing profits and 
hence corporation tax. This is 
paid in arrears by companies 
and will be low in 1992 and 
1993. With income tax also 
likely to be low, Mr Michael 
Saunders, an economist at 
Salomon Brothers in London, 
reckons total government reve- 
nues in 1992-93 and 1993-94 will 
be £235bn and £255bn respec- 
tively, in both cases £5tm lower 
than the Treasury’s forecasts 
made in the March Budget 

• The switch to deficits. For 
the first time in five years, the 
government's Income this year 
(1991-92) will be less than its 
outgoings, resulting in a deficit 
estimated by private-sector 
economists at about £llbn. It 
will have to borrow this sum 


from domestic and interna- 
tional lenders on the world 
bond markets, mainly by issu- 
ing UK government securities 
or gilts. 

In 1992-93 the borrowing 
requirement could be about 
£20bn, and £25bn the year after 
that, representing the biggest 
five-year swing in the govern- 
ment's fiscal position since the 
early 1970s. 

• Likely economic growth. 
The speed of the upturn is a 
vital link in the calculations 
about borrowing. Recent eco- 
nomic indicators have painted 
a picture of an extremely weak 
recovery, and support a rela- 
tively pessimistic view. City 
estimates of a £20bn deficit in 
1992-93 assume the economy 
will expand by some 2 per cent 
in 1992. after a contraction of 2 
per cent this year. However, 
some believe growth may be 
only 1 per cent, which would 
push the deficit up to an esti- 
mated £24bn. Professor Patrick 
Minford of Liverpool Univer- 
sity, a fierce critic of the Trea- 
sury's economic strategy, 
reckons growth will be nearer 
zero. 

• Local authorities. Between 
1989-90 and this year, central 
government grants to local 
authorities have risen by a 
third, from £38bn to £52bn, in 
part to keep down poll tax 


bills. With an eye on keeping 
down individuals' poll tax pay- 
ments around the time of next 
year's election, Mr Lamont 
may want to add a further 
£lhn or so to the grants for 

1992- 93. This could happen in 
the next few months rattier 
than in the autumn statement. 
• Capital investment. This 
accounts for about 10 per cent 
of the total bill, and covers 
such items as roads, railways, 
buildings and other public 
works. Some believe that 
whichever government is in 
power in the 1990s may need to 
spend more in this area, 
because of the need to replace 
or improve dilapidated infra- 
structure, many parts of which 
date from Victorian times. 

While the chancellor has 
plenty of worries, in one area 

- the deficits - he appears 
more relaxed than many in the 
financial markets. Mr Lamont 
has argued that they are essen- 
tially cyclical, representing the 
increased spending and lower 
income caused by the reces- 
sion. If he is right, the position 
will improve as the economy 
picks up later in the 1990s. 

The projected deficit for 

1993- 94 is likely to amount only 
to about 4 per cent of GDP - 
compared with about 8 per 
cent in the early 1970s - Indic- 
ating that the Treasury should 
find little difficulty covering its 
extra outgoings by borrowing. 

Because of large debt repay- 
ments during the 1980s, when 
the UK's government finances 
were in surplus, Britain's net 
debt to national income posi- 
tion looks more favourable 
than that for many other Euro- 
pean countries. The ratio 
stands at 34 per cent for 
Britain, compared with more 
than 40 per cent for France and 
Germany and more than 100 
per cent for Italy, Ireland and 
Belgium. This means the “risk 
rating” bond specialists give to 
Britain is relatively low. 

On the other hand, the defi- 
cits expected over the next few 
years will be unwelcome to Mr 
Lamont in so far as they make 
it more difficult for the govern- 
ment to cut taxes if re-elected. 

Whatever the chancellor 
promises in his autumn state- 
ment, his words are bound to 
be picked apart with particular 
thoroughness by the opposition 

- and not just for the usual 
party political reasons. 

Labour promises an extra 
£20bn or so a year in public 
spending if it gains power 
(partly by raising tax rates and 
partly through increased reve- 
nues from higher economic 
growth). Any negative reaction 
from the markets to higher 
government spending under 
the Tories would be a grim 
foretaste of what might be in 
store for Labour if Mr Neil Kin- 
nock wins the election. 


Ace 


Joe Rogaly 

in the hole 


When British 
affP- ministers 
hint that 
■agLJ there may be 
wJpS&ivJ no agreement 
if f on political 
union at 
Maastricht 
they are 
playing poker. I hope they are 
remembering the cardinal 
rule of the game, a rule 1 
learned at the price of a mon- 
strous quantity of dollars over 
many unforgettable sessions 
of five-card stud. 

The rule is simple. Do not 
be exposed as a bluffer. If you 
stand pat or keep upping the 
ante on the basis that your 
hole card is the ace of spades 
and they call and it is really a 
two of nothing you are fin- 
ished in that game, possibly 
forever. 

Britain’s supposed ace at 
the intergovernmental confer- 
ences on political, economic 
and monetary union at Maas- 
tricht is that if agreement 
cannot be reached on Lon- 
don's terms, London will exer- 
cise its veto. It is not difficult 
to suggest that this ace really 
does exist 

Consider. Say parliament 
voted against the monetary 
agreement. The other 11 mem- 
bers of the European Commu- 
nity could then establish a 
single currency on their own. 
Should London fear being 
thus isolated? Not much. For 
a start it is not clear that the 
11 would make good their pro- 
posed “solemn commitment” 
to monetary union. The 
French and German positions 
remain fundamentally differ- 
ent. Nobody can afford the 
Italians. At worst the hard 
core of Che present DM zone 
- namely France, Germany, 
the Netherlands, Belgium and 
Luxembourg - might turn 
their present de facto cur- 
rency union into a de jure sin- 
gle currency. 

Britain would simply carry 
on within the exchange rate 
mechanism as now. Anyway, 
this es tablishmen t of a two- 
speed Europe might not hap- 
pen very quickly. And here 
comes the clincher: Germany 
has said repeatedly that with- 
out progress towards a politi- 
cal union it is not interested 
in the agreement on monetary 
union. The political proposals 
require treaty amendments 
that would not be valid with- 
out Britain’s assent Ergo, the 
threat to withhold that assent 
most be taken seriously by 


the 11. It is a genuine ace. 

Some British ministers take 
this argument further. Say 
there is a breakdown at Maas- 
tricht over an issue on which 
British opinion would support 
the government. This could be 
defence (will they tell us 
where to send our troops?), or 
foreign policy (where were the 
Belgians during the Gulf 
war?), or an unnecessarily 
centralising role for the Euro- 
pean Commission (will they 
tell us what taxis to use, what 
metal our household boilers 
should be made of, where to 
put our roads?). 

Behind all such issues lies a 
conflict between the federal 
vision of a Europe whose first 
allegiance is to its own consti- 
tution and the nationalists' 
vision of a congeries of states 
freely malting and remaking 
treaties together. The former 
is a German vision, the latter 
French. Perhaps the differ- 
ence could be exposed. 

In those circumstances Mr 
John Major could go to the 
country on the ground that he 
had shown his European cre- 
dentials' but that no reason- 
able government could be 
expected to sign what was on 

Only tbe awkward 
squad of Tory 
has-beens could 
object 

offer. He is no Margaret 
Thatcher. He has demon- 
strated his willingness to be a 
good European and play the 
game the continental way. 
But he could say, there were 
just these final points which 
could not be accepted. More 
time was needed. A shrug of 
the shoulders, a .premise to 
keep trying under the Portu- 
guese presidency daring the 
first half of 1992, and the 
prime minister would emerge 
as a nationalist hero. 

If you swallow the argu- 
ment so far, you may see 
merit in the rest of it It runs 
as follows: those who want 
both agreements signed at 
Maastricht know that they 
must draft them so as to win 
British acceptance, or risk a 
veto. Yesterday’s draft agree- 
ment on economic and mone- 
tary union supports this view. 
It does not bind Britain into a 
single currency, but leaves it 
the option of joining should it 


so wish. Only the awkward 
squad of Conservative has- 
beens, led by an increasingly 
irresolute Mr Norman Tebbit. 
could object to that - and 
even he talks as if his threat 
to vote against the govern- 
ment is a bluff. As for the 
queen has-been, one view is 
that an open shoot-out with 
Mrs Margaret Thatcher could 
do Mr Major as much good 
with ordinary voters as tbe 
blasting of Labour militants 
has done for Mr Neil Kinnock. 

The political union talks are 
another matter. Here the for- 
eign secretary, Mr Douglas 
Hurd, has been talking as if 
the other 11 members of the 
EC have not shown sufficient 
respect for the power of the 
British ace. My friends in the 
European Parliament put it 
another way. There are four 
aces in the pack. Another 
player - Germany, perhaps 
- may hold more than one. If 
the British are wholly unrea- 
sonable on matters such as 
the powers of the European 
Parliament or majority voting 
on defence and foreign policy, 
they could be outsmarted. For 
the Germans are sophisticated 
analysts of the British politi- 
cal scene. 

If the cause of break-up is 
the social charter. Labour will 
be able to say that tbe Tories 
are denying the natural rights 
of employees. If the voting is 
ll-l on all political union 
issues we would be back to an 
isolated Britain and a further 
cloud over Tory prospects at 
the next election. The foreign 
exchange markets would 
react adversely. Interest rates 
would rise, and the Conserva- 
tives would fall. 

We can therefore believe 
the government when it says 
it wants to sign both agree- 
ments if at all possible. The 
best position from which to 
fight an election would be one 
in which the Conservative 
party looked united. This now 
looks almost achievable, save 
for the unpredictability of a 
few prominent diehards. The 
prime minister could in any 
event be portrayed as the man 
who triumphed for Britain in 
the European negotiations. 
Few people would read and 
fewer understand the small 
print, which would margin- 
ally increase the remit of 
Brussels and the responsibili- 
ties of the European Parlia- 
ment. But at least Mr Major 
would not have lost his shirt. 
It is a dangerous game, poker. 





Wrong pursuit 

From Mr Rupert Lycett Green. 

Sir, Nigel Lawson was 
rightly castigated for his 
exchange rate pursuit of the 
D-Mark. This required that UK 
interest rates be too low for 
good management of the 
domestic economy. The ERM 
straitjacket now demands that 
our interest rates again follow 
Germany’s too closely. That 
they are too high for the good 
of our economy is becoming 
obvious. Again the economy is 
being sacrificed on the altar of 
European unity. Oar main 
political parties are apparently 
happy with the situation. 
Where do we go from here? 
Rupert Lycett Green, 
managing director, 

Blackland Oil 

4 St James ’s Place, London 
SWi 
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Government backing for 
tenders process flawed 


From Mr Michael Manser. 

Sir, The government is press- 
ing far competitive tendering 
for services as well as commod- 
ities: but services include intel- 
lectual property not easily 
evaluated, by fee bidding. 

The architect's fee, for 
instance, in a large construc- 
tion project, is about 3 per cent 
of the total capital outlay. The 
success of the project, commer- 
cially, in use and aesthetically 
is dependent upon the quality 
of his initial concept; if this is 
bad, the building will be flawed 
and not easily retrieved at a 
later stage. Because the scope 
of tendering is no more than 
about 0.25 per cent either way. 


the project will be jeopardised 
to save perhaps 0.125 per cent 
of the budget This does not 
make investment sense. 

Even today the provision of 
services is a personal business 
and suppliers can only be 
safely chosen by interview and 
track record. 

There is an opportunity after 
selection for fee negotiation, 
but at least then the customer 
has some idea of what he is 
trying to buy. 

Michael Manser, 

Manser Associates, 

Architects, 

Bridge Studios, 

Hammersmith Bridge, 

London W6 


Literature should be seen as a shared heritage 


From Mr James O Boyt 

Sir. The remark that “even 
the two Americans sitting 
behind me” knew the story of 
Pickwick Papers was conde- 
scending and offensive, yet 
that is what the reviewer ssud 
(Arts, October 9). 

This would be comparable to 
an American reviewer express- 
ing surprise that an English 
audience would be familiar 
with the story of My Fair Lady 
when it opened in New York 
on March 15 1956. It opened in 
London on April 30 1950. It 
was, of course, based on Pyg- 
malion by George Bernard 
Shaw, an Irishman. 

I was bora, raised and edu- 
cated in Iowa in the agricul- 
tural heartland of America. I 
have enjoyed Pickwick Papers 
since I first read it. in Iowa, in 
my teens. My three-volume set 


of the adventures of Mr Pick- 
wick and friends occupies an 
important place in my home 
library. 

Scrooge, Tiny Tim, Sydney 
Carton, Fagin and countless 
others form household words 
wherever English Is spoken. 

None of us should claim or 
want an exclusive to the great 


body of English literature. The 
authors may be English, Irish, 
Canadian. American, or Aus- 
tralian but their work is part of 
the wonderful heritage we 
share. 

James O Boyt, 

324 Bast Grand Avenue, 

Des Moines, 

Iowa, US 


La|y So where was the surprise? 


From Mr Geoffrey Elliott 

Sir, You reported (October 
26) the arrest of 11 people In 
and around Liverpool in a 
series of “pre-dawn raids", 
including Mr Derek Hatton, 
former deputy leader of Liver- 
pool City Council. 

On another page you pub- 
lished a photograph of Mr Hat- 
ton being escorted, after his 


arrest, by two police officers; 
the latter so dapper, it would 
be an insult to describe them 
as in plain clothes. “Bald" con- 
notes surprise, so how did the 
photographer get there? 
Geoffrey Elliott, 

Villa Cliff, 

Knap ton Estates Road, 

Smith's FL 08. 

Bermuda 


Late payment 
true scourge of 
small business 

From Mr William Brandon. 

Sir, Most businessmen would 
prefer a high-handed bank to a 
tight-fisted debtor. Late pay- 
ment is the true scourge of 
small business, and its preva- 
lence makes the banks' work 
all the more difficult When a 
business banks with its suppli- 
ers, proper banks find it diffi- 
cult to assess the firm's true 
trading position. 

It is time this avowedly pro- 
business government realised 
that stiff laws on late payment 
are a necessary part of eco- 
nomic infrastructure. Sugges- 
tions that there should be a 
statutory right to interest on 
unpaid bills miss the point - 
companies would not enforce 
such a right any more than 
they enforce similar rights 
under existing contracts. They 
would lose clients. 

A neater way would be to 
treat payment later than 30 
days as wrongful trading, and 
to make it a duty of auditors 
and suppliers to report such 
trading to the Department of 
Trade and Industry. Offen din g 
directors would then be barred 
from serving as directors of 
limited companies. 

Such a law would prevent 
hard-pressed companies from 
treating their suppliers as 
bankers. 

William Brandon, 

Flat 8 

26 Mansell Street 
London WClB 3AR 

Fax service 

LETTERS may bo faxed on 071-073 5330. 

They should be deerty typed and not 

hand-written. Please aat fax machine far 
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Too soon to talk of decline of mezzanine financing in the UK 


From Mr Erik Umes. 

Sir, Although you note a 
decline in UK mezzanine finan- 
cing since 1989 in your article 
of October 15, the facts require 
more careful analysis. 

The use of subordinated debt 
or mezzanine in tbe UK grew 
quite steadily up until 1989 
when three Jumbo manage- 
ment buy-outs (MBOs) using 
mezzanine were completed, 
causing an unusually large 
rise. If those deals are excluded 
tbe use of mezzanine actually 
increased in 1990. Although the 
total for 1991 may be lower, 
which is hardly surprising 
given the state of the economy 


and a dismal first half in bid 
(as well as mezzanine) activity, 
the second-half trend is up sig- 
nificantly. The continuing 
recovery of mezzanine will 
prove that it is not a relic of 
the 1980s but rather a lasting 
and constructive addition to 
traditional debt and equity fin- 
ancing instruments. 

It is also important to reiter- 
ate why mezzanine in Europe 
is different from the US. It was 
developed in Europe first by 
banks, and now by specialist 
funds, as a private, non-traded 
market with extensive docu- 
mentation (unlike in America) 
very much like bank loan 


agreements. Lender-investors 
have known from the start that 
they would have to live with 
the credit risk for the (6-10- 
yeariduration, with no market 
in which to unload it 

As to availability it is true 
that many bank participants 
have withdrawn, judging it to 
be a business best run by spe- 
cialists using dedicated funds. 
However there is at least 
£300m in committed, unin- 
vested mezzanine funds in Lon- 
don and as much again on the 
continent, so supply is ample. 

It is important to note that 
an analysis of tbe UK market 
in isolation can be misleading. 


because mezzanine investors in 
the City serve all of Europe 
and in turn compete with con- 
tinental investors doing busi- 
ness here. It is now the excep- 
tion that an MBO or other 
financing using mezzanine 
involves a company active in 
just one national market. Cer- 
tainly during the last year 
deal-makers have been most 
active on pan -European compa- 
nies more often than had their 
headquarters outside the UK 
Erik Linnes. 
general manager, 

KJeimoort Benson 
European Mezzanine Fund, 
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Partnership first of its kind for British supplier to US aerospace industry 

Lucas deal with GM valued at $3bn 


By Paul Betts, Aerospace Correspondent, in London 

LUCAS INDUSTRIES . the other aerospace companies in 
British automotive and. aero- the face of the fierce competi- 
space components group, has tian caused by the downturn in 
reached agreement on a military business and the 
long-term partnership with tbe slump in orders from civil avia- 
aero-engine division of General tion sector. 

Motors of the US. Lucas said yesterday its 

The deal could be worth up aerospace subsidiary had 
to S3bn <£1.7bn) in export signed a “preferred supplier 
orders for Lucas during the agreement” with Allison Gas 
next 20 years. Turbine Division, the aero-en- 

This is the first partnership gine subsidiary of GM. 
of its kind to be arranged Under the terms of the deal, 
between a British aerospace Lucas has been designated as 
components supplier and a US the exclusive supplier of a 
engine manufacturer. range of engine components 

The agreement is expected to and systems for Allison's new 
help stabilise employment at GMA 2100 and GMA 3000 
Lucas Aerospace facilities in engines, 
the UK, protecting about 2.000 Sir Anthony Gill, Lucas's 
jobs. chai rman, said the agreement 

The UK group has been was “a very important strate- 
reducing its UK workforce like gic move although it will not 


Violence 
erupts on 
eve of 
Madrid 
peace talks 

TWO CAR bombings in Ankara 
yesterday left a US serviceman 
dead and an Egyptian diplomat 
badly hurt in attacks claimed 
by an extremist Islamic group 
to be a protest against tomor- 
row's Middle East peace talks 
in Madrid. 

Tensions in the region itself 
were, meanwhile, underlined 
as the Israeli army announced 
that two Jewish settlers had 
been shot dead and five 
wounded in an ambush on a 
bus in the occupied West Bank. 

Security officials said the 
attack, near the settlement of 
SMId north of Jerusalem, was 
carried out by Palestinians. 

According to Israel radio, the 
bus had been carrying the set- 
tlers to a rally in Tel Aviv 
called to oppose any Israeli 
withdrawal from the occupied 
territories. 

Riot police in Jordan broke Spanish schoolchildren 
up a violent rally of up to 1,000 the conference centre in Mad- 
people demonstrating against rid yesterday and at some 
the conference. Egyptian main junctions in the dty cen- 
police, meanwhile, arrested up tre. Western counter-terrorism 
to 210 activists for distributing agencies have for weeks been 
leaflets denouncing the confer- in a state of high alert for pos- 
ence and urging a holy war slble attacks before and during 
against Israel, according to a the conference. Negotiations 
report In the state-owned aJ- are strongly opposed by a num- 
Akhbar newspaper. ber of extremist Islamic and 

The bombings, the first ter- Palestinian groups - many of 
rorist acts in Europe tied which have voiced direct 
directly to the conference, threats to disrupt tbe talks, 
came as delegates to the talks Yesterday, Mr All Akbar 
began arriving in Madrid. The Mohtashemi, Iran's former 
incidents underlined the need interior minister and hardline 
for the tight security which opponent of the peace process, 
Spanish security forces have urged Moslems to interrupt the 
thrown around the proceed- talks and said Iranians and 
ings. Moslems were prepared to 

Armoured police and civil mount attacks against Israel 
guard vehicles stood around and the “Zionists”, including 


have an immediate impact”. 

Lucas expects shipments of 
large volumes of components 
to Allison to begin around 1995 
when a number of aircraft pro- 
grammes involving Allison 
engines will enter their produc- 
tion phase. 

Mr Tony Edwards, the Lucas 
Aerospace managing director, 
said the agreement was a 
“major breakthrough” in the 
US market for tbe company, 
which has relied heavily in the 
past on Rolls-Royce and the 
UK government for work. 

Lucas will be supplying fuel 
systems, gearboxes and other 
components to Allison for use 
on a series of commercial and 
military aircraft 

These include the V-22 
Osprey tiltrotor aircraft - a 


helicopter which converts into 
a fixed wing aircraft in mid-air 
- a number of commuter and 
business jets, and possible re- 
engining of older military 
transport aircraft 

Although Lucas could not fix 
a precise value on the 
long-term potential of its US 
partnership, it said Allison had 
already been selected by five 
aircraft manufacturers for 
their new aircraft. These 
include the Saab 2000, Indon- 
esia’s IPTN N250, Cessna’s 
Citation X, the Lockheed LZ00/ 
C-130 cargo aircraft, and the 
Embraer EMB-145 regional jet 
These programmes represented 
a potential of more than 5000 
engines over the next 20 years, 
Lucas said. 

The UK company estimated 






Spanish schoolchildren witness tight security around the conference site 


suicide missions. Quoted by 
the Lebanese newspaper Ad-Di- 
yar, Mr Mohtashemi described 
the talks as “grand treachery 
and a crime against the Pales- 
tinian people and the Islamic 
nation". 

Be said: "All Moslems 
should undertake all measures 
which will hinder the making 
of such a conference." 

Yesterday’s Ankara bomb- 
ings were claimed by a group 
calling itself Turkish Islamic 
Jihad, which is believed by 
western terrorism experts to 
have been behind several 
bombings against western 
institutions and people In Tur- 
key during the Gulf war. 

The group also claimed 
responsibility two years ago 


Major urges UK companies 
to promote more women 


By Diane Summers, Labour Staff, in London 

MR JOHN MAJOR, the UK 

prime minister, yesterday Leading companies to review 

pledged to push up the num- opportunities Page 6 

« Comment — Page 20 

panies to “look to their own 

self-interest" by recruiting and est in this. A minister in each 
promoting women workers. department will be personally 
The move formed part of an responsible, 
attempt to increase his stand- “They will expect to see 
ing with female voters and to women on every shortlist for 
counter criticism over his public appointments or to be 
appointment of an all-male given good reasons for the 
cabinet after succeeding Mrs absence of women candidates. I 
Margaret Thatcher last year. shall want to review progress 
Mr Major said the current in a year’s time." 
level of 23 per cent female rep- The view in Westminster is 
resentation among public that Mrs Gillian Shephard, a 

appointments In Britain was minister of state at the Trea- 

“simply not good enough”. sury, Is the most likely candi- 

Dr op ping a strong hint that date for early promotion to the 

the cabinet could soon see a cabinet, 
female member, Mr Major said: Mr Major was speaking at 

*1 am asking my cabinet col- the launch of an initiative 
leagues - at the moment all called Opportunity 2000, which 
men but nothing is for ever - is being coordinated by Busi- 
to take a close personal inter- ness in the Community, a busi- 


ness-led voluntary organisa- 
tion. Its declared aim is to see 
an increase in the quality and 
quantity of women's participa- 
tion In the British workforce 
by 2000. 

Mr Major . said male manag- 
ers and employees often liked 
their “cosy male world" and 
saw the arrival of female 
employees as “a threat or a 
bore". 

He said: “The time has come 
to ask why women should need 
to be prepared to conform to 
traditional working patterns. 
Why can't work be organised 
on a part-time basis, with or 
with job sharing.”. 

Reaction to his speech was 
mixed. Some groups participat- 
ing, in the project expressed 
disappointment Mr Major had 
not token the opportunity to 
announce, for example, further 
tax concessions on childcare 
provision by employers. 


for a car bombing in Ankara 
which badly injured a Saudi 
Arabian diplomat 

Two bombs went off in sepa- 
rate incidents yesterday, (hie 
killing Staff Sergeant Victor 
Marvtek, a US airforce com- 
puter specialist 

Another exploded under the 
car of Mr Abdullah al-Korabi, 
an Egyptian administrative 
attache in Ankara, blowing off 
his leg and injuring his left 
arm. 

Delegates to the talks began 
flying in to Madrid yesterday. 
Mr Mikhail Gorbachev, the 
Soviet president and co-host of 
the talks, arrived last night, 
while President George Bush is 
due in the Spanish capital 
today. 


Dubrovnik 

Continued from Page 1 

history. They have been so 
shattered by what has hap- 
pened but morale is high. 

"No one can believe that this 
town, which existed for centu- 
ries through trade and wily 
diplomacy, can be destroyed.” 

The army’s trail of destruc- 
tion stops at the entrance 
to Dubrovnik. Signs posted In 
the old city invite tourists 
to visit neighbouring Kon- 
avlje, where local folk-culture 
nourished until the army 
assault. 

Konavlje and other villages 
along Croatia’s frontier with 
Montenegro, Serbia's ally, no 
longer exist Konavlje has 
been looted, flattened and 
burnt to the ground by the 
army. Reservists have moved 
into the few standing struc- 
tures. 

Despite the defiant mood. 
Sirs Marojica describes a loom- 
ing sense of dread. “The econ- 
omy is dead. This town lived 
off tourism. People are with- 
out jobs and without a future," 
she said. 


Russia braced for massive price rises 


1992. There would be strict con- 
trols on money supply. Taxes 
would be reformed to create a 
reliable method of collecting 
revenues for the state which, 
according to the Economics 
Ministry, would involve the 
introduction of value added 
tax. 

Mr Yeltsin promised to pri- 
vatise 50 per rent of businesses 
in three months and to close 


loss-making collective and 
state farms. However, there 
would be no immediate privati- 
sation of industrial giants 
which would remain in state 
hands in the first stage. 

Mr Yeltsin promised that, 
although price liberalisation 
would be particularly harsh, 
results - including a fall in 
prices - would show through 
by next autumn. He appealed 


to the trade unions, which 
have recently staged warning 
demonstrations, to show 
restraint in wage bargaining. 

Russia, said Mr Yeltsin, 
would stop all aid and credits 
to foreign countries and would 
cease to finance most central 
ministries and institutions 
from November 1, thus ensur- 
ing the closure of the still-sur- 
viving central ministries. 


WORLDWIDE WEATHER 



Continued from Page 1 

i Mr Yeltsin also issued an 
{ ultimatum to tbe 11 other 
’ Soviet republics to follow Rus- 
sia's lead in radical reform or 
. to go their own way" Russia 
i could wait no longer. “The 
l period for marking time is 
1 over. We are on the brink of 
i economic collapse ” 

Independent republics would 
be charged world prices for 
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the value of Lucas equipment 
sales on these engines to 
involve between $70,000 and 
$1104)00 an engine. 

At the same time, the overall 
amount is expected to double 
with follow-up sales. Addi- 
tional sales of original equip- 
ment and subsequent sales of 
components for another 20,000 
engines are expected to come 
from military orders. 

Lucas was in competition 
against Smiths Industries and 
Dowty in the UK, Snecma of 
France and two US aero-engine 
components suppliers. 

Mr Edwards said about two 
thirds of the components 
would be manufactured at 
Lucas factories in the UK with 
Die rest manufactured at the 
company’s plants in the US. 


Greek PM 
faces crisis 
on cabinet 
reshuffle 

By Kerin Hope in Athens 

MR Constantine Mitsotakis, 
the Greek prime minister, 
faced considerable difficulty i 
yesterday in choosing a succes- 
sor to Mr Miltiades Evert, the 1 
senior cabinet minister he 1 
sacked over the weekend. 

Mr Mitsotakis faces growing 
criticism from his party, both 
over the government's failure 
to solve serious economic prob- 
lems and his own image as a 
leader. 

Mr Evert was the third 
prominent personality to leave 
the government in the past 
three months after clashing 
with the prime minister's inner 
circle of advisers. 

As minister to the prime 
minister's office, his main task 
was to implement civil service 
reforms in accordance with 
Greece’s pledge to the Euro- 
pean Community to cut 50,000 
public sector jobs by 1993. 

Pressure from conservative 
colleagues to continue the 
patronage system of filling the 
civil service with political 
appointees meant that only a 
few thousand jobs were cut 
this year. 

Mr Evert’s efforts to stream- 
line the administration by 
transferring junior employees 
to fill 10,000 vacancies met 
with a violent response. Riot 
police quelled demonstrations 
at the Agia Sofia children’s 
hospital when medical order- 
lies refused to take up posts at 
clinics elsewhere in Athens. 

There is no obvious candi- 
date to succeed Mr Evert, 
though the prime minister is 
expected to choose a loyal ally 
for the job rather than risk try- 
ing out a younger candidate. 

One name being mentioned 
is Mr Athanassios KaneUopou- 
los, deputy prime minister, 
who has held the portfolio in 
the past 

Mr Evert, 52, nicknamed the 
“bulldozer" because of his 
burl; physique and abrasive 
style, makes no secret of his 
ambition to be the next leader 
of the New Democracy party. 
His willingness to speak pub- 
licly on matters outside his 
brief, such as foreign policy, 
annoyed other cabinet mem- 
bers. In private, Mr Evert was 
critical of the government’s 
handling of foreign affairs, 
especially on policy towards 
Turkey and the Balkans. 

Questioned recently in par- 
liament by the socialist opposi- 
tion in parliament over two 
letters he sent to President 
George Bush on the Cyprus 
problem. Mr Mitsotakis at first 
denied their existence. 

Last week he was placed in 
an embarrassing position when 
a leftwing Athens newspaper 
published a photocopy of one 
of the fetters showing Ms sig- 
nature. Mr Evert must now 
decide whether to take revenge 
by joining other dissatisfied 
conservatives and threatening 
to overturn the government's 
two-seat parliamentary 
majority. 


Russian supplies. But Mr Yelt- 
sin said he still hoped the 
Ukraine, the second richest 
republic, would subscribe to a 
treat; of economic unio n. He 
had not lost hope that it would 
also agree to political union. 

Mr Leonid Kravchuk, Ukrai- 
nian president said hopes for 
an economic union with Ukrai- 
nian participation were "Uto- 
pian”. 
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Shares and the 
swing factor 


The UK stock market is 
behaving like a piece of highly 
flexible elastic. Stretched hard 
by bad news in one direction, it 
remains susceptible to being 
tugged back sharply in the 
other by the merest hint of bet- 
ter tidings. Hence yesterday’s 2 
percentage points jump in the 
FT-SE on the back of little 
more than a couple of incon- 
clusive surveys calling the bot- 
tom of the recession. 

Yesterday's low turnover 
was not commensurate with 
such a sharp bounce, which 
suggests the institutions are 
still reluctant sellers of stock. 
At least prices now appear to 
be discounting some of the 
political risks, the fading hopes 
of an early economic recovery 
and the overhang of British 
Aerospace and other unwanted 
paper. 

But the next fortnight will 
test even the strongest nerves. 
British Telecom, Marks and 
Spencer and Id will all offer 
their verdicts on the business 
climate this week; the chancel- 
lor will seek to reassure the 
faint-hearted (notably in the 
foreign exchange markets) in 
his Mansion House speech on 
Thursday; while all eyes on 
Thursday week will be on the 
results of three closely con- 
tested by-elections. Somehow it 
is hard to see politics providing 
a cheerful message for the mar- 
ket in the immediate fixture. 

All this leaves the fond man- 
ager with an interesting 
choice. Total returns from the 
UK stock market have aver- 
aged 1L5 per cent per annum 
since 1967 - a period in which 
the return on cash has aver- 
aged more like 12 per cent 
Average base rates so for in 
1991 have also been 12 per cent 
- but even before yesterday's 
correction, the investor, had he 
been so minded, could have 
locked in a nifty 22 per cent 
gain. It is a reasonable bet that 
this will keep the trustees 
happy. 

Daimler Benz 

They do things differently in 
Germany. While British Aero- 
space responded to the leak of 
its rights issue with an imme- 
diate profits warning. Daimler 
Benz capped Last week’s prom- 
ise of higher profits with open 
talk yesterday of a cash call. 

The lope behind the German 
company’s approach may not 
be immediately apparent, but 
at least its rights announce- 
ment should not spoil the glow 
left by Friday's higher divi- 
dend hint 

By talking so openly of its 
plan to raise more capital, the 
management is displaying 
implicit confidence that 
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Kuwait will hold on to its 14 
per cent stake. Moreover, the 
issue, which had been widely 
mooted for this year, will not 
in feet hit the market till the 
second half of 1992. 

Both these factors ought to 
support the shares in the short 
term - as traders recognised 
in later Frankfurt dealing 
when they recovered almost all 
their initial l per cent loss. 

Thanks to the stronger dol- 
lar, the launch of the new 
S-class Mercedes and the 
healthy Airbus order-book, 
Daimler can look forward to 
buoyant earnings growth both 
this year and next It also 
appears finally to be getting to 
grips with its troubled AEG 
subsidiary. 

Yet higher earnings will not 
necessarily staunch the out- 
flow of cash. Group net cash is 
now down to the region of 
DM4bn and the rights issue 
will be needed by next year 
simply to bolster working capi- 
tal. 

That puts the short-term 
profits optimism into a slightly 
different perspective. Daimler 
Benz may not be anything like 
as desperate tor cash as BAe, 
but it also has yet to prove that 
a strategy of diversification 
into everything from defence 
to software wifi pay off in the 
medium term. 


UK property 

At least British Land puts its 
money where Mr John Rit- 
blat’s mouth is. That said. 
Land’s £73.1m purchase of a 
near 60 per cent stake in Rose- 
haugh Greycoat Estates looks 
like another In the recent 
series of one-off UK property 
deals, rather than a sign of any 
wider revival in the distressed 
City of London market 

From Mr Ritblat's point of 
view, the 8J per cent yield 
being rumoured yesterday is 
obviously enticing for the well 


90 % 


m 


the shade 


Morgan Grenfell’s UK ‘Tracker’ outperformed almost 90% 61 
all UK invested unit trusts from its launch in November 1988 * 
Call today for details of this low cost way to invest 
in the UK. - ' 



>! 
4 : 


it 


let Finsbury Avenue buildings, 
not to mention the rodder- 
able satisfaction he win doubt- 
less derive from being War- 
burg's new landlord. Never 
mind all the talk earlier in the 
year about shifting the balance 
out of the City into ret a i ling , 
or the stark possibility that 
rental income from his new 
portfolio may not see much 
advance this side of the millen- 
ium. „ _ 

The implications for Rose- 
baugh of raising some badly 
needed cash can only be 
guessed at, given the highly 
secretive nature of the merger 
negotiations with Stanhope. 
Generally, however, the out- 
look in central London is far 
from reassuring. Deals can cer- 
tainly be done in the best loca- . 
tions, but elsewhere rent-free 
periods and break clauses are' 
increasingly being conceded in 
an effort to tackle oversuppiy. 
With property shares rapidly 
turning into bond substitutes^ 
after a period as high flying 
equities, the main hope for tbp 
bulls would seem to be a in- 
gilt yields. 

News Corporation £ 

It would be difficult . for any 
company which has seen fts 
share price quadruple since toe 
start of this year to resist -fife 
temptation to raise some cash 
from shareholders. When the 
company is Mr Rupert Muj^ 
doch's News Corporation, some 
explanation is, however, still 
required. So recently on the- 
hrink of a debt abyss. News 
Corporation suddenly appears 
locked in a virtuous circle. Its 
ability so far to meet its strin- 
gent debt repayment schedules 
has opened the way to funding 
flexibility which should ulti- 
mately improve both its debt 
maturity profile and gearing 
ratio. That, in torn, should pro: 
vent any further disposals at 
fire-sale prices. More impor- 
tant, Mr Murdoch will have 
wrested some freedom of man- • 
oeuvre back from his bankers. 

That may be reward enough 
to justify a further dilution of 
his stake below 40 p ear cent 
But it is also a measure of tbe 
stralghtjacket fo which the 
company has been placed by 
its bankers that he is appar- 
ently only now prepared to * 
overcome his previous opposi- 
tion to such dilution. News 
Corporation may have man- 
aged to cut costs and reduce 
interest charges, but scope for 
disposals was never infinite. 
The media sector recession is 
still a drag on revenues, even if 
satellite broadcasting is begin- 
ning to improve. The re-rating •_ 
of the shares could yet turn ■' 
out to be exaggerated. ■ 
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Branson to sell 
new Virgin stake 

Richard Branson is hop- 
ing to sell up to 25 per 
cent of his Voyager 
Travel holding company, 
which controls Virgin 
Atlantic Airways, lo 
raise about £50m ($85m) 
to finance the expansion 
and development of the 
airline. "We felt it was a 
good time to consider 

the sale of a minority stake to help finance our 
expansion into new routes,” he said. Salomon 
Brothers, the US investment bank, has been 
appointed to organise the sale. Page 26 

Liffe and LTOM set merger date 

The London International Financial Futures 
Exchange (Liffe) and the London Traded 
Options Market (LTOM) will merge on January 
31 next year, more than lour years after plans 
for the link were first announced. Page 27 


Beet farmers seek a sweetener 

Britain's three-year 
drought has caught 
some sugar beet 
farmers out: they did 
not believe the rain- 
fall shortage would 
last for three sea- 
sons and failed to 
plant extra hectares 
to allow for the pos- 
sibility. Now the 
beleaguered farmers 
are claiming they are 
a special case 
because, under 
monopoly buyer Brit- 
ish Sugar's quota 
system, their entitlement can be cut in future 
years. Page 30 


No boost yet from JASDAQ 

The recent launch of JASDAQ, Japan's auto- 
mated stock trading system for its over-the- 
counter market, has failed to provide the boost 
to trading that brokers had expected. The new 
system's ability to match buyers and sellers 
automatically as well as provide price informa- 
tion was seen as a key way to generate higher 
levels of activity. This has yet to materialise. 
Page 27 

Tighter belts at Moss Bros 

British males, faced with tough economic con- 
ditions, are buying cheaper suits. Such is the 
message from Moss Bros, the UK clothing out- 
fitter, where Interim pre-tax profits were almost 
wiped out foilowing smaller margins. Other 
dues to the nation's well-being are revealed 
by the fact dress hire for weddings recorded 
stable demand although the corporate enter- 
tainment market was badly hit. Page 26 

Gen cor plans R2bn cash call 

Gencor, South Africa's second largest mining 
house, yesterday announced a fall In profits for 
the year to August, but showed confidence in 
its future by announcing plans for a R2bn 
($700m) rights issue early next year. Page 25 

Tyne Tees retreats into loss 

Tyne Tees Television, the commercial channel 
covering the north east of England, yesterday 
announced a pre-tax loss of £2. 95m ($5m), 
compared with a profit of £3.45m, in the six 
months to end-June. Page 28 
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Finance director predicts DM 2bn cash call sometime next year 

Daimler-Benz plans rights issue 


By David Waller in Frankfurt 

DAIMLER-BENZ, Germany's 
largest Industrial group, said yes- 
terday it was planning a rights 
issue nex year. 

The announcement followed an 
interview with Mr Gerhard Lie- 
ner, Daimler’s finance director, in 
a french newspaper. Mr Uener 
was quoted as saying that the 
company was considering an 
equity issue of some DM2bn 
(Sl.lbn) sometime next year, 
stock-market conditions permit- 
ting. 

Despite Mr Liener's comments, 
a statement from the company 


said that details on the timing, 
size and other conditions of the 
issue had yet to be decided. 

Analysts believe that Daimler 
will raise the DM2bn with a 
l-for-10 rights issue with the new 
shares priced at DM500. While 
the timing depended largely on 
the strength of the share price 
□ext year, analysts said that the 
cash call would most likely come 
towards the end of the year. By 
that time shareholders would 
have received the previous year's 
dividend, which Daimler is likely 
to raise. 


Although Daimler has a strong 
balance sheet, with net cash of 
approximately DM4bn, the scale 
of its investment activities In its 
core businesses means that the 
group is likely to consume rather 
than generate cash in the next 
year, analysts say. Recent acqui- 
sitions plus accounting changes 
- which have forced the com- 
pany to consolidate its large leas- 
ing business - mean that the 
company's ratio of assets to 
shareholders' funds has fallen 
from 34.3 per cent in 1983 to 
under 2G per cent last year. 


Daimler's share price fell yes- 
terday on the news, but on fur- 
ther consideration ended the day 
down marginally in Germany, 
and in London closed up on the 
day. 

Brokers said that the prospect 
of a Large rights issue in the lat- 
ter half of next year was likely to 
cast a pall over the share price 
when the company seemed 
poised to deliver a long-awaited 
recovery in profitability. 

“Next year seemed to be the 
first time the company was going 
to deliver anything like earnings 


growth," said Mr Simon Rowe of 
Kleinwort Benson in London, 
reflecting that Daimler's earning s 
had fallen by one third over the 
last four years, despite an ambi- 
tious diversification programme. 

Positive news for the share 
price seemed to have arrived only 
last Friday when Mr Edzard Reu- 
ter, Daimler chairm an, said that 
the rise in the dollar in recent 
months had improved the out- 
look for the company's profits for 
1992. As a result, he said, the 
board was seriously considering 
increasing the dividend. 


Effects of war on oil prices boost RWE 


By Christopher Parkes in Essen 

THE KNOCK-ON effects of the 
Gulf war on oil prices gave a wel- 
come lift last year to RWE, the 
German conglomerate. The oils 
and chemicals division, recently 
expanded by the 8590m acquisi- 
tion of Vista Chemicals of the US, 
contributed handsomely to better 
turnover and profits. The results 
were otherwise modest. 

Mr Friedhelm Gieske, group 
chairman, yesterday proclaiming 
a “good" result for the year to 
the end of June, said sales 
increased 12.8 per cent to 
DM49.9bn (329.32bn). and profits 


rose 10 per cent to DM863m. Reor- 
ganisation was complete after a 
swathe of acquisitions. 

The oil and chemicals divi- 
sion’s contribution to group sales 
increased 27 per cent to account 
for more than 40 per cent of the 
total. Energy, mainly electricity 
supply, which 10 years ago pro- 
vided 61 per cent of turnover, last 
year accounted for 37 per cent. 

Oil and chemicals also lifted 
profits. Revenues from machin- 
ery and plant, including the Hei- 
delberger printing press division, 
slumped from DM240m to about 


DMl35m. The company said the 
difference was mainly because of 
a one-time tax break in 1989-90, 
although severe difficulties in the 
printing machinery business 
were underlined last week when 
MAN Roland, the world’s second- 
biggest manufacturer, put a third 
of its workforce on short-time. 

Profits from energy rose DM2m 
to DM314m. Income from mining 
was up DM3m and construction 
contributed DM40.6m against 
DMS8m. Oil and chemicals made 
DM273m against DM12 1m. 

Mr Gieske said that waste man- 


agement, a new division demand- 
ing heavy Investment, was the 
only main business area in which 
the group made a loss. 

In the first three months of the 
current year group sales were 
14 per cent up on 1990 - 10.5 per 
cent after stripping out the Vista 
contribution - and operating 
results for the full year were 
expected to be at least as good as 
in 1991, he said. 

Announcing earnings per share 
of DM25.10, compared with 
DM24.60, he said the dividend 
would be increased by DMl, the 


third such increase in a row, to 
DM11. Continued dividend 
growth at that rate could not be 
guaranteed. 

Negotiations with Du Pont of 
the US to buy 50 per cent of its 
Consolidated Coal subsidiary 
were continuing. 

He complained about the lack 
of an energy policy for Germany. 
Plans for RWE to invest DM8bn 
in the east, nearly a third of its 
five-year investment budget, 
were blocked by uncertainties 
over the future of brown coal in 
the energy mix. 


Royal’s troubles hit 
market’s confidence 

Concern over mortgage indemnities increases pressure 
to reduce costs and re-focus, says Richard Lapper 


ROYAL 

INSURANCE 


J udging by the market 
response to two results 
downgrades last week, confi- 
dence in Royal Insurance, the 
most battered of the UK's general 
Insurers, Is at an all-time low. 

Royal's share .price, .which had 
already fallen by more than a 
quarter since its mid-year results 
were announced in August, fell 
last week to 297p, a 1991 low, 
shaving 11 per cent off its market 
capitalisation. 

Mr Roy Randall, head of corpo- 
rate relations at Royal, says that 
the market has over-reacted. 
Even Mr Chris Pountain, analyst 
with Morgan Stanley, who said 
last week that he expected Royal 
to cut its dividend at the end of 
this year, says he was surprised 
by the extent of the market’s 
response. 

Yet amid fears that Royal's 
exposure to mortgage indemnity 
losses could be greater than first 
feared, the decline has revived 
speculation that the company 
may be forced to raise capital to 
maintain its solvency at adequate 
levels. 

Although a rights issue may be 
out of the question in present cir- 
cumstances, analysts suggest 
Royal may be prepared to float 
part of its Ufa insurance subsid- 
iary or sell Its stake in the Ger- 
man insurer, Aachener & Mun- 
chener, to raise cash. 

Under the leadership of Mr 
Richard Gamble, the former Brit- 
ish Airways deputy finance direc- 
tor, Royal has battled to reduce 
costs and re-focus its strategy 
after running into difficulties in 
the US and the UK during the 
1980s. Like other other UK insur- 
ers, the company has been 
affected by worsening recession 
and weather-related claims. 

Subsequently, concern has cen- 
tred on Royal’s domestic mort- 
gage indemnity insurance (DMI) 
which covers the mortgage lend- 
ers against the possibility that a 
building society or other lender 
that repossessed a mortgaged 
property may be unable to recoup 
the full value of the outstanding 
loan from its sale. 

Most policies cover lenders 
against losses equivalent to 



Gamble: battling to cut costs 

25 per cent of the loan. Royal 
posted DMI losses of £43m in the 
first half but later in the summer 
it emerged that two companies, 
Eagle Star and Legal & General, 
which both have smaller shares 
of the domestic mortgage indem- 
nity market than Royal, were 
posting higher losses. Eagle Star, 
for example, which has a market 
share of 15 per cent compared 
with Royal's 20 per cent, said it 
was making provisions to pay 
DMI Haims of £12LXXL 

The length of time elapsing 
between tbe mortgage default 
anH a Haim being lodged makes 
the calculation of overall expo- 
sures difficult Estimates of the 
size of DMI losses vary. Mr Foun- 
tain predicts that Royal will lose 
£70m in the second half of 1991 
and a further £100m in 1992, out- 
comes which would keep Royal 
in the red well into next year. Mr 
Youssef Zaia, analyst with UBS 
Phillips & Drew, is more pessi- 
mistic, predicting DMI losses 
could be £500m in 1991 and 1992. 

Mr Randall says that Royal is 
making a detailed examination of 
DMI policies sold via its link with 
the Leeds Permanent building 
society - the biggest mortgage 
lender with which it does busi- 
ness, accounting for about a third 
of its total DMI sales. Royal 


expects to have a more detailed 
picture of its exposure on Novem- 
ber 14 when it announces results 
for the third quarter of 1991. 

Heavy losses would present dif- 
ficulties for Royal, which has the 
least healthy solvency of any UK 
insurer. Mr Youssef believes that 
the solvency ratio, the yardstick 
which measures capital as a per- 
centage of premiums received, 
will fall to well below tbe 30 per 
cent mark - a level, which 
although nearly twice the legal 
minimum, is considered too low. 

According to Mr Peter Jones, 
analyst with Olliff & Partners, 
the “current solvency margin 
will require some action eventu- 
ally”. With third quarter results 
barely a fortnight away, the com- 
pany declines to comment but Mr 
Randal] recognises it has several 
options which would allow it to 
raise money without resort to a 
rights issue. “The market is tun- 
nel-visioned,” he says. 

Mr Jones says th a t Royal has 
undervalued assets that make a 
traditional rights issue the “least 
likely” option. These include: 

• A sale of its strategic stake in 
Aachener & Munchener, which 
could be securitised, as a loan- 
stock convertible into A & M at a 
premium price. 

• The company could choose to 
issue a convertible preference or 
debenture at the quoted holding 
company leveL This would allow 
it to pass down debt to its insur- 
ance subsidiary as equity to raise 
the statutory ratio. 

• Royal could consider a partial 
flotation of its life insurance sub- 
sidiary, Royal Life, in which it 
would sell a minority stake of at 
least 25 per cent of the life com- 
pany. Including the embedded 
value - fixture profits contained 
within tbe company’s life fund - 
Royal Life would have a value of 
more than £lbn. Royal would 
hope that this would be reflected 
in the market price. 

Although unusual in the UK 
such operations have been more 
common on the continent Signif- 
icantly Aachener & Munchener, 
Royal's German, partner, sold a 
stake in its life subsidiary, AMB 
Lebens, in the summer. 
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Mexico 
sells 51 % 
stake in 
Bancomer 

By Damian Fraser 
in Zacatecas, Mexico 
THE MEXICAN government has 
sold 61 per cent of Bancomer fox 
&2.55bn, making it Mexico's big- 
gest bank in terms of market 
capitalisation. 

A group of investors, from the 
financial services group Valors 
de Monterrey (Vaxnsa), and 
headed by Mr Eugenio Garza 
Laguera and Mr Ricardo Gua- 
jardo, paid 3,296.08 pesos a 
share. This valued the bank at 
85bn, 2.99 times its book value. 

A group of regional investors 
have the right to buy up to a 
further 25 per cent of the bank’s 
shares. Ef the option is taken up, 
the government will receive 
$3.85bn for 76 per cent of Ban- 
comer. The privatisation of Ban- 
amex, the largest bank privatisa- 
tion to date, raised S3.2bn. 

Grupo Vamsa is wholly owned 
by Grupo Visa, In turn con- 
trolled by the Garza Laguera 
family. Visa is one of Mexico's 
largest conglomerates, control- 
ling, among others, Femsa, the 
beer and soft drinks company. 

V ams a’ s life Insurance com- 
pany, Segnros Monterrey, Is the 
largest life insurance group in 
Mexico. It is likely to combine 
the back offices of Segnros Mon- 
terrey with those of the bank, 
achieving some economies of 
scale In processing transactions. 

The next highest bid, placed 
by the brokerage Operadora de 
Bolsa, was 4.5 per cent lower 
than Vamsa’S. 

Bancomer is the eighth Mexi- 
can bank to be sold in a bank 
privatisation programme that 
has raised $8bn. All the banks 
have been sold for more than 2.5 
times book value, an average 
higher than usually found in 
bank purchases in the US and 
Europe. 

Bancomer has assets of 
$25.9bn, $4bn less than Ban- 
amex. Bancomer nevertheless 
fetched a higher multiple of book 
value (2.99 compared with 2.62) 
in part because four powerful 
financial groups bid for Ban- 
comer, against two for Banamex. 

Bancomer has about 760 
branches against Banamex's 725, 
and holds 26 per cent of Mexican 
deposits. It is also regarded as 
better positioned than Banamex 
in the important retail and mid- 
level corporate market 

Mexico has 19,000 people per 
bank branch, against for exam- 
ple 6,000 people per branch in 
Portugal. As economic growth 
picks up, the demand for con- 
sumer banking services is likely 
to grow rapidly. At the end of 
1990, consumer credit In Mexico 
comprised just 9 per cent of total 
loans, compared with roughly a 
quarter in the US and the UK. 


BAe rights issue expected to flop 


By Norma Cohen, Investments Correspondent, in London 


THE RIGHTS ISSUE by British 
Aerospace (BAe) is expected to be 
one of the most spectacular flops 
in British corporate history, with 
only 5 to 6 per cent of sharehold- 
ers choosing to buy new shares. 

The £432m (8734m) rights offer- 
ing is the largest failure since 
British Petroleum's offering was 
interrupted by the stock market 
crash of October 1987. 

Not one major institutional 
shareholder is believed to have 
taken up its right to buy the new 
shares. However, they will be 
forced to acquire an estimated 
110m shares in their role as 
underwriters. 

The only investors expected to 
have exercised their rights are 
s mall shareholders. 

The issue's Mure delivers a 
heavy blow to BAe's beleageured 
management which has spent the 
past three weeks attempting to 


promote the issue on the basis of 
its strategy for the group. 

BAe, the UK’s largest defence 
contractor, is assured of the 
money it needs to strengthen its 
balance sheet because the issue 
is fully underwritten. But the low 
take-up will put the company 
under intense pressure to 
strengthen its management, dis- 
pose of non-core businesses and 
revise its strategy. 

It entered the rights issue with 
a strategy to stick with four core 
areas - civil aerospace, military 
contracts, motor manufacturing 
and property development 

Shareholders have since been 
told that the company intends to 
retain only three core businesses; 
its Rover car company, its stake 
in Airbus Industrie and its 
defence businesses. 

It intends to run down its com- 
mercial aircraft business - 


maker of AB-146 and executive 
jets - while shifting mawnfan . 
hire of its A-319 aircraft to its 
Airbus subsidiary. 

It hopes to sell its properties 
individually, putting only limited 
refurbishment funds into those 
which have the most commercial 
potential. 

It will look for buyers of its 
satellite businesses and is expec- 
ted to seek a buyer for its Royal 
Ordnance unit 

A fund manager with a 2 per 
cent stake in the company said: 
Tm surprised that anyone would 
take up their rights. Why boy 
shares at 380p when you can buy 
them for a lot less in the mar- 
ket?” 

BAe’s share price closed yester- 
day at 369p, lip below the rights 
offer price. Hoare Govett brokers 
to the issue, will announce the 
details of the take-up later today. 
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INDEPENDENT NATIONAL RADIO: 

ADVERTISEMENT OF LICENCE 

The Radio Authority invites applications to provide a second 
Independent National Radio (INR) service, to be broadcast on the AM 
(medium wave) band, the content of which is left to applicants to 
specify, but which must cater for tastes and interests different from 
those catered for by the first INR licensee. Classic FM. The service 
will be expected to cover, in daylight hours, approximately 85% of the 
UK population. 

This licence is advertised under the terms of the Broadcasting Act 
1990. It will be awarded, subject to the other requirements of the Act 
being satisfied, to the applicant offering the highest cash bid for the 
licence. In addition to the cash bid and the Authority's licence fee, the 
licensee will be required to make a payment of four per cent of 
qualifying revenue per financial year. The licence will be granted for a 
maxium period of eight years from the commencement of broadcasting. 

A specification document containing all particulars, including 
programming requirements, details of transmission arrangements and 
coverage, financial requirements and information about the application 
procedure, may be obtained, on written request, from the Chief 
Executive, The Radio Authority, 70 Brampton Road, London SW3 
1EY. 

The dosing date for the submission of completed applications will 
be Tuesday, 4 February, 1992. A non-refundable application fee of 
£10,000 must accompany each application. 
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INTERNATIONAL COMPANIES AND FINANCE 


Elkem plunges further into loss 


By Karen Fossil in Oslo 

ELKEM, the Norwegian light 
metals producer, plunged 
deeper into the red, before 
extraordinary items, in the 
first nine months of the 
year. 

The company blamed the 
loss of NKr367m ($55. lm), 
against a NKr40m deficit in the 
previous corresponding term, 
on difficult market conditions 
for its main products which 
continued throughout the third 
quarter of the year. 

Mr Fredrik Vogt Lorentzen, 
EDcem’s president, warned that 
a reduction in price of 
NKr2,000 per tonne from 
December 1988 to December 
1990 for silicon metals was 
expected to reduce annual 
income by about NKr200m. The 
group has an annual silicon 


Alfa Laval falls 16% 
after financial items 

ALFA LAVAL has reported a 
16 per cent fall in profits, after 
financial items, to SKi784m for 
the first eight months of 1991 
writes Robert Taylor. 

The Swedish dairy and food 
processing equipment com- 
pany, acquired earlier this year 
by the Swiss-based liquid pack- 
aging group Tetra Pak. said 
invoiced sates had risen 4 per 
cent in the period to 
SErlOJSbn from SKrl0.43tm a 
year earlier. 


ROYAL Trnstco, the Canadian 
trust company, has reported 
lower-than-expected profits, 
mainly due to higher loan loss 
provisions, writes Robert 
Gibbens in Montreal. But it is 
maintaining its 18.5 cents a 
share quarterly dividend. 

Third-quarter profit was 
C$33m (US$29 -3m), or 10 cents 
a share, down from C$45m, or 
19 cents. Nine-month profit 
was $115m, or 42 cents, against 
C$186m, or 97 cents. Loan loss 
provisions were $H2m. up 
from $48m. 

■ Nikon, the leading Japanese 
camera-maker which is part of 
the Mitsubishi group, posted a 
43 per cent fall in first-half 
unconsolidated pre-tax profits 
to Y5.5bn ($4 l.9m), writes 
Emiko Terazono in Tokyo. 

This was due to a fall in 
retail prices for cameras and 
foreign exchange losses caused 
by the appreciation of the yen. 


metal production capacity of 
110.000 tonnes. 

Elkem also warned that mar- 
kets for main products are sub- 
ject to over-capacity and 
unusually high metal stock 
levels causing uncertainty 
about when an upturn in the 
world economy would lead to a 
better market balance for its 
products. 

One bright spot for the com- 
pany was a NKrlTSm gain from 
the sale of its 50 per cent share- 
holding in Alcoa Nederland 
Holding. This reduced pre-tax 
net losses in the first three 
quarters of this year to 
NKrlSSm. 

Group sales in the period 
were reduced by NKr2S2m to 
NKr5.86bn, however, while an 
operating loss of NKr9Tm was 


experienced, compared with an 
operating profit of NKrS2m in 
the corresponding period last 
year. 

piicem said it had lost “con- 
shterabte” market share in fer- 
ro-alloys as western steel pro- 
duction during the third 
quarter of the year fell by 1.4 
per cent. But a “considerable" 
portion of Elkem’s aluminium 
production had been sold for- 
ward at higher prices, 

Elkem said it had stopped 
producing manganese in Beu- 
harnois, Canada. 

“In light of the market situa- 
tion, we have found it appro- 
priate to implement further 
production reductions during 
the fourth quarter at several of 
our plants," Elkem warned. 

To this end, closures In Nor- 


way include three ferro-silicon 
furnaces; a manganese smelt- 
ing plant and a silicon metal 
plant For Europe, Elkem said 
that it was barely operating at 
70 per cent capacity utilisation. 
Elkem said a new review of its 
organisation was under way 
focusing on central administra- 
tive functions, plant staffing, 
sates and research and devel- 
opment. 

“This will lead to further 
reductions in manning which 
will primarily be achieved 
through normal staff reduc- 
tions and early retirement. 
Redundancies, however, may 
also be necessary,” Elkem 
warned. 

This means cutting staff by 
1,000 from 7,430 in January to 
6,430 by December. 


Enso-Gutzeit suffers FM383m deficit 


ENSO-Gutzeit, Finland's fourth 
biggest forest group, fell into 
the red in the first eight 
months of the year following 
difficult international trading 
conditions, particularly for 
paper sales to the Soviet Union 
and UK, writes Enrique Tess- 
ieri In Helsinki. 

The state-owned group 
reported a loss before taxes, 
minority interests and extraor- 
dinaries of FM383m ($92. 5m), 
against a profit of FM381m in 


the corresponding period last 
year. Losses before extraordi- 
nary items foil to FM407m from 
a profit of FM282m. Extraordi- 
nary items during the period 
include FM20m from the sale of 
shares in a subsidiary com- 
pany. 

Operating margin fell to 
FM740m from FM1.04bn. 
accounting for 12.2 and 15 per 
cent of sales respectively. 
Losses per share dropped to 
FM2J34 from a profit of FMl.97. 


COMPANY NEWS IN BRIEF 


Sales edged ahead to Y122L2bn 
while after-tax profits fell 59.3 
per cent to Y2.4bn. 

■ Pitney Bowes, the leading US 
supplier of mailing equipment 
and retail and office systems, 
has reported third-quarter net 
profits of $72m, or 90 cents, on 
revenues of $813.9m, writes 
Rivka Nachoma In New York. 
This compared with net 
income of $ll-8m, or 15 cents, 
on revenues of $799.7m a year 
earlier. 

Nine-month net income was 
S207.4m, or $2.60, on revenues 
of $2.4bn against net income of 
$13 1.9m, or $1.66 a share on 
revenues of $13bn in 1990. 

■Allied-Signal, the diversified 
industrial group, posted a 
third-quarter net loss of 8540m, 
or $3.94 a share, against a net 
profit of $l05m, or 76 cents, in 
1990. writes Rivka Nachoma. 

The 1991 earnings include 


one-time pre-tax write-offs of 
$880m for previously-an- 
nounced restructuring costs. 
Excluding these, net earnings 
for the quarter were $80m. Net 
sales fell to $2.88bn from 
$2.96bn. 

■ Stone Container, a leading 
US producer of paper products, 
reported a third-quarter net 
loss of $i3.4m, or 22 cents a 
share, on sales of $1.36bn, 
writes Rivka Nachoma. This 
compared with a net profit of 
$19.7m, or 33 cents, and sales of 
$L43bn last year. 

After nine months, the net 
loss was $lZ3m, or 20 cents a 
share, with sales of $4.03bn. 
For the same period last year, 
net income was $86m, or $L43 
a share, on sales of $i3bn. 

■ Grumman, the largest US 
producer of carrier-based air- 
craft, reported third-quarter 
net income of $22.7m, or 66 


Consolidated sales slipped to 
FM6.Q9bn from FM6.93bn. 
Enso-Gutzeit said that the foil 
in turnover was also attribut- 
able to technical problems fol- 
lowing certain machine 
rebuilds, and to losses incurred 
in the transport workers' strike 
last June. 

Enso-Gutaeit's result was 
also strained by FM289m in for- 
eign exchange losses and 
FM413m in net Interest pay- 
ments. 


cents a share, against 825.6m, 
or 75 cents, writes Rivka 
Nachoma. Sales were 
unchanged at $1.0bn. 

Nine-month net income was 
$74.8m, or $2.17, against 
$68.8m, or $2.00, on sales of 
$1.3bn against SZJJbn. 

■ Lower nickel prices and a 
higher provision for deferred 
taxes cut the third-quarter net 
gamings of pt International 
Nickel Indonesia by 29 per 
cent, writes Kenneth Gooding, 
Mining Correspondent The 
company was floated on the 
Jakarta stock exchange in 
April last year. 

The foil to US$13. 9m, or 5 
cents a share, from US$i9.6m, 
or 8 cents, would have been 
greater except that production 
of nickel in matte - an inter- 
mediate material - reached a 
record 21.2m pounds in the 
quarter, up from 13.3m pounds 
in the third quarter last year. 


Hungarian 
hotels sale 
delayed by 
six months 

By Nicholas Denton 
in Budapest 

THE flotation of Danubius, the 
Hungarian state-owned hotel 
chain, has been postponed for 
six months, delivering a 
severe blow to the country's 
ambitions privatisation pro- 
gramme and nascent stock 

tnariurf- 

The privatisation of Danob- 
lns was undermined at the last 
minute by a controversial gov- 
ernment decision to remove 
the tax relief on Investment 
credits granted to hotels. 

Coming against a back- 
ground of depressed investor 
demand, the tax change 
stopped plans for an autumn 
offer of shares to western 
institutional and Hungarian 
individual investors via a flo- 
tation on the Budapest Stock 
Exchange (BSE). 

“The planned flotation 
should be postponed while the 
relative merits of all other 
options for privatisation are 
reconsidered," the State Prop- 
erty Agency (SPA), the privati- 
sation authority, said yester- 
day. 

“This is a serious failure in 
the history of Hungarian pri- 
vatisation; this would have 
been an Important step,” said 
Mr Karoly Szabo, SPA deputy 
director. 

Danubius, which increased 
pre-tax profits by 70 per cent 
to Ft969m (Sl2.8m) in 1990, 
was the flagship of the coun- 
try’s First Privatisation Pro- 
gramme. Western advisers had 
hoped that the issue would 
provide a breakthrough for 
Institutional Investment in 
Hungary. 

Mr Peter Rajcsanyi, an SPA 
director, said that the 20 com- 
panies in the programme were 
now unlikely to go to the stock 
market in the foreseeable 
future. 

Ibusz, the national travel 
agency floated on the Buda- 
pest bourse in June last year, 
remains the only significant 
privatised company on the 
Budapest exchange. 

Undermined by the continu- 
ing conflict in neighbouring 
Yugoslavia and disappointing 
company profits, the BSE 
index closed at 804.7 yester- 
day, dose to its all-time low 
and about a third down since 
March. 


RhOne-Poiilenc Rorer lifts 
net profit sharply to $ 80 m 


By William Dawkins in Paris 

RHONE-POULENC Rorer, the 
pharmaceuticals company 
formed last year when Rhone- 
Poulenc, the French state- 
owned chemicals group took 
control of Rorer, the US drug 
producer, yesterday reported a 
sharp rise in quarterly earn- 
ings. 

Net profits rose to SSOm in 
the third quarter, more than 
three times the S24m reported 
in the same period of 1990, on 
sales up to $862m from $83Sm. 
Adjusting for exchange rate 
changes and the sate of non- 
strategic products, the underly- 
ing growth in turnover is 14 
per cent 

This brings net profits in the 
first nine months of the year to 
S202m, compared with S56m in 
the comparable period a year 
earlier. The group attributed 
the third-quarter improvement 
to strong increases in sales of 
its plasma derivatives and ethi- 
cal drugs in the US. It mala- 
rained its French market posi- 
tion despite a slowdown in 
demand for prescription drugs. 


The group made a $S9m 
exceptional profit during the 
quarter from asset sales but 
most of that was wiped out by 
a S60m restructuring charge in 
Britain, Germany and the US, 
which completes the provisions 
announced last year. 

Earnings per share rose from 
18 cents in the third quarter of 

1990 to 58 cents in the same 
period this year. 

• Compagnie Generate d’lh- 
dustrie et des Participations 
(CGIP), the French holding 
company of the Wendel family, 
yesterday reported a profits 
rise for the first half and said 

1991 net earning s would match 
last year's. 

Net profits, excluding excep- 
tional gains rose 6 per cent 
over the first six months of last 
year to FFr315m. Both of 
CGIP's main investments, Cap 
Gemini Sogeti (CGS), Europe's 
leading software company and 
CMB Packaging, the Franco- 
Britlsh packaging group, have 
known difficulties recently, but 
CGIP emphasised that it was 


pleased with their perfor- 
mance. , . 

CGS last month announced a 
36 per cent fell in Srst-h&lf pre- 
tax earnings, while CMB has 
had to make changes in its top 
management following dis- 
agreements over management 
style. CMB’s net earnings rose 
by nearly 9 per cent in the first 
half. 

Mr Emest-Antoine Sedliere, 
CGIP's chairman, said: 
“Despite difficult economic 
conditions, we are pleased with 
the performance of the compa- 
nies in the CGIP group. All of 
our companies have been 
working hard to strengthen 
their domestic and interna- 
tional competitive positions.” 

He said the recent link-up 
between CGS and Daimler- 
Benz. the German industrial 
giant, should allow CGS -to 
strengthen itself internation- 
ally. Last July, CGS announced 
the sale of a minority stake in 
itself to Daimler-Benz, as part 
of an accord with the German 
group’s computer services unit 


Danieli tumbles to L44bn f ord and Mazda 
on industry downturn 


By Haig Simonlan in Milan 

DANIELI the Italian maker of 
strel-prodiicmg plant suffered 
a sharp drop in group profits to 
L43.9bn (S34m) in the 1990-91 

financial year, from L62.5bn 
the previous year. 

The foil stems from write- 
offs on foreign orders and 
tougher business conditions 
due to the downturn in the 
world steel industry. 

The group implied it saw lit- 
tle chance of an upturn for at 
least the next 18 months. How- 
ever, profits look set to r emain 
stable thanks to the cushion of 
heavy provisions, said one ana- 
lyst 

Sales remained virtually 
static at L77l.9bn, against 
L767.1bn in 1988-90. 

Despite the earnings decline, 
the group is paying an 
unchanged dividend of L220 
and L240 for ordinary and 
savings shares, respectively. 

Mr Gianpietro Benedetti, 
managing director, said orders 
in the opening months of the 
current financial year had 
been “In line with the previous 


year”. However, both he and 
Mrs Cecilia Danieli, chairman, 
indicated they saw little imme- 
diate upturn in sight. 

That outlook contrasted with 
the group’s more optimistic 
view earlier this year, when 
executives presented the con- 
tinuing downturn in the steel 
industry as likely to trigger 
orders for more modem and 
efficient plant 

Yesterday, the group gave a 
bleaker picture, notably 
regarding the continuing post- 
ponement of recovery m the 
US. Soundings from customers 
had obliged Danieli to postpone 
its forecasts for a recovery in 
US demand to mid-1992 at the i 
earliest 

Meanwhile, conditions in ' 
eastern Europe and the Soviet 
Union have become much 
more complicated as a result o£ 
the political upheaval 

The move to smaller and 
more independent economic 
units promised ample future 
business for Danieli’ s “mini- 
mill” steelmaking plant 


in production pact 

FORD of the US and Mazda of 
Japan are negotiating a deal 
for the US car maker to manu- 
facture cars at its European 
plants for sale under the 
Mazda badge in Europe, writes 
Kevin Done in London. 

The vehicles would be dis- 
tributed through Mazda’s Euro- 
pean sales network. Ford of 
Europe said yesterday that it 
hoped to finalise an agreement 
in the next couple of months. 

Ford and Mazda, in which 
Ford holds a 25 per cent equity 
stake, had earlier foiled repeat- 
edly to reach agreement on a. 
joint venture, in the face of 
Ford of Europe’s insistence 
that any project should be 
mutually beneficiaL 

Under the terms of a deal 
agreed by the European Com- 
mission and the Japanese gov- 
ernment during the summer, 
direct exports of Japanese cars 
and light commercial vehicles 
to the EC will effectively be 
frozen for a seven-year transi- 
tion period from the beginning 
of 1993. Virtually all the 
growth in Japanese new car 
sales in the EC wiQ come from 
local production. 


This announcement appears as a matter of record only. 


Hudig-Langeveldt Groep bv 


has been acquired by 


The Euro bank which is at home wherever 
your business takes you. 

samim. 


: * 


Rollins Burdick Hunter Group Inc 


. -■ "’iSa 


a wholly owned subsidiary of 


Aon Corporation 


The undersigned acted as financial advisor 
to Hudig-Langeveldt Groep bv 

Chase Investment Bank Limited 

October 1991 





WsstLB Europa offers 
clients innovative corporate 
'nance products anywhere 
in Europe. 

When doing Business in Europa 
you need a bank which is at 
home wherever your business 
takes you. UfesrLB Europe, a 


subsidiary of vtfestU) end 
SOdwesiLB. draws on a long, 
standing presence in all major 
business centres. Thanks to 
an extensive branch network, 
dienes throughout Europe 
have swift access to WestLB 
Europa 1 * local expertise. Our 
daasttaf banking services 


combine with innovative 
corporate finance products to 
provide taitor-mada solutions. 
Wsrkingwkh a genuine Euro * 
bank » a decisive advan- 
tage. Which explains why . 
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right at home in Europe’s 
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Eastman Kodak returns 
disappoint Wall Street 


By Karen Zagor in New York 

EASTMAN Kodak, thie world's 
biggest producer of photo- 
i graphic equipment, yesterday 
■■ turned in disappointing third- 
quarter results with lower 
operating Income in all four of 
its major business segments. 

Wall Street reacted by mark- 
ing Kodak's stock $1 lower on 
the news. By mid-session, the 
stock had recovered slightly, 
for a net loss of 5K to $45% in 
heavy trading. 

Excluding a previously-an- 
nounced after-tax restructur- 
ing charge of 3435m, Kodak's 
third-quarter, operating earn- 
ings fell 18 per cent to $688m, 
while underlying net earnings 
dropped u per cent to $3l7m, 
excluding the 1990 settlement 
with Polaroid. - 

Including one-time items, 
Kodak bad a third-quarter net 
loss of ?U8m, or 37 cents a 
share, against a net loss of 
5206m, or 38 cents, a year ago. 
Sales improved 3 per cent to 
$4.93bn from $4.77bn. 


For the first nine months. 
Kodak had net income of 
5417m, or 81-28 a share, against 
5377m, or $1.16, on sales which 
rose to $7.39tra from $7 Jbn. 

Mr Kay Whitmore, Kodak’s 
chief executive, said the com- 
pany was resolved “to do what 
is necessary to bring about 
fundamental improvement in 
1992 and beyond". 

The company is already tak- 
ing steps aimed at impro ving 
its performance, including 
strea mlining its core imaging 
business and shedding 3,000 
jobs. 

Some analysts, however, are 
critical of Kodak's strategy of 
increasing spending on 
research and development 
(R&D) and marketing in what 
is seen as a mature market. 

During the quarter, Kodak's 
sales, advertising, distribution 
and administrative expenses 
rose 10 per cent to S1.37bn. 
while R&D spending grew 13 
per cent to 5367m. Kodak has 


said it plans to spend about 29 
per cent of Its sales revenue on 
advertising. 

Mr Alex Henderson, an ana- 
lyst at Prudential Bache 
Research, believes Kodak's 
aggressive spending on R&D 
and advertising will leave it 
with a bloated cost structure. 
He expects Kodak to earn $4.10 
a share next year, and will 
probably reduce bis 1991 earn- 
ings estimate to $3.50. 

Earnings from Kodak’s imag- 
ing operations before restruct- 
uring costs fell 15 per cent to 
$412m in the quarter although 
sales advanced 5 per cent to 
Sl.S4bn. Information business 
had a $20m loss compared with 
income of $2m, on sales 7 per 
cent down at $9lim. 

Chemicals saw a 26 per cent 
drop in income to $121 on sales 
up 5 per cent to $S33m while 
Kodak's health business had 
earnings of 5175m. down 5 per 
cent, on sales which grew 6 per 
cent to 5L21bn. 


Xerox dips 2% in third quarter 


By Martin Dickson 

XEROX, the US document 
processing group, yesterday 
reported a 2 per cent dip in 
third-quarter income from con- 
tinuing operations and said it 
needed a stronger US economy 
for a resumption of equipment 
sales growth and Improved 
earnings. 

. Income totalled $121m, or 
$1.06 a share, from continuing 
operations, against $123m, or 
$1.08, in the same period of 
1990. Revenues were $4.3bn. 
The figures compared with net 
income of $132m, or $1.16 a 
share, in last year's third quar- 
ter when income was included 


from the group’s discontinued 
third-party financing business. 

Income from the document 
processing side totalled $117m, 
against 5131m, on revenues up 
1 per cent at S3.33bn. 

Mr Paul Allaire. Xerox's' 
chairman, said lower end, less 
expensive copiers and printers 
continued to show strong 
growth worldwide. But while 
there had been some improve- 
ment in European and Latin 
American operations. US sales 
of higher end equipment, 
which required greater cus- 
tomer investment and had a 
longer selling cycle, continued 


to be hurt by the current state 
of the US economy. 

Investments supporting the 
roll-out of new products meant 
increased costs for the quarter. 

Earning ; from insurance and 
financial services operations 
totalled 551m against $32m in 
the same period last year. 

Nine-month net operating 
income was $363m, or $3.18 a 
share, against 5358m, or $3.11, 
last year which was restated 
for discontinued real estate 
and third party finnnring busi- 
nesses. Nine-month revenues 
were $9.98bn and $9.67bn. 


Continental Air to sell 
Air Micronesia operation 


Comerica and 
Manufacturers 
Nat’l to merge 

By Alan Friedman 

in New York 

COMERICA and Manufacturers 
National Corporation, two mid- 
western banks, are planning to 
merge and create a combined 
entity with nearly S27bn of 
total assets and a strong posi- 
tion in the Michig an hanking 
market 

The Detroit-based Comerica 
will grant shareholders of Man- 
ufacturers 0.81 Comerica 
shares for each Manufacturers 
share. The merger will result 
In the elimination of about 
1,800 of the 13500 jobs in the 
combined bank and the reduc- 
tion of about 60 of the 348 
branches resulting from the 
merger. 

Comerica currently has 
514 Jbn of assets and Manufac- 
turers $12-5bn- The two banks 
say they will not require any 
new capital to complete the 
merger, but expect to take a 
one-time restructuring charge 
of $105m to 5115m. 


Dofasco in the red 

DOFASCO, Canada’s biggest 
steel maker, posted a third- 
quarter loss of CSlO.lm, or 24 
cents a share, against profit of 
C$7.1m, or 1 emit, a year ear- 
lier, writes Robert Glbbens in 
Montreal Sales dipped 18 per 
cent to 5498m. 

After nine months, the loss 
was C$23 An, or 64 cents, on 
sales of $L5bn, against profits 
of $44 An, or 38 cents, on sales 
of $1.77bn. 


By Nikki Tail in New York 

CONTINENTAL Airlines, the 
bankrupt US carrier which has 
been in talks with various 
potential partners, is selling its 
Air Micronesia operation for 
$270m in cash, plus $20m in 
preferred stock. 

The disposal of the business, 
in which Continental held a 
controlling stake, had been 
expected for months, and the 
price is much as anticipated. 
The deal includes the Conti- 
nental/Air Micronesia route 
authorities between Guam and 
various destinations in the 
mid-Pacific and Far East, 
together with gates, landing 
slots, maintenance and airport 
facilities. 

The purchaser. Pacific Micro- 
nesia Corporation - whose 
shareholders, in turn, comprise 
Arral & Partners, a Hong 
Kong-based bank, and United 
Micronesia Development Asso- 
ciation - will also have the 
light to lease 15 aircraft operat- 


COLGATE-Palmolive, the US 
consumer products group, has 
bolstered its position in the 
world oral hygiene market 
with the $105m purchase of 
Plax International, an anti- 
plaque mouthwash business, 
from Pfizer, the US pharmaceu- 
ticals group, writes Martin 
Dickson. 

Plax claims to be the loading 
mouthwash outside the US, 
with an average market share 


ing on the routes; use the Con- 
tinental nam e in conjunction 
with the operation; and code- 
share. 

Continental, which said that 
it hopes to close the deal in 
early 1992, stressed that its 
operation between Honolulu 
and Tokyo, and in the South 
Pacific (iiwinHing New Zealand 
and Australia) would not be 
affected. 

Continental filed for protec- 
tion under Chapter 11 of the 
US bankruptcy code a year 
ago. There have been manage- 
ment changes recently, and the 
airline has faced increasing 
pressure to find a merger part- 
ner. Talks with Northwest Air- 
lines have been viewed as the 
most promising. But North- 
west, in which KLM has a 
small stake, has been 
rumoured to be involved in a 
possible link between the 


of 30 per cent in the 35 coun- 
tries where it is sold. Pfizer 
will continue to market the 
product in the US, Canada and 
Puerto Rico. 

A strategic aim of Colgate- 
Palmolive, best-known for its 
Colgate toothpastes, is to 
increase its range of products 
in the oral hygiene market 
over the next decade. 

Plax Inte rnational has <u>Ipr 
of 570m. 


Dutch earner and British Air- 
ways. 


Colgate in $105m deal 



Earnings at 
Boeing 
improve 6 % 


By Martin Dickson 
in New York 

BOEING, the US aircraft 
manufacturer, yesterday 
reported a 6 per cent increase 
in third-quarter earnings and 
said the world’s economic 
slowdown was still having a 
relatively minor impact on its 
order book. 

Earnings were 5401m, or 
51.17 a share, against 5378m, 
or $1.11^ in the same period of 
1990. Sales totalled $7.66bn, up 
from S7.18bn. 

Nine-month earnings 
totalled $1.16bn, or 53.39 a 
share, up from fl.07bn, or 
$3.09, on sales up from 
$2058ha to 521.56bn. The fig- 
ures were in line with Wall 
Street expectations. 

Boeing's chairman Mr Frank 
Shrontz (pictured above) said 
the earnings gains for both the 
quarter and nine months 
stemmed from increased com- 
mercial aircraft sales, lower 
operating losses in its defence 
and space businesses, and a 
lower US tax rate. 

This was partly offset by 
higher research and develop- 
ment spending, mainly for the 
new 777 wide-bodied jet due to 
come Into service In the mid- 
dle of the decade, and substan- 
tially lower other Income. 
R&D spending in 1991 is 
expected to total S1.5bn, np 
from 5827m last year. 

The company’s firm order 
backlog stood at 595 Jim at the 
end of the third quarter 
against 597.21m at end-1990. Of 
that, some $91.4bn was for 
commercial customers, virtu- 
ally unchanged from 1990, and 
$4£bn for the US government, 
down from 55.7bn. 

Mr Shrontz said Boeing 
expected an operating loss for 
its defence and space business 
in 1991, but this would be sig- 
nificantly lower than in 1990 
and a return to profitability 
was expected in 1992. 

• Japan Airlines yesterday 
said it had decided to order 20 
Boeing 777s, worth roughly 
$2bn, but had not yet chosen 
an engine. 


Sharp reverse 
at I lino Motors 

By Robert Thomson 
In Tokyo 

HINO Motors, Japan’s leading 
truck manufacturer which is 
part of the Toyota Motor 
group, yesterday blamed a 
sharp reduction in sales to 
south-east Asia for a 46.2 per 
rent fall to Y7bn (558.4m) in 
first-half pre-tax profit. 

Total sales for the latest 
period fell 1.8 per cent to 
Y315.3bn, though domestic 
sales showed steady growth, 
and sales for the year to end- 
March are expected to be 
Y637bn, a fall of L3 per cent 
from last year. 

Hino predicts a pre-tax 
profit for the year of only 
YlObn, down from Y20.1hn. 


PAN-HOLDING 

SOCIETE ANONYME 

LUXEMBOURG 

NOTICE TO THE SHAREHOLDERS 

The Extnonfinaiy General Meeting of SbanhoUen held ao May 30, 1991 
decided among others: 

- to cancel ihe 65,000 share* beW by the Company iuelf and thus lo re d uce 
lhe nambor of shares forming ihc Capiijil to 55GJ300. 

- to maeanita Capral u USD 11QJXX)J0(X) without taring new riiares, fay 
raising The per value erf each shuc from USD 100 to USD 200. 

For the propose of reflecting iheae changes in ibe aiuanre of ihe Capital, all 
bearer and regbtacd «hme certificates will be flaaipod. Therefore md from 
November 4, 1991 cowards, the Shareholders will have to a^dy for the 
validation *w’*p* 

- either to Banqnc G^nfeale da Luxembourg, 

27 avenue Monterey, Luxembourg 
Transfer agent and Gentrafizer 

- or to one of the Paying Agents: 

Banqnc fetemationale k Luxembourg, 

2, bookvand Royal, Luxembourg. 

Banqoe Degioaf 

44, rue de rihdostrie. Bruxelles. 


Credit Lyonnais 

19, boulevard des Indiana, Paris 

Midland Securities Services 

UK Securities Department 

Corporate Actions, Paying Agency Section 

Ground Floor. Suffolk House, 

5, Laurence Ptanmey Hill, 

Leaded EC4ROEU 
Soakd de Banque Smsse, 

Paradepialz 6, Zurich. 


The Chile Manhattan Bank, N-A. 

Coupon Paying Depa r tm e n t , 14th Floor, 

1. New York Plaza. New York, NY 10004, 

Fran December 2, 1991 onwards, only stamped bearer certificates wiH be 
good delivery on the Luxembourg and Axis Stock Exchanges. 

Tte restated Articles of Incorporation have been lodged with the Odd" 
Registrar of (be District Court of Luxembourg (Crcffieren Chefdu Tribunal 
d'Anotxfiscment dsetl Luxembourg), where they alB available for 
inspection md where copies thereof can be o bt ai ne d upon request. 

The Board of Directors 


Pancontinental chief quits 
as takeover bid looms 


By Kevin Brown in Sydney 

MR TONY GREY, the founder 
and chairman of Pancontinen- 
tal Mining, the Australian 
diversified miner, has resigned 
from the board, two months 
after the sale of the group's 
Jahiloka uranium deposit to 
Energy Resources of Australia 
(ERA). 

Mr Grey founded Panconti- 
nental to develop the huge 
Jabiluka deposit, but failed to 
persuade Australia's Labor 
government to relax controls 
on uranium mining which pre- 
vented development. 

The deposit was sold to ERA 
for A$125m (US$99 -2m) after 
Pancontinental came under 
pressure to reduce its debts. 
ERA, a subsidiary of North 
Broken Hill Peko, operates a 
uranium mine at Ranger, a few 
miles from Jabiluka in the 
Northern Territory. 

Speculation that a takeover 
bid for P ancrnitinmial may be 
imminent increased last week 
after Cogema, the French state- 
owned electricity generating 
group, said it had asked the 
government for permission to 
increase its 14£ per cent stake. 
Cogema bought its Panconti- 
nental holding two years ago 
to gain access to Jabiluka. For- 
eign shareholdings of more 
than 15 per cent require federal 
government approvaL 

Cogema is thought to have 
paid around A$2.40 a share for 
its stake. Pancontinental 
shares have slumped since the 
sale of the deposit They dosed 


last night at 81 cents. Panconti- 
nental has gold assets in West- 
ern Australia and West Africa, 
and is developing a large mag- 
nesite project in Queensland. 
The company reported a net 
loss of A$l06m last year. 

• Poseidon Gold, part of Mr 
Robert Champion de Cres- 
pigny's Normandy Poseidon 

group, hag taken the nnu<rnat 

step erf cancelling a purchase of 
10.3m shares in ACM Gold, for- 
merly part of the Australian 
Consolidated Minerals (ACM) 
group. 

Poseidon Gold bought the 
shares on the stock market 
after Normandy Poseidon 
gained control of about 40 per 
cent of ACM Gold through a 
joint takeover of ACM with 
Western Mining. 

However, ACM Gold shares 
rose from 38 cents to 51 cents 
last week following the 
announcement of a big gold 
discovery by North Flinders 
Mines, a 49 per cent associate. 

Poseidon Gold said it had 
bought the shares after the 
announcement of the discov- 
ery, and had paid a premium to 
the market price. It was con- 
cerned that some sellers "had 
not been made aware of the 
significance" of the discovery. 

The company said it was 
“committed to maintaining the 
highest corporate ethical stan- 
dards” It said the cancellation 
was intended to “enhance its 
standing with institutional 
investors". 


Gencor plans rights issue despite fall 

By Philip Gawith in Johannesburg 


GENCOR, South Africa’s 
second largest mining house, 
yesterday announced a drop In. 
profits for the year to August 
but showed confidence in its 
future by announcing plans to 
hold a R2bn rights issue early 
next year. 

The decline in attributable 
income to Rl.4bn ($490m) from 
Rl.48bn, which compares 
favourably with other interna- 
tional resource companies, was 
largely due to continued weak- 
ness in the international econ- 
omy, reflected in poor demand 
for commodities and lower 
export prices. For the first time 
in many years, there was also 
no boost to earnings from a 
depreciating rand. 


Although downward pres- 
sure on profits is expected in 
the year ahead, the dividend 
has been lifted by 75 per cent 
to 43 cents a share, reflecting a 
long-term view on the trend in 
total returns. Earnings per 
share were 119.5 cents, com- 
pared with 1258 cents. 

Weak demand for commodi- 
ties is reflected in the earnings 
from Genmin, the holding com- 
pany for Gencoris mining and 
mineral interests, which 
declined to R482m from R624m, 
still the largest contributor to 
group earnings, but down to 35 
per cent of the total from 42 
per cent. Sappi, the pulp and 
paper products group saw its 
share of earnings drop to 11 


per cent, or R154m, from 
R240m (16 per cent). 

Better performances came 
from Malbak, holding company 
for Gencor's industrial inter- 
ests, and Engen, the integrated 
energy company in the group. 
Both lifted their share of 
attributable income, respec- 
tively from 8 to 9 per cent and 
14 to 17 per cent 

Genbel, the group’s mining 
finance and investment arm, 
lifted its proportion of group 
earnings to 30 per cent (R428m) 
from 22 per cent the result of 
the improved quality of its 
portfolio and substantial trans- 
action surpluses, mostly from 
the sale of gold shares. 

Although growth from Gen- 


cor is not expected in the year 
ahead. Mr Derek Keys, execu- 
tive chairman, predicted "spec- 
tacular" growth when market 
conditions improve. He said 
this would flow from increased 
capacity and the improved 
comparative cost position of 
many of the group's 
operations. 

The rights issue is aimed at 
replenishing funds which have 
been depleted by Gencor fund- 
ing the expansion of its subsid- 
iaries. Further large drains on 
cash will come In the form of 
the Columbus stainless steel 
project and the Alusaf alumin- 
ium smelter, both R3bn phis 
projects, which Mr Keys expec- 
ted would get the go-ahead. 


Insurance fund to aid Japanese bank rescue 

By Robert Thomson in Tokyo 


JAPANESE financial auth- 
orities will use the country’s 
bank deposit insurance fond 
for the first time to assist in 
the rescue takeover of a dis- 
tressed provincial bank . 

The Deposit Insurance Cor- 
poration is to provide Iyo 
Bank, based in western Japan, 
with Y8bn (560m) to help it 
absorb Toho Sogo Bank, whose 
pli gh t has highlighted the diffi- 
culties confronting small 
hanfc.Q following fmanriaT dere- 
gulation and the turmoil in 
Japanese financial markets. 

The takeover is scheduled 
for April l, and on that day an 
Y8bn loan will be extended to 


Iyo Bank at an interest rate 5 
percentage points below that of 
the first issue of 10-year gov- 
ernment bonds for fiscal 
1992. 

Iyo Bank, the 2lst largest of 
Japan's regional banks, will 
then invest the money in 10- 
year bonds, and over the five- 
year term of the loan will take 
a Y2bn profit. A regional 
banks' association has already 
announced that it will effec- 
tively grant Iyo Bank Ylbn, 

and the Bonif of Japan plans to 

assis t by maintaining a series 
of concessionary loans to Toho 
Sogo after the takeover is com- 
plete. 


The corporation, established 
in 1971, is controlled jointly by 
the B ank of Japan and the 
Ministry of Finance and has 
funds of YBOObn which can he 
used to pay compensation to 
depositors in the event of a 
failure and to assist in rescue 
takeovers. Its funds come from 
premiums paid by commercial 
hanks and the interest income 
on those premiums. 

Toho Sogo Bank, which, like 
Iyo Bank, is based in Ehime 
Prefecture, has an estimated 
Y30bn in bad loans, although 
Japanese officials believe as 
much as Y27bn may be written 
off through property sales and 


other rationalisation measures. 

The bank's problems began 
in the 1970s when an important 
customer, a local shipbuilder, 
experienced financial difficul- 
ties. Meanwhile, all small 
banks have faced intensified 
competition following the grad- 
ual deregulation of the finan- 
cial system, and the central 
bank has encouraged mergers 
and takeovers to streamline 
the hanking system. 

The Deposit Insurance Cor- 
poration said that the assis- 
tance to lyo Rank should not 
be interpreted as a greater will- 
ingness for the corporation to 
act. 


Oki Electric sees profits 
slide 64% at six months 

By Robert Thomson 


Singapore Airlines fails 
to live up to forecast 

By Joyce Quek in Singapore 


OKI ELECTRIC Industry, the 
Japanese electronics company, 
reported that the downturn in 
the semiconductor and infor- 
mation-processing markets led 
to a 63.9 per cent fall in 
pre-tax profit to TObn (530m) 
for the first half to the end of 
September. 

The company said that sales 
for the period rose 5.2 per cent 
to Y257.2bn, but, like other 
companies in the industry, 
profit margins have been cut 
by tough competition and slow- 
er-than-expected demand for 
the new generation of memory 
chips. 

For the full year to the end 


of March, the company is 
expecting a pre-tax profit of 
YlObn, down from Y20.1bn last 
year, and sales up 5.6 per cent 
to Y6l5bn. 

Sales of equipment to the 
Japanese fina ncial industry 
were affected by the plunge in 
the Tokyo stock market last 
year and financial companies' 
Mi mi ng iipfirimw to revise cap- 
ital spending programmes. 

Oki, along with several other 
Japanese electronics compa- 
nies, has reviewed its own cap- 
ital spending plana, and said 
yesterday that outlays for this 
year would be Y72bn, down 
from tiie planned Y80bn. 


SINGAPORE Airlines (SLA), 
the national carrier, did not 
live up to analysts' forecasts of 
strong interim results. 

While group revenue grew 
4.8 per cent to S$2.65bn 
(US$1. 58 bn) operating profits 
fell 9.6 per cent to S$523m. 

The fall was due to reduced 
passenger loads caused by a 
combination of the slowdown 
in world growth, cut-throat 
competition, high operating 
costs and the strong Singapore 
dollar. 

However, after-tax profits 
were only marginally lower at 
S$530m, due to lower tax provi- 
sions following higher capital 


allowances on aircraft pur- 
chases. 

Earnings per share fell to 82 
cents from 84 cents, but net 
tangible assets rose 74 cents to 
S510.46, while the gross divi- 
dend was held at 15 cents. 

SIA forecast a stronger sec- 
ond half. Fuel prices - an 
important component of costs 
- will be lower than year-ago 
levels as jet fuel prices have 
returned to pre-Gulf war levels, 
and advance passenger book- 
ings have firmed. 

The group's total assets 
expanded 6.5 per cent to 
SS9.6bn, while its cash stood at 
SS2.1bn. 
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GT CHILE GROWTH FUND 


OCTOBER REPORT 


“The Chilean market performed 
extremely well during the month 
of September, the local IGPA 
index registering a gain of 14.4%’. 
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The extract above was taken from the October report on 
the GT Chile Growth Fund Limited. A report on the progress 
of the Fund is, in fact, issued every month. 

Following the reforms undertaken by the Government 
of Chile, the stock market has responded with an increase of 
287% in dollar terms in the last two years (source: GT Capital 
Management Inc to 30.9.91). 

The net asset value of the GT Chile Growth Fund has 
grown by 159% in the last 12 months and by 173% since its 
launch on 15th February 1990 (source: GT Management PLC 
to 30.9.91). Past performance is not a guide to the future. 

Ibe Fund is a closed-end investment company, designed 
for very sophisticated investors outside Chile, investing 

primarily in stocks quoted on the Chilean Securities Market. 


“ This is GT 
reporting 
from 

Santiago ” 


Its investment objective is to achieve a total re rum in 
dollar terms, comprising income and capital gains, primarily 
through investment in equity and debt securities. 

The Fund is denominated in US doDais and domiciled in 
the Cayman Islands. It is listed on the London Stock Exchange, 
Foreign currency fluctuations may affect the value of 
your investment. 

Ihe price of the ordinal)' shares is published in the Finan- 
cial Tunes. The net asset value per ordinary share is published 
regularly on The Stock Exchange's Company News Service, 
Hie value of shares and the income from them can (all as 
well as rise and you may not get back the amount you invest. 

For your copy of the Fund's monthly performance report, 
amply complete and return the coupon. 


To: Lucy Foumam.Gr Mana^mcnr PLC, FREEPOST, London EC2B 2DL CALL FREE 0800 212274. Please send me further tnibrmnnon and regular monthly 
pe rf or m ance reports on the GT Chile Growth Fund Limited. □ I am already a shareholder of the GT Chile Growth Fund Limited. □ 


Name 


Address 


Postcode 


FT29/IO0I 


GT- INVESTMENT MANAGERS 

Thte advancement has been issued on behaH of ihe GT Chile Growth Fund limited by GT Management PLC a member of IMHO. 











FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rata of exchange (rounded) against four key currencies on Monday. October 28, 1991 .Insome cases tteme Is n ocn j” j- f *5! rf bUyirt ® Sdlin9 

rates except where they are shown to be otherwise, in some cases market rates haw been calculated from those of foreign currencies to wn>w they are tied. 


US S D-MARK 


COUNTRY 


US S D-MARK 


Afghan man 
Albania 
Algeria 



Special Draw tag Rights October 25. 1991 United Kingdom £0.792776 United States SI 35858 Germany D Mark 230972 Japan Yenl78314 
European Con-racy Unit Rata October 28, 1991 United Kingdom £0.703989 United States SI J.9821 Germany 0 Mark 2.04774 Japan Yenl5&332 

Abbreviations: (a) Free rate; a») Banknote rate; (0 Commercial rate : Id) Controlled rate; (a) Essential Imports; (a) Financial rate; thi Exports; ID Non commercial rate; Ip Basmess rate; 
(Jt> Buying rate; <» Luxury goods; (ml Market rate; (n> Public transaction rate; (o) Official rate; to) preferential rate; (9) convertible rate; (r) parallel rate; 


Some data sapplied by Bank of America. Ecunomta Deoarlmrat. London Trading Centre- Enqn 


(1) Selling rate: (0 Tourist rate (0) Currencies fixed against the US Dollar 
m. Enquiries: 071 634 4360/5. (UA i^ote : Corrected rates tar 2100.91- Ag 


45.4282. 

Monday October 28. 1991 


) Official rate; to) pi e feent lal rata; <9) convertible rate; (r) parallel rate; 
ides fixed against the US Dollar 

; Corrected rates tar 2100.91- Against Staling 10200, against US Dollar 593950, against DM 350463, against Yen 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 



Japan Airlines 

A WORLD OF COMFORT 


MEDIOBANCA 

PAID UP CAPITAL LIT. 340.000.000.000 - RESERVES LIT. 1.486,400.000.000 
HEAD OFFICE: VIA FILODRaMMATICI 10, MILAN. ITALY 

The Company’s Annual General Meeting, held in Milan on 28th October 1991, adopted the following 
BALANCE SHEET AS AT 30TH JUNE 1991 


MaUgrUOIrfvMmnWWH 
Ewpn.li of IM rUmv POSlkig mnt 


Amo* Prior * fi* ftm lai tomy 
tfiPag m S«il wOitlSI 



Deposits wlib banks 

Government boods. iccunlics guaranteed by 'be Government and 

secu lilies with Ccrvenunrai hood status 

Certificates of deposit 

Term departs with beaks 

Advances and other treasury transact ions: 

CuSprocrs 

Subsidiaries 

Associated Companies 

Bah dbcomued: 

Transactions suhjccs to fiscal provisions of Presidential Decree 601/ 

Cusiomen 

Associated Companies 

\ 

Transaction* subject lo fiscal provisions of Law 1221/62 and 
Presides! ial Derive 601/73: 

Cusiomen 

Subsidiaries 

Associated Companies 

Other transacUooc 

Customers 

Subsidiaries 

Associated Companies 

Transactions using foods provided by LI B. 

Customers 

Default Interest due: 

Customers 

Securities: 

Bonds 

Shares and stock unit* 

Aouciaied Cornttuio 

Other companies 

I nvest meat* to Subsidiaries 

Property 

Furniture and fixtures 

BjIK hcfci for eoDcclKm 

Sundry debtors 

Accrued interest receivable nod prepaid expenses 

Uaannjnaed discounts and ex p e ns es on bonds issued 


Loans agreed on a conditional basis 

Amounts at disposal of customers under existing Iota agreements 

Unpaid caHs 

Debtors Tor part id patrons in underwriting syndicates 

Securities to be received 

Debtors tar securities to be delivered 

Securities subject lo repurchase agreements 

Debtors Tor guarantees and other obligations 


94.471.7Ho 

2J44MJ71333 

4.4 1 1 .733 .497.474 
MlO.IS3.76J 
1 1331 1. 323.860 

200 . 000 . 000.000 

30000.000.000 

603.050.001 


1 62.321. 927.206 
7.574301.722 


7.994.578.673. Hi 
8,940.000.000 
310JS8.341.I75 

23864)1 1.483.839 
1390,989.65 7336 
3SJXO.OOO.OOO 

466.163.560.000 


44.b68.840.297 

689.046.868.051 
1 3)59,65 1.461. 023 
30J06.76S.879 
38.000.000.000 
5.450X127.902 
22J13J39.948 
1 99.701. 503 J79 
554.932.976.102 

11,882.441 344 

20555.4533)25.802 

967.477J75.465 

43Z636.3W.J09 

1.050.000.000 

508.7:6.920.778 

688,098.464.648 

3S4.59US9.209 

79.92Z0OTJ53 

674.489J76J89 

24J6Z446.824.1S3 


4t yw %^iVr— 


moved ana bubs to M Mb *fl tia.BWMvm 
become* I.HBg/KWfl Provision lor the 
determmien of pool prteee le made ei the 
Rutting and 6etllemm Agreermvne wMc* 
govern the a ge ra tton et tea maan cJ ty poor In 
England and watea. Tha Poof Puronaee rasa 
■ tea baa Is or tee mejortry <* peymo n m made 


It was resolved; 

j. (o allocate Lil 1 1 5.1 1 1 raiPion to the Kesen r. and also lo transfer Lai. 2J89 million to the Kncrv from the rnrtsm t for dbcvtnu and e.V*nses on bomb issttnl: 

1 to si Locale LiL Z4 JI9 million w the Sennrm RuauoiUut aUcvame: 

3. lo allocate Ld. 1 1.922 million to the Prrrislan hr irritethtna in I mat mean in subsn/iarlfr. 

4. to pay t dividend or 204h. Le- Lil. 200 per share on all 34D2XXUKI0 shires in issue representing the Company's share capital of Lit. 340.000.000, QW- 

Dividends will be payable as from 1 5th November 1991 against w rrader of Coopen No. 5 at the Company's Offices fat Via FO udi a ia n ia rid 19. MItee, M BrantUt in Italy of I 
ImRaoa. Credito Itallaao and Banco 41 Bona sod abo at Moaae Thou, under cavrem legal regtdatians. 
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Mitsubishi Bank of 
Australia Limited 
A£40,000,000 

Floating Rate Notes doc 1992 

Notice Is hereby ghco that for 
the three months Inrerest Peru 
tod from 24 October. 1991 to 24 
January. 1992 the notes will 
carry an Interest Rate of 
6.249 2* per annum. Interest 
payable on 24 January. 1992 
will amount to AS207.93 per 
A31Q.000 Note. 

The Mitsubishi Bank. Limited 
London Branch 
Agcut Bank 


MICHAEL A. BRADLEY 
(1955-1991) 

The staff of Swiss Bank 
Corporation are deeply 
saddened to announce toe 
untimely death on Friday, 
25 th October, 1991 of 
their colleague and friend, 
Michael Bradley. 

As head of toe bank's 
fixed Income syndicate op- 
eration m London, Mite's 
contribution as a profes- 
sional and natural leader 
was immense. He will be 
greatly missed by all who 
knew him. 


Efispano Americano International limite d 

U.S. S 100,000,000 

Primary Capital Guaranteed Floating Rato Notes duo 2006 
with a substitution guarantee on a subordinated basis of 
Bmco Hjapaao Americano, SA. 

in accordance with the provisions of the Notes notice is hereby 
given that for the six months period from October 25, 1991 to 
April 27, 1992 the Notes will cany an interest rate of 5»/Ht per 
annum with a coupon amount of U.S.S 289.06 per US-$ 10,000 Note 
payable on April 27, 1992, 


Frankfurt/Mein, October 1991 

COMMERZBANK 4 


BANQUE NATIONALS 
DE PAMS 
USD 250.000.000 - 
floating rale die 1997 

applicable aMtoi me for tbs interne 

period from 24. 10. 91 np lo 24.01.92 « 
tfannrim-d by the tvfovoco Agon Is 
5.75 per seal per anaam namely 
USD 1 469.44 per bead oT USD 
100.000 


ECU 300.000,000 

Kingdom of Belgium 

Floating Rate Notes due 2000 

For the period Dora October 29, 1991 to 
January 29, 19 92 the Noros wUJ cany an 
interest rate of 9%* per a nnum with an 
internet amount of ECU 2,639.68 par 
ECU 100,000 Note. 

The relevant interest payment date will 
be January 29, 1992. 

Arvnt Bank: 

Banque Paribas Luxembourg 
Society Antmyme 


US$250,000,000 

Institute de Credito Oficial 

Statutorily Guaranteed Floating 
Rate Notes due 1992 

For the period from October 29, 1991 to 
April 29. 1992 cfae Notes will carry na 
interest rets of 5.4125% per annum 
with an interest amount of US S276.14 
per US 510,000 and of US S2.755.3S par 
USS100.000 Noto- 

The relevant interest payment date wlU 
be April £9,1992. 

Agent Bank: 

Banque Paribas Luxembourg 
Soci&6 Antmyme 


FLASH LIMITED SERIES C 
U.S. $37,000,000 
Secured Floating Race Notes 
Due 1992 

In accordance with the conditions 
of the notes, notice is hereby given 
that for the sbc-monih period 
28th October 1991 to 28th April 
1992 (183 days) the notes vriU carry 
an interest rate of 8.71% p.a. 
Relevant interest payments will be 
ss follows: 

Notes of U.S. $100,000 
U.S. S2.902.56 per coupon. 
THE SANWA BANK LIMITED 
Agent Bank 
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INTERNATIONAL CAPITAL MARKETS^ 


Treasuries advance after 
assessment by Greenspan 

By Patrick Harverson in New York and Sara Webb in London 


DOWNBEAT comments on the 
state of the economy by Mr 
Alan Greenspan, chairman of 
the US Federal Reserve, gave 
bond prices a much-needed lift 
yesterday. 

In late trading, the bench- 
mark 30-year bond was up V* at 
101A, yielding 8B21 per cent, 
while the two-year note was % 


BENCHMARK GOVERNM ENT BONDS 

— « =-3 ’ WM* MW* 


higher at 1001. to yield 5.882 
per cent 

The market opened weakly 
in reaction to comments from 
Mr Nicholas Brady, the US 
treasury secretary, who at the 
weekend had predicted that 
gross national product may 
have risen by as much as 3 per 
cent in the third quarter. 

The GNP figure will be 
released today, and the market 
is worried that signs of eco- 
nomic strength could stall fur- 
ther interest rate cuts. 

Prices rallied during mid-af- 
ternoon after Mr Greenspan 
told a business group in Rhode 
Island that the recovery was 
"demonstrably sluggish” and 
that the economy was having 
“significant difficulty bouncing 
back". 

These comments immedi- 
ately raised hopes that the Fed 
would cut interest rates to 
stimulate economic activity. 
That cut could possibly come 
as early as the end of this 
week, when the employment 
report for October Is released. 
The Fed may act if the figures 
on Friday show continued a 
weak labour market 

■ JAPANESE government 
bond prices opened on a firm 
note in Tokyo following predic- 
tions of a cut in interest rates 
in November, but slipped back 
later in the day on light 
trading. 

The Saturday edition of the 
Nihon Keizai Shimbun 
reported that the Bank of 
Japan would cut the official 
discount rate in November. 
Traders said the report, which 
emerged during New York 
trading hours on Friday, 
pushed JGB prices up in New 
York immediately. The yield 
on the benchmark No 129 bond 
yesterday opened at 5£5 per 
cent in Tokyo, but moved to 
5.8% per cent before dosing at 
5.87 per cent 


AUSTRALIA 

BELGIUM 

CANADA ~ ~ 

DENMARK 

FRANCE 6 TAN 
OAT 

GERMANY 


SPAIN 
UK GILTS 


US TREASURY 
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101- 08 +3/32 
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Traders said that volumes 
were low ahead of today’s auc- 
tion of 10-year government 
bonds. Traders expect about 
YSOObn of the bonds to be auc- 
tioned with a coupon of 5-9 per 
cent 

■GERMAN government bond 
prices continued their decline 
to close lower as worries about 
inflation and wage p-laims con- 
tinued to dominate the market 

Traders said that investors 
had reduced their holdings In 
bunds over the last 10 days 
because of concern that the 
Bundesbank may raise interest 
rates again. 

The Lifie bund futures con- 
tract which opened at 8556, 
fell to a low on the day of 85J36 
before edging up to 85.39 by 
late afternoon. 

Elsewhere in Europe, French 
government bonds closed 
slightly weaker, following the 
bund market. The Bank of 
France held key rates 
unchanged at 8.75 per cent. 
The December bond future 
ended at 106.72, down from its 
opening level of 106.78. 

■UK government bonds aided 
slightly firmer among the 
medium and longer maturity 
stocks, helped by starling’s rel- 
ative firmness. Short-dated 
gilts were almost unchanged 
on the day in dull trading. 

The market opened slightly 
weaker following the publica- 
tion of a Mori opinion showing 
that Labour had a six-point 
lead over file ruling Conserva- 
tive party. 

However, the results of the 
latest Institute of -Directors 
survey, in which . -company 


>1-19 +-8/32 7.63 /-« 

j-j_ 03 -f-B/32 6.02 7S7 7-87 

Yields: Local market standard 
Tochntcoi QaaMTLAS Pric* Sraac— 

directors were more optimistic 
about the state of the British 
economy, provided more posi- 
tive news for the market. 

The survey shows 52 per 
cent of company directors are 
more optimistic about the 
economy (compared with 36 
per cent in August) and 56 per 
ront are more confident about 
the outlook for their own com- 
panies (compared with 48 per 
cent in August). 

The benchmark 11% per cent 
gflt due 2003/07 opened at 113 
and edged up to 123£ by late 
afternoon. 

■THE BELGIAN Futures and 
Options Exchange will start 
trading before year-end, Reuter 
reports from Brussels. 

The earlier target date of the 
end of October will not be met 
because the system needs addi- 
tional fine-tuning. 

Marketmakers for bond 
futures will be Generate Bank, 
Banque Indosuez Belgique, 
Ippa Bank, Kre diet bank and 
Banque Paribas Belgique. 

In the share options market, 
Dewaay, Servais & Peter- 
broeck. Van Campenhout, Cor- 
luy. Nedee and Pufiaetco. and 
Kredietbank will be the 
marketmakers. 

• Belgium's stock market 
authorities are considering 
introducing new criteria for 
company listings on file Brus- 
sels Stock Exchange’s four 
markets with the aim of mak- 
ing thgm more distinct 
■ The plan, which is expected 
to be finalise d at the end of 
this month, could lead to 
changes in Belgian company 
listings on the main CATS 
screen-based forward market 
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Japan’s OTC index 
falls in sobering 
debut for Jasdaq 


By Emlko Torazono in Tokyo 

HOPES for Japan's over-the- 
counter share market, height- 
ened by frenzied trading last 
week, fell flat yesterday as the 
launch of a new automated 
stock trading system failed to 
attract investors. 

Last week, the OTC Index 
rose 15 per cent to 2,855.22, 
with average dally turnover 
reaching 4.74m shares. The 
rally came amid orchestrated 
claims by the local media and 
brokers that Jasdaq ~ Japan’s 
version of Nasdaq, the US OTC 
trading system - would boost 
investor interest. This 
prompted a trading “theme" in 
the larger Tokyo Stock 
Exchange's first and second 
sections, with, smaller issues 
gaining popularity. 

Yesterday's 38.29 point fall in 
the OTC index on sluggish vol- 
ume sobered the market, 
however. 

The new automated system 
enables OTC trading, previ- 
ously done by matching buy- 
sell orders by phone, to be con- 
ducted through computer ter- 
minals. Previously, a broker- 
age would place an order with 
a central body. Japan OTC 
Securities, which would then 
match orders manually. Inves- 
tors would have to wait for the 
operator for a fax confirming 
the transaction. 

With Jasdaq. traders enter 
orders into the computer termi- 
nal and these are matched and 
processed automatically by a 
host computer. The new sys- 
tem also provides market infor- 
mation simultaneously, such 
as bid and offered stock prices, 
and trading volume. < 

Japanese brokers had been i 
enthusiastic before the launch 
of the new system. Supporters t 
say it will increase liquidity by 1 


Vital and Swiss Life extend 
agreement on co-operation 


VITAL Forsikring, one of 
Norway's top five insurers, has 
agreed with Schweizerische 
Lebensverssicherungs und 
Rentenanstalt (Swiss Life) to 
extend an existing commercial 
co-operation agreement, writes 
Karen Fossli in Oslo. 

The pact calls for collabora- 


tion in product development, 
marketing, computer systems 
and investment. 

Last June, Swiss Life took 
a 1 per cent stake in Vital. 
Under the new agreement, 
Swiss Life has an option to 
extend this shareholding to a 
‘‘strategic” stake. 


INTERNATIONAL CAPITAL MARKETS 


Liffe merger improves outlook for equity options 

Tracy Corrigan reports on steps intended to give the combined market a more secure future 


speeding transactions and rais- 
ing trading capacity by as 
much as five times. Equally, 
increasing liquidity is expected 
to reduce the notorious volatil- 
ity of the OTC market 

The introduction of Jasdaq 
was decided in 1990, after rapid 
growth in the OTC market 
which saw volume rising from 
986,700 shares a day in lggjj to 
5.1m in 1990. The number of 
listed companies has also 

increased, from 161 in 1986 to 

357 in 1990. The number is 
expected to increase to 450 by 
the end of this year. 

However, some market par- 
ticipants see the launch of Jas- 
daq m a ltin g little difference in 
OTC trading. “Trading may 
become faster but the compa- 
nies listed on the OTC have 
not changed," says an equities 
trader at Dai-Ichi Life Insur- 
ance. 

Mr Craig Chudler, equity 
analyst at UBS Phillips & 
Drew, says that Jasdaq's 
launch coincides with a move- 
ment by investors out of the 
OTC market. “The launch of 
Jasdaq symbolises the matu- 
rity of the OTC market and not 
a beginning of a new era," Mr 
Cbudler says. 

Many investors are put off 
OTC stocks because smaller 
companies are vulnerable to 
the current economic slow- 
down. Foreign investment 
trusts, which set up OTC funds 
when the market hit its highs 
in 1990, are looking to run 
down their holdings. 

Domestic investment trusts, 
which were buyers when the l 
OTC index stood at 3,000 early 
this year and are now carrying 
losses, are also expected to 
unload holdings once the mar- 
ket rebounds. 


THE outlook for trading in UK 
equity options took a turn for 
the better yesterday when the 
London International Financial 
Futures Exchange (Liffe) and 
the London Traded Options 
Market (LTOM) finally set a 
date for their merger. 

From January 31, equity 
options will be traded at the 
newly-formed London Interna- 
tional Financial Futures and 
Options Exchange at its new 
Cannon Bridge headquarters in 
London. 

The proximity to Liffe - 
mostly a successful interest 
rate-related futures business - 
is expected to have a knock-on 
effect on equity options busi- 
ness. In addition, important 
structural changes could give 
the market a new lease of life. 

As Mr Geoffrey Chamber- 
lain, chairman of LTOM, 
admitted: “There were a num- 
ber of errors in the structure of 
the market when it was set up 
in 1978.” The market had no 
start-up capital from members, 
and was stymied by unfavoura- 
ble taxation rules. 


Last week, the UK govern- 
ment announced that members 
of the new exchange would 
have exemption from stamp 
duty and stamp duty reserve 
tax at the new exchange. They 
would also be allowed to 
engage in stock lending. 

Many members appear to 
have decided to put behind 
them some of the bitter contro- 
versy which arose during the 
evolution of the new exchange. 
Though independent traders 
are still unhappy at the idea 
that screen-basal trading could 
be implemented at a later date, 
they are at least relieved that 
open-outcry trading will be 
given a chance. There also is 
some optimism that the trans- 
parency of the market will 
improve, reducing some of the 
advantages of the large mar- 
ketmakers which dominate the 
underlying stock market 

“The integrated firms have 
lost their grip on market so 
there will be great opportuni- 
ties for Independents,” said the 
head of one trading firm. 

Equally, the large UK firms 
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David Barton (left), Liffe chairman, and Michael Jenkins, 
Liffe chief executive: set date for merger with LTOM 

which hart been threatening to getter appear to be taking a 
pull out of the market alto- more positive attitude. 


Among firms not yet con- 
vinced that the new equity 
options market will he success- 
ful, there is at least the faith 
that Liffe will not do anything 
detrimental to the value of the 
seats. The question is whether 
there is sufficient conviction 
that the market will be suc- 
cessful to create real commit- 
ment to the market, although 
members have to make some 
commitment to making a mar- 
ket. "Some firms may take 
seats and then adopt a rather 
wait-and-see attitude, before 
really committing resources," 
one trader suggested. 

Further, the economic envi- 
ronment is not favourable. 
Although volumes on other 
exchanges, such as the Euro- 
pean Options Exchange in 
Amsterdam, are much higher, 
profitability Is being squeezed 
is many exchanges. Trading in 
the underlying UK stock mar- 
ket is not particularly exciting 
at the moment. 

With daily volume of only 
25,000 contracts on LTOM, 
there is a long way to go. Even 


Pernod Ricard launches FFr400m share-linked issue 


By Simon London 

PERNOD Ricard, the drinks 
group, yesterday became the 
latest French company to 
launch an international bond 
issue linked to its shares, but 
without giving Investors the 
right to take an equity stake. 

The company launched a 
FFr-lOOm five-year issue, lead- 
managed by Society Generate. 
The bonds do not pay a cou- 
pon, but redemption value is 

INTERNATIONAL 

BONDS 

linked to the performance of 
the company's shares. The 
maximum redemption value is 
230 per cent, giving a yield of 
18.12 per cent. 

Alternatively, the bonds 
could be redeemed at the par 
issue price if the shares do not 
progress beyond yesterday's 
FFr1,174 a share. At this level, 
the shares trade on a dividend 
yield of around 35 per cent 

The formula is popular with 
companies that want to 
offer equity-linked debt securi- 
ties without the risk of dilution 
to existing shareholders. 


The alternatives - convert- 
ible bonds and warrant bond 
Issues - give investors the 
right to acquire shares at a 
price set In advance. Nearly 50 
per cent of Pernod Ricard 
shares are held by family inter- 
ests. 

Earlier this month, Societe 
Generate launched a FFrSOOm 
four-year deal for LVMH, the 
drinks and luxury goods group 
part-owned by Guinness. The 
deal was increased to FFr750m 
in the face of strong investor 
demand. 

Elsewhere, banks dominated 
the international bond market 
with corporate borrowers side- 
lined by generally weak mar- 
ket conditions. 

Canadian Imperial Bank of 
Commerce launched a CJiSOm 
six-year deal, nimpH primarily 
at retail Investors. The bonds 
carry a coupon of 9!4 per cent 
and were re-offered to inves- 
tors at a fixed price of 9955 for 
a spread of 57 basis points over 
Canadian Treasury bonds. 

The deal, lead-managed by 
Wood Gundy, was seen aa 
fairly priced by other syndicate 
managers but was launched 
into a weak market 


Government bonds fell in 
early trading and the CIBC 
bonds followed suit to trade at 
99.40 bid by late afternoon, for 
a yield spread of 58 basis 
points. 

In the Euro-lire sector, KFW, 
the German government- 

backed finan cial institution, 
launched a L200bn seven-year 
deal, lead-managed by Banca 
Commercfale Italians. 

Again the deal was seen as 
offering fair value but the 
weak tone of the Italian gov- 
ernment bond market worked 


against the issue. The Italian 
Treasury is set to anction 
L14£00bn bonds this week. 

The D-Mark sector has been 
subdued for most of the year 
with investors fearing higher 
interest rates and the German 
government borrowing heavily 
for finance re- unification. 

However, there are signs 
that sentiment has turned for 
the better' since the summer. 
Yesterday, Deutsche Bank 
launched a DM750m four-year 
deal, with an 8Y» per cent cou- 
pon and an issue price of par. 


Nederlandse Gasunie, the 
Dutch state-owned gas utility 
which also carries a triple-A 
credit rating, also launched a 
DMl80m seven-year issue. The 
deal, lead managed by 
J J .Morgan, suffered from the 
launch of the much larger 
Deutsche Bank Issue and a 
weak government bond 
market 

The bonds fell from an issue 
price of 102.20 to stand 
at 99.63 bid by late afternoon, 
just outside fall fees of 2% per 
cent 


Borrower 

CANADIAN DOLLARS 
CIBC (London Branch)(a)t 

FRENCH FRANCS 
Pernod Rfcard(b)T 

D-UARKS 

Deutsche Finance BV(a)t 
Nederlandse Gasunle(B)T 
Deutsche Ausgfslctabankfcpt 
Deutsche Ausflie)ch3bank(d)*t 

SWISS FRANCS 
Daimler-Benz lnLFIn.(a}t 

LIRE 

KFW lntFinance tne{a)t 


NEW INTERNATIONAL BOND ISSUES 

Amount m. Coupon % Price Maturity Fma Book runner 
150 Sia 101.225 1997 1%/1.775 Wood Gundy 


Soclena Generate 
TVl>s Deutsche Bank 

2V1H JP Morgan GmbH 
30n5bp Trinkaus & Burkhardt 
30nSbp Trtekaua & Burkhardt 


1V1>4 Bca.Comm.ltal lane 


•★★Private placement SConvertfble. With equity warrants. {Floating rata note. tFlnal terms, a] Non-callabla. b) Redemption 
linked to share price up to a maximum of 230% of face value. Nonmailable, c) Coupon pays UK for first 2 years, then 1SV. 
minus 6-month Libor thereafter, d) Coupon pays 93, % tor drat 3 years, then 15% minus 6-month Ubor thereafter. 


50,000 contracts a day could 
not really be considered a sac* 
cessfol market 

However, there have been 
important changes in invest- 
ment legislation which could 
prove something of catalyst. 
"The creation of futures and 
options funds and the concept 
of EPM [efficient portfolio 
management] will affect every 
existing unit trust and will 
als o have an impact on advice 
that brokers give fond manag- 
ers," said Ms Lesley Powell, a 
derivatives consultant. 

Some traders believe the suc- 
cess of the equity options mar- 
ket will depend largely on its 
ability to attract retail Inves- 
tors. LTOM trading is cur- 
rently made up of 30 per cent 
retail and 70 per cent institu- 
tional business. The propor- 
tions on the CBOE in Chicago 
are reversed and the EOE in 
Amsterdam boasts 80 per cent 
retail participation. 

For the derivatives markets, 
the merger has the importance, 
as Mr Chamberlain observed, 
of "another Big Bang”. 

Philippines 
privatisation at 
halfway stage 

THE Philippine programme to 
sell state companies and other 
assets has only reached just 
over half of its target after five 
years, and will try to finish dis- 
posing of the big items this 
year, Reuter reports from 

Manila . 

Philippine Airlines, Philip- 
pine National Rant which is 
already 30 per cent privatised, 
Manila Hotel and National 
Steel head the properties listed 
for public sale in 1991, tbe 
Committee on Privatisation 
said. 

"Privatisation activities are 
presently focused on the sale of 
large and highly visible corpo- 
rations,” it said. 

The committee said the pro- 
gramme had generated 42bn 
pesos ($1.6bn) in gross reve- 
nues from the sale of state 
assets since it was launched in 
early 1987. 

The programme bad sold 89 
of the 122 listed government- 
owned and controlled corpora- 
tions for 9bn pesos and 259 of 
tbe 399 government assets - 
mostly financial claims on 
companies indebted to govern- 
ment banks - for 33bn pesos. 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of Men 
stocks per section No. 

ll CAPITAL GOODS (181J 813.15 

2 Building Materials (23) 98035 

3 Contracting, Construction (30) 1060.81 

4 Electricals (11) .. 2486.19 

5 Electronics (25) 1706.53 

6 Engineering-Aerospace (8) 356.86 

7 Engineering-General (43) 486.63 

8 Metals and Metal Forming (9) 434.89 

9 Motors U2> 340.96 

10 Other Industrial Materials (20) 158638 

21 CONSUMER GTOUPa90) 156132 

22 Brewers and OStillm (22) 194535 

25 Food Manufacturing (19) .1206.68 

26 Food Retailing (17) 2400.57 

27 Health and Household (23) 3875.90 

29 Hotels and Leisure (24) 1337.65 

30 Media (26) 1505.90 

31 Packaging, Paper & Printing (17)..... 756.14 

34 Stores 03) 1017.67 

35 Tattles (9) 644 73 

40 OTHER GROUPS (116) 1256.72 

41 Business Services (12) 1400.18 

42 Chemicals (21) .1439.08 

43 Conglomerates (11) 1478.85 

44 Transport (13) 2323.98 

45 Electricity (16) 1201.97 

46 Telephone Networfcs(4) 1543.07 

47 WaterQO) 2304 36 

48 Miscellaneous C23) 1820.17 

49 INDUSTRIAL GROUP (481) 127934 

51 011 & Gas (19) 2419.27 

59 5DQ SHARE INDEX (500) 1377.49 

61 FINANCIAL GROUP (91) 777.45 

62 Banks (9) 920.18 

65 Insurance (Life) (7) 1441.79 


Monday October 28 1991 

EsL f Grtw EsL 
Earnings Dhr. P/E 
Day's Yleld% Yield* Ratio 
Change (Mu.) (Act at (Net) 

% (25%) 


Fri 

Oct 

25 

Thu 

Oct 

24 

Wed 

Oct 

23 

Year 

ago 

(approx) 

Index 

Index 

Index 

Index 

No. 

Ho. 

No. 

No. 

802.95 

805.68 

813.07 

698.00 

96632 

972.421 

986.07 

93245 

105179 

1057.59 

1064.46 

U25JS 


67 Insurance (Brokers) (9) J 


70 Other Financial (17) 

71 Investment Trusts (70) 

99 ALL-SHARE INDEX (661) 


IFT-SEIOO SHARE INDEX*. 


IF».» 

403 

5.38 

5.41 25.77 

L279JM 

1419.27! 

+13 

+L1 

8.43 1 
mail 

433 14.79 

5.75 12.22 

1377.49 

+1.4 

8.73 

4.68 14.42 

777.45 

+1.6 

_ 1 

6.02 - 

920.181 

+1.8 

4.531 

5.80 41.75 

L44I.79, 

+L9 

- 

5.87 - 

569.201 

+L4 

- 

771 - 

L105.62 

■fO.l 

7.43 

6.13 17.62 

479.18 

(0.7 

- 

4.41 - 

893.90 

+1.9 

6.03 

5.20 23 54 

257.04 

+0.1 

11.12 

7.15 1L29 

1233.69 

+L4 

_ 

4.81 

Index 

No. 

Day's 

Change 

Day's 
High (a) 

Day's Oct 

Low(U 25 

25563 

+43.8 

2558.5 

2520.4 2514.7 


2461.85 248934 249836 189926 
168333 1704.82 171730 156838 
354.02 355.62 357.12 413 53 
48330 483.25 48528 356.40 
43208 427.71 43026 402.65 
339.48 336.01 34121 268.14 

1556.73 155930 1576.90 114934 
1537.66 153921 155524 1186.90 
1922.96 192467 193726 1480.08 
1190.04 1193.06 121693 1004.91 
237928 2424.49 2445.77 225529 
376538 371430 377L27 2439.78 

1320.73 1321.43 134123 119251 

1486.70 149736 1519.26 0.00 

75306 756.46 765.48 47B37 
1006.60 101564 1012.47 790.79 
636.72 635.97 637.74 41789 

1238.85 124834 126278 95371 

1376.46 138624 1403.46 060 

141631 142037 145294 99024 
145235 1465.88 1497.46 124924 
2287.65 229251 232523 1843.91 
118960 1204.95 1219.76 0.00 

1513.01 152227 152200 105937 
229436 2325.09 2315.98 1974.45 
181432 183968 186822 14B4.B1 

[ 126L051 1265.71 (lZ78.90j 995.fflT 
239326 2409.77 2445.74lz29B29~ 
1357.94 1 1363.49 1378.47 LL0244 


1221.93 1235.05 1230.04 1004.71 
121626 1221.71 1Z35.4Q 997.43 


FIXED INTEREST 



PRICE 

INDICES 

Mon 

Oct 

28 

Day's 

change 

% 

Frl 

Oct 

25 

Accrue* 

Interest 

xdadj. 
1991 
to date 

British GnauBKut 
1 Up to 5 years (27)... 

121.81 

+0.07 

121.73 

1.84 

10.20 

2 5-15 years (28).. 

133.78 

+0.22 

133.48 

1.51 

11.84 

3 Over 15 years (8).. 

143.08 

+0.25 

142.72 

2.42 

10.60 

4 Irredeemables (6).. 

5 AH stocks (69)... 

155.04 

132-37 

+0.23 

+0.18 

154.68 

132.14 

-0.10 

1.70 

13.45 

1133 

6 

Mex-LMed 

Up to 5 years (2).. 

166.29 

+0.02 

166.26 

0.28 

3.16 

7 

Over 5 yean (9>... 

149.08 

+0.06 

149.00 

0.70 

3.B3 

8 

All stocks (11) ... 

150-33 

+O.05 

150.25 

0.64 

3.81 

9 

Debs & Loans ttl).. 

112.92 

+0.19 

113.39 

1.75 

9.21 


AVERAGE GROSS 

Mon 

Fri 

REDEMPTION YIELDS 

Oct 

Oct 


28 

25 

1 British Government 




1 Low 

2 Coupons 

3 (0%-7i|%) 

4 Medium 

5 Coupons 


5 yean. 

15 years. 

20 yean. 

5 years. 

15 years.... 


6 (B*-Ub1M 20 yean J 


7 High J 

8 Coupons IE 

9 (11%-) 2£ 

10 Irredeemables 

IndB-LMed 

11 litflaticH rate 5% 

12 Inflation rate 5% 

13 Inflation rate 10% 

14 lnflatloaratElO% 

15 Ms& 

16 Loans 

17 


5 years.... 

15 years 

20 yean. — 


OptoSffs.. 

OverSyis.. 

Upto5yrs.. 

0wr5yrs., 


'iflowlM into 2520.4; 9 am 25323; 10 am 2539.1; U am 2548 J; Noon 2547.6; l pm 255L2; 2 pm Z55L9; £30 pm ZU3iam2 
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RISES AND FALLS YESTERDAY 


British Fundi 

Corporations, Dominion and Foreign Bonds- 

Industrials.. 

Financial and Properties 

Oils. 

Plantations- - 

Mines .... 

Others 


Rises 

Falls 

Same 

63 

2 

17 

7 

5 

8 

396 

166 

930 

190 

63 

505 

22 

12 

56 

1 

0 

9 

29 

31 

93 

46 

42 

49 

754 

3a 

1.667 
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EQUITIES 


AlfM 

Latest 

1991 

Paid 

feme 

V 

Date 

Hlya 

Lev 

F.P. 

_ 

700 

188 

W. 

F.P. 

“ 

a 

2 

85 

FJ>. 

FJ. 

“ 

a 

4 

98 

F.P. 

— 

■*> 

26 , 

F.P. 

- 

a 

18 ! 

KP. 

- 

■m 

213 

F.P. 

- 

U6 

105 1 

FP. 

- 

99 

65 

F.P. 

- 

£665 

£605 

F.P. 

— 

M 

fl 

F.P. 

- 

63 

62 
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FIXED INTEREST STOCKS 


fesar 

Aammt 

Latest 



Dodng 

Price 
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StocF 

Prim 

£ 

V 

Date 

High 

Lev 


£ 


FP. 


un 

97% 

UIM BUBO SocGiUralJi 2001 

hdUNMaglOpc<iM)OrM1994 

toilwraetos.104pcM.Oih.2001.__ 
JfarinoRremwjTst. Prfd. Grarth Cl_. . 

97% 

ift 

FJ». 

F.P. 




loop 

FP. 


102p 
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loop 

FP. 


“a 


U2^p 
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F.P. 
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RIGHTS OFFERS 


Use Amort Latea , 

Price PaH Ream — 

p bp Date HkP 


29/l± Jpm 4pa ASM Group 44pm 

6/12 20pm 2pm BanyUUmikrSp &m 

2$ ]p l p ** 

m « S 

27/11 21pm 17pm fepktSp 19pm 

„23/U 4pa lpm Porto- CtadboraSp 2%pm 

0. bftaires toed Mpraspeoa estimate. e DMdmri rate paid or pant* on part oft 


toto 

to to 

Jnl to to M 

Aild Lyons 

600 394 584 

674 224 294 374 

t*6MI 

650 17 36 

454 494 564 634 


700 7% 20 

-874 914 - 

AS DA 

34 9 9% 

- 14 2% - 

IM0) 

40 - - 

7% - - 6 


43 4 4% 

- 5% 7 - 

BrtL Alrant 180 UPj 25 

28 44 8 11 

1*194) 

200 9144 17414% 1720% 


220 2% 8 

10 294 304 32% 

SmKI Bee- 


dan A 

700 64% 89% 

102104 17 224 

(•744) 

750 344 54% 

71 30354404 


BOO 144 324 

49 614 634 664 


Boots 390 40 >2 56 581* 4 6% 10% 

(*428 ) 420 21 34% 40 11 17 22 

460 5*2 15*i 22 39% 40% 44% 

BJ». 33016% 22% 27% 84 12144 
(•» 8> 360 54 10 14 274 304 314 

British Sled 120 54 84 U 6 74 10 

(-121) 130 14 44 7 13 14 16 

Bass 950 414 654 7B4 26344 384 

(*974 ) 1000 184 404 524 564 614 654 

C&Wm 560 32 51614 19244 294 
(*561) 600 12 264 384 50534 574 

Gnvtrtrif 460 40 55 61 9 124 164 

1*487 ) 500174 32 39 26 28 32 

Com. Union 460 244 324 374 124 22 26 

f*4M I 500 8 144 21374 464 484 

Flams 420 37 50 56 8134 164 

(*444 J 460 14 27 34 27 32 34 


aa 330 294 344 394 8164 19 

(*345 ) 360134 20 25 214 324 364 

Grand Url. 850404 56 754 32 39 454 
raw ) 900 19 344 524 624 704 734 

LCJ. 1250 754 964 UB 35 5B4 614 
1*1268) IJOO 48% 68% 92% 37% 86% 88% 

Ktpgfisfcr 500 604 774 824 44 84 13 
1*549) 5S0 264 444 504 194 244 324 

Utnfce 249 20 274 - 7114 - 

C*259 > 260 - - 25 - - 19 

Lari Sear 500 20 32 38 M% 174 25 

(*5051 550 44 124 U4 534 534 534 

II & 5 280134 234264 9 11% 14% 

1*283 ) 300 64 14 174 214 224 23 

Satatay 330 -334 37 - 8104 

1*344) 356 104 - - 17 - - 

SMI Trans. 500 344 394 494 8144 17 

CS16I 550 94 144 234 35414 424 

Storriouse 100104134 16 3 5 6 

(•UB) U0 5 8104 9104U4 

Trafalgar 231 13 - -154 - - 

(*2331 240 -174 194 -264 324 

- Utd. BtartB 360 374 47 48 5104 124 

[*386 1 390 J£4 264 U4 164 23 26 

IMUracr 800 394 534 684 204 304 344 

race) 850154 294 424 504 594 63% 

IMraunr 330 24% 304 374 14% 204 224 
(*336 1 360 13 17% 22% 28% 34% 374 


toto to fa Bra to fn Bra 

Bril tens 3M 174 364 434 72, 13 3D 
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TRADITIONAL OPTIONS 


• First Dealings OcL 21 

• Last Dealings Nov. 1 

• Last Declarations Jan. 23 

• For settlement Feb. 3 

For rale indications see and of 
London Shore Service 
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UK COMPANY NEWS 


First the £l5m winning franchise bid, now £14m savings outlined 

Tees TV £2.95m in the red 


Tyne 


By Clare Pearson 


TYNE TEES Television, which 
retained its fTV franchise with 
a. £l5m bid, has outlined 
savings of at least £l4m a year, 
partly arising from changes in 
the way that Channel 3 is regu- 
lated. 

It included these details in a 
circular posted yesterday to 
convene an extraordinary gen- 
eral meeting at which share- 
holders will be asked to 
approve the company's hid, 
made against the background 
of first-half losses. It lost 
£2.95m pre-tax in the six 
months to June 30 and cut its 
dividend. 

The circular contains a table, 
stated in 1993 prices, showing 
£10m of savings stemming 
from a combination of chang es 
In payments .to the Treasury, 
in the selling of Channel 4 air- 
time and in the way in which 
the cost of the network is 
shared out 

Additionally, it foresees a 
£4-2m saving in operating costs 
from measures, principally 
redundancies, carried out this 
year. 

The interim pre-tax loss com- 
pared with a profit of £3.45m. 


Shares in Yorkshire Television gained 12p to 166p yester- 
day as the company forecast its profit and dividend for 
the year to September 30. 

The profit was estimated to be not less than £13m, com- 
pared with £18.4m, bat the company expected to hold the 
final dividend at 8.7p for an unchanged total of 12p. 

The forecasts were contained in a circular convening an 
EGM for shareholders to authorise acceptance of the 
Channel 8 award, which Yorkshire retained with a 
£37.7m bid. 


for the year and is looking for- 
ward to a “significant recov- 
ery” in 1992, which would stem 
from the expected upturn in 
advertising revenue and con- 
trols over expenditure. 


The company said a 14 per cent 
fall in advertising revenue was 
the main factor behind the 
loss. At the same time, the 
company had had to continue 
paying the Exchequer levy, 
which at £1.13m accounted for 
38 per cent of the loss. 

The loss per share was l&5p 
(earnings of 20.9p). Turnover 
fell to £28m (£31. 7m). Pro- 
gramme costs were up at 
£13.8m (£.10. 4m). The company 
said this followed the transmis- 
sion of two maior drama series, 
adaptations of Catherine Cook- 
son novels, during the early 
summer. 

Investment income, net of 
interest payable, was down at 


£227,000 (£773,000). 

The results were also 
affected by £2.4m of costs, 
taken as an extraordinary 
item, arising from the licence 
renewal application. That 
included the costs of closing 
die sales department and other 
staff reductions which had 
resulted in a saving of about 
£700,0000 over three months. 

Staff costs were down at 
£6.75m (£7.49m). Other operat- 
ing costs fell to £4. 01m 
(£4.19m). 

The company declared an 
interim dividend 17 per cent 
lower at 5p. It intends to rec- 
ommend a final dividend of 
9.5p (13p) making 14£p (19p) 


• COMMENT 

Tyne Tees’ £15m bid looked 
hefty compared with its adver- 
tising revenue, so it is not sur- 
prising to find it making a 
determined effort in the circu- 
lar to show the ways in which 
this burden could be offset. 
Nevertheless, the feeling per- 
sists that Tyne Tees might, at 
some point in the future, 
decide not to go it alone. Fol- 
lowing its reclassification as a 
“small" company, a bigger 
licence holder will be allowed 
to own it and Tyne Tees is 


particularly attractive as the 
biggest of the small ones. 


the small 
There is at least one possible 
interested party in the form of 
Yorkshire Television, with 
which it Was amicable relations 
and which sits on 19 per cent 
of its shares. An enthusiastic 
broker’s note sent the shares 
8p higher to dose at 259p yes- 
terday. 


Turriff profits collapse as recession hits 


By Richard Gourlay 


TURRIFF CORPORATION, the 
troubled Midlands conglomer- 
ate, yesterday announced a col- 
lapse in interim profits as its 
core plant hire mid construc- 
tion businesses were hit by 
recession. 

Pre-tax interim profits for 
the six months to June fell 
from £1.65m to £44,000 on sales 
down 2S per cent at £66.5 m. 

Earnings per share fell from 
14.7p to OJjp and the company 
has passed its interim divi- 
dend. 

The results came after the 
market had dosed with Tur- 


riff’s shares unchanged at 25p. 


By the end of September 
company had reduced its debt 
to £7.3m, from £9m in April 
Interest over the reporting 
period fell from £746,000 to 
£287,000, but only after £349.000 
had been charged against do- 
sure provisions created at the 
end of 1990 in connection with 
housebuilding in the south-east 
of England. 

Trading profit for the period 
fell from £2. 39m to £331,000 
after exceptional redundancy 
costs of £190.000. 

Mr Astley Whittall, the 


chairman, said that the group 
enjoyed the support of its 
bankers. It was dependent in 
the short term on bank facili- 
ties, which were being 
reviewed on a daily basis, and 
it was looking at ways to 
increase its capital base. 

The group made a £1.95m 
extraordinary charge covering 
refinancing costs, after the 
group requested additional 
bank facilities last year, and 
provisions arising from the 
writedown of developments to 
realisable values. 

Mr Malcolm Parker, the 


finance director, said the com- 
pany was incr easing ly focusing 

on its core construction and 
plant hire businesses. 

At the end of 1990 the group 
had withdrawn from housing 
development, was now out of 
all property development and 
only had to realise joint-ven- 
ture investments. 

Mr Whittall said the group 
had reduced its involvement in 
joint ventures from IS to 11 
and was continuing to with- 
draw from residential develop- 
ment in the south-east of 
England. 


Charnos loss 
tops £lm at 
halfway stage 


Charnos, the maker of tights, 
stockings and lingerie, showed 
an increased seasonal first half 
loss. 

But the directors had no rea- 
son to expect that the 1991 full 
year result would compare 
unfavourably with the £2m 
profit of the previous year. 

In the opening period turn- 
over came to £19.8m (£18. lm) 
and the loss to £1.03m 
(£984,000). After a tax charge 
losses per share worked 
through at 34-97p (32.59p). 


Guildhall Property 
rises to £974,000 


In the first half of 1991 
Guildhall Property lifted its 
pre-tax profit from £796.000 to 
£974,000, although the market 
remained difficult. 

Turnover in the period to 
June 30 came to £1.7m 
(£1.27m). Earnings per share 
were 98p (&5p). 


Bolton Group 


Bolton Group, the property 
owner and dealer, made a sig- 
nificant improvement to cut its 
loss in the second half from 
£497,000 to £250,000 for the year 
ended April 30 1991. 

Turnover surged to £1.48m 
(£556,000). Losses per share 
were halved to 2.73p (5.43p). 


Berry Birch returns to dividend list 


CONTINUING progress at 
Berry Birch & Noble in the 
half year ended July 31 has jus- 
tified a return to interim divi- 
dends. 

Holders will receive lp. 

From turnover of £2. 7m 
(£2. 61m), this independent 
financial adviser and pension 
consultant pushed up its pre- 
tax profit by 30 per cent to 
£368.000 (£283.000). 

A boost came from net inter- 


est receivable at £86,000 
(£5,000). 

Earnings rose lp to 3 Jlp. 

The last interim dividend 
was L5p, and the last payment 
was made three years ago. 

Mr Derek Berry, chairman, 
said the demand for personal 
financial counselling continued 
to increase. 

Despite adverse conditions, 
the mortgage division per- 
formed well. 


The pensions side lifted its 
fee income and attracted a sig- 
nificant number of new clients. 

Insurance broking bad faced 
the greatest challenge, since 
some clients had been reluc- 
tant to increase premiums and 
had sought to reduce cover to 
the minimum . 

However, the schemes and 
personal insurances section 
remained buoyant, the chair- 
man said. 
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DIVIDENDS ANNOUNCED 
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Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip Issue. TOn capital increased by 
rights and/or acquisition issues. §liSM stock. JJTotal for year forecast 
at 14.5p. 


W&M has 
38.1% of 
Invergordon 


WHYTE & MACKAY. the UK 
subsidiary of American 
Brands, the US tobacco group, 
yesterday announced that it 
now owned or had received 
acceptances in respect of 
48,522,266 shares in Inver- 
gordon, equivalent to 38.1 per 
cent. 

The fight for control of 
Invergordon began in August 
this year when Whyte & 
Mackay launched a £286m hos- 
tile bid for the Scotch whisky 
group. 

Invergordon has fiercely 
resisted the hid. 

The battle intensified earlier 
this month when Whyte & 
Mackay increased its cash offer 


Group gears up for growth 


- Engen and Sappi rights issues to fund expansions 


- MS & A acquisition to benefit Samancor and Columbus 


- Development continues at Oryx and Implats 


- Malbak acquires Fedfood and S A Druggists 


Resourceful management benefits performance 


- Earnings decline limited to 5% 



- Dividends increased by 7.5% 


- Net assets rise 7% to R17.3 billion 






m 


12 months to 31 August 



1991 

1990 

% n 

(audited) 

(audited) 

change B 

Attributable income m 

-R million 1,405 

1,479 

<5) 9 

Earnings per share -cents 119.5 

125.8 

(5) 1 

Dividends per share -cents 43.0 

40.0 

75 1 

Net assets - R million 17,320 

16,176 

7 1 

Net assets per share -cento B 

-at 31 August 1,473 

1,375 

7 | 

-at 23 October 1991 1,485 


B 
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FINAL DIVIDEND 


A final dividend of 28 cents (1990- 26 oerrts) per ordinary 
share will be paid on 29 November 1991 to shareholders 
registered on 8 November 1991. The register of members 
will be closed from 11 November to 22 Novemberl99l. 
Currency converaton-18 November 1991. 

A profit announcement giving more (totalled Information will be 
mailed to shareholders. Copies may also be obtained from the 
London Office: 30 Ely Place, London EC1N 6UA. 


On behalf of the board 


a L Kays 
TL deBoer 


Johannesburg 
29 October 1991 


Geneor Limited 

(Incorpora ted in the Republic 
of South Africa) 

Registration No. 01/01232/06 

General Mining Building 
6 Howard Street 
Johannesburg 2001 
PO Box 61820 
Marshalltown, 2107 


Virani gives 
pledge at 
Control 
Securities 


SHAREHOLDERS iu Control 
Securities were assured yester- 
day that its bankers were 
standing by the property and 
leisure group, in spite of a 
Serious Fraud Office investiga- 
tion into the company's links 
with the collapsed Bank of 
Credit and Commerce Interna- 
tional. 

Mr Nazmndm Virani, chair- 
man and chief executive of 
Control, told a meeting of 300 
shareholders that he was tak- 
ing all steps necessary to min- 
imise damage to the company 
and ensure that it continued to 
trade on a normal barns. 

Asked why Control had used 
BCd as a banker, Ur Virani 
said it was well known as a 
banker and was a major share- 
holder and tenant of Control 
when he took over. 

Mr Virani, who runs the 
group with his two brothers, 
Alnashir and Zulfikar, 
repeated that neither he nor 
any of his brothers had been 
involved in any wrongdoing. 

Control's shares have been 
suspended at 16 ftp since Octo- 
ber 17, the day the SFO 
launched a dawn raid on the 
group’s headquarters. The SFO 
is believed to be examining 
whether there is evidence of 
bogus transactions involving 
BCCI and companies within 
the Virani empire. 

One shareholder suggested 
the chairman would welcome 
the share suspension being 
matntaim»d at present in ffXP 
the price nosedived “unrelated 
to the net asset value of the 
company". 

Mr Virani said, however, 
that he would “sincerely like 
to get the stock relisted”. He 
would take the advice of the 
company’s stockbrokers, UBS 
Phillips and Drew, about tim- 
ing. 

The chairman said the com- 
pany was currently operating 
at a profit, in spite of the slow- 
down in property trading. The 
interim results to September 
SO would be announced in 
early November, as they were 
last year. 

Mr Virani said that over foe 
next three years he would turn 
Control into more of a leisure 
company, but a property busi- 
ness would be retained. 

The group, which owns 
more than 100 properties, 28 
hotels and 770 public houses, 
was started six years ago by 
the Virani brothers, who were 
expelled from Uganda in 1972. 


by £64m to £350m. 

The offer closes on October 
30. 


% V. 



James Millar, chairman 
of Invergordon 


New Throgmorton 
asset value down 


Over the six months ended 
September 30, New Throg- 
morton Trust (1983) saw its 
fully diluted net asset value 
per capital share drop from 
10O.lp to 153 Ap. 

A year earlier it stood at 
115.4p. 

Gross income in the period 
came to £3.48m (£L26m) and 
earnings per share worked 
through at 4.48p (4^6p). 

The trust has switched to 
quarterly dividends and a sec- 
ond interim of l.5p makes 3p to 
date. 


New Frontiers Tst 
spreads coverage 


During the year ended Septem- 
ber 30, New Frontiers Develop- 
ment Trust continued to invest 
In emerging and developing 
economies, and is now seeking 
to realise its North American 
portfolio which represents only 
6.4 per cent of total invest- 
ments. 

Excluding US government 
securities, the portfolio is 79 
per cant (58 per cent) invested 





Change to cheaper suits 
Moss Bros down to £102,000 


By John Thornhill 


INTERIM pre-tax profits at 
Moss Bros, the clothing outfit- 
ter, were almost wiped out as a 
result of “extraordinarily diffi- 
cult'* trading conditions. 

They slumped from Sl.lm to 
£102^)00 in the six months to 
July 27, and there would have 
been a trading loss had it not 
been for an undisclosed contri- 
bution from receivable inter- 
est Sales slipped from £24J38m 
to £23J27m. 

The group, which accounts 
for one out of every 20 men’s 
suits sold in the UK, said many 
of its customers were deferring 
purchases during the recession 
or looking for cheaper items. 

“Men have traded down. 
Instead of buying a suit at £250 
they are now buying a suit at 
£199. The average selling price 
of our suits has dropped by 
about 10 per cent," said Mr 
Rowland Gee. managing direc- 
tor. 

The number of suits sold 
through its Moss Bros, Cedi 
Gee, Suit Company, and Savoy 
Tailors Guild outlets increased 
by 8 per cent during the period. 
But margins were eroded by 
the lower average selling price, 
rising costs, and foe impact of 
VAT, which sapped more than 
£400,000 from the bottom line. 

“Menswear has always been 
foe first sector to catch it in 
the recession. Central statistics 
suggest that menswear has 
been running at 12 per cent 
down in volume terms. Our 
volume decline was 5V4 per 
cent like-for-like so we are 
doing better than the national 



* 



Trevor Haasgtataa 

Rowland Gee: doing better than the national experience 


experience," Mr Gee suggested. 

The hiring business recorded 
stable demand for its wedding 
suits although the corporate 
entertainment market was 
badly hit. 

It has been decided to bold 
foe interim dividend at 1.5p 
even though that nwang dip- 
ping into reserves. The final 
would depend on conditions in 
the second half and the pros- 
pects for next year. 

Earnings per share dropped 


sharply from -L32p to 0.41p. 

Mr Gee predicted the group 
would be in a strong position 
to recover when trading condi- 
tions picked up because so 
many of its competitors had 
collapsed. "Something like 
2,000 menswear shops have 
dosed in the past two years 
and 400 in the past few 
months," Mr Gee said. 

But he added: “To date we 
have felt no noticeable 
increase in demand.” 


Losses continue at Regal Hotel 


By Michiyo Nakamoto 


LOSSES continued to snowball 
at Regal Hotel Group, the 
financially-stretched hotelier, 
which is putting its primary 
trading subsidiary fo tn liquida- 
tion. 

Severe financial difficulties 
have led Regal's directors to 
the decision to place RHL 
(Realisations), its trading sub- 
sidiary which until recently 
was called Regal Hotels lim- 
ited. into liquidation. 

Members and creditors meet- 
ings have been convened for 
November 8. 

Last year’s results were 
announced for foe first time 
yesterday and the accounts are 
qualified by the group’s audi- 
tors. 

Two of Regal's five major 


hotels, the Scotch Corner Hotel 
and the Beacons Hotel in Glas- 
gow, have already been placed 
in receivership, while the 
remaining three hotels, the 
Leofric Hotel in Coventry, the 
Cumbrian Hotel in Carlisle and 
the Alexandra Hotel in Hove, 
are being acquired by Bram- 
hope. a trading subsidiary 
which was formed by the 
group earlier this month, for 
approximately £9m. 

New management is, in 
effect, being brought in by con- 
tracting out the management 
of these hotels to a company 
owned and operated by Sir 
David Roche and Mr Nicholas 
Crawley. 

Regal, which was the subject 
of a reverse takeover by Rival! 


Cinemas two years ago, 
reported an interim pre-tax 
loss of £2.18m (£1.75m) in the 
first half to July 1. Turnover 
fell to 2223m (£2. 69m) and the 
loss per ordinary share was 
20.43p (16.50p). The interest 
charge rose to £1.49m 
(£983,000). 

The first half deficit follows 
a loss before tax of £XL74m in 
the year to December 31 1990, 
up from £L19m from April 6 to 
December 31, 1989 after a 
rhangp in foe year end. 

Interest costs last year 
surged to £2. 79m (£790,000). 

Turnover in 1990 was at 
£5 34m (£2 .95m) and loss per 
share was 109.99p (11 J5p loss). 

Four directors have left the 
group in the past year. 


NEWS DIGEST 


in those countries. For the first 
time investment was made in 
Argentina, Venezuela, Greece. 
Poland, Portugal and South 
Africa, while holdings contin- 
ued to be built up in Mexico. 
Chile and Turkey. 

Since then the trust has 
invested directly in Brazil, and 
received approval for similar 
action in Taiwan- 

Net asset value at foe year- 
end stood at 62-8p (6l.6p), after 
writing down the value of 
unquoted investments of 88p 
per share. 

In the year total income fell 
from £8.7 Gm to £4.84m, and 
earnings per share dropped to 
0.63p (L27p). The dividend is 
again 0-25p, but last time there 
also a special 0.75p. 


British Assets Trust 
asset value ahead 


meat and lighting company, is 
to purchase Bexei. a US video 
concern, for L53m shares val- 
ued at $65m (£4.1m) and expec- 
ted post completion cash pay- 
ments of jtlm. 

The vendor’s shares are 
being placed with institutional 
investors at 265p apiece. Vin- 
ton is also placing additional 
shares at the same price to 
raise a further £4.6m. 

California-based Bexei, 
which provides professional 
video equipment to US televi- 
sion network companies, made 
a pre-tax profit of $833,855 
($531212) in foe year to June 30 
on turnover of £L9m ($6.1m). 
Net assets were $2 .34m ($L3m). 

The vendor has subsequently 
injected $2 Jim cash into Bexei, 
which has been nsed to repay 
the majority of the company's 
debt 


based in Daventry. 

Costs of the restructuring 
will be shown as an extraordi- 
nary item in the 1991 accounts. 
The book value of Navstar’s 
net assets were about £2m at 
September 30 1991. 


City of Oxford net 
asset value higher 


Net asset value per-share of 
City of Oxford Investment 
Trust at September 30 
amounted to 37.9p compared 
with 30 Ap a year earlier. 

Earnings were 2£3p (2JZlp). 
A second Interim dividend of 
l.2p makes 2.4p to date. 


Geared Income 


Net asset value per share at 
British Assets Trust stood at 
94.72p on September 30 against 
74.78p a year earlier. 

Net revenue fell slightly, 
from £i8.2m to £l6m, and earn- 
ings per share worked through 
at 4.1 lp (4.17p). A final quar- 
terly dividend of 1.04p (lp) is 
proposed bringing the total for 
the year to 4.04p (3A5p). 

Total income amounted to 
£33 2m (£33.7m) with dividend 
income from subsidiaries at 
£lL3m (£U.lm). 

• Investors Capital Trust, 
which is 67.5 per cent owned 
by British Assets Trust, had a 
net asset value of ll&Tp per 
share at September 30 com- 
pared with 91_3p a year earlier. 

Net revenue for foe year rose 
slightly, from £1 22m to £12. 7m, 
with earnings per share work- 
ing through at 5.12p (4.95p). 
The directors are recommend- 
ing' a final quarterly dividend 
of l.275p (lJJ5p) for a total of 
5.05P (4£5p). 


Peek reduces 
navigation activity 


Peek, the traffic field data 
systems company, is reducing 
the scale of activity at its navi- 
gation subsidiary, Navstar, 


In the half year, ended Septem- 
ber 30 1991 Geared Income 
Investment Trust pro- 
duced total revenue of £L2m 
and earnings per share of 
3.62p. 

-A second int erim dividend of 
1.75p is declared^ 

On September 80 the net 
asset value per share stood at 
97-55p. 


Vinten placing and 
US acquisition 


Vinten Group, the broadcast, 


video and photographic equip- 


ENTE NAZIONALE PER L'ENERGIA ELETTRICA 
LIT 500,000,000,000 FLOATING RATE NOTES DUE 2000 


to ucoiduce ^ ibe proviiioaf of ^ Note*, iwoee i* tie^iy givea 
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Interest period : 23* October 1991 to 2£ih April 1992 
Interest payment data : 28th April, 1992 
Interest me : 1 1.187S % per annum 
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The recent upturn in corporate 

bid activity has reinforced how 

Vital it is to keep track of foe 
hunters and foe hunted. 
Survival, depends upon being 
aware of market trends, upon 
knowing who's buying what, 
where, when and for how 
much. 


HUNTER 



HUNTED 


FT Mergers & Acquisitions 
International, foe leading 
source of information 
corporate bid activity 
worldwide, will keep A 
you informed. - 


Let foe facts speak for ^ 
themselves! 

Send NOW fora * * 


sample copy and further 
information to: 


Louise Donegan 
Td: 071 240 9391 
Fax: 071 240 7946 


Make sura you remain die 
hunter, not foe hunted. 
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Wm Cook hits at steel subsidies I Branson to 


By Richard Gourtay 

MR ANDREW Cook, chairman 
of the Sheffield-based foundry 
group william Cook, yesterday 
attacked state subsidies for 
European steel makers and 
criticised the government for 
not doing more to fight the UK 
industry’s battles in Brussels. 

He made this statement after 
announcing a fall of 30 per cent 
to £4.05m in interim pre-tax 
profits. 

Mr Cook said subsidised 
European competition, which 
had been made worse by the 
ending of the cold war, meant 
the industry faced a gloomy 
immediate Mure. 

“Some European producers 
are penetrating the UK market 
at prices below my costs and 
below their costs and are mak- 
ing huge losses," Mr Cook said. 

The warning comes shortly 
after ASW Holdings, the Car- 
diff-based steel and wire group, 
said that continental European 
steel prices were not "sustain- 
able unless supported by state 
aid or subsidy". 

In July, British Steel also 
added its weight to the argu- 
ment with Brussels. Sir Robert 
Scholey, the British Steel 
chairman, complained to the 
European Commission about 
Credit Lyonnais’ proposal to 
take a 10 per cent stake in Usi- 
nor-Sacflor, both of which are 
French state-owned enter- 
prises, 

British Steel's complaint was 
supported by a letter to the 
Commission from Mr Peter Lil- 
iey, the Trade Secretary, and 
may have helped prompt the 
Commission into sponsoring 
an investigation of the deal 
Mr Cook says the DTI makes 

Davenport 
Knitwear np 
by £10,000 

A cut in the operating loss 
helped Davenport Knitwear to 
increase pre-tax profit by 
£10.000 to £214,000 in the first 
half Of 199L 

The company, which manu- 
factures knitted fabrics and 
garments, reduced its trading 
loss to £35.000 (£59,000) as turn- 
over showed a small improve- 
ment to £3.33m (£3. 16m). 
Investment income contributed 
£308,000 (£320,000). Earnings 
per share were 8.18p (7.66p). 

For the whole of 1990 the 
group made a pre-tax profit of 
£944,000. with the trading bal- 
ance contributing £238,000. 


general protests about sus- 
pected foul play and suspected 
hidden subsidies but has shied 
away from specific assistance 
for smaller producers, like WU- 
liam Cook. 

The company announced a 
fall in pre-tax profits for the six 
months to September from 
£5B0m to E4.05m on sales 20 
per cent lower at £56.81m. 
Earnings fell from 2Q.5p to 
12.96p but the interim dividend 
is held at 5p. 

Cook is currently keeping 
Brussels lawyers busy on four 
or its complaints to the Com- 
mission, one of which it has 
now taken to the European 
Court. 

This case involves PYRSA 
(Piezas y Rodejas). a Spanish 
foundry where the government 
holds a 5 per cent stake but 
has provided half the capital, 

Mr Cook says that although 
the Commission discovered 
evidence of state subsidy, it 
"washed its hands of the mat- 
ter 0 and did not seek repay- 
ment to the Spanish govern- 
ment of the alleged aid. 

Cook has taken the case to 
the European Court, seeking a 
ruling that the Commission 
was guilty of dereliction of 
duty in allowing the subsidies 
in the first place. 

Another Cook crusade has 
led to anti-dumping charges 
against Voest- Alpine of Aus- 
tria. He has also made a simi- 
lar complaint against South 
African manganese steel mak- 
ers, claiming that they receive 
a subsidy for tooling up on 
many export orders which is 
equivalent to a price advantage 
of up to 20 per cent. 



UK steelmakers; help needed for a brighter future 


The newest threat to UK 
steel makers is looming from 
what was East Germany. 

Guarantees of commercial 
bank loans by the Treuhand, 
the state body responsible for 
selling off East German state- 


held industries, has kept afloat 
a Magdeburg-based ?teel pro- 
ducer, Stahl giesserei Rothen- 
see, and allowed it to sell 
below cost in the UK market, 
Mr Cook has complained to the 
Commission. 


Powerscreen buys main rival 


By Peggy Holllnger 

POWERSCREEN International, 
the Northern Ireland based 
maker of screening and crush- 
ing equipment, is buying its 
main competitor, Finlay Engi- 
neering, for cash and shares 
worth £4.4m. 

The acquisition is Power- 
screen's second in four months 
nnH tnlrpc the group into thp 
Australian and Far Eastern 
markets for the first time. 

In July, Powerscreen paid 
£3 .2m cash for Matboro, which 
manufactures telescopic han- 
dling equipment - a type of 
forklift truck. 

Mr Shay McKeown, chief 
executive, said the acquisition 


of Finlay, which mnfrps hard 
rock crushers and washing and 
waste reclaiming equipment, 

would pnhwrwy group war ning s 

“This underpins the distribu- 
tion part of Powerscreen's 
business and removes a large 
degree of competition,” he 
said. 

Mr McKeown added that Fin- 
lay’s hard rock quarrying 
expertise would reduce Power- 
screen's research and develop- 
ment needs. 

In the year to December 31, 
Finlay reported pre-tax profits 
of £536,133 on turnover of 
£12m. Mr McKeown said he 
expected Powerscreen's mar- 


keting strength to raise Fin- 
lay’s contribution next year to 
at least £750,000. 

Powerscreen, which reports 
its interim results next Tues- 
day, is expected to unveil pre- 
tax profits of about £10m, com- 
pared with £9m last year. 

It is paying £12m cash and 
issuing 1.5m new shares, which 
will not be eligible for the 
forthcoming interim dividend. 

Powerscreen shares closed 
down 2p yesterday at 213p. 

Powerscreen, which in 
recent years has pursued a pol- 
icy of nil gearing, will make 
the cash payment from exist- 
ing balances. 


sell Voyager 
stake to 
fund growth 

By Paul Betts 

MR RICKARD Branson is 
planning to sell a 20 to 25 per 
cent stake in his Voyager 
Travel holding company, 
which controls Virgin Atlantic 
Airways, to raise about £50m 
to finance the expansion of his 
long-distance airline. 

Mr Branson said yesterday 
he had so far not approached 
any potential Investors, bnt 
confirmed that his group bad 
appointed Salomon Brothers, 
the US investment bank, to 
organise the sale of the stake. 

“Although tiie company does 
not need outside funding to 
ran at its present level, we felt 
it was a good time to consider 
the sale of a minority stake to 
help finance our expansion 
into new routes,” he said. 

Mr Branson added that he 
had decided “some time ago” 
to seek more equity funding in | 
the holding company, which J 
also controls Virgin Holidays, 
Virgin Cargo, other aviation 
services and print distribu- 1 
turn. The Japanese Seibu Sai- 
son group already has a 10 per 
cent interest In Voyager. ! 

Mr Branson planned to 
expand his airline to serve “12 
long-distance business cities 
around the world” with a fleet 
of between 16 and 18 large 
capacity aircraft The company 
currently dies eight Boeing 
747s. He was considering 
acquiring more 747s but was 
also thinking of ordering Boe- 
ing's new 777 twin-engine 
wide-body airliner. 

The company’s short-term 
plans were to start services 
next year to Johannesburg, 
San Francisco and Washington 
DC. It was also seeking addi- 
tional landing and take-off 
slots at Tokyo to enable it to 
operate a service to Japan. 

The UK Civil Aviation 
Authority was due to hold 
hearings next month on Vir- 
gin's application for mMiHnnal 
slots at Tokyo, which were 
bring fiercely opposed by Brit- 
ish Airways. 

Virgin Atlantic, which is 
expected to show sales of 
between £300m and £35Qm this 
year, Is also challeng in g Brit- 
ish Airways at London’s 
Heathrow airport following 
the UK government’s decision 
to open Heathrow to more air- 
line competition. 


Blacks Leisure beats recession 
with 21% advance to £2.2m 


By Peggy Holllnger 

STRONG sales of fashion 
footwear carried Blacks Lei- 
sure Group, the camping goods 
and sportswear retailer, to 
interim pre-tax profits 21 per 
cent higher at £2L2m, in spite of 
a tough trading environment 

Mr Simon Bentley, chairman 
and chief executive, said the 
results had been held back by 
the final £l.7m payment for 
Teesslde Sports, acquired in 
1987. Earnings per share were 
also depressed by the £4.7m 
2-for-5 rights issue in June, ris- 
ing just O.Q2p to 6.4lp. 

Mr Bentley said that, 
although he was pleased with 
the results, the severe down- 
turn in retailing meant a cau- 
tious approach should be 
adopted to the second half. 

He stressed the importance 
of winter trading to the retail- 
ing division. “Christmas is 


very important and difficult to 
anticipate," he said. He added, 
however, that the group was 
confident' of a satisfactory per- 
formance for the frill year. 

Turnover for the 26 weeks to 
August 31 grew 15 per cent 
from £29.4m to £33£5m. 

In sports distribution Fila 
footwear was the star per- 
former, said Mr Bentley. The 
division had performed “tre- 
mendously well”, with profits 
up by 44 per cent to £2 .3m. 
Blacks has the distribution 
rights to Fila and LA Gear 
sportswear in the UK. 

The sports and outdoor 
retailing business was hardest 
hit, with profits down 31 per 
cent to £l.lm. Bearing the 
brunt of VAT increases had 
put pressure on margins. Nev- 
ertheless, Blacks had opened 
six new outlets, bringing the 


total to 66. Three more are 
planned this year. 

Capital expenditure would 
be about £2m for 1991, with 
heavy emphasis on increasing 
warehousing space. 

The fashion and textiles divi- 
sion - which includes Miss 
Sam, the ladieswear manufac- 
turer, »nd S Eker, the cloth 
finisher - turned in flat prof- 
its of £100,000. 

S Eker, which reported 
losses of £299.000 for the whole 
of last year, was now operating 
profitably. Blacks aimed to 
expand Miss Sam's exporting 
capabilities in the near future, 
Mr Bentley said. 

The board recommended a 10 
per cent increase in the divi- 
dend to l.lp. Shares, which 
have risen steadily in the past 
year from 42p. closed 6p up 
yesterday at I06p. 


Losses rise at Noble Raredon 


By Andrew Bolger 

NOBLE RAREDON, the 
holiday and photographic com- 
pany which asked for its 
shares to be suspended a year 
ago in the wake of the collapse 
of Polly Peck International, 
yesterday reported higher 
interim losses. 

The company is controlled 
by Mrs Bilge Nevzat, younger 
sister of Mr Asil Nadir, chair- 
man of Polly Peck. The shares 
were suspended at 26p after 
two of its banks reduced or 


withdrew banking facilities fol- 
lowing Polly Peck’s demise. 

Mrs Nevzat's company 
increased pre-tax losses from 
£970,000 to £l£7m in the six 
months to April 30, in spite of 
a rise in turnover from £4. 17m 
to £5.19m, and is passing the 
interim dividend (O.lp). 

In February the company 
said it planned to sell Elite 
Optics, Its UK overhead projec- 
tor business, in an effort to 
avoid the fate of Polly Peck. 


However, it yesterday admitted 
that strenuous efforts to make 
disposals and reduce financial 
constraints had not yet been 
concluded 

The company blamed its 
losses on the effect of the Gulf 
war on tourism to Turkey and 
northern Cyprus. It had contin- 
ued to trade at a much reduced 
rate of loss in the second half; 
but hoped to return to a satis- 
factory level of profitability 
next year. 


Sunleigh sells subsidiary as losses rise 


By Michiyo Nakamoto 

THE RESTRUCTURING of 
Sunleigh from a diversified 
industrial and leisure products 
group to one more focused on 
leisure is continuing with the 
sale of its electrical terminator 
and connector subsidiary Sun- 
leigh Electrical Developments. 

SED is being sold for a maxi- 
mum cash consideration of 
21 . 62 m, of which £l.27m 1 b 
being paid immediately. 

At the year end, Sunleigh - 
with debts of £4.5m - was in 
danger of exceeding its £4J>m 
banking facilities. It has since 
reduced debt to about £1.7m 
with the proceeds of a £3Bm 
placing and rights issue 


launched in March. 

The proceeds of the disposal 
will now eliminate the group’s 
borrowings and leave it in a 
cash positive position. 

Mr Sandy Saunders, the com- 
pany doctor whose services 
were enlisted almost exactly a 
year ago to turn the struggling 
group round, said Sunleigh 
could now proceed with acqui- 
sitions in consumer product 
areas. 

Sunleigh is also taking mea- 
sures to ti ghten internal finan- 
cial controls, as it reported an 
increased pre-tax loss at the 
interim of £1.34m compared 
with a loss of £191,000. 


The taxable figure for the six 
months to June 30 came on 
turnover of £5.34m (£11.12m) 
and a trading profit of £175,000 
(£L07m). Business in the first 
half was hit by the lack of Jap- 
anese and American tourists 
due to the Gulf War, Mr Saun- 
ders said. 

Faulty components in Powa 
Kaddy golf caddies were 
another major cause of lower 
turnover. This failure led to 
exceptional costs of £1.02m 
(£853.000). 

There is no Interim dividend. 
The group expects to see a 
small results Improvement in 
the second half 
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THE PARIS TRADED OPTIONS MARKET 


the CAC 40 index option 
(PX1 ’) kept its first place 
aboDC all other European 
index options in terms 
of premiums traded: more 
than FF IS billion of 
premium exchanged during 
the first nine months of 
1991 (13 063 069000 to be 
precise). 

So i/you are an international 
investor-institutional or 
otherwise- now is the time 
to make your move. And 
with the launch of a long 
option on the CAC 40 index 
(PXL“) you now have new 
opportunities to bet on Paris. 
We guess Paris is soon 
going to be your favourite 

rff ; h’mrfin H 
* Contract spwsiflcatknia. 
Underlying ueet: CAC 40 Index. 
Size; FF ZOO x Index tPXJ)/ 

FT 60 x Index flPXL). Type: 
American (FXU / European fPXL). 
Trading month*: S consecutive . 
neareat-unn months and one 
quarterly CPX1) / March. 
September up to 2 years iPXU. 

Risk warning (SIB Rule 7-2£) s 
"Index options are volatile 
investments and yon may not 
get back what you invest. 
FtnctnaUmu In exchange rate* 
may else affect the value of your 

investment". 


This Mke bison! by Samuel Monogu A Co. Untied, a member of rttcSenaiiies and Ftunres Aufaority, in compliance 
with die qgptaboni of die London Stock Exc ha nge . Il doer no mwi ox e moRerorinvUsnonio any penon to 
subscribe For or to padaK my moiriiies of Amencan Banirk Resources Qxpontian. 



AMERICAN BARRICK RESOURCES CORPORATION 

( Incorporated under Ihe law* qf the Province of Ontario l 


Introduction to 

the London Stock Exchange 

Sponsored by 

Samuel Montagu & Co. Limited 
Brokers to the introduction 
Rowe & Pitman Ltd. 


Authorised 

Unlimited 

Unlimited 


Share capital 
as at 22nd October, 1991 

Common Shares of no par value 
Preferred Shares 


136^58,203 

0 


American Barrie k is one of the leading North American gold producers 
and, with currently more than 20 million ounces of gold reserves, ranks 
second in North America in terms of reserves and among the world’s 
largest gold mining companies. 

Application has been made to the London Stock Exchange for all of the 
Common Shares of American Barrick Resources Corporation to be 
admitted to the Official List. Dealings are expected to commence on 
29th October, 1991. 

Particulars relating to American Barrick Resources Corporation will be 
included in the Companies Fiche Service available from Excel Financial 
Limited, Fitzroy House, 13-17 Epworth Street, London EC2A 4DL 
from 3pm on 29th October, 1991. Copies of the lasting Particulars may 
be obtained during normal business hours on any weekday up to and 
including 31st October, 1991 from the Company Announcements Office 
of the London Stock Exchange, 46-50 Finsbury Square, London 
EC2A 1DD by collection only and up to and including 12th November, 
1991 from Samuel Montagu & Co. Limited, 10 Lower Thames Street, 
London EC3R 6AE or from Rowe St Pieman Ltd., 1 Finsbury Avenue, 
London EC2M 2 PA. 

29th October, 1991 
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COMMODITIES AND AGRICULTURE 


Oil prices slip as winter 
prospects disturb market 

By Deborah Hargreaves 


OIL PRICES slipped yesterday, 
the market remaining unset- 
tled about the outlook for win- 
ter weather and possible dis- 
ruption in supplies of Soviet 
gas oil. 

A busy market in London 
pushed the price of North Sea 
Brent crude oil for December 
delivery down by 50 cents a 
barrel to S21.55 a barrel yester- 
day. The move came only a 
fortnight after the market hit a 
post Gulf war high with prices 
a dollar higher. 

"This was just a hiccough, 
the worst is yet to come," said 
Mr Peter Gignoux, director of 
international energy at Leh- 
man Brothers in London. 

Many market observers 
believe traders have pushed 
crude prices too high in antici- 


pation of supply problems in 
the next three months. If the 
winter is not abnormally cold, 
or gas oil deliveries from the 
Soviet Union continue without 
disruption, the market could 
be set for a fall of several dol- 
lars. 

Mr Peter Bogin at Cambridge 
Energy Research Associates, 
the consulting group in Paris, 
believes that prices will drop In 
the next few weeks unless 
there is an unexpected crisis. 
By the end of November, nor- 
mal seasonal weather should 
spark some firming in price to 
a level for Brent of $22.75 to 
$23.50 a barrel. 

Although prices have slipped 
in the last couple of days, out- 
put from the Organisation of 
Petroleum Exporting Countries 


continues without cuts. Opec is 
producing 23.9m barrels a day 
<b/d). according to CERA, 
owing to a slow rise in Kuwaiti 
production which is now at 
300,000 to 350,000 b/d. 

In the US, Purvin & Gertz, 
the US market analysis group, 
believes that Opec is taking an 
optimistic view of the fourth 
quarter and high output will 
lead to some companies build- 
ing stocks during the period. 

This is unusual for the final 
quarter of the year when com- 
panies normally draw on 
stored ofi. 

Mr Ken Miller, senior consul- 
tant at Purvin & Gertz, says 
this could mean weak prices 
early next year and in the sec- 
ond quarter when companies 
start to offload these stocks. 


Impala Platinum dispute grows 
and hits all group’s operations 

By Philip Gawith in Johannesburg 


THE labour unrest which has 
plagued Impala Platinum’s 
activities in Bophutatswana 
since July worsened yesterday 
with production at all the 
group's operations affected. 

There was no production at 
the Wildebeestfontein North 
mine, which management 
closed last week, nor at Bafok- 
eng North. Production at the 
Wildebeestfontein South and 
Bafokeng South mines, and the 
mineral processing plant, has 
been affected by high levels of 
absenteeism. 

Gentnin, Impala's parent 
grouping, said several build- 
ings and vehicles had been set 
alight early yesterday and the 
general manager of Bafokeng 
South had been assaulted. The 


statement said there was wide- 
spread intimidation among the 
workforce. 

Genmin said the latest inci- 
dents were probably linked to 
the dismissal of 76 workers 
over the weekend following 
disciplinary hearings. 

The hearings were related to 
their conduct daring a sit-in at 
Wildebeestfontein North ear- 
lier this month when supervi- 
sory personnel were prevented 
from leaving underground 
areas. 

Impala's problems centre 
around the fact that the South 
African based National Union 
of Mineworkers (NUM), to 
whom about 60 per cent of 
Impala’s workers belong, is not 
allowed to organise in the nom- 


inally independent homeland 
of Bophutatswana. Last week 
Mr Michael McMahon, manag- 
ing director of Impala, said the 
Wildebeestfontein North mine 
would remain closed until 
agreement could be reached 
with worker representatives on 
what constituted “normal 
working practices'*. 

He acknowledged that 
Impala had bought platinum, 
on the futures market to 
ensure that it could meet its 
contractual commitments 
when the current disruptions 
worked their way through the 
production process to cause 
shortages. Impala is the 
world’s second largest plati- 
num producer, with annual 
output of about 1.1m ounces. 


Production cut at 
Highland Valley 


By Bernard Simon in Toronto 

A LABOUR dispute has cut 
production by about 25 per 
cent at the Highland Valley 
copper mine in British Colum- 
bia, and a full work stoppage is 
possible later this week. 

Talks on a new labour con- 
tract with representatives of 
the mine's 1,150 workers broke 
down late last week. 

An official of Rio Algom, 
which has a 33 per cent stake 
in the mine, said yesterday 
that “we’re fairly close to a set- 
tlement, but we’re having a 
problem getting the union to 
endorse the offer to its mem- 
bership." 

The mine’s mill normally 
has a throughput of 136,000 


tonnes of ore a day. The work 
slowdown has affected mainly 
mining and stripping 
operations, and the mill is 
drawing on stockpiled ore. 

Management has offered to 
make a further concession on 
the key issues of wages, pen- 
sions and severance pay, but 
only on condition that the 
United Steelworkers of Amer- 
ica’s bargaining committee rec- 
ommends the new contract to 
its members. 

Workers earlier voted by an 
overwhelming majority for 
strike action. Under British 
Columbia law, notice of 72 
hours is required for a strike or 
lockout. 


Aur seeks 
to develop 
Louvicourt 

By Robert Glbbens 

in Montreal 

AUR Resources, a small 
Quebec mining company 
backed by two big resource 
groups, is negotiating finance 
to develop the Louvicourt cop- 
per-zinc-gold deposit in the 
north west at a cost of nearly 
C$400m. 

Aur has been working on the 
deposit, near Val d'Or in north 
west Quebec, for nearly ten 
years. 

Its president, James Gill, 
said the full feasibility study 
just received indicated the new 
mine would generate revenues 
of C$2bn over a 14-year life, 
based on present reserves. 


Refined arguments go to Brussels 

Growers hope the UK will take a tough line on sugar beet quotas 


Alberta to 
hold public 
hearings on 
pipeline 
proposals 

By Bernard Simon 
in Toronto 

THE ALBERTA government 
plans to hold public hearings 
on two competing proposals to 
build a natural gas pipeline to 
California in the hope that one 
of the groups will be persuaded 
to back away from its plan. 

Mr Rick Orman, the prov- 
ince's energy minister, said the 
Alberta Energy Resources Con- 
servation Board will not make 
any specific ruling on the 
Pacific Gas Transmission 
(PGT) and Altamont projects, 
whose members include some 
of North America’s leading 
utilities and gas producers and 
distributors. 

But Mr Orman said that the 
hearings would facilitate “a 
market-based" decision. “To 
date, we have had a beauty 
contest between two projects," 
he said. “What we need is a 
me chanism where people know 
what the facts are, not what 
the dreams are.” 

Alberta Is concerned that a 
go-ahead for both projects will 
further weaken gas producers’ 
bargaining power in the key 
west coast market, and dent its 
royalty income from the natu- 
ral gas industry. 

Producers are already being 
squeezed by over-supply, and 
there is little hope of the mar- 
ket being in sellers’ favour 
when the projects come on 
stream in late 1993. Authorities 
in California, in particular, 
have made no secret of playing 
producers off against each 
other to secure the best prices. 

PGT, a subsidiary of the San 
Francisco-based utility Pacific 
Gas & Electric Co. is proposing 
a US$l.5bn expansion of its 
existing 1,200 km pipeline 
through British Columbia and 
then southward through Wash- 
ington and Oregon. The PGT 
pipe would carry 755m cubic 
fret of gas a day to California 
and another 148m cubic feet to 
other parts of the Pacific North 
West 

The second proposal is spon- 
sored by Altamont Gas Trans- 
mission Co of Houston, whose 
shareholders are Texmeco Gas, 
Amoco Canada Petroleum and 
Montana Power. 

Altamont is planning a 
US$573m pipeline with a capac- 
ity of 719m cu ft a day. It 
would folow a 990km route 
through Montana to a large gas 
distribution junction in Wyom- 
ing from where gas would be 
pumped to southern Califrona 
through an existing pipeline. 

The fate of each project is 
likely to depend on its ability 
to find outside financing. Both 
groups hope to persuade lend- 
ers that they have signed ship- 
ping cointracts for their full 
capacity. But some of the con- 
tracts appear to be more water- 
tight than others. 


S ugar beet has evoked 
mixed emotions among 
farmers since it was 
introduced to the UK about 80 
years ago. From the start the 
beet was a reliable earner 
among a host of volatile crops 
and prices, but it involved the 
hardest work in the worst 
weather conditions and har- 
vesting it through the winter 
caused all kinds of damage to 
the structure of the sofi. 

Today, much of the drudgery 
has been eliminated by 
mechanisation but the system 
of quotas under which it is 
grown, and which continues to 
make sugar beet an attractive 
finan cial proposition, gives rise 
to some dissatisfaction at farm 
and national level 
On the farm, the main part 
of the problem is really to do 
with the weather. Three dry 
summers in succession has 
meant that some growers, espe- 
cially on light, sandy land, 
have grown smaller crops than 
usual and failed to fulfil their 
quotas. 

The contract growers have 
with the monopoly buyer, Brit- 
ish Sugar, states that if they 
are unable to produce the ton- 
nage of sugar stated on the 
document their entitlement for 
future years may be reduced. 
Moreover, the calculation is 
based on what has been pro- 
duced in the best two of the 
previous three years. 

The three-year drought has 
caught some farmers out. They 
could not believe that the 
shortage of rainfall would go 
on for three seasons and did 
not plant extra hectares of 
sugar beet to alow for the pos- 
sibility. 

In addition, potential short- 
ages of domestic and industrial 
water supplies caused the 
National Rivers Authority to 
halt crop irrigation in some 
areas, thereby inhibiting the 
farmers’ ability to maximise 
yields and achieve quota ton- 
nage. which the growers in 
question claim they would 
have done. 

Needless to say, this minor- 
ity of disadvantaged growers 
claim theirs is a special case 
and that they should be 
absolved from responsibility 


MOST OF South Africa’s 
potential gold mines would not 
be viable unless the price of 
the precious metal was about 
US$500 a troy ounce, said Mr 
Harry Oppenheimer. former 
chairman of the Anglo Ameri- 
can Corporation of South 
Africa, yesterday. 

Gold dosed in London last 
night at S35&85 an ounce. 

The four lowest-cost poten- 
tial South African gold mines 
would need a price of $400, Mr 
Oppenheimer suggested during 
a seminar in London organised 
by S G Warburg, the financial 
services organisation. 


FARMER'S VIEWPOINT 



By David Richardson 


and allowed to retain their full 
quota. 

The National Farmers 
Union, which has been drawn 
into the situation against its 
wilL appears to be sitting on 
the fence. After all, it has 
many members who would like 
more sugar quota if there were 
ever the possibility of a redis- 
tribution, so the union may 
well take the view that there 
would be little mileage in fight- 
ing battles for people who have 
manifestly failed to comply 
with their contracts. 

British Sugar seems even 
less likely to want to agree to 
vary the terms of its contracts. 
It is in the company's interests 
to have sugar beet grown by 
the best farmers on the best 
soils. That way, it can keep 
down the prices it pays to 
farmers without too many of 
them claiming to be inade- 
quately rewarded. 

The company says it has too 
much sugar beet contracted to 
it in any case and takes every 
opportunity, such as the 
change of ownership of a Sana, 
to chopoff a chunk of quota 
from the in-goer 

It seems highly probable, 
therefore, that growers who 
hare failed to reach their quo- 
tas will have to accept their 
punishment and put it down to 
the beginning of the green- 
house effect or something like 
it Indeed, some insiders take 
the view that if this is the start 
of a significant change in the 
climate, it may be that fanners 
who can produce economic 
yields only with the addition of 
artificially-applied water 
should not be attempting to 
grow sugar beet. 

However, there is another 


With gold at $350 an ounce, 
nine of South Africa’s operat- 
ing mines, producing a total of 
70 tonnes of gold a year, were 
not covering their working 
costs. 

“Under present conditions 
the South African annua) gold 
output (600 tonnes) could fall 
by somewhere between 100 and 
200 tonnes, that is by possibly 
as much as 30 per cent, 
between now and the year 
2000." be added. 

South Africa needed about 10 
new mines during this decade 
to maintain its present gold 
output into the next century. It 


side to the story. For within 
the EC the UK sugar beet 
industry is uniquely disadvan- 
taged and this, too, is because 
of the system of quotas. 

Each EC member state has a 
gross sugar quota entitlement 
to distribute among its farm- 
ers. This consists of a basic, 
so-called A quota, which is 
intended to coyer annual 
usage, together with an addi- 
tional and smaller B quota for 
strategic reserve and to guard 
against a shortfall in the event 
of unfavourable weather. 

All A and B sugar has its 
price guaranteed by the EC, 
the B at 37 14 per cent less than 
the A. Any excess production 
above A and B is designated C 
sugar and must he exported on 
to world markets at much 
lower world prices without 
guarantees or export subsidies. 

In practice, most of the B 
sugar, which across the EC 
amounts to about 2m tonnes 
annually , is also exported, its 
lower price helping to finance 
the operation. Indeed, this sub- 
sidised trade is one of the sub- 
jects of dumping accusations 
by GATT negotiators and oth- 
ers seeking to liberalise world 
trade. 

The UK beet industry, how- 
ever, has a total A and B sugar 
quota of 1.14m tonnes which 
amounts to just 49 per cent of 
domestic consumption. More- 
over, while contributing noth- 
ing to the exportable surplus of 
B sugar, this country, under 
the terms of the quota arrange- 
ments, is forced to co-fund 
those who do. 

Worst offenders in order of 
importance are France, Ger- 
many, Belgium, Holland and 
Denmark. Indeed, only Portu- 
gal and the UK within the EC 
are deficit sugar producers. 

There is a historical reason 
for this situation in the UK. 
When Britain Joined the EC in 
1973, the accession agreement 
included the rights of Com- 
monwealth countries to con- 
tinue to supply raw cane sugar 
to the refiners in this country. 
These rights are still observed 
and account for much of 51 per 
cent of the sugar consumed in 
Britain each year not produced 
from beet. There has never 


was estimated that already 
there were 20. 000 tonnes of 
gold in the industry’s explora- 
tion targets, enough- for 15 new 
mines. But it would cost nearly 
$20bn in today’s money to 
bring them into production. 

Mr Oppenheimer was opti- 
mistic that the gold price 
would rise to a level which 
would enable South Africa to 
continue producing about 500 
tonnes a year until the year 
2,015 and beyond. 

“All things come to an end, 
even a depressed gold price, 
and gold, barbarous relic 
though it may be, has a long 


been any attempt by the UK 
sugar beet industry to interfere 
with these arrangements. 

The UK Industry does, how- 
ever. object to the way EC 
quota is allocated. Essentially, 
this appears to be done on the 
basis ■ of past production 
instead of previous consump- 
tion. In 1981. for instance, the 
UK sugar quota was cut by 13.7 
per cent because it bad failed, 
because of drought, to fulfil its 
quota during the late 1970s. 

With negotiations imminent 
for a further agreement to 
come into force on July 1, 1993, 
it seems inevitable that the UK 
will be bidding for a bigger 
national quota. There are solid 
reasons why it should be 
granted. 

Because of its structure and 
single company management, 
the UK processing industry 
f^aimg to be the most efficient 
in Europe. Similarly, the large 
average size of farms in the 
eastern counties and the West 
Midlands, where all of Britain's 
sugar beet are grown, allow 
growers economies of scale 
denied in most other EC coun- 
tries. 

Arguably even more impor- 
tant however, is the fact that 
consumption of sugar in the 
UK has risen by some 75,000 
tonnes over the last decade as 
a result of increased usage by 
food manufacturers and by 
industry. Furthermore, this 
trend is forecast to continue 
and to amount to at least 
100,000 tonnes by the year 2000. 

If the UK sugar quota is not 
Increased, therefore, this coun- 
try may be forced to import 
sugar from other EC countries 
at a cost, at present levels, of 
about £480m per year. The cur- 
rent trade deficit for food is 
£6bn, £4bn of that being with 
northern European nations. 

The alternative which some 
big food processors are said to 
be considering, would be for 
them to move their operations 
to Europe where raw materials 
are in more than adequate sup- 
ply. The balance of payments 
implications of that would be 
even more horrendous. 

There is every reason, there- 
fore, for Britain to be tough 
over beet quotas in Brussels. 


and resilient history," he said. 

• Copper was emerging 
from the recession in better 
shape than other traded metals 
because stocks were lower 
than thos of other metals and 
represented only about four to 
five weeks consumption, Mr 
Douglas Yearley, chairman of 
Phelps Dodge Corporation, the 
largest US copper producer, 
told the conference. 

At the bottom of the previ- 
ous recession in early 1983 cop- 
per stocks stood at more than 
13 weeks of consumption, 
pushing prices to the 60 cents a 
lb leveL 


Oppenheimer warns on viability of potential gold mines 

By Kenneth Gooding, Mining Correspondent 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Aluminium closed just $1 above 
the day’s low on the LME 
yesterday. Traders said the lack 
of follow-through to Friday’s rise 
on news of Hoogovens production 
cut saw prices move lower on 
the pre-market under commission 
house selling and liquidation. Sell 
stops were later triggered when 
the price for three-month metal 
moved down through $1,200 a 
tonne. Although some support 
appeared below this level, the 
market generally remained under 
pressure up to the close. 
Fundamentally the market still 
needs more production cuts, or 
a demand surge, before a change 
in sentiment is seen, traders said. 
Nickel closed marginally higher 

London Markets 
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in quiet trade. Dealers said the 
market had become hesitant since 
news late last week that Soviet 
producer Norilsk was considering 
withdrawing from the export 
market due to low prices. London 
cocoa prices recovered earlier 
losses to close with small gains. 
Traders were baffled by the sharp 
upward revision in third quarter 
UK cocoa grindings, and said it 
had had minima) effect on prices. 
According to the revised statistics, 
UK grindings in the third quarter 
rose 42.6 per cent on the same 
quarter last year. The final figure 
was adjusted to 41,953 tonnes 
from 32,851 tonnes released 
earlier this month. 

Compiled from Reuters 
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Total daily turnover 521 lots 

Cash 

3 months 

5520-30 

5590*5 

5525-35 

5990*5 

5600/5590 

5510-5 

5590-600 

5560-5 5.341 lots 

Zinc, Special High Grade (S per tonne) 



Total dally turnover 3,688 lots 

Ceah 

3 months 

997-8 

1010-7 

1003-4 

1020-1 

1021/1015 

998-9 

1015-6 

1017-8 28.024 lots 

LME Closing en rale: 
SPOT: 1.7035 

3 months: 1.6826 

6 months: 1-6661 9 months; 1 .6492 


i minnn bullion HAinccr 

(Prims supplied by HUitathscfilW) 

Gold (fine oz] $ price 

C equivalent 

CJODS 

358.60-359. 10 


Opening 

358.70-360.10 


Morning flx 

3(59.50 

211.096 

Afternoon fix 350.50 

210.141 

Day's high 

368.90-360-20 


Day's low 

357 JO-358. 10 


Loco Ldn Mean Odd Lending Rates (Vs U88) 

1 month 

4 86 6 months 4.68 

2 months 

4.82 12 months 482 

3 months 

4.76 


Sflver ttx 

p/Tina oz 

US cts equtv 

Spot 

23970 

408.36 

3 months 

248.05 

413.86 

8 months 

252.00 

418.15 

12 months 

264.20 

430.75 


QOLD corns 

(Prices supplied by Engelhard Metals) 


S price C equivalent 


Krugerrand 35050-350.50 21025-21 125 
Maple leaf 368^0-369 50 21800-216.50 

New Sovereign 8750*050 51.2M1.76 


TRADED OPTIONS 


CoOae 

Jan 

Mar 

Jan 

Mar 

600 

55 

64 

5 

B 

660 

23 

32 

23 

26 

800 

7 

14 

57 

58 

Coooa 

Doc 

Mar 

Dec 

Mar 

725 

36 

06 

13 

23 

750 

22 

71 

24 

33 

775 

13 

57 

40 

44 


Brent Crude 

Dec 

Jan 

Dec 

Jan 

2200 

21 

37 

62 

82 

2290 





2300 

9 





New York 


GOLD 100 troy 02 .. S/troy oz. 



Close 

Previous 

Hlgh/Low 


Oct 

350.0 

360.9 

0 

0 

Nov 

3592 

361.1 

0 

0 

Dec 

360.8 

362.7 

361.5 

359.5 

Feb 

363.6 

365.4 

363.9 

382.6 

Apr 

386.2 

368.1 

366.7 

3602 

Jun 

3619 

33708 

369.7 

368.5 

Aug 

371 & 

373.7 

0 

0 

Oci 

374.6 

378.5 

0 

0 

Dec 

377.8 

379.6 

0 

a 

PLATINUM 50 troy be S/trOy ot 


Close 

Previous 

Hlgh/Low 


Oct 

3580 

364.4 

0 

0 

Jan 

3610 

367.4 

336.2 

3602 

Apr 

384.5 

3708 

369.0 

384.0 

Jul 

360.1 

374.5 

0 

0 

Oct 

374.9 

381.3 

0 

a 

6LYGR 5.000 tray oz; oants/troy az. 


Close 

Previous 

Hlgh/Low 


Oa 

406.4 

408.2 

0 

0 

Nov 

41)6.8 

408.8 

0 

0 

Dec 

4085 

410.5 

409.0 

403.0 

Jan 

410.3 

412.4 ' 

410.0 

410 0 

Mar 

414.8 

4166 

4165 

4100 

May 

419.0 

421.2 

418.0 

415.0 

Jul 

423d 

42S.2 

422.0 

421.0 

Sep 

427.5 

429.7 

0 

a 

Dec 

434.1 

436.4 

434.0 

430.0 

Jan 

430.7 

439.1 

0 

0 


HKffl GRADE COPPER 35,000 las: wnta/lbe 


Close Prevents High/Low 


Oct 

10080 

106.00 

10190 

105.90 

Nov 

106-55 

105.65 

106.50 

105 05 

Dec 

100.15 

106.20 

108.20 

105.05 

Jan 

105.00 

104.10 

0 

0 

Feb 

104.45 

103.55 

0 

a 

Mar 

103.90 

103-00 

10176 

10290 

Apr 

10035 

102.45 

0 

0 

May 

102.65 

101-95 

102.00 

JOJ-fO 

Jun 

10250 

101.60 

a 

0 

Jul 

101.85 

101.05 

0 

0 


SUGAR WORLD “11“ 112,000 lbs: centsiltn 



Close 

Previous Hlgh/Low 

Mar 

8.85 

8.68 

847 

847 

May 

8.75 

8-81 

176 

8.81 

Jul 

173 

887 

173 

868 

Oct 

171 

138 

BJ1 

847 

Mar 

863 

843 

0 

0 


CRUDE 00. (Ught) 42400 US gafla 3/barrel 



Close 

Previous 

Hlgh/Low 







Dec 

Jan 

23.21 

23.02 

23.12 

2241 

23.10 

2249 

22.73 



Ckjaa 

Previous 

Hlgh/Low 


Mar 

Apr 

May 

Jun 

Jul 

Aug 

Sep 

2240 

22-23 

22.00 

21.00 

21-63 

21.49 

2147 

22.67 

2248 

22.10 

2146 

2148 

21.49 

2145 

21.23 

22.85 

v? 

22.06 

2144 

21.65 

2142 

21.40 

22-26 

22.00 

2146 

21.60 

21.44 

2142 

21 AO 

Nov 

Jon 

Mar 

May 

Jul 

Aug 

Sep 

848/D 

560/2 

5606 

57W6 

587/4 

5600 

884/4 

541/2 

563/2 

583/2 . 

572/4 

560/8 

684/4 

678/2 

661/4 

563/2 

573/4 

582/4 

591/0 

501/0 

687/0 

539/0 

SS1/0 

661/4 

570/4 

573/6 

584/0 

678/4 

HEATING OL 42,000 US gens. oents/US galls 

SOYABEAN OL 60400 lbs: centeRb 



Close 

Previous 

Hlgh/Low 


- 

Close 

Previous 

High! Low 


Nov 

Dec 

Jan 

Fab 

Mar 

Apr 

May 

Jun 

6824 

6623 

6946 

6793 

6473 

8188 

6003 

5678 

6843 

6785 

6460 

8170 

6845 

6936 

6850 

0785 

6470 

6180 

5970 

5625 

8770 

6855 

6675 

6700 

6380 

6105 

5870 

5818 

Dec 

Jan 

Mar 

May 

Jul 

Aug 

Sep 

Oct 

1142 

19-59 

1940 

2118 

20.45 

SOM 

20.72 

20.70 

1942 

19.42 

19.74 

2£LQ2 
on an 

20.45 

2046 

20.60 

1144 

1160 

1941 

20. IB 

2047 

20.60 

20.75 

20.75 

10.16 

1132 

1948 

19.99 

20-23 

20.45 

20.55 

2160 

Jul 

Aug 

$828 

5673 

5050 

5800 

5820 

5775 

SOYABEAN MEAL 100 tone; 5/ton 




Ckne 

Previous 

Hlgh/Low 


COCOA 10 tonnarVtoiwoa 


Dec 

1814 

1718 




Close 

Previous 

Hlgh/Low 


Jan 

179.1 

. 177.1 

1804 

1719 

177.0 

1774 

1774 

177.0 

1874 

1718 

1754 

1744 

1744 

174.5 

1744 

1844 

Dec 

Mar 

May 

Jul 

Sep 

Dec 

Mar 

1170 

1232 

1288 

1236 

1326 

063 

1302 

1186 

1230 

1283 

1317 

1343 

1380 

1409 

1162 

1244 

1277 

1300 

1328 

1370 

1400 

1162 

1228 

1265 

1296 

1338 

1370 

1398 

May 

Jul 

Aug 

Sep 

Oct 

1784 

1784 

1784 

1774 

186.7 

1744 

174.0 

1744 

1744 

1810 

May 

Jul 

Sep 

1416 

1439 

1459 

1434 

1459 

1477 

0 

1442 

1486 

0 

1442 
1458 . 

MAizE $400 bu min; oants/ESlb. bushel 



Close 

Previous 

High/Low 







Dec 

250/4 

230/4 

200/4. 

281/8 

281/2 


COFREE X* 37.5001 ba; cants/lbs 


Mar 

2002 

288/4 

271/0 

268/4 


Close 

Previous 

Hlgh/Low 


May 

Jul 

- 266m 

267/4 

272/0 

262/2 

nan 

Dec 

81.70 

81.00 

8140 

81.10 

Sep 

261/6 

262/2 

281/2 

Mar 

May 

Jul 

Sep 

Dec 

85.76 
ten 30 

91.25 

65.40 

8810 

9045 

BSJBO 

8840 . 
91.00 

65-20 

8110 

9140 


2S7/6 

268/2 

268/4 

257(0 

9645 

9140 

10245 


9340 

WHEAT 5400 bu min; eante/60BV*buahel 


Mar 

10240 

0 

0 

- 

Close 

Previous 

Hltf/Low 


COTTON SO 000; cants/ Iba 



Dec 

Mar 

357/4 

assn 

384/8 
362/2 • 

363/0 

361/0 

340/4 

357/0 


Close 

Previous 

Hlgh/Low 


May 

338/4 

343(0 

333/0 - 

Doc 

Mar 

May 

Jul 

Oct 

Dec 

82.13 

83.89 

6441 

65.64 

65.00 

66.00 

6540 

6138 

skaQ 

8160 

8846 

0 

62.80 

8442 

6165 

6138 

6540- 

8545 

62.10 
6346 
6441 . 
8162 

Sep 

Dec 

324/0 

336/4 

329 m 
341/4 

323/0 

327/0 

338/0 

31810 

323/2 

334/0 

84.90 

64.86 

UVB CATTLE 40400 lbs: oantehbs 







Close 

Previous 

WgWL©w 


ORANGS JUtCe 15.000 (be; cente/lbs 


Dee 

7447 

7447 .- 

74.72 

7440 


Close 

Previous 

Hlgh/Low 


Apr 

7446 

7100 

7240 

7040 

71.00 

7M7 

74.87 

74.16 

Nov 

Jan 

Mar 

16240 

165-75 

105.70 

16540 

167.30 

16840 

18440 

18115 

18740 

16240 

186-80 

16L2S 

Jun 

Aug 

Oct 

7145 
. 7047 

7047 

72.06 
70.86- 
71.00 - 

71.75, 

7120 

7140 

Jul 

16180 

15340 

0 

0 

Live HOQS 30400 lb; cmiariba - 


Sop 

182.76 

15300 

15140 

15140 

16240 

154.60 

153.10 

153.10 

16100 

162.73 


Close 

Previous 

Hlgh/Low 


Jan 

Mar 

0 

0 

0 

0 

Dec 

Feb 

A* 

Jut 

Jul. 

4142 

4240 

4040 

<547 

4100 

<2.72 

4247- 

4040 

4177 

.4240 

4146 

4247 
42.09 
4170 
45.86 
4640 * 

IMMCCS 

4190 

4126 

REUTERS (Bow. September 18 1831 •‘100) 

Aug 

Oa 

44.70 
4150 . 

44.80 

44.70 

44.40 


Oct 28 

Oct 25 






1683.4 

16817 

16314 17T«4 

raw BELLES 40400 Its*; eemm -. 

DOW JONES [Bom: Dec. SI 1074 - 100) 



Close 

Previa* 

Hlgh/Low 



Oct 25 

ON 24 

mnth ago yr ago 

- F*b 

4342" 
4342 
4112 
.'45.47 • 

43.17 

-4440 

43JHT .- 
*411* 

*1*7 - -■/ 

42-70 

Spot 11647 
Future* 123-08 

114.40 

12443 

11742 .12642 

12441- 127.78 

May 
. Jul . 

■ 4126 - 

J4480J;-. 

43.96-. . 
43-70 
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LONDON STOCK EXCHANGE 


Strong recovery as confidence rallies 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland, UK Stock Market Editor 

INVESTOR confidence revived 
strongly in the London stock 
market yesterday, and 
although trading volume 
remained unexceptional the 
FT-SE Index rebounded 43.8, 
recovering about half of last 
week's loss in its best day's 
performance for two months. 

The stage was set by a well* 
leaked survey of business opin- 
ion due today from the Confed- 
eration of British Industry, 
which is believed to disclose 
si gnifi cant improvement in 
confidence; a similar tone was 
sounded in a report yesterday 
from the Institute of Directors. 

The two surveys helped to 
rally confidence in the stock 
market ahead of this week's 
review of the economy by Mr 
Norman larnont, the UK chan- 
cellor of the exchequer, in his 
annual traditional speech at 


AccooRit Deafing Dates 

‘WrunooHngre 

Od 14 

Oct 28 

Nov 11 

Ojriton EhMlaraDem: 

Oct 2* Nov 7 

No* if 

UM Poollaga; 

Oet as 

NevS 

Nov to 

Account Day; 

Nov 4 

Nov 10 

Dac 3 

850 on law taralrra.p <tay> aaritar. 


the Mansion House in the City 
of London. 

. Equities opened firmly as 
investors responded to the 
view of many strategists that 
last week's fall of more t han 3 
per cent in shares had opened 
the way for bargain hunters. 

Reports that one leading bro- 
kerage house had raised its 
1991 year-end forecast to FT-SE 
2,750 also lifted share prices. 

However, the more convinc- 
ing boost to equities came, as 


so often, when the stock index 
futures market opened, and the 
Footsie December future came 
in with a substantial premium 
against the cash market 
The underlying Footsie 
stocks moved up strongly in 
pursuit of the futures contract, 
which in turn extended its pre- 
mium. The onward pace of the 
stock market quickly acceler- 
ated and was given further 
encouragement in late dealings 
by a rise of 19 Dow points in 
early trading in New York 
By the dose, the FT-SE 
Index was 43.8 points ahead at 
2,558.5. the day’s high, having 
impressed the chart strategists 
by recapturing the Footsie 
2,550 area in its best daily 
advance since August 21. Mar- 
ket turnover was less impres- 
sive, with the day's Seaq total 
of 412.5m shares below Friday's 


498.2m and no more than aver- 
age by historic standards. 

The daily Seaq total incorpo- 
rates both customer and intra 
market business. Barclays de 
Zoeto Wedd pointed out that 
customer business has been 
relatively restrained recently, 
with 45 per cent 'of last Thurs- 
day's Seaq total of 595.5m 
shares representing market 
maker business - “the highest 
percentage this year”. 

While yesterday's gain 
reflected widespread rises in 
share prices across the range 
of the stock market, the Foot- 
sie Index benefited from sub- 
stantial gains in several heavy- 
weight stocks - notably in I Cl, 
which reports trading figures 
this week, and in Glaxo, where 
a stock split took effect yester- 
day. A firm dollar boosted the 
overseas earning stocks, while 


BP and Shell, also important 
components of leading market 
indices, were also very firm. 

However, prospects for the 
outcome of British Aerospace's 
£432 m rights issue, still not 
reported in market hours yes- 
terday, hung over the market. 
Market analysts remained rela- 
tively cautious on the general 
outlook for share prices. “UK 
economic recovery; nothing 
doing," Robert Fleming Securi- 
ties warned. Goldman Sachs 
commented that the extent of a 
UK economic recovery is the 
"subject of intense debate", 
although the strategy team at 
the US investment bank added 
that it seems likely that such a 
recovery is now under way. 
Growth in gross domestic prod- 
uct next year could be close to 
its 2.5 per cent trend rate, 
added Goldman. 



Oct 

28 

Oct 

25 

Od 

24 

Oet 

23 

Oct 

22 

vow 

Ago 

MW 

High Low 

Since CompdeUw 

High Low 

Government S«C* 

86,60 

86.40 

0628 

8656 

0822 

7051 

0754 

(18/9) 

02.17 

(2/1) 

127.4 49-10 

(9/1/35) (3/1/75) 

Find Mteool 

96-40 

96.33 

0621 

9650 

8627 

88.73 

97.17 

(2/10) 

0050 

(2/1) 

105.4 50-53 

(28/11/47! (3/1/75) 

Ordinary Shore® 

10615 

10293 

19365 

1866.1 

1963.4 

1600.0 

2106.3 

tm 

16005 

(16/1) 

21005 40.4 

(2/B/B1J (26/8/40) 

Gold Iflnea 

169,6 

172.6 

173.4 

176.0 

1745 

160.1 

222.6 

(11/7! 

127.0 

(22/2) 

734.7 43.5 

(15/2/831 (26/10/71) 

FTJSE 100 Share 

2558-5 

2S14.7 

2S28J 

2661.1 

25595 

2062.1 

2870.0 

(2/9) 

20545 

(10/1) 

26705 086.9 

(2/9/91) (23/7/84) 

FT-SE Eurotrack 200 

1153.60 

114321 

114658 

115753 

1155.68 

- 

1100.60 

(3/9) 

03052 

(IB/1) 

1188.60 63852 

(3/0/9!) (16/1/B1) 
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SEAQ Bargna 4.45pm 24,863 26.962 25.909 22^85 22,673 17.746 

Equity TumOverfCmlt - 1011.23 1088.89 744.07 784.05 422.52 

Equity Bargsinst - 34,559 25,880 19,824 22,121 16,157 

Shares Traded {ml)t - 434.3 484.7 327.0 399-9 229.1 

Ordinary Share Index, Hearty e haw ae e Day’s High 1961.4 Day's Low 1B32J3 


Open 9am 10 am 
1S325 1942.0 1948.9 


11 am 12 pm 1 pm 2 pm 
1954.1 1953.3 1956.0 19SS5 


3 pin 
1S57.2 


4pm 

1960.9 


GILT EDGED ACTIVITY 

Indices' Oct 25 Oct 24 

Gilt Edged 
Bargains 


115.7 80.3 


5- Day average 85.4 76.0 


FT-SE 100, Hourly changes 


Day’s High 2558.5 


Open 

2520.4 


8 am 
2532.3 


10 am 
2539.1 


ti am 
2548.1 


12 pm 
2547.B 


1 pm 
2551.2 


2 pm 

2351.9 


Day's Low 2520.4 ‘SE Activity 1974. 

tExcludlng intra-market 
business & Overseas turnover. 


3 pm 
2551.2 


4pm 

25568 


FT-SE Eurotrack 200, Hourly changes Day's High 1154.74 Day’s Low 1 147.60 |3o2t > ShS5 >, in3eX’ 


Open 

1147.60 


10 am 


11 an 


12 pm 


1 pro 


2 pm 


1149.77 


115252 


115150 


115115 


115358 



3 pm 
1153.62 


Tel. 0898 123001 


Demand 
for split 
shares 


GLAXO surged yet further into 
previously uncharted territory 
as the company’s second one- 
for-one share split in two years 
increased liquidity in the stock 
and gave a further twist to the 
upward spiral in the share 
price. 

Analysts on both sides of the 
Atlantic reiterated their buy 
recommendations in the wake 
of Friday's go-ahead from the 
US Food and Drug Administra- 
tion for Glaxo’S migraine drug 
Imigran. US researchers yester- 
day spoke of sales of Imigran 
reaching $lbn a year by 1996. 
Sentiment had also been 
boosted by the upbeat state- 
ment from the company’s 
chairman at the annual meet- 
ing on Friday. 

Glaxo climbed 30 ‘A to set 
another high of 760p, equiva- 
lent to a rise of 61 before yes- 
terday’s split. Turnover was a 
hefty 5.8m shares. "American 
buyers are maniacs," 
exclaimed one London trader 
last night. 

Guinness also benefited from 
a share split yesterday, clim- 
bing 8‘A to 526p, equivalent 
to a gain of 17 at last week’s 
prices. Turnover was a solid 
2.8m shares. 

Barclays restrained 

Profit forecast cuts by a 
number of analysts overshad- 
owed Barclays Bank, which 
underperformed the Footsie 
with a rise on the day of only 3 
to 415p. Smith New Court has 
reduced its estimate for this 
year by £135m to £700m and 
that for 1992 by £300m to £Ura. 

However, Smith's banking 
expert Mr Michael Lever cau- 
tioned that uncertainties over 
debt provisions hung over any 
estimates and clouded the sig- 
nificance of pre-tax profits. 
“The banks are improving 
their position but in headline 
figure terms that is being 
affected by bad debts," he said. 

Gas flickers 

Competition worries caused 
British Gas to slip 3 in early 
trading before rallying with 
the help of the market's 
strength to end only a penny 
off on the day at 259p, with 
2.9m shares traded. 

Concern was prompted by an 
announcement yesterday that 
the regional electricity com- 
pany Eastern Electricity (up 6 
at 241p) is to set up a joint 
venture with UtiliCorp UK, 


part or UtiliCorp United, to sell 
gas to industry. Mr Simon Wil- 
liams of Kleinwort Benson 
said: "Eastern's joint venture 
is a very small project but it is 
a sign of things to come." The 
new venture will use existing 
British Gas pipelines to deliver 
gas to customers. 

Kleinwort published a note 
on October 24 advising inves- 
tors to sell British Gas on 
strength down to 2S0p and this 
was also said to have contin- 
ued to affect the stock. The 
merchant bank has been bear- 
ish since the Office of Fair 
Trading issued a statement 
just over a fortnight ago which 
called for greater competition 
in the gas industry. The state- 
ment sparked fears that British 
Gas could be referred to the 
Monopolies and Mergers Com- 
mission. 

Composite insurers saw 
some reassessment yesterday. 
The impact on companies 
involved in mortgage indem- 
nity, particularly the big play- 
ers Royal Insurance and Sun 
Alliance, prompted sharp falls 
last week. 

Royal only recovered 3 to 
300p but Sun Alliance was one 
of the best performers in the 
sector with a rally of 10 to 326p 
as the strength of its balance 
sheet was reconsidered. Com- 
mercial Union, which agency 
broker James Capel continues 
to see as one of the most 
attractive stocks in the sector, 
picked up 8 to 364p. 

BTR outperformed the rising 
market as traders increasingly 
believed the company would 
succeed in its efforts to take 
over Hawker Siddeley. They 
said the price BTR had bid was 
sensible, from the company’s 
point of view, and the timing 
good. BTR climbed 14 to 394p. 

SmlthKline Beecham was 
pushed by Smith New Court at 
the broker’s morning meeting. 
Mr Paul Woodhouse of Smith 
thinks the share price has 
fallen too far in recent weeks 
and the company's research 
and development pipeline Is 
“underestimated”. The shares 
recovered 18 to 744p. Smith- 
Kline releases third-quarter 
figures today. 

Buying ahead of third-quar- 
ter results from IC1 on Thurs- 
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day helped the shares advance 
27 to 1268p. Thursday is inter- 
ims day for Reed International 
and the shares firmed 8 to 
473p. BT rose 8 to 384p ahead of 
interims on Friday. 

The impact of worries over a 
possible general election vic- 
tory by the opposition Labour 
party appeared to fade from 
the water stocks as investors 
looked towards imminent 
interim results. 

Thames, which on Thursday 
will be the first to report, rose 

5 to 362p as investors bought 
for the dividend. Northwest 
Water eased 2 to 354p, a fan of 

6 from the day’s high, as insti- 
tutional buyers faded away. 

Severn Trent regained 5 to 
324p. Mr Peter Hyde of Klein- 
wort Benson said the shares 
were oversold following the 
sharp rally prompted by Sev- 
ern's sale of its stake in Caird. 

Shanks & McEwan was held 
back after one securities house 
crossed 2m shares on behalf of 
institutions at around I99p. 
The stock eased a penny to 
201p on turnover of A3m. 

The effect of Attwoods' 
deeply discounted rights issue 
was mitigated slightly as the 


NEW HIGHS AND LOWS FOR 1991 
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shares improved 6 to 114p. 

Oil shares were surprisingly 
buoyant considering that the 
price of North Sea Brent crude 
oil for December delivery tum- 
bled 50 cents a barrel to $21.55 
yesterday. Observers said there 
was modest buying and Shell 
rose 8 to 516p and BP 6 to 337p. 

In general, attention was 
focused on Ultramar, which is 
expected to publish its defence 
document next Monday to the 
bid by Lasmo. Ultramar firmed 
3 to 336p and Lasmo gained 5 
to 323p. 

A recovery of 6 to 369p for 
British Aerospace did nothing 
to disguise the view that the 
company’s £432m rights issue, 
the outcome of which will be 
announced today, will be a 
disaster. Although BAe stock 
met support In the market yes- 
terday, the tahr WHS that only 
between 10 and 20 per cent of 
the new shares would be taken 
up, with many dealers leaning 
towards the lower figure. 

Traders fear that a large 
rump will now overhang the 
shares, weakening the share 
price further. One analyst said: 
“This rights issue will be 
remembered as one of the big 
market disasters of 1991.” 
Turnover reached 2.4m. 

Lncas Industries closed 2 off 
at 137p xd. The market, how- 
ever, appreciated the compa- 
ny’s announcement of a £L7bn 
20-year deal for the supply of 
engine equipment to Allison, 
the gas turbine division of Gen- 
eral Motors, of the US. 

Bid target Hawker Siddeley 
gained 4 to 721p on turnover of 
L9m. BZW. acting for predator 
BTR, was reported to have 
gone shopping for stock 
around the 715p level, but with 
no sellers around at that price 
the investment bank was 
forced to offer 719p a share. 

Dowty Group gained 5 to 
173p mi talk that Smiths Indus- 
tries, down 5 at 260p xd, may 
launch a bid for the company. 
The shares had been higher 
but retreated as analysts dis- 
counted the talk. 

An optimistic profits forecast 
from Yorkshire Television 
helped the shares recover well 
from recent weakness. York- 
shire said that profits for the 
year just ended would he at 
least £13m, with earnings per 
share of not less than 22 p. The 
company also forecast that the 
dividend for the year would be 
h eld . The shares climb ed 12 to 

166p. 

TVS, which has lost its tele- 
vision franchise, continued to 
slip- The stock lost 1% to 9%p 
as press comment suggested 
the company might hand over 
to its successor before its 
licence expires. 

Further consideration of Fri- 
day's property deal between 
British Land, Rosehaugfa and 
Greycoat left shares in all 


APPOINTMENTS 


Rolls-Royce 

finance 

director 

ROLLS-ROYCE, the UK 
aero-engine and power systems 
group, yesterday appointed 
Michael Townsend as its new 
finance director. 

Townsend takes over from 
Peter Macfarlane, who left 
Rolls-Royce at the end of last 
month to become the new 
finance director of 
Allied-Lyons, the UK drinks 
group. 

Townsend joined the engi- 
neering company as group 
financial controller at the 
be ginning of last year and was 
later appointed director of 
finance of the Rolls-Royce 
Aerospace Group. 

He takes over at a particu- 
larly difficult time for 
Rolls-Royce which has been hit 
by the slump in the commer- 
cial aviation business and the 
post cold war decline in 
defence orders. The company is 
also in the middle erf a fierce 
competition for new aero-en- 
gine orders to power the new 
generation of wi de-body airlin- 
ers and has so far lost out to 
General Electric and Pratt & 
Whitney of the US in the initial 
round of airline orders to 
power the new Boeing 777 
wide-body airliners. 

Before joining Rolls-Royce, 
Townsend, 50, worked for 
Smiths Industries, Plessey 
Radar and Sperry-Rand. 



New R&D chief 
at SmithKline 

SMITHKUNE BEECHAM, the 
Anglo-American drug giant, 
has chosen an appropriately 
mid-Atlantic scientist to head 
its research and development. 

George Poste (above), an 
expert on delivering drugs to 
the right part of the body, was 
bom and educated in the UK. 
He has worked in the US since 
1972, first in academic research 
an J then with Smith KUue & 
French. In the merger that cre- 
ated Smi thKline Beecham in 
1989, he took charge of the 
group's US laboratories - 
reporting to Keith Manrford, 
the overall R&D supremo who 
is based - like the company 
itself - in the UK 

In January Poste will suc- 
ceed the very British Mansford, 
who is retiring after 33 years 
working in research for Bee- 


cham and then SB. Poste is 
likely to lead a mid-Atlantic 
existence, dividing his time 
between the US and UK labora- 
tories. 

Peter Turnbull, managing 
director and chief operating 
officer of LEX SERVICE, one of 
the leading UK retail motor 
groups, is to leave the com- 
pany as a result of a stream- 
lining of the group's top man- 
agement 

Tbe position of managing 
director will not be filled, and 
the operational management 
board will be headed by Sir 
Trevor Chinn, Lex Service 
ffhninman and chief executive. 

Lex Service, which includes 
Volvo Concessionaires, the UK 
importer and distributor of 
Volvo cars and parts, has been 
hit hard by tbe recession in the 
UK new car market. Pre-tax 
profits M from £55£m in 1969 
to only £9. Ira last year includ- 
ing a £ 20 . 1 m exceptional item 
for one-off restructuring costs. 
Pre-tax profits in the first half 
of 1991 fell further to only 
£42m from £2&2m. 

Turnbull is to leave Lex Ser- 
vice following the disposal of 
the group’s electronic compo- 
nents distribution businesses 
in the US and in Europe to 
Arrow Electronics of the US. 
The company said he would 
“pursue interests" outside Lex 
Service. 

The company says it is plan- 
ning to concentrate on its auto- 
motive activities and the man- 
agement organisation has been 
simplified to meet the current 
need and size of the business. 


Peter Beales bas been 
appointed director of legal and 
fiscal affairs of the UNIT 
TRUST ASSOCIATION. He is 
currently an assistant secre- 
tary at the British Bankers’ 
Association with responsibility 
for European regulatory 
affairs, and previously a first 
secretary at the Foreign Office. 

Gavin Grant is to join the 
UTA as director of public 
affairs from the RSPCA where 
he is director of public rela- 
tions. He has previously 
worked as campaign director 
for the Liberal Party and the 
Council for the Protection of 
Rural England. 

John Koch has been appointed 
general manager, Europe of 
Commonwealth Bank of Aus- 
tralia in London. He succeeds 
Bill Foxlee who is returning to 
Australia as general manager 
corporate. 

Pierre Konings is to take over 
as general manag er of tbe Lon- 
don branch of KREDIETBANK 
NV from Marc Bemaert, who 
becomes senior vice president 
and general manager of the 
bank's branch in New York. 

Anthony Welford, previously 
deputy general manager of 
Postipankki UK, has been 
appointed treasurer of the Lon- 
don branch of Discount and 
Trust Company of Geneva. 

James Palmer has been pro- 
moted to the boards of JOHN 
GOVETT & CO and JOHN 
GOVETT UNIT MANAGE- 
MENT. 


three rising faster thari tho rest 
of the market. British Land, 
which bought a large stake in 
properties owned by the other 
two, appreciated 8 to 294p. 
Greycoat moved up 10 to 135p 
and Rose ha ugh touched 23p 
before settling at 21p, a gain of 
l%p. 

Good sentiment from the 
deal, seen as a vote of confi- 
dence From British Land, 
spilled over into other property 
issues. Brixton Estates put on 
5 to I89p, Hammerson forged 
ahead 16‘A to 583p xd. Land 
Securities improved II to 505p 
and MRPC went 14 better to 
46Tp. 

Berisford International 
added 3% at 26p after Hoare 
Govett said its recent fall had 
been overdone. With net asset 
value dose to SOp, Hoare said 
the shares should be nearer to 
3Qp. 

United Biscuits eased a 
penny to 386p after Charter- 
house Tllney made a "precau- 
tionary downgrade" in its cur- 
rent year forecast to £208m 
from £2i2m. Low trading vol- 
umes and signs of disappoint- 
ing pre-Christmas orders 
caused Tllney to reduce itsesti- 
mate. Associated British Foods 
advanced 15 to 465p as buyers 
were attracted after the recent 
bout of weakness. 

MARKET REPORTERS: 
Daniel Green, Peter John, 

Joel Kfibazo, 

Jim McCadum. 

■ Other martlet statistics, includ- 
ing the PT-Actuaries Share Indi- 
ces and London Traded Options, 
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EQUmr FUTURES AND OPTIONS TRADING 


EQUITY futures bounced back 
from last week's lows, pulling 
the underlying Footsie stocks 
upwards, writes Joel Klbazo. 

The FT-SE December futures 
contract was strong from the 
start. At the day’s best it 
traded at a premium of 35 to 
the Footsie. Trading was thin 
for most of the day, however, 
nnd dealers said the rise was 
mostly no more than a simple 
mark-up in prices for the con- 
tract There was sporadic buy- 


ing throughout the session, 
especially at the 2566 LeveL 

The premium was main- 
tained despite a large selling 
order from James Capel in the 
dying moments of trading. 

December ended at 2588, 
some 4 points above the esti- 
mated fair value premium of 
about 26. Turnover was a rea- 
sonable 6,258. After hours 
t rading was reported to have 
been brisk. 

Traded options doling was 


marked by a lack of institu- 
tional activity after recent 
price declines. 

Turnover was light with 
only 20,267 contracts dealt 
The busiest option was TSB, 
which traded 1,692 lots, of 
which 891 were calls and 1,001 
puts. 

This was followed by Asda 
(1,285 lots) and British Aero- 
space, whose rights issue offi- 
cially closed yesterday. It 
traded 1,275 contracts. 
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Fax: 071-799 1321 


FINANCE 
INVESTMENT & 
TRADE WITH 
CZECHOSLOVAKIA 

PRAGUE, 7 & 8 NOVEMBER 1991 

A FINANCIAL TIMES AND ROYAL 
INSTITUTE OF INTERNATIONAL 
AFFAIRS CONFERENCE 

in association with 

INSTITUTE OF ECONOMICS OF THE 
CZECHOSLOVAK ACADEMY OF SCIENCES 

end 

INTERNATIONAL FINANCE CORPORATION 

For further information, please return this advertisement, 
together with your business card to: 

FINANCIAL TIMES CONFERENCE ORGANISATION 

126 Jennyn Street, London, SWTY 4UJ 

TeL- 071-925 2323, Fax: 071-925 2125 hp 
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FINANCIAL TIMES TUESDAY OCTOBER 29 1991 


LONDON SHARE SERVICE 


• Latest Share Prices are available on FT Cityline, call 0836 C + four digit code. Cate idtfgad I £ 

cheap rate and 48 pftninute at aU other times. To obtain a free Share Code Booklet call 071-8 25-2128. 


LEISURE- Canid 



Stock 

»BCE Hldgs 50....J 
rAwTnr .1 
y A Haste-..) 
. . . rT V f 

9 V, 3k* Wafer 100~< 

2 i, JoteCvDeUPfay 

U taSjswbrtlfljLa 
, U3 tanpwIta.2Dp..f 
2311 134bpiuHlaao2k«-i 
35C CartffifiCnTtraSp..i 
U to.6.5p PrfSe-.- 
lbt KsifoaaLSp.. 

. 480 Central nv..... - 
16ft 120 CMIttra Bella lOp. 

W 39 Chrysalis 

64 20 OtyvktaSp. 

fl 2 Draft WtaflsrtZfly 

_ 223 iaroamp5j a 

14K 90E E*ro Disney Frl&.c 
X 5 ^WiiLwftSflc 

o« 21 Ij ixLWKlOp 1 

47 8fExp*dIer2flp.._.« 
592 40|hir&OonUi»...| 

282 IBS First Lrtsre — « 

2M 19! lSWRGano2th.-4 
901 K iranptoilVAl&-» 
4 KmortfiGtortii. | 

33 flVOrt. * 

55 IMfleSports...:.) 
ll}iW!lkfeC«Ll».l 
30 HaU teMXMv.l 
49 1 lartcUSoMdlOp.il 

22 to tar LOp. £ 

S3 Ta.B4>pcPf.5o-.y 

8 80 KfeglltSSjWJM 
262 UnttewUt410p.il 
IS! Uari*aDm.50p— I 
12< 

ffi HMtadi Radio 10p.f 
24. |MHrwallHB*Up.c 
34 taamAhniuXL- c 
7D Do.9.75pCfPtiOp-v 

76 print LAncUB-P 
53 (uadraaGroralGM 

HvHa CMt ..... | 

665CS7V, Jcott-TVlQp — 0 

.74 97SUaiqL(tsR a 

191 I3fe5um Group lP-« 

UgSa8RSVlMSp..f 
5 go!nmva aP ^ > " e 

93 STlton! 5p_“.".'”"j 

9J« rVSEteTUhlOfllc 
22 3o.T4«H20WUp.» 

352| 18E name TV f 

35 FTtxwranlitorBM 
91 rtUMftMHsoiwr... 

46 tanuwLi 

7 ITrtllon 10a a 

Z3t lyse Tea SOp- ... I 

lit Ulster TV- 1 

67 Wembley 30- a 

12 »WUttgat*lrfs.£l< 

Oi.Do.WfmU. f 

IK VwttfilreTV | 

9sZWMnGrp5c....- 




127 


Frit* 

164 

ter 

lfl! 

58 

2flij 

+1 

*h 

71* 


171 

.ra.se 

211 

583 

C 

+9 

+1 

214j 

-u 

1033 

162 

+1 

8! 

+1 

2] 


■ 


2* 


136: 

+3 

11 

___ 

5! 


1 


522 



27; 


231 



M 


i 

-■-to 

45x 

mij 

in 

3 


41* 


91 


72 


6 ! 

-f 

191 

+2 

291 

-1 

171 


1* 

+1 

82 


Z«j 

-k 

111 


1M 

181 


124 

+1 

54 


287 


Ul 

+3 

2l ii 

-1 

161 


14 


173 


Jij 


% 


91 




192 

-1 

41 


9U 


71 


ll 


251 

+8 

144 


U 


1! 

-2 

01* 


166 

+12 

121 



a 


2.6) 4.H lOi 


3 71 30.2 
4«1Z4 

fai 2.i 

2-5) 4.3 13 
7.9 


L311J 

34 


23 


bJi 


10.4 

12.9 


12.4 

18.6 


9.3 


a 11.6 

1QJ 
8J 


- 04 

10.5 ioi 

3* 10.7 


5.U - 


MOTORS, AIRCRAFT TRADES 



L36<i 


Bl Leisure 10a... .8 

N.V FiS 

I Mm Units., 
laitb Growi 5o.... 
' gn DM50.. 


3z: 


is 


■B-Kr25..l £33 H 



5.1 


5.0 


9 2 


Commercial Vehicles 

2«d LOfeRFIHItW .fl 173} j S.Oi A 3.8) - 

75 36pfa*toa Grp. 0 6flT-...i I4.5ll.7l d 6.9; 


Components 

4701 OSjUbbty Panels. 47fl|. 

140 45 UfflM Streamlines. B 

147 123 BottnmSp { 

196 145 3om»50p t 

181 115 FSGrHP— a 

175 69 KvW-Fh HMpS. lOpe 

1731221] jkbIMs a 

31 18 Do. Warrants. — c 
73 47&M Id-States lOp.fa 


109 

126 

173 +5 
177a +h 
172 -1 
137a +3 

“Shr 


13i lOi 
J4.C 2.2 
b.( 1.5 
9.2 1.6 
ffa.37 3.0 
1Z79 4.1 
7.0 ql.fl 

3.B 2J 


7 Si 


4 12.5 
1 11.7 
6j 95 
7.1 10.4 
4.( 8 8 
21 14 J 
6.E 20.0 


61 


Garages mid Distributors 


ZS 12 Alexanders lOp. 

133 60 tonferarflOp.. 

140 65 iffietflky Uaiar 2Cp_fl 

403 313 Siffyns50p-..r^ 
lit BE Conillauta 
41 lSKortlOCJHdgsSp..^ 

1U 36 Cowle tT.l So d 

121 76 totem Motts Up. tf 
9! 70 }MWlVirMlllp.B 

264 15C EransHafchaw 

53 28 knirlngi lOp 

45 37 (arts Win. _ 

72 41 testts._ 

242 118 Lei Service 

1 « 68 jwken .. 

30 15 (Malaya Group lfli.d 

*185 87 tadragoa... _ot 

189 IOC Pony Group. 

7E 43QuicttGrawl0p- 
*531 187fa*taaBn»E»toSHL_ 

2 4 JJlnrUnacolOp........ 

me €U5f Dollar (4 16. 

. 148 faSWar* (Reg) 10p_.pl 


17 


III 


IV 

-3 

36! 


Ill 


12 


107 

rv 

212 

-1 

91 


269 

-1 

21 


39 

-2 

41 

-1 

211 

+1 

102 

-1 

2] 


281 


l T8 


nc 


224 


130 



l.fl 3.41 7.1 

1131 lit 4.2(26.2 

111.0 


If* 

*3.71 2.0) 4 a 12.8 


s m 

112% H 

*3i| 

Jog 

63 « 

QlliS L , 

3^ 2.61 


4.6 
..138 
7.81 9.1 


6^ 


1U 


5.9112.4 

5.71213 


141 

4.0|16.0 
6.8T183 
7.7 
24.4 
143 


14.1 


NEWSPAPERS, PUBLISHERS 


179 


*305 lMBPPHMslOp- 
179 l371Baft)our lada..... 
510 475(Black (A. & CJ... .. 
03 


418 


t BrltUlEw. 

£37 DajjjrMal! 'A 1 50p ,f\ 

338 EnrwiooerPidK.il,. I 
92 JEW Fact 5p...— j 
41 iarttaa’D.C.5B....p 

105 Haynes Pub 20P-...J 

146 116 UtoMPritoUpl 
205 16C tameCourtks — | 
32C 215 ndeoeodem. 

66 1 el SnCowmlOiLd 

ZV 15E latetonPteslOp-i 
241 13< HttttOQnK.Qap.3 
201 10t HtrtilBdleUolOpB 

127 7^ Minor Group 

611 131 Heart Cory ASO SO. 
26C 35 lews lat Spec. DJ*.. 

795 5i9C Pearson ( 

355 225 Poram'Ui&5nd—B 
149 87 Sarto Grow 10c — p 

502 343 Reed Intemottal 

74 44 JSooUnews SO ft 

77 18 Kterting Pub. 5a.... ■ 

875 715 rtaMBOBConr 
2Uj 179 rrWts tot Hid IDp...a 
27881 td Nnruiapm...a 


24b 
173. 

47A 

3W+2 

2W-5 


258 +3 
418 
128 -1 
41 




611 

268 

7M 

355 

1444 

473 

69 

45 

795 

259 

388 


+>. 


*£1 

i 3 .g 


91 2.11 3j 


O. 

*3.75 

d2J 

tU.9 

ts.a 

15-0 

8635 

tuoc 

4.7 

143E 

2738 

8.C 

121.0 


2.1 5 . 

k? 

1-? §. 


24 


1^ 


ii|i 


ii 


35 


1.7 

13.7 

l.d 

2^3 

LO 

J 

2M 

L1J 


263 

4163 

JlL5 


w 0 
7206 
6)l73 

415 .I 

13.0 

63 

18.7 

206 

93 

11.7 


93 


4 

10.4 

□3) 

2.4 
4J1 
33 

4% 

4i7| 

73 


17.4 

16.7 

4)133 

15.4 

1 ) 12.0 

163 


PAPER, PRINTING, 
ADVERTISING 


■ B76ftPI Group 

21 UMTA Selection 5 pl_ 

■7 4 5ATPComnB.5p- 

375 175 AflbalMd VtdBip. 

■< li* tab Group I 

115 10 hMboaConMt5p_a 

244 112 Aegb Group 

% ,« iagSfia 

17! 

825 14 H3SB Outgo Gro5p(i 

lilt 76 S8B Resrmzs5pHg 

210 UOBemrcoe 

■78 29 BMafaleGrp. W 

■ ’ ‘ flFIS - 

ml 

lAGroopSp— -B 
tr^Utearf UL-J 

wm^ 

r&FwWlOa.a 

yGroEWBlfe! 

t{j 2 Ste.:j 

0 Comms. LOo 

SSfeJ 

|FairwarIlaU5p-| 

Ferwconlntl fl 

pW^P tet lOp. — «| 
■ MtecGmpSp-.H 

29 HUH RS lOp W 

11 Sx6pC«Pt r a710py) 
2t jeerj Gross 10p. ..te 
72 tGWwiLjorelfti-- 

63 lold Gncnfea T w- 
26 VipaSMri Ertop20p 
*104371, ColmesIbrdilOp.. 

■ 291 11 HaaterprlBL ■ 

■I C teitauiConV-V 
lHMDGrooozWp. d 
7E Jartb Portar lup..K 

T 6 Kbarldd Inc SO.ul. 0 

512 34! Lamon liardon A .!■ 
B( 42 ^ipei 5p— ad 

9 6 Do. Warrants. ■ 

285 lb( MmOTenE lOp-,.7 
84 X IMCGrp 12*,0-.--tt 
63 58 lo 7 JSk wbn W-lf 

12S 67 llhesHIdgiato. .« 

9f 77 Marne A Ulile Sp-B 

4* 26 IspreyComms. n 

91 59 yfeTedl Hal. Ir5p_.ri 

Lll SSt bvoUUd. FtllO-j 

1167 747 sen -8- Free. 

*31 L2V>5utcM10p a) 

27! 175 52 l«S lOp-Mud 
45 5 jSertfCpttUteZW 

IX 4; JlaHtwWi lp .. ■■ 
X 36 ISMtaMaftlDlltefl 
*37! 2*M Sndlh(DttMSJ20pd 
625 425 5MftkkffaJfe25pai 
QWiUW 5 o.9VocCvUibU.3 

286 176 iut-PwsSp. H 

23 16 nailqf RoBar 5 o-3 

14! 33 fUoftGroop. ■ 

20S 106 Iter Warner lOp-.. 

231 44 WPP Group 10p...E 

17 3 Jo. Wrmu ff 

52 Ifcij lo825pCePrfl0p.J 
28! 184 Wa£eGroap20p...q 

« 70 Do. 8pc C». Pf. «| 

215 U1 Wadolngua (JJ...g 
427 mm MBmg 
10 

"a 


1 m 

■jMrzj 

1 175[ 

gfr 

Sra 

31 

1 74 
217 tl 

I 41 
M +H 

S£ 

h2 

139 


a 



4K7.! 

U 

f7.i, 

W.4 

1535| 

ra 

ai) 

zl 

14. £l 
11.79 

Q36%1 

*5.9] 

132) 

3.09 

4.4 

m a 

<639 

LM 

2.3 

113) 

1.451 

4.0) 

OBV 

3.C 

12 i 

52 

413 

843 

2.E 

6.0 

85 

0.5 

I 96.6 


QLa| 

7.79 

9_a 

27 I 

5.3 

hag 

i.ra 

9.!', 

% 

IJ 

8 . 25 ) 

8.29 

B f 

1029 


2.0 


03 8.7 19.8 

- 103 

3.0 23 16.0 
l 

33 4.1 73 
-112 - 
22 4JI2J 


6.2)143 


|142 

6.7 

ac 

63 


7.0 
016.4 
20113 


3 4 - 

Od 0.9)25.4 


m 


%r - 8 


1.7, 




2.7 


8-M 


W 




it* 


72 

73 
73 

1153 

9.6 

,*>■'- 
10J 

2.6 
32 
3 J 

3.1 39 


29 


?-7| 


2.1 


2.61 


5.41 


. 22 3.7 13.7 
[12.7 1.0 10.4 

2.6 23 173 
0.6 83 27.9 


0«4i 


3989 4.9 

Lo 


l vt m 


1.7) 50 


33 


69 


92 

* 

153 

13.6 

95 

4 

12.0 

11.9 


8.6 

73 

112 

• 

42 


103 

73 


9.4 

6 

S3 

129 

• 

5.7 

8.4 
9.0 


42.6 


152 

16.4 


PROPERTY 


aGip. Sp- 
lkd LoottnUB- 
t 56petoWWp 
aiaSt. JanwJSp 
diantoi. 




PROPERTY -Conid 

1991 | 

«88.lter stock Pita, 

66uida PnpntyTQp... e K3| 

lSfDArtrdv lOp...? 

3CaHH Group 50p„ .a 
4Mstor BitH SndslOp % 

SOlBarlMX lOo. 

325 fillion iPerqrl.. .. 

32 SoHaaGrpop. .. 

<7 Bcwne End Prop.. 

115 Bradford Prop Sp. 

51 Bredtra Props 8 

44 Britannia Grp- S ol... 8 

.... 255 British Lani. a 

Ell9O0C BrttUtid85,pe&. • 
lSlBnnonSae.... j 
^ gir tegmdttip 

ZSjCapttal&CainUei.. c 

&£:] 

70&125*tCiC«FIIl_ j 


•353 

133 

■s 

725) 

885 

67 

% 

158 

715 

32V 

14f 

80 

40 

75 

T4 

255 


397 

”7| 

71 

Vo 

250 

565 

C97H 

£99V 

•815 


B3i 


8 

31 

38 

100 

64 


130) 

170 


37 .MsUcCrpZp E 

10! EMjSKe Estates... p 

Z7 El arte KlckoIlK. . p 
22 SayftniPnnSp- p 
2 Do, Warrants..... p 
60C COTpeaHldgs20p.. 
12 umolSes. 10p.. 

4E CDflnyGtei ¥ 

720Dae|m(Hkigs) t 

1>] DamEjute*5p...e 
4 leMatwnCnk«5p| 

82 MerfamTnna5p..p 

120 Denecra f 

595 knteuita£j 

18 telaeHaveirSi.. 

H7 Dnywlr25p y 

36Do.7>iKPr.a... V 
6 KtoBimeGrpUp.] 
25 irofiOMshpilOp | 

38 EraiUn Group 

250 Eas & Agean 

83 isu *Ger.ap..p 
56 Do. 6 pc Dr. Pf .. 
60 Etpnhmrir Praps.... 

93 Ena« el Leeds \ 

40 Ewart. L 

20 r i«e Oaks lavs 5u al 

SO TeuteKingiOp .J 

Z79 rroBnort Est 50p— ad 
90 iraugerTrisL.. 




Iflr25pn) 


K ireenmpm. 

121 IreycoatlDp 

43 landnCaaUqBdtSpa 
565 Harnnersan ***.. . 
13 laenn Drxe lOp . 
12! Helical Bar &, ... 
49 )a 51.* PC 2012 £1.3 

aEm isans:s 


14Z Into! 

46 IKLaadHMgslOe... 

51 , WNOCO 10o ( 

225 Jertajm loeest 

, 471 LateSewriUesU .c 
Jo lOpclttll6203O.- 
Jt85,v a. Item Ml Dr* am. 
__J 537 E Lend Lese 50c... . 
C97JEB5 1 , teBHlteMm2_ 
h«EM»kPI 20U| 
6e jan. Merchant..... o 

... 27 Do. DM. P 

£90>,]£80ij 0».7Vod>200CMBt ■ 
B<|2»i L«tti&Mtrolu5p..fl 
4^ M SeorltJts 15p.. t 

5661 

24 MaridwaUi. 


L93 

10.7% 

<2.3 

12.96) 

o7 


Tl.C -) 

23 1.C 

138 Od 
535 2.3 


1 19 

156 
.,32-7 
5 7117 
170 

I 4i9 16.7 
5.1 


20.5) 19 4.7120.2 


io.q 
51, iff 

IrtB'.d 

3 a 
19.75) 
D10% 
Q10% 
elQ60c 
8111,16 
8 88 % 

3.6 

|Q7<,% A 




Ilia uaucKapSectNH 

243) 133i«oHoie Moore bpl 
aMerllnlntlPropi.l 
15i«iclilf9rtrGrs lp 
I ZfljMalrne m Es^M 

mmtm£sauL\ 




... 14Do525«U 

1095 8l5UwS&rE«5p.„ 

17 9 HHwtt&rooDlOp .3 

14£ 104 MycltauuTfc J J...3 
45 35 *f-Cawarhii5o_.. 

IE E WciEnp Pips5p.._ 

13) 7h Issorr Estates 50.. a 
82 vafanmuo HUp. . “ 

96 ’ceCHMSS. 

14! 93 ’omrGP'P. IrlOp.. 

24 ! ’ThWlOp 

2K 205top.Pamw5ite.— , 

123 84 bop.Sec.lw5c5._B 
Ok (Property Tit lp. " 

16 lay las Prop Ip.. 

65? leyallan. 

U 6»e6auyb20p 

150 Rowflnsan 10p..... 

14 5afeCantf5p..- 

38 Sai(Us5p 

_ 13 St MotewlOs.... 

17a 7( jcoL Mrtrop 2p_. 

IOC »atai)M 

17 sheaftianb rrotr. .. 

21 ilattrSattwttlOp 

Ji] Slough Esu 

, 104 Da BVplMrtlPrf.. 

£102 Jo. 6pcC).Bd2D03.. 

90 ISmIU UmaJ Ett. 

76 Southend Prop. 5(u.o 

25 To. Warrants. B 

ipcCmttWW., 

! ife 0 £S3Vl 

Epps Estates. 1 m| 

_ 'nwn Centre. | 

48hraffonlPark.... 

40 r act of Prop. Sp.. 

40 JJCLand ... 

^ 17! ESSa*! 

26C 227 Wamford In?. 5p . | 

s ifara»K 

172 101 Wales DtyMl*...n 
93 5WWood(J.DJ Up- 


h3 6 U 


0.8) 3.0)5 


If*' 


id 


U.2 


52.9 


1.947.0 
5 3 17.0 


ISA 


92 


94 

, 1)60.0 
5917.9 


42)16.0 
3.6(48 4 1 


9 4 4 l 2-0) 8.6) 82 




2.4): 


,3.SSU.8 

109 - 


0.73 25 

1 iU^l 56 X( 12 J 

fl-25) 

06% 

'daui“ 61 


Ll) 3.1)38.1 1 


6 Ml 

r9.( 

7.C 

l.C 

775 -7 

3.7; 19 
19 1 


24.6 


43* 

97 

64 

295 

IOC 

X 

28 


SHOES AND LEATHER 

lrmmXisK'5fl^l| 

la,1 "^T J 


34C : 

67 : i 

31 * 

182 Lambert 
4C PtttanIGaniar. ... 
1 ^ 0 teH.FIterlOp 


43d. 


I -2 I 


4 40 • 

- 25 - 

U 5.1 20.B 
3.1 56 7.6 
2.4 1 - 

9.9 0.3 5X427 


SOUTH AFRICANS 


£17 £11 AcglhAM. Ind. Rl.. £15% 

94 1 5l£ Barite Rand ZOc.... 931 

161 63 loUFlds.P.2ijC... 133 

15! 105 ten Kirin fte 25c. .. 145- .... 

28E 18E JKBaraarsSOc. 181 

341 IBS VSASOLRL 341 -*5 

UOC 567 >A Brews 20c- 1875 -13 

715 4K nprrOnulOe 781 +38 

3501 200n-«9MHMetlllL_. 3421 14 


0350c 

Q170t 

ss 

I 063c 
059 b 1 
Qulc 
|fQ63c 
Q73d 


TEXTILES 


3 w 


X 

29! 

316 

127 

2 & 

10 


013 Alii 

123AtklH 
60 Beduun 
85 Brit H 

10 KalH 
163 l»n«l 
235 TnrOBtt 
68 6 C«idra 


Hied Tortile.. 

Ins Grow...— ..j! 
anMOp. 
Mohair..... v 

“tasiBi 

route- c 

iop 9 

jDnwSMlBtl q 

HiprwniaandGranp- 
56gFanprt Trading Sp 
36ro9er (John) 

uS^W. 

iPentaasL^.d 


SOperomel 

HldgilOp— f 
Grp— f 


Z20Lamont 

187&ds| 


49bJsur_. 


d tart. 5p d 

62jRJcftstB10p. — M 




ptoddsdStelOp-.q 
reoMtiasan. H 

foray Y50 .I 

naoria Carpet — 8 
eft Trust 2bP— ' 

ortlydelOp tf 

7lV«teUil IrZJp. yl 


34 

2 s3rietdri 

149Yi 


mi 


19 


24 4 4 8.6 
2L5 31 10J 
2.4 8 C 5.2 
3X 92 3.7 
L6 7.2 25 
« 3.7 ♦ 

21 22 20.3 
21 1.918.0 
29 4.61 8J 


26 

— -j - -a. 14.0 
09 897031 


1959120 


4.6)125 
4.0)13.4 
10.4 
20.1 

7.9 


4.43 4 ) 6 ^ 


TOBACCOS 

TRANSPORT 


63.1 

14.4 


Air London 5p— ( 
Jl Nippon Ah 

iHAS'iiCi 
_ itbhAIrwm- . o 
74dhsAH«C»4<*eLi 

"^.^dsssr. 

MSjtoBFrtttwyiMbt- 

54 Ta*les4N‘wnm...( 

12 Tawsoogroup p 

3« Eurotwnel Uniu.. c 

,11b To. Warrants. o 

12 l| 75 nsherU) I 

£ ®“4nS 5 ^^:i 

31C 83 | 4 dBflal£ 9 n 3 o...| 

20! 12E oMStrti -{ 

52 36lttuhsU.IJ2fip..B 

167 U jp Group 2p. e 

ID* 55 JodlTSoKFitS-P 
£22 £15MaLSMpCaL£L..( 
39E 223 Iqro B&bs MOJO. 
226 15E UmqDodSi Hullte 
221 116 EFCVarVtB5p..-.« 
167 B 6 lores lOo. ._ 

132 7E larbbllBOp v 

*382 277 JaaflGrunp. c 

M 30 taasWtas.20p._c 
•9BH 454 ‘AODefdEl a 

31 5 Jo aWrtillBMLc 

101 87 b&teNferiteffa-i 

•101 B5 JortpcCePfO—g 

£154 aOA is Matan SOUL- 
132 MSSeaowHhta-.fl 

32 15 tofkldli^. 1 

81 38 T.I.P. Europe. e 

73 32 rNTAUiol— 

52C 283rUKtt&Briuzn5p| 

587 305 nphoak lOp n 

282 206 Transport Her — ..1 
12! K r»nWI Scott £1—1 
£81,1 £4^mlS*A , FnlG3— 1 


+3 

444 +4 
£ 1 ! 

191 +3 
100b +1 


d39 


3 2 

aio% ■ 

13.0 27) 3.9| 11 
19 6.1117.9) 

|§5L52 




ii ?a 


11.7 


Ld ^29 - 


I L9 89 3J 

[ 1.6 59 168 




U 1 J B2 
4934.! 0.410.7] 
, ♦ 47 
27 32 13.0 
2C 3.4 16^ 
« 1.9 
11 111 10.7 
1.5 5.7 139 
11 9911.0 


l,(j 8917.0 




°Si 


3.8 


O 7.3 


2.423.9 
3.4 Sir 
4.7)15.4 


INVESTMENT TRUSTS 


Stab 


33D 


1.0)2963.3 


4.1 

24.01 2.4 3.7(138 1 

0 2^ 1l4H 

1 31 8.911 7 1 
02 6.1 
1 1 J 


HE! 


I 94wpfgnbSnMrCiL.pl 
25BJo Warrants. . ..3 __ .... , , 

l«feptftatbSs«ilnte.d llM+ll M9fl)l09j 
95 1 , toe. Cap lOe „ . a 

19600. UnltL. .....3 23iii: .1 -I -1 204 7 
For ttrtnpwflrUi see ManakJn Hhte 


INVESTMENT TRUSTS - Contd 


H4 5j 4 3)125 9) -9.7 


MV 


Stack 


1-129 


66UtaslHewDan-.d 

IS To Warns. 3 

12 Do B Warrants .0 

56 Wrest Ken Europe** 

15 Do Wsrants 8 

4£ ABtruSt New Thp)..q 

7 Do. Warrants. 8 

107 lDlahuwtPrtd 
U! 14K,.2eroDI*Prf...V 
22 17 tact Souad write » 

81 53 Ann hie Tsu 8 
US. 68 Albany I ny 20 p. 

142C 999 Alliance Trial. . 

19C 125 AiMrican Trvu. . 

182 124 American Tst. -8.. „ 

291 212 L Anola&O’gensr/Bdw 

295 19c Archimedes Ik 3 

26! Oo.Cap.50p... -B 
9C iwcm ttiaito 7 
, 102 Do Ea Ud 96025p. y 
<3IBeimeGItf.J» p 
B7 Bablllefilff. Sh. Mtaa 
28b 16 b BalfUe Glftort TedL 

77 Bariwrf lav a 

14t 105 Berry Staraaeu....* 

90b 62 British Auets a 

DOfWib Ds.6acCnLR*95 « £142b 

127 99 To. K 2005 a 111). 

54b 42b BriL Enp Sra. 10po 

16 1C Do Wareams. ( 

740 51^riL ImrsL j 

167 121 Brunner Inv i 

X 34 ST EnerqAsIalOp. 0 
9 Do. W/rts lOp ....( 

21 tatle Calm Imr... J 

1C te.WirrttU | 

65 3Uea&EaaiAi5Qtp 
49)37 b Dtj & Com Inc. . 0 
1500) m3 On. Cap. IUJ-. B 
8E SrBathttslUTM e 
X Dtyd!Wordrt5pB 

lE E Da Warrants. f 

7! 68b Do Zero DtvPf 5u . y 
8B 65 Ujdesdaleln 5w.. p 
204 147 Com. VentsrrTil Up 
100 70 Da. 120 Warrants, fi 
161 127 ConU AoetsTst 75p. S 
B6 75 Do. Warrants 
112 104 tatra-CjcUeaiMelaa 
27 22b TO Cap 
X 54b Do ZeroOtyPr(50pV 
102 92 TaKySRHlteGRL.a) 

31 20 Do Warrants 
81 79 DasaellneJ .. .« 

33 27 Da (Capita.. ..8 

131 94 tatMortaTtiUp- M 
DIM (un smwwnmaS. 

244 191 Derby Tst. Inc. B 

169 Do. Cap lOp.. .9 
52 9nyun Aslala 10pa 
15 To Warrants 
99 yrrttn BtaeO-pTa. a 

105 Do ZeioPrf .yl 

187 Drayton Con i 

57 Draytoa Enq & HI ul 
4C Do Wmrants ... 8 
7t DraytosFarEast..a 

ZU5 Dutte £ Laodun. .. p 
! 4X DmdlalK.GroBtii.gi 
I 380 Dtmeain WaridrrtOr 
38 ECU TretlOp. .. 

Sb Do Warraats.. . 

( if M Dragon Tmt. 

2\ Do Wrrots , 

3-S Do. Wrrots 2005.. d 
65 EFM Income Ta. al 
37 Do Zero Dir Pri- 
ze EfUJaea Trust 
13 Do. WoiTants..... 

102 ^ft£muott.TtL-d 


♦V 


1 210 Electram*. Tst. . d 
89 Elect 1 Gen 5p . 

119 top. & Cal. latest .. 

52 Eng. & Seat lot ... uj 

1 242 EogMiNatlnrPM 
, 17£ Do Dtp „ 

HU * l 

39£ £qdiyConurt£l.. 

71C Da Old. 50p 

192 EaqeM A sms DFJL.d 
30 EBMemPmpaU IV? 

7 Do. Warrants 
34 Exmoor Dual lit?.. 

100 Do. lift lOOft. .. 

144 Do. Zero Cn Pf d 

140 F & C Eurotnrsl .0 
6b First Ctarl.Afts..B 

53 nrabeuniw. lOp . 

4 Do Warrants 8 

22 First Philippine I. T. a 
4 Do Warraats 

54 First 5paftdi SOp. . 

Jl4b To. Warrants 

130 Fkmiog American ..<| 
i(Q27b Jo.7pcCy.ln.-99.-y 
263 Fleming dawitase 8 
92 nemiagEng.lltts-a 
30 Do Warrants— 

121 Fleming Emriwta. „ 
62 TraUglnFMielTI 
15 Do. Warraits. .-.,| 
151 Fleming Fa-Eastern a 
149 Flemisq Fledgeling.. p 
BE Ftadq High 1st lor B 

U Da Writs j 

, 23 TewmgttJ.HWlKa 

7l|b0b Do. Zero DWPf y 

Fleming Jwanest ..a 
ling Mercantile, a 
niogOrwseas. 
jUniinal 

182) 12< r orelgr)&CoL , 

35b] X -or&CelEnLiap..d 
110 K 'or 1 CdGenss ttTsLq 
41 24 Do Warrants—. 

56 39b urtCofHMtaTtf.. 
204 125 -or&Colteifk..c 
133 7S To Warrants. ...,_B 
101 64b te&ColSnlkrta I 
73 5£ rewti Property TsL 6 

26 14Da Warrants. 8 

68 62 F»lenmliic... -8 
12 9 Do Cap. 2 i 2 p .-8 

234 1S1 TT Japan □ 

37b 22 ianoonAsttkaa-c 
Tl 6C Do.ZeroPrf y 

52 34teUHREniPicli)p.-a 

34 26 Do. Warrants 
91 75 tatmoroEini 

121 98 Do Warrant 
41 26 anaae Vita lw« lip. j 
73 63^ Da Zero Dir Pf... .y 
107 IX iCJred Income ta.. _a 

136 114 ien-Cors I.T.lac.. a 

127 75 Da Cap I 

121 114 Do. Stewed PK. .y 

82 66 tamaahw.Tst. 

27 14 Do. Wvrants. M 

204 159 SnsnSmalL 50p. d 

137 93Da Wamb 

4E 37 ilasgowta-TsL.. . 

19C 126 Gorett Atlantic— d 
392 253 iorett Oriental In* 

201 153 lemt Singe lOp-. d 
107 58 ; RModTf5p..r 
126 109 Do StropedCapPri 

306 221 ireenfriarlM 

63 3E To. Warrants. . ... 
3X 22 indiaaKoroe. ... 

bC <0 IrryfrUrsImr 

23 19 irnap Oev. 10s.... 8 
IDE 82 tahknonHIgHaed.p 

37 li Do. Warrants f 

101 76 IdSfltttUte&taB 
154b 130b6o. Zero Dh PflOp. ? 

35 25 lodeaendHt Inv.... a 
10 3b Dawarrasts. —P 
56 S W.Tst G nen c q lOp. 

119 88b nveston Capital., ul 
189 Hi ;FFkdqlMgJ4taH 
« 10 Do wanams...... 

96 69 JerteyPboeniiTR... 

22 12 Do Warrants.. -.. 

162 121 Jos Hold fogs. . .. . 

73 X Joey tar. Inc lOp.. 

28 15 Do. Cap. 2p Jfl 

73 63tateEnn.to.Ta_3 
30 if Do Warrants...— 13 

428 333 Ktysuneta 50p_.pl 

163 126 Uemort Ctarur—q 
305 245 KMmrortDevFnd.. 

112 b 101 KkUttartHMI- 

110b lB2b Jo tooOlvPif... yl 
171 124 KWnmnt(7*asTa o) 
126 90 (WaBertSnalhrCBLp 
476 295 KraiAMbUtoFdlcj 

17C 72 Do Warrants 

101 76 Lancs & London la'.M 

9C 34 telaBtonte Ta. - 

53 15b Do. Warrants 

48E 325 Law Defcentm — 

83 33 .ranged DqiTsi— 

43 24 judorAmer.VenL.o 

l£ 1 Do Warrants. .. . j 
79 56 jm Atlantic | 

216 174 Inn & StraUdjde- “ 

223 153 Lmrtandlnn 

52E 41E M&G Ural lac lOp 

1715 13* Do Cap. lOp- L, 

22! 183 U & G 2nd Oral Inc g 
38C 270 Do. 2nd Cap. 4p 9 
301 233 Ua)edJelma lOo-.p 
UC 85 UmaUXIadbnL _ 
336 301 ManaUs HUgs lOp J 
96 64tanbi0mkEn9p_C 
33 U Do. Warrants 
297 193 Hat. Currie Pc 5Op0 
195 115 Do. Warrants. . 

90 84 IWiffle Street Iml. 

16 E Do Warrants 8 

233 164 Meroharos Tst 
83 67 ieriluliRlbtn....| 
26 17DoW8frwt». .... .8 
144 121 Ket 2 aalaeC&ITst .8 

85 65 Jo Cap50p 

256 20E UdWypdta.TsL.. 

37 5 26E MonbsbncsL- — 

137 92 toortaulm Ta_.d 
33 16 Jo. Warrants— .H 
IX IK MungaeSateCB 

4E 36 Do. Warrants fjj 

45 29MulUtr«st. § 

54 45 WunsyEatnrist...3 
E55J £47i§o. Eft Zero Ln 94- yj 


57 b 

103 
31 

m 

31 

121 *1 
£113 .. 
236 ... 
U4 . 
71 .. 
23 ... 
1DJJ+1 
112b 
221 +1 
62 
41 

104 +b 
273 <-1 
572 +3 
507 +4 

46 .. 

11 . 
10b. 

3b 

5b.. 

66 . 
42b +b 
29 
13 . 
119 -1 

234a +2 
229 42 
121 41 
121 
73 ... 
263J +3 
2*1 

S- 

4H 

880 ... 
216... 
39 +1 

1 . . 

45S +1 
131a *1 
1ST 
157 
9b - 

I? 

3 

Ml 

22 
182 >2 
£3 82b +2 
356 +1 
101 
36 
156 .... 
63 

ill 


» Income Tst el 

241) 1931 Dp. B - -B 

^I7^ tg nytal-....a 

257p81bPI»reSiSr" ' 

242 1 

111 101 MtoWCftiK. 

IX 95 Do. Capital lOp ...M 

Z7X aa DO. Units. - a 

UM 103 Ja. Zero Dm PrilOpy) 
247 176 Hurray VotWES .. 
121 96 taTtaitalMBa d 
81 50 Do Cap ~ 

43 22 Da. Hew Wrris....d 
55 42lle.FitftJerjDsl0cS 
EaDyaflbKibM&Biuffl 


275 +1 
171 

86 

22^+1 
73 . - 
11 ... 
-1 

233 - 
341 +2 
131 
30 . — 

114 .... 

47 

41a tl 
47 


M2) 


0 - 5 T o.A 


*1 

H0.73 


:: !I 


12.79 

4.4a 

1431 

035 

asO.76) 


M75U0 0| 

M4.dl7.2 


34$ 


IsO fl 


4.d 


M3J8 
7.95 12.6, 
rlOE 113) 

fife 


0-7 


17.01 
3 2, 

0.79 

i2.a 

t24 0) 
9.0 
vl.Oj 

006 


mM 


10 , 


17 7 
16.1, 
3-K 


105 7113.9 


U1232154I 86.4-241 

0 55 3 5) 30.5jr? 1 
11 18 100.1251 
13 7 53 112 2 17.1 
140 C 4 0 15351 127 
14.7 3.5 206-915.2 

6 15 2‘ 332.0 14 8, 

7.7)10. x f ^.6 

6616(18 

, ,1443 8.1 

14)10 4 27.935 5 
3 2 123 a 0 0 
17190.3243 



5 M 


258X26 6 
1)159 i 


13 


M8 4llD d 


3.19 3 91903063 


*1.751 


16.3 8.4| 

Uj 


2315 

375 

tfll^ 

0.2 

. 

184 

103 

gl.13 

02 

h 

1.13 

0.6 

175 
07% 
10 0 


43 
0 25 

20 

s30 

r5.75 


47 2036 


1699 314 1 


96.4) 


98.M 


93.4)10 1 


■16 


35.8H,3 


138 


100.8)-22 


49 , 
1186) 




374 


88.7^U3 

852-111 


444.5483 
85 9Z78 


I09.d 
2798) 
574 a 


2 4)5953)143 


543)16.1 
11.4110 2 


583H26 


29J 


93.1K84 


268.B 


33ll44 9: 


319 81284 
16 B 


3.2 


6.4) 

52 

0 7) 

10^2 


10)1562) 

a 


3.7|l75.dlLZ 


03 

13 

L6 

80 

!14 6 


3d 

a0.7ft 

IjO) 

3li 

3.5 

L75j 

6.75 

13) 

«5 





£7fU— 


3.0 

6.0 
o.z 

M5.6 

t7d 

0.49 

5M 


525 

55 
M5.4 12 4 


0.1 

130 

M.E 

95 

M75 

3.2 

4.6 

05.4St 

2.4 


116« 


57? 

8.1: 


)H68raiBf> 

23 7ai4.d 


9.C 
1F332 

«.e 

>0.94 

0.75 


4.5 

Mio.d 

s3.o) 

14.! 

H 

M4.L3 

ZO 


H10 9 
3.7? 


I0i-.'JMlfl3fll2.9| 




357) 

0 7d 

M64) 

1 

2.4 

sl.55 

n 

»a.b 

1.15 

37 

0.1 

0^ 


14^15.3) 


M7i^U.d 
1O.4J10 3 


117.9 




Ofl 


15 7 

i.a 

79 
9 6) 


862)15.3 


360. tJ 


2683 


37 H 


0.4)2813 

jsL, 

L7]227.a0^ 
23) 193. 2)82 
0 


0.9 


129 


10 


Price 


240^13.4 
53.9)59 2 


990,1 U.1 
2461 125 
44 J 15.0 

88.4 ffl.0 


-.0 5 

10d70 
86.3221 


77X143 

2119141 


1.6 


729114.2 
233 «U I 


87 


B7.S-9.7 


15 0 


iSffi 


57.7 


220.0)105 


108.2 


71 0)19.0 


13.0) 

223 


41.9)165 


*4 

91.4) 


31.8 148 
975 -5.6 


197U43 2 
83 3141 


205.0146 


45 71 


8.9 
27 
07 
45 

1.9 146 
10 2 


3 


352 .B 183 
121J670 


56 6 ) 


1006) 


73 


71 


-13 


138 


40 6U33 


31 


94.0 -27 

1.9) 59.4 48.6 

4.« 62515.2 
6 i)lll 7 15 
MI 6 8.7 


7.« 94.9) 6.2 
4.B181.«152 


31.2BSS 

0.3 83.014.5 


3.9l832fl4 6 ; 


26)194.6)15.5 


4.9 


0.8)524 ftO.O 


3.7 


4 ^| 


id 


bX 


id 


336.6072 


119.11-5 8 


1085)41 


69.4) 


633)383 

84J)9J 
351. lJ 16.0 
2D5.E-29 

227501255 


,452 W24 J 
4 2j 3425)l42 
431123 “• 


Xi 


7111463(413 




5.3 96.4 221 
14.3 

^14a7 462 
3.0)291 1 111 
2fl398J 124 

12QC-U7 


a 


274 6) 


38 


31 


D 5 


106-3-73 


73.9)36.4 


9.7 


3043 264 
1542 56.6 
64.6 233 


121b 
104 
5E 
94 
2! 

115 
35 
92 

37 
155 

52 

94b 70b Do. Stepp'd ft y 

155 117b Do. Zed Pf y 

278 21C Terople Bar. • 

miig UCH Jo6pcCnla2002.v 
170 92 Tentaeton Em MBs B 

63 27 Do. Warrants. . ..| 
C162b E90b DelpCtUvU 2001.1 

72 55 Ih-ae bias Em) tats -« 
18 9 Do Wrrnts 

31 25 inm Pan Euro IDpI 
10 5 Do Warrants..... 

109 93 rkngMnDnalTaiK. 
368 260 Do Cap lp. 

64 45b nno» eate n Tst 5pd 
26 16b Do Wrms5p .. 

UD 81 teograiTft50p-l| 

533 40C Tor. taeSL Inti” .' 
735 585 Do. Cap 
256 181 Tribune Invest ... 

193 140 Tntoy Trust. ... 

58 35 Do. Warrants 
165 133 US DC Inn Tst. 

IX IX US Smaller Ck... 

38 23 To Warrants - 
74 56/alueAlnclOo... 

148 116 Do.6bpcC» Pi 
10 7Vnuurtl«» Tstlp 
40 35 On Income lOp . 

180 160 Do Cap. Iiftered lOp 
115WfMilndltoTs5p 
478Wfutbreidlny. .. . 

lZSWHanlmr , 

61 Do. Warrants .... d 
15 DfortP ha. Tfl. 5p .. d 
IX Yeoman Ik !2bp 
lUfla Cap. lp 


+1 
N .. 
194 .. 
122.... 
27 -1 
7 ... 
<2 +1 
U tl 
81 
61 b 
134 +1 
140 . 

92 ... 
£90$;. 

41 .. 
1U... 

283 ... 

Ul .. 

“5 - , 

"S-i J 

106C -b 
19b 
111 +1 
104 
30 

IX^tb 

38 — 
106 . 

63 . 

11 . 

•a* 

1 y +2 
121 *4 

4K 
783 
191 
117 -1 
148 b +b 
117 b +b 
80S +3 
780 +10 
tl »b 
17£ *i 
34 . 

183^ +b 

149b »lb. 
112 . 

51 ... 

125b +b 
U7b - 

ski 

m 

75b 

’Sul 

Ut J+1 

£l^M+3 


86 55)Km Zealand lny.. p 7Wtl 

67 5 1JIU American Gas. .8 5t[ 

20 «o Warrants p 6) 

104 65bjHt4 Bnt .Cwadftrt t 101 
90 64wiim Conw Ta .. g 84) 
143 IQSuoZeroCpnPrf.—y 142 bf 
249 18»measlnTst...B S9| 

100 81pa Warrms ...f 
22b L3apacmcAftrts50g..o 
137 82" Do Warrants 
SpafthraeTslfc-.B 

Da Warrants a 

DC Property lOp e 
WamnuiOp ...c 
arteiTraftttU 5 
I Asms. ,.p 
uaMruhTa □ 

madana p 

TCaaiUlPam LOOft- c 

25peCi2000 ...» 

Ikurast .8 

. fton Iff* Tu... . B 
Kte&lssurtlnc..e 
gits & lu Cap. p 
tartBercAabt. f 

Do Cap lflp u 

Warrants 8 

iUerEftlndp t 
Do. Wrrots. ... G 
0&MerGdlnc50p| 

. Prf 5p p 

&MerliKl2btc 
Cap 12 bp. .. c 
Warrants L2 b q p 
SimedPriUbPi 
uer4Uert5o«r..H 

_ l Warrants. 3 

98 Hirer Plate Inc.. .. d 
51 DoCao 3 

11 Do Warrants .. 3 

63b 55b Op Zero Ob PI.. . 

242 1B9 St APdrtw ItL.... 

140 12S 5» Data's teTfllncH 
135 103 DP. Cap ... - 
407 315 SPLIT Ine LOp 
800 610 SPLIT Cap £0».. 

195 136 JPRAIJ 50b. 

129 83 Do. Warrants. 

148b 128 Da ten Pig Pret.. 
mb 92b Scot Am lot. .. . 

625 Scottish Cities . 

820 563Do 'A* 

63 46 Scot East lm . .. 

174 134 Scott Ui Inv 

41 27 Do Warrant: . 

IX 86 Scott & MercSp 

95 63 Do 'A' So 

161 114 Sea Mon &T2- , 

116 97 Sat nationalist tad 

66 38 Do Cap 

USV 113 Do Supped Prf. 

16E 141 Do Zero 01* Prf .. 

19 E Do Warrant 

47b 47 ScottUi Value.. 

125! 882 Sec. Alliance Tst. ^ 

226 199 Secnad Marta Ier50pfl 
7b 57b SeamtfiraSait..d 
102 71 Select Assets! Op., i 
121 89 Do Eg Ind Ln Seri 
121 89DaEatMLntot) 

26C 191 Shires rnt 50p -■ 

02D+£97b Ta llpcCm to a 
99) 78 SltoStMneGrMh.i 
20 To. Warrants. _...S 
60tea6rCo)brTu5Dg 

E Do Warrants d 

22 Sphere I nr TsLInc-d 
68b 586 Da Zero D* PI.. . yf 
9bl 4b Do Wrrrtts 
1D4 Strata htestmems 
12C Stration Inv Tit .. 

90 TROty of London _o| 
78rSEuroe»firartTtt d 
40 To Pig Sub. lp .. B 
56 TR Far East tic. To. 3 

12 Do W. 

85 niHMh Inc Tst . 8| 

240o Sub lp. . 9 
49 TR Pacific la, Tst 5no{ 

X IS Prop. In. Tst . 

9t TBSouilerCo's. „d 
20 TfiTedtaoiogr 


i 


I- 

152 
157 
U7 +1 
10* 

57 

8! 

19 -1 
184 

33 

76 .... 


a 




rtl3f)6j 4 X108.J 


18 lfll2.« 


25 

toss 


a 


,oi| 


2.44 35)1342015 


30 

H7.7 

694 

7.8 


1788 
7 S3 


Ha. 40 


K4.B6) 
s3 75) 


S3 


47 dllTl 


r27d 

tl3| 

M.oa 

348 
2 is 
f3.n 

t52S 


al 8 
35 0 
51.0 
t3J 
0.75 
425 
4.2! 

117.1 

Qu a 


/J 


HAY 


90.6|: 

70.! 


I| 


737] 
LAjZJlij 
0 a 215 


33^155 


46 .a 

925| 

65 

145 

190.9| 


*^3 57.0lX.fl 
5 7) 66509.4 

3^3743(243 


9fl 


ll 96.9HSJ 




737 

11 i 105) 
H4.ll 
127 0 


1068506.7 
S.U242.U21.1 




v«4 


iSj 

06) 


5.fl 


9 a 
9.3 

1.2 

215 


132 

lfld 

4.56] 

llQ 

an 

4.2 

H6.« 

d 

145 

si. 79 
5.51] 

111« 
06 %| 
aftJ.76| 

01%l 

J 


8-75uUS 


a 




4.2a 


•43. 24) 

6b*sJ 


43 

13.9 

H5.0 

0.21 


M 


4.d 


39 CAlDij 


35.4 


2a.«£4 


160-3*: 


md 


142.6)55 B 


12671 


136.9) 


14.2 

992.81 186 


70.5)14.9 
195 4)132 


113.4 


735020 


1.1)137:9313 


242.71' 


889 


1799 : 


1165( 

100 


92.9 

102.5 


3.4jl5a| 

5.| 111460.7 


2914 


58 
5.4 

0.6 1673/-1 7 

06 
1.1 


31-fl 


680. 000 J 
712)213 


4 

4.6) 1281*17 8 


0.7] 11373(373 
3.2)289 014.2 
ULflUO 


3.6)198.6 
97.1 


80 X 


. 5 ^ 95) 
f3 06)105) 


13.6)16 n 


5.0)145.6)14.2 
3.9 674.9: 
4.3186 2)1 


32.6 52.4 
171.U100 


10.1 


3U 


35.1 


0£ 


-30 


87 j)-8B 


84 


292U6-1 


153 


1875*163 


6.1 


72.W2D.1 


7 6 


Net asset values supplied by County NatWest 
Wood Mackenile as a guide only. 


FINANCE, LAND, ETC 


61 

■12C 

44) 

4 

101 

22 

23 

54 

14£ 

111 


339) 

■i 

1066) 


id 


1991 

HU. Law Stock 

73) 35 AFP Group .. ^ 

38 4l)enkenTnBtl0p..f| 
78 Ue* Coro US 5150 

25 Altken Hume 

4 ABataanuUf Find . 
67 10|IP5CB«i&aBa 
9 Do Warrants 
11 Atlantic Sea 
37 ftJWDSea. lOp- 8) 

90 Battle 5o 3 

73 Do7peQwtedPrf.a 
62 'i latuaHWgDiaOO- 
862 552 Satng Paata Fd 1c _l 
168 UE ScrifterGont&CP-.d 
96 X leu Global En. lflp £ 
32 12 To. Warrants ...... 3 

175 BC UotaLlK.MPiaLft 
lBb SBrnne-AndersnelOpn) 
37E 33C^ledorlalrws 5p..o 

Ul £17 Camellia lOp-- 

293 213 Caiftottt lar “ 

27 12b tails!* Groim. 

40 25 h«Jtett6Pfl9M. 

255 225 C hoe Bros 

83 75 PCorn A/ex Crp| 

632 415 Danea Seurtlies. 

21 b 14b JT Group. 

168jEduitwrgb H Man.. 
585) 

162b 
10: 


921Do. Warrants 
fa WAFIrst Pacific le.... 
3S0tFtaArroK Chile Fd.. 
32CO Warrants J 

^pKiSp-.'::3 

429 ,T Chile Frodllntts.-, 

49ri 89b To. Warrants — ._ 
94j 69 ^Veftn)m50p..fl 

7 Do Wrrnts ft 

287 »G» Oriental JO 10.7 
501 leaesKOUIeFdlc. 
531 teesn Eng tots le.. 
329 teds 

45 teeuArn. Endear., ft 
98 WostserDn Cap. B 
6 Kuldebotsf lp.... 3 

£51 E40b fafniaHltes 

362 130 Manor &T 20p 

92 5i3»HawParS51 , 

705 53 5 )Henderoon AdiB —ft 
£42 b £40bHuogarian Inv. le.. 

19 BbpFUUJ 

Ill SOnNVESCO MIM 


Do 9scC, 95-2000 yXUlb 


E114bi72b 

194 137 India Food EL 

38S 187 IndOASla Equity FI. 
83b 38 Do. Warrants J 

585 35C into. TR. Jw.tL- 
89 51 lirvDJirattialOp. S 

30 20 urestmeotCo. 3 

W S roryiStaeaipuJ 
44% 41b iF Asia Seleet.. 

2b 1% To, Warrants.... 
57b 54 IF tttokteFdlft 

*561 345 IFpKdlcWitCoQnLl 
165 70 To. Warraats— _3 
430C 3449 Do.Pref 3 

335 204 IFPWDroteFdSl- 

110 26 >0 Warrans. J 

BX 341 Jakarta Fund le_... 

54C 487 Japan OTCta 

167 101 Do. Warrants 

313 221 Utmx Warn* Fi_. 

122 64b Do. Warrants 

167 104 Joplur Tndall lOp- d 

103 aSKaturilOK. 

395 203 tfaraEnweFi 

12 Sb Ll T. HtdgsU2o_d 
*27 b 16b Jfti&Jtetalup-S 
135 86 Hoodon FortaKte- ' 
126b 87HJU5o.....7TTt 
60C 355 M.&G.Group. .1 
706 365 Malacca Fd Pule. 
4|7 269 HattfuSttelHlt. 
*n 3W 

104 21 To Warratti 

£48b £3t MedlteianeaFd.. 

,888 453 VensryArtMgt5p.( 
1560 636 ilttlco FnteL—. 
157 1 laUiouK Loans 15fii 

S » 7 &3R£;8ti 

20! 153 tortbero kresUis ..f 

29 21 taamCons. 

.47 34 ’araiTitelOB.— 

102 39 fbrpttual— „ 

336 182 toigpriltoBin.J 
365 141 HtoHn«irB.sp.a 

£31 £29b RobecoN.V 

-3U 251 Du Sub Si's FU... 

OOb E29b RollBeoH.V 

31C 236 Da Sub Shi FI — 
22 9 ford lod Tins lp. ..cd 

85 5£ Si JamerPtMup-o 
364 16C setter JeoldiTftfi- 

152 59b Do. Warrants - 

504 334 Sotlta *fa> PH It.. 
1313 84C Siam Fd. Rrd Prf .. 
510 MSSareSCOAfllL. 


Price 

| 

9ft 

lu 

S 

£65 5 

un 

Z4S 

» 

1U? 

I 

9M 

415 


£40 bl. 

m 


166 

189 

73 

3H 

85 

26 

128 

42 

2 

54 

4Gj 

70 

43BB 

263 

31 

350. 

533 

167 

seq 

162b 

3 £ 

122 

124 

S7I 

ill 

381 

36 

“S 

1331 

B 

24 
295 

25 
41 

n 

263 

365| 

£9«V 

£3IW 

38| 


949fl 

sis 


♦h 


13.5 

T250 

IBS 

438 

ae 

05c 

Q28t 

110 

112.0 


as 


♦1 


♦2 


+3 


+1 



l.a 2S 


♦14.5) 12) 6.4)23.9 


tl 75* 2 J 


4.1314.114.61 5.9 
08%1 


T019d 321 


1.5) 


z^g 

oi3 

s0.9f 

oi) 

Q1DV 


60 
09% 
04 0 


016 Oj 
tl| 

57S 


Z2.0 

m 

5.5 

*17.0 


250 

07589c 

9-C 

7b46 

7J 

0.75 

1-5S 

25 

AD 

0348% 

B 8% 
4% 
018.4% 
t<J 6 
3.0 




IF* 


4.fl 7.6 


5 .2122 


n - 


M 3.9 


5.^ U.2 
l.t 17 A 
4.4 233 

167 ^ 

4 6 12.2 
43 
fl: 
9.7 
17.1 


1.61 1Z9 




227^ 


. 5.0 

r 




3. E 
34 

m 

7L4 

4.9 

4. C 

5. C 


34 

14.4 


64 

27.0 


91 

r 


107 

83 

21.8 


14.1 
. 13-9 
5.9(10.0 


173 


269 
6.0 
38.8 
3 7 18.0 

2.9 16.9 
34 
3.4 
li 
li 
BJ 7.9 

4.9 113 


FINANCE, LAND, 


ETC -Contd 


1991 

Hlto . Law Stack 
56) 33 bngcr& Frtetflanderaj 
95 South Hew Court.. « 
61 Do Cm Prf 50a... y) 
114 SseS Amerlcj Fend 
40 Do. Warrants-.. 
254tatEa*WlfrftIf. 

27 fStoltoTnalOp 
I2C 5traagmEro2lb> .. 

5C Semit IflOp— ft 

16E rttcfeaftrttSOAld 
59C TaaiEuroFd Pro.. 
£98aSffib ropdamark DUOO . 
5 m 520 World TnFdS2.. 
147) lid Do. Warrants, 


14S 

13J 

sy 

4l| 

nd 

97§ 


Price 

i§ 

£Mbl 

56^ 


♦1 



WATER 



010% 


173 2 2 6.5 78 
80 2.7 59 68 
aSfl 2.E 53 63 
18 0 2.5 6 l8 6 h 

18.6 2 9 68 53 
1755 30 7.1 5 1 

17.7 23 7.6 5.8 
20. C 2.7 8.1 5.0 

17.5 22 6.4 7 8 

19.5 34 7.4 4.3 
17 7 2.7 6L 65 
17.71 2Sl 63 7.0 


OIL AND GAS 


lflllbten)nMl(b..d 

to) 16 Alliance Res lOp. 
3b WUnBrit hnl... . , 
10 rtAaura IrtOp ...yj 
23AraflEsgy20P— n 
3b fAtwPeL 10c...... 

Zb MltotkltelrU&d 
7'-> Aihra PetroteemJ — o| 

15 iBlaObndOn lOp- S 
7 BlysUd Group lp 

HM :;.. 1 

21 PSridqeOil -J 

IBS Brit BerarolOp- R 
216 BrlUthGas. . .. 

295 Brit Pttnrtenm— 

16 *6ula Res lrSp-.y) 
473 Emmah Cistrti £J_. q 
[£S Do3b pc Ln 91-96 

95 Urn Energy Cl- 
lO 1 , KaspenOll lOp ... 
194 TalOrGiMpajp 
£464,P44> tent* Cpe. 53 . . 
91 Clyde Petroleum .ft 
10 tauiand POrftttB) 
lb »Con-TelcRes.. ..1 
60 Xtanoj Pet5p . -y) 
28 Kn&sroads Oil 5p.. 

28 pCruader ZDc..... 

16 Kdlitoigb OU. . pf 
495 interorueOil 


7 

1 

25i 

1 

771 

235 

*S& 

& 

14 

259 


3*jl 


19 

lfl 

£36b 

30b 

id 

6b 

791 

43 

96 

145 

34 

*215 

324 

20 
95 

397 

185) 

10 ?4& 

M 4| 


lriiWEiLiyicfli Res I.. 
20fa Ca LctoMoak 

£8bfDoSn'A-CiPfdSl . 

5feo Warrants L 

j£25bt»mr| 

12Fau«amlnil.Sc 


lfl.... 
17 ... 

4 .._ 

11 -2 
26 +1 

3b 

2b - 
12 +>< 
16 — 

9 

750 -21 
97 

22 I 

259 -1 
337 <6 
2 . 
563 *3 

£91 b 

IN +1 

aw.... 

23ft +1 

ss« 

ii:, 

7M I 

•9 

ltbL.... 

5361—1 

2IH 

53*10 
£19 bl 


ha7.lJ 

12.9 

ii6.aa 

^ 23 


741) *26 
3B 
77b *b 

26 -2 
182 
319 +15 
16 
75 
323 +5 
168 +3 
U6b +b 
65 
£41 -b 
4!b. 

s 

£14 


£14b 
33 b 


.. sw* 

7 SFIrstlaaftOri lOp . e 7| 
lb iaelic ResoorceS-.y lb 
Zll PGiohal Mat tes.... 

27 ildbe PnitUeum.. a 

54 loalPet5p ...n 

7 it. Western Res A| a 
6 pGalfstreanResl... 

155 Hardy Oil & Gas 50p> 

83 ginvlPeiCnm .... 

14b Kelt Energy lOp .. s 
6b OitesOn&Gas50pp 
2WLASU0 -C 

IX Do. “Ops" 10p- ( 

98 b DoTbpcCmtenUy 
63 MHO & Sent. tes. .. e 

£28b Mobil Corp S2. 

29 b acromem Oil 5p .a 
11 In London Sp ... a 
14 tCiHI&taUSDSa- 
U8ikl3\ tarstHjtonKr20... 

33b| 26 forth Sea Assets 5p. B 
U4< CSV Jccidental Pel 20c -. 

14 fOhipRc. .... 

12b 5 b Milter Res y 

^an Pacific Pet .. . 

InaSA. £184 bl 

PeLSp ( 10« 

ttterorleff lOo.. 0 13ft 

34 bemlerCoro.5p..a 4ffl. 
208 UsidloOHA . .0 245^-3 

313 Ranger OIIJ c 46ft -4 

, 12 ttetoaMltetOte 17| 
l£37» toy* I Ontdi FI 5.. £46% 

litySamiB AS025C-. 

111 VScrplre Resl.. ... 

29V icklcmtergerSOOL. £334, 

411 tell Trans. Reg .. .c 516 *8 

58 Oo.7pePf.£l y 65b 

98 ievereign OIL... n 15& 

13 FTotdoPttrotenSOpn 19 

£115 TeucoSpcCnr £132 b 

£57 Total B £99«4b 

3_b)fTrtde«l Pet . 3b 

11 ..._ 

im +i 


84 rrllim Europe 5p.. | 
8 STullow Oil 10|p... y 
44, eTtskarResIrSp- V 
1 HJ ft. Energy lp.. c 
Ob Do.Watrams. . ..I 

23. Ultramar 

2b riannaPet 

102 pWoodskfe A50c , 
1VKCL Sunrise d 


“a:* 


-b 


61 i 


HI 


Q2-5d 

tisol 


225.0) 


BFr421 

145 

Q1X 
QBt 

-"Wl 

4 . 9 % 
*- 

08% 

d 


H A A * J 


H -1 H • 


040q 


SA 


& 


*1.56 

T8.5 

2581 

9.63% 

QS320 


ttUbto 

usi.oii 


+10.5] 

Q5q 


2ft 

23 

L71 




3-2) 


25) 


lfl 


2fl 


3J 


9.7 
...91 
6S|12.1 


b 4 

l.dtai 


3T\ 


iM 


Oft 13.6 


1-fl 


2fl 


ill 

Sal 


1.5 


24.0 


130 

468 


29J 

145 


19.4 


17.6 


126 


35 17.4 
205 
120 

46 


27.6 


10.7 

« 

10.2 

18.7 


118 

8J 


UO 

295 


248 

552 


PLANTATIONS 


1991 | 

High Low I 


Stack 


Price 


Mv 

Net 


UE 


MINES -Conid 


1991 

High Ln 


Stab 


Price I - 


Oh 

Net 


UR 


a 

84 

74 

39 

105 

It 

12 

M 

122 

77 

3 

77 

13! 

35 

323 

23 

& 

32 

2 

259 

8) 


5d 24MCM50t 

27 13 EACH Gold 

3 2 pAfhoy**50c 

36b 20 rAKCC EflHn 

49 25 pSaMalailllr 1 Haa... 

662 355*1150-...;-. 

9C 35 fCearal Pacific — 

4 2b fCrceui MUng HX.- 

6C 17 gDelta Gold 25c 

42 25b PfJorolnlBa Mining.... 

25 UDnmlflesowca. 

4b lb dOragon Mining . .. 

20 flEngwor Mines 

3 PFoftMhNL 

19b fGM^ tolooorlle5e... 
29 gG»aila£oe. 20c.... 
35 Mmnoun Diamond S2- 
1 gJason Mining 20c... 
Ob WnlU Mines NL 

55 fiasa»G*iiiiiacB- 
40 VMeekaiiiirra2Sc-. 

1 ftldana Minerals N.L.- 

56 pMIM KldgsSOc ... . 

2 pUoiopatednlUZOt— 

1 *MixmBiigess20c . 

3E gNormawh Prarfdoa . 
69 ftf BfmHlII Prim 50c... 
25 gPancom'l 23c 

2 iPanam tetates «... 

44 yPasmlnco 

7: imaorPac-JOcts. .. 
K MtaJfeUsleanta... 

226 pRentamSOC. 

2gStBart»ara2flc 

OV tamsoi ExphnUon.. 

IbOffSereGwalu NL 

hem Pacific 


Austral I am 

22bf-l~ 



3 ... 
33 ... 
33 -1 
593 +8 
63 -2 

Sift 

Si:: 

3b . 
25... ■ 
5V .... 
32 -1 
31 ... 

* *c 

1.. .. 

63 +2 
51 +1 
37 -2 
105 +2 
E -1 
12 

55 -4 
121 -1 
37 .. .. 

2 

61 -2 

123 

27 +2 
24S +7 

23 +1 

17 I :: 

24 

2 

22fl +2 






ZOld jl.4 
(0443 I.ft * 


* 7 d 


Q2q 


03Sd 


QIZq 


Ql* 

04c 


Q50d 


Q24d 


ftlli 


034c) l.ft 


1-fl 


2.5 


1^282 


lja 5.3 


50 

5.1 


6.8 


14.0 


54 


Tins 

rHItamSUl S 

iBcrtadHsa50 J 

dauysia Mag. 10c . 
laling SML. I 


83 

52 

9b 

15 
12 
19 
22 
54 
13 

11b 

"A 

10 

17 
34 
26 

£6b 

Ui a 

46 

25 

18 
99 

16 
188 

23 

44 

605 

11 
10 

152 

1334 


rMMaggp. .0) 
Stearns.. 
gto-Domlnkm. 

a in EntoaUOH-y) 
le Minina lOp— < 

Ht/cGoM 1 

nlbi Mines. 

S. March. 10c..... 

PDRXInc. 

1DM Exploration.. 

Llnt.IrlOp- ft 

J Minerals 2p. 

iFeUiimMln. Ir20 

evnr. 

iknear Exptorailaa.y) 
wruicfi Res5p .. c 
£3bSanlo Gold Mines.... 
£7 bltoMtae Mining SL. 

jiyeniaWst ft 

X nKelhMIns. Ir5p...y 

7 wenmarelr5o. v 

15 Kriann Resoines. .y 
52 Nortbgaie Expl. C$1.. 

5 North West Exlp 

82 0m Gold Hldgs 

10riO*oeaGoldlR2p ft 
17 naunMUngZDp . fl 

404 RTZlOp 

3V pThorca Res. lac. I 
2 Mlicaya Hldgs 5p...fl 
41 pWstrn & Pat Res| .J 
lllHYoung Group 10p.. 


Miscellaneous 

’A::... 


5 

11 

4 

15 

6b 

ta 

6 

7 

5 

6b 

«» 

16 . .. 
E6b +b 

£9bl ... . 
52 .. .. 
39 .... 
7» ... . 

16 

62 

! 

121 

11 

II 

557 +9 

fc 

ml 


a 


198) 


5J2l 


1.71 


181 


4.7 


6.2 


ROTES 


12711 


Rubbers, Palm Oil 

fil- 


459 

27C 

32C 

45 

U»5l 


7 

42 

282 

B8 

196 

90 

1112 

89 

30 
40 

31 
uoi 


« Anglo-East Plants... 

74 BertamlOp 

31 tart. Plants MSQ.5 

29 MdealkprPltS-1151 — . 
52 Highlands U50c.. . 

61 tola Kepong MSI. 

30 Lendu Hldgs 5p .. . 

4 lSme Erare lm. lflp... 01 


Teas 

UOlMnnlOp. ... | 
95nWllliamsM£l I 


36 ... 

33 . . 
57 ... 

67 +3 

39 .... 

43l 


Zf 13 38 
08c LO 48 
nObC 1.2 4.1 
Q20l 0.1 7.6 
Q15i 0.4 48 
OJ ■ IJ 
l3 15l 3.1 


15fl) | U.0| -j 09 

SH J 25« td 3.5 


MINES 


Dorian Deep Rl — 
' t Rand Pro. Rl .... 

tfonfnEst 20c.. 
ilmmtrJi Jack2c.... 
Vet Rand Rl 


Central Rand 

381 
176 


Eastern Rand 


5 4AFMIH Hldgs 

l8Braclan9IJc 

135 East Da toRI 

49 Astern Tms Cn.2bc 

103 ERGO 50c 

4t Irootvlrl 25c 

647 KimossRL 

4E Leslle65c. 

E Rantte 25t 

IE 5. AfHcar Ld. 35c..... 

li Vlakfontrin 20 c 

5WWietelbukRl.. .... 


843d 

63^ 


7M 

135L.. . 

76f... 


tQlOOd 2,tJ 


lQ70d 1.U1&9 


ZQ0.5C - 18 
Q25e 4 17 J 
QlOOc 1.0 11.3 
Q14c 1.4 4J 
(070c 1.7 * 

1030c 0 7 98 
Q235e 4 6.0 

020c 4 68 

042c 0.9 - 


QlOOd 


Z9 


Suck Exchange dealing dasslftcations are Indicated la the right 
of security names; a Alpha refers to shares traded through SEAQ 
by at least two marketmaken and with a normal market site of 
2.000 or more, based on e x perience of how many of Its shares an 
traded in Uw typical deal. 8 Beta refen u all other shares, 
y Gamma refers u other traded Instrunems. 

Highs and lows are based on Intra-day mid prices. Unless 
otherwise indicated, prices and net dividends are In pence and 
denominations are 25 p. Estimated price/eamlngs ratios and 
court are based on latest annual reports and accounts and, wtee 
possible, are updated on hall-yearly figures. P/Es are calculated 
on "net” distribution basis, earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable; 
bracketed Figures Indicate 10 per cent or more difference It 
calculated on ‘‘nil” distribution. Covers are based on 
"max I mo in' ' distribution; this compares gross dividend costs to 
profit after taxation, excluding mceatloaal proflisFlosses but 
including estimated extent of ometiable ACT. yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared dlslrUMiUan and rights. 

Estimated Mel Asset Value (NAVsl are shown for Investm e nt 
Trusts, in pence per share, along with the percentage discounts 
ID Is) or premiums (Pm -) to the current pre-closing share price. 
The NAv bash assumes prior charges at par value, convertibles 
converted and warrants exercised IF dilution occurs. 

•Tap Slock" 

Highs and lows marked thus have been adjusted to allow for 
rights Issues for cash 
Interim since Increased or resumed . 

Interim since reduced, passed nr deferred 
Tax-free to non-residents on application 
Figures or report awaited 

Not officially UK listed, dealings permitted under role 
535(4Ka) 

USM: not listed oo Slock Exchange and company not 
subjected to same degree of regulation as listed securities. 
Not officially listed. 

Price at time of suspension 

Indicated dividend after pending scrip and/or rights Issue, 
cover relates to previous dividend or forecasL 
Merger bid or reorganisation lp progress 
Not comparable 

Same interim; reduced final and/or reduced earnings 
Indicated 

Forecast dividend; cover based on earnings updated 1v latest 
Interim statemenL 

Cover allows for coaversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 


I No par valor 
.Fr. ~ ‘ 


Far West Rand 


192 92 Bfyroor25c. 

861 57C BuffrisRl 

167 92 Derlkraal 20c 

84 29b Doonrfnntrin 25c... . 
844 505Dririontrtn50c.. .. 
622 26E ElandsrandGId. 20c,. 

87 32 ihburgRl 

432 245 HanebeestlOc. 

704 361 Hoof Gold 25c 

76 2E -Jbasox20e 

£21 b ClOb Soulhvaal 50c 

164 63 StlHwtlHn 50c ... . 

£47% £251. V«lferfi50L 

67 22 Vwur,BOSl25c 

139 54 Western Areas Rl 

£26b £12 Western Deep R2 . 

73 41lZudpMiae. 


114 -3 
-10 

140 

47 -3 
767 -10 
433 


£U b 
f»| 

4f BBj 


Q30c 3 C 5.6 
0210c 15 6 6 
Q20t 3.0 31 

0155c 1.6 48 
030( 4.E 1.4 


QlOOd IJ 
090d 33 


03?5d 


.ffl -d 


0103Sd 


0310a 4 ri 


lfl 


2.7 


O.F.S. 


59fl 31 


120 

144 

550 

Z9N 


48fl 23: 


z5 r w: 


28F' 


5flJ 

501, 

34SSL 

139HJ 


1 Mines- 

.S. Cons. Gold 50c. 
ree Stale Dev. 10c 

TKarroony 50c 

OUoelOl.J.JGoUlc.... 

[Lor awe Rl 

Helena Rl . 
nisei.- — 


3*5 

498 

31 

371 

85 

•a 

inv 


-12 


QZ6ied 


*8® 


rfJ50d 


rQ 2 aod 


1-0 


mod 


ft 4.9 

2(4 6.2 


Diamond and Piatimun 


a96 ElDb Anglo Am. Inv Sc 

£17A 945 JeBmsLixbd Units . 

3S 275 Do 40pe Pf R5 

1214 604 Imoala PiaL 20c_ 

£1C 625 .ydenlaira 12ije 

476 269 irtkara Plain wn.... 
14171 77UfK.Plat.10c 


09^0 r-i 

Clfi 
32! - .. 
Ifllfl -9 
825 +25 
361 +3 
1300i. . . 


Q380d 1.0 4.2 
Q2tSJ<] 2 2 3.7 
— « 138 

17 58 
4 53 


0200 c 

B 


Q350d 


1.41 


5.8 



Central African 

Ml 


.Q15c 3J 4.9 
Q15c 5 0 9.1 
2.C 8.4 3.5 
2C - 78 


Finance 


£25itl£121i log Am. Coal 50c.... 
£234 £13 Anglo ABW. 10c 

"- fl "aaaaseiE:iTi 

£62 SogTSaU 5c_ 

27C AMofagasta Hldgs . B 
50) 00 5pc Can PH Q n 


19 

71 

u 

71 

13C 

275 

1744 

951 

13£ 

88S 

175 

220 

1376 

11 s 

5E 

33?) 


70 SttMlOc 

137 tawr4e 

846 iold Fields S A. Sc-. 
512 Jo'bwg Cons. 10c 

65 Middle wills. 

684 UiMTOO 51.40. 

48 Monarch Res. UJp- .fl 

135 lew Whs 25c 

776 )F5hnslc _... 

£8is land Mines Rl - 

163 bad Mlo. Props Rl. 
65 Vogels 2>?c.-.-.. .. 
42 ttawrierMl*Flfl5p..f 
2laftdtoD Grid Mgs 50c_ 


♦!i 


£23 J, 

£221, 

£48 tg +6 

£12 !! "!' 

395o -Ij 

51 

u i 

Ul +2 
211 -27 

1351 
92! 

115 
857 

9S ...J 

2U J 


Q425c 

*§mc 1.01 4.1 


Zti 3.8 
Lft 3.1 


+34 


Q92t 

Q19.C 

Q4.9 

03 

l.t 

Q32* 

WOe 

QZOOc 

0132c 

Obc 

05U 




Lfl 


052d 

1.01 7.1 


231 ...... 

187 

43 

2961 


sfll20d 

■&°q 


W93d 10) 


3J 18 
32 3.4 
- 105 
« 5.0 
1.7 2.9 
LC 61 
2.0 4.1 
1.6 32 
2.2 31 
0.9 11 
22 35 


5.4 


11.4 

120 

7.0 


Brig lan Francs. Fr. French Francs M Yield based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
nock, a Annualised dividend, fe Figures based on prospectus or 
other official estimates, c Cents, d Dividend rate paid or payable 
on part of capital, cover based on dividend on full capital, t 
Redemption yield, f Flat yield, g Assumed dhridoid and yield, b 
Assumed dividend and yield after scrip Issue, j Payment from 
capital sources. V Kenya, m Interim higher than previous total. ■ 
Rights Issue pending g Earnings bases on preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover rafales to previous dividend, P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, c over based on previous year's earnings, v Strtriea 
to local lax. x Dividend cover In excess of 100 limes, y Dhrkuod 
and yield based on merger term, a Dividend and yield Include a 
special payment: Cover does not apply in special payment A Nrl 
dividend and yield. H Preference dividend passed or deferred. C 
Canadian. E Minimum tender price F Dividend and yield based 
00 prospectus or otlto official estimates for 1990-91. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1991. K Dividend and yield based on prospectis or other 
official estimates for 1990. L Estimated annualised dividend 
cover and P/E based on latest annual earnings. M Dividend and 

C leld based on prospectus or other official estimates for 1991-92. 

I Dividend and yield based on prospect* or other official 
estimates for 1989-90. P Figures based on prospectus or other 
official estimates for 1991. ft Gross. R Forecast annualised 
dividend, cover and p/e based on prospectus or other official 
estimates T Figures assumed. W Pro forma figures. Z Dividend 
total to dotr. 

Abbreviations: al ex dividend, k ex scrip Issue; r a rights; m ex 
all; ft a capital distribution. 


REGIONAL & IRISH STOCKS 

The following b a selection of Regional and Irish stocks, the 
latter being Quoted in Irish currency. 



IRISH 

C*>-6>t%Lf-a>lM £95*01 

9pc CM la. 1996- 1 £9B^ 
F?n. U% 97/02 ..) £114, 
Arootts. I 19B 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials 


Aster (BSRJ 

BAT 

SOCGrp 

BTH ... ... 

Barclays . . ....... 

Btaetfrcte 

Boots. 

Bonatm . 

Brit Aerospace ... 

Bettis* steel 

Bril Telecom .. , 

Cadbury*. 

CltoierCoos 

Comm Unloe. 

Couraa kb. . ...... ... 

Eurotunnel . 

FKI 

FUFC. 

Forte 

GenAakten. . .. 

t£C- 

Glaxo..— 

Grand Met 

Gaardlan 

GKN 

Hanson 

Hawker Skid 

Id 

ladbroLe. 

Legal AGeo . . ._ 

lax Service 

L lords Bant 

Lucas Inds. 

Marts SSstacer.. . 

Midland Bl 

Nat West Bk 


P 

50 

fa 

5 

53 

48 

33 

34 
20 
33 
55 

35 
10 
33 
35 

42 
40 
38 
50 

5 

lfl 

21 

43 
16 

110 

67 

14 

28 

17 

55 

95 

21 

33 

16 

38 

12 

21 

28 

26 


PAODfd. . .. 

Ratal Elea 

RHM 

Rank Org Old 

Rainers. 

Reed Into).. 

Sears 

SaKI. Beecbam A . 

Tl 

rsa 

Taco - 

Thorn EMI 

41 

6 

23 

... SS 

12 

18 

■a 

39 

11 

21 

65 

T8J*. . 

14 

WnlKvrr 

60 

Vickers 

16 

WeHcome... _ . > 

60 

Property 

Brtt Laud 

27 

Control Secs- 

2 

land Seem ties 

41 

UEPC 

42 



Oils 

Arfra Petto 

3 

BrtiPetrotemi 

26 

BunusCastrol 

47 

Conroy PeUm 

8 

Gaelic Res. 

1 

Shell 

41 

Tuskarfta. 

1 



Mines 


LonrtB. - 

RTZ. 

a 

46 


This service is available ta cootnife where Ana are reralariy 
tatteUuttta Kingdom for a f«t of £1J50 a rwrfnraS 
senrlty shown, staled In the EdftarTdbagtSn. 
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FT MANAGED FUNDS SERVICE 


• Current Unit That prices are available on FT Cfyflne, call 0838 
cheap rets and Uptorireits at ait other Bmea. To obtain your fr ee Unit Trust coos - 

jsss-s SB'--’® 
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FT MANAGED FUNDS SERVICE 


• Current IM Trust prices are available on FT Cityline, can W38 430000. Calls charged td 38pftnlnuto 
ctwap rata and 48pftnlmita at aH other times. To obtain your free LMt Trust Code Booklet call 071-885^128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar firm before GNP data 
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THE DOLLAR moved gently 
higher yesterday after Mr 
Nicholas Brady, the US Trea- 
sury secretary, made an 
advance forecast that the 
American economy grew by 2.5 
to 3 per cent in the third quar- 
ter of this year. 

Mr Brady’s comments came 
before the release today of 
third quarter gross national 
product figures. Economists 
predict that GNP rose by IL6 
per cent in the third quarter 
from the second quarter, which 
compares with a 0.5 per cent 
decline in the second quarter 
from the first quarter. 

A strong recovery in GNP is 
likely to dampen speculation 
that the Federal Reserve is 
poised to counter the weakness 
in the economy with lower 
interest rates. But much will 
depend upon how economists 
interpret the data and whether 
they believe the recovery has 
continued into the current 
quarter. 

The October employment fig- 
ures on Friday will be one of 
the first indicators of how the 
fourth quarter began. Non- 
farm payroll employment is 
expected to have risen by 
25,000, little changed on the 
previous month’s increase. 

For much of the session 
there was little dealing in 
the currency markets. For- 
eign exchange managers esti- 
mated that turnover was just 

C IN NEW YORK 


a third of recent levels. 

The dollar maintained its 
upward bias although there 
was little incentive for inves- 
tors to start buying the US cur- 
rency. Foreign exchange ana- 
lysts said the dollar remained 
trapped in a band around 
DM1.7050 to DM1.7100, and 
after Mr Brady's hint on the 
GNP numbers there appeared 
to be little incentive for a 
significant move away from 
those levels. 

The dollar closed higher at 
DM1.7090 from DM1.7015: at 
SFrL4985 from SFrl.4875; and 
at FFr5.8325 from FFr5.80S0. 

The yen continued to 
weaken after Japan’s govern- 
ing Liberal Democratic Party 
elected Mr KUchi Mlyazawa as 
Us leader. Next week he will be 
Installed as prime minister. 

Mr Miyazawa has announced 
support for a reduction in Jap- 
anese interest rates and public 
sector investment to boost the 
economy. There is a growing 


belief in the currency markets 
that uniter Mr Miyazawa there 
will be more than just one 
more cut in interest rates. 

In the Japanese money mar- 
kets, however, there was no 
sign that the Bank of Japan 
had begun to ease policy. Over- 
night money was up A point at 
6% per cent. 

The US currency rose to 
Y132.15 from Y13L40 and the 
D-Mark was firm at Y77.25. 

Within the ERM, currency 
rates were steady. The peseta 
continued to appreciate after 
the recent dear signals from 
the Bank of Spain (hat there 
will be no early reduction in 
interest rates. 

As speculation about an 
early move to the narrower 214 
per cent bands by the peseta 
has receded, investment funds 
have begun to be attracted into 
Spain by its high interest rates. 
The peseta’s lead over the 
weakest ERM currency wid- 
ened to 5.40 from 5.10 per cent 
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MONEY MARKETS 


Steady UK rates 
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THE STERLING wholesale 
money markets were steady 
yesterday as dealers continued 
to believe there will be no 
change in interest rates this 
year. 

The key three months inter- 
bank rate was unchanged at 
10% -'A per cent. Earlier this 
month three months money 
was trading at 10K per cent on 
speculation that rates would be 
cut - perhaps as soon as 
November. 

But sterling’s weakness on 
the foreign exchanges and the 
recent Bank of England inter- 
vention have killed off 


UK daring task base tooting rats 
105 per cent 
tram September 4, 1981 


talk of lower rates. The pound 
closed slightly firmer at 
DM2.9110. just above the 
DM290 level which the Bank 
defended earlier in the month. 

Cash market dealers expect a 
rate cut next year although 
there is even less certainty 
about that: six months money 
was quoted at 10%-% per cent, 
indicating no change. 

The futures market Is more 
optimistic about the prospects 
for a rate reduction. The March 
short sterling contract closed 
steadily at 90.18, implying an 
interest rate of 9R2 per cent by 
the end of that month. 

Reports that employers are 


becoming more confident 
about business prospects has 
so far failed to dent the 
market’s pessimism about the 
outlook for interest rates, 
while an upbeat Mansion 
House speech this week from 
Mr Norman Lamont, 
chancellor of the exchequer, is 
also unlikely to alter 
sentiment 

Overnight money market 
rates were easier for much of 
the session after the Bank of 
England forecast a liquidity 
shortage of just noom. Dealers 
had expected a £lbn shortage. 

Money market dealers said 
the money flows in and oat of 
the market had recently 
become more erratic. Payment 
on a gilt issue had been 
forecasted to drain liquidity 
but this was offset by an 
unexplained flow of cash out of 
the Exchequer. Clearing banks 
also added funds back into the 
system to offset a routine drain 
in liquidity before the 
weekend. 

In other world money 
markets, rates were mixed as 
turnover fell in featureless 
trading. German rates 
continued to ease as liquidity 
remained in sufficient supply 
to cope with any drains out of 
the banking system. Call 
money fell to 84S-&95 per .cent 
from 8.90*9.00 per cent 

In New York the Federal 
Reserve refrained from open 
market operations despite 
recent speculation about an 
immine nt easing. 
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5.88 3Shtu 


618 

6.33 

689 

732 

7.64 

8L02 



If you don't 
come to grips with 
environmental 
legislation you could 
go out of business. 
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Sx 

tortort 

Uwt6 

Hamfe 
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MmU» 

imstaitoa 

820-090 

9.00-9.15 

9.05920 

9ZMJ5 

9259.40 

925 
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W-922 

839i 

Mi 


925 
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UJA-104 
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LONDON MONET RATES 

05t28 I ®** n, *®* l *l nrtSt M«nh Mamhs Molrtte Yu»r 


InUrtnak Offer .... 10s* lOSj 103* 10% LOij 10', 

Interbank Bid 2 10 ‘a 10ij 101. 103, ioV 

Sttrifnfl CDs - - 104 10K 10% IQA 

Local Authority Deps. ... UUa 10^ 103 10^ 103, lol* 

Local AiHlarUy Bonds .. ------ 

Dbenon NlktOeps ...... 10«e 10 *2 — - — — 

Company Deposits - - 10 v 102 10H ioh 

Finance House Oaposlo - - lOfl 10U 10 1 2 ioR 

Tfeason Bills (Boy) - - 10*4 10 9^ 

Bank Bills (Bin) 10A 10 «, 9J1 

Fine Trade BUh (Soy).. ------ 

Dollar CDs. - - 5J3 5.45 5.45 5.60 

SDR Linked Den. Offer, - 1!. 71. 71, 7U 

SDR Linked Dep. Bid... 6 fj 1 7 7 

ECU Linked (top. Offer . - 9t« 9j 911 9H 

ECU Linked Dm. BW ... - 9% 90 9U 9fl 

Treasury Bills Bell); one-month 10 per cart; three months 9% per cent six montta 9>9 percent; 
Bank BIDS (sell): one-month lot, per cent; three months 104 per cent; Trtasory Bilk; Average 
tender rate of dbount 9.9639 p.c. ECHO Fbnd Rate Sterling Export Finance. Make op day 
September 30^1991 . Agreed rales For period OcL2b. 1991 to Nonffiber 25 . 1991, ScherWM; 

fs"** fWerenw me for period August 33, 1991 to Syrian ber 
30 , 1991, Scheme IV&V 10351 p.c. Local Authority and Finance Homes seven flan" notice, 
otirn sevea days' fixed. Finance Homes Base Rate 11 from Sqitember 1 . 1991: Bank Deposit 
Kffi jZ," 1 ? 31 da « ™«I“ 4 percent. Certificate of Tax Deposit Series 6); Deposit 
£100,000 ud.treer held under ok month 7 per ant; one-three months 9*2 per cent: Uwet-slx 
mootte 9 per cw sfxHiOie nurnths 9 per cent; nlne-twete months 9 per cent; Under £100.000 7 


' Business now faces a tightening band of 

' . environmental legislation that will have a marked 
effect on your business. Manchester Business 
. s... s „ '. School has designed two courses that will enable 
business people to identify these critical issues and 
the types of response that can hdp you achieve a 
.r.3j'JS : : competitive edge based on environmental 

. performance. A 1-day seminar entitled 'Meeting 

The Challenges of Environmental Legislation'. 

' ■’ aimed at senior managers, takes place on the 16th 
October 1991. A 5-day residential course entitled 
... . (iy v. -• The Key Role of Environmental Issues in Strategic 
Planning', considers strategic responses to 
environmental problems. Both are run in 
association with The Environment Council's 
. ■ »'• Business and Environment Programme. 

r-'. ’ For further information contact Dr. Nigel Roome, 

. . . Manchester Business School, Booth Street West, 
‘Vii:.;-: Manchester Ml 5 6PB. Tel: 061 275 6460 

Fax: 061 273 7732. 

Manchester Business School 


ACROSS 

1 Tolkien's tale of a. boxing 
champion? (4£&5> 

10 Cant bear inordinate hagfo 
(5) 

11 Official record holder (9) 

12 It cuts timber Crum file ter 
west (4-3) 

13 Topic dependent on another 
CO 

14 In a way. relatives are bard 
J5>(5) 

16 More tight manoeuvres in 

aircraft $4) * 

19 He's expected to take notes 
(9) 

20 Submit a return (5) 

22 A high post? (34) 

25 Saucy girl the guard, will 
keep his eye on? (7) 

27 Ifs not true it may describe 
a novel character (9) 

28 Basket maker (5) • 

29 They may be. seen racing 
o'er spire (7,7) 

DOWN 

2 Telephoning, hung up &3,4) 

3 M-treats(5) T - ■ 

4 Two elements of risk fin the 
reformed alcoholic? (45) 

5 Do they give- te^ngs of ela- 
tion to meteorologists? (5) 

6 Disapprove? Blow it! (9) 


7 It conveys a sense of cour- 
age (5) 


SLS“ ,auaea PPera. up In 
Narthem-Jreland©) ■ 

17 Bed shirt for- one getting 

18 Performance in the theatre 
switched to open air ray 

19 Trade movement (7) W - 

21 having al»d 

23Happen tube unotiginaI( 5 ) 

24 Queue at the end of the nar 

for file shin fin ... 


__V,r 


nmu Luj ■ 

* BOos around 

hmgry© 

Solution to Paste No.7,683 
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WORLD STOCK MARKETS 


AUSTRIA 
October 28 
Aas&fian Airlines. 

CmHionstak 

EA General 

EVN 

JunqtamzJJlffr.. . 

Or Mr 

PertiwaierZwn+st 
RadexHmtlKh .. 
WnHighJtri Bn* . 
Steyr Balmier ... 
VeKsAtr MMOtiil 
Verbuna (Br) A .. . 
WMnerMmr . . . 
Z-LarnderDitik .... 


Wi + ar- 
Z390 -SO 
.466 -15 

W 31 

. 9.880 .... 

.978 -4 

:«r a 

% 

. 339 -10 

.482 -10 

4.676 -104 
.937 


niANCE (ewrtbtnd) 

653SeT2a RE TST^ 

SSSLii-iB 3 

gonaraln Z583 -2 

Saw**- W7 -3 

CGIP j 005 -.7 

CM B Packaging ... i« +2.40 

CanaH ...... 1.073 +13 


Cap Gemini S 

Correfour . . 
Casino 


289 40 -0.10 
2.012 +7 
154.50 +1.40 


BELGIUM/LUXEMBOURG 

October 28 Fn. +-»c- 
ACEC-UnlM Min 2,015 +65 

ArMtf._ 4,125 -65 

BBL 2.850 +20 

BnklmlaUik :. u.000 .... 
Bug Cm Lux PH ... 12JD0 

Bom 1,044 +28 

Bekoen 9,560 -30 

CBRCImm 7,750 -90 

Cohen 4,900 -20 

Cobeoa AFV1 4860 -20 

Godwin Prl» 162 -1 

Colrwi 4.000 +50 

DdluJa Fra nos .... 7,690 +20 

ElearaM 4 >40 +30 

EJectrateilAFV 4.480 

EIcciraflnaACT ... 2|760 -10 

Fabrlque Nat St 

GBL 7Z. 3.385 +55 

GBLAFV1 3.325 +125 

GIBGraup 1.262 -2 

GIB Group AFV , ,1,222 -A 

GwJwn _ ,4iO -20 

GeehcmAFV 431 -5 

Generate Bantu? .. 5.570 +10 
Gee Bangne AFV1 . 5.510 -70 

Geraert 6.640 -60 

KreCUetiMok 4,050 +50 

KrtfletUAFV 4.000 .... 

Pan HoMlne Lux . 13.850 .... 

Pelroflaa . . . . 10.950 -75 

Powerfla . . .2.360 +10 

PowcrflnAFV ZXO -40 

Roraie Beige 3,990 +10 

topic BtifcAttl ...3.770 +10 
Soc Gen Beige . ...2.005 .... 

Sac Gen Beige AFV. . 1.975 +70 

Sofia 11,475 -125 

sotay 12400 -50 

Tssenderto 5.860 -50 

Tesseaderlo AFV . . 5.680 ... 

Tractehei 7.660 +10 

TracteMAFVl . 7.440 -60 

UCB 19,550 +50 

UCBAFV 19,100 +125 

Wagon UU 8.690 -260 

IVagamLlliAFV . 0.650 +20 


: :: 640 +10 

Ctarwurs 987 +3 

CtotMedlierraoee .. 436 -6 

Cos in 350 

Co«M* 600 

CCF 170 -0 60 

Cr Fone France . . 1 015 +6 
Cred LyoniCI) 546 +4 

Credit NMiPiMie .. 1.157 -i 

Daman 2.1B9 +6 

Dortsdej France .. 367.90 +fi.90 
Oollfia Mleg De .. 304 90 +3 80 

EBF 755 +4 

EauCItGenl 2,415 +20 

Ecco 365 

Elf-AquIUlrt 409.90 +13.90 

flMqalUlneCeru 268.50 +10 40 

Essllar irn 333 +2 

&“■ 1,788 +46 

Eurarance 1 «i +z 

Eurocom 669 -3 

Euro Disney . . .. 136.20 +1 

§*» ■ 1.140 -5 

F'nenel 127.50 -0.80 

FoncLmmate 597 -3 

FramC cl Ai» 2519 -1 

■ CTM-GUrtpose .... 386 +5 

Gal. Lafayette . . . 1.495 +43 
Gaumoitt C5oc N) ... 720 +10 

Gcophyslqiie 775 +4 

Hadielte 173.20 -180 

Naws 483 +17 

ImeUI 261. IQ -0.90 

Immde France . . 960 -40 

UnimPanoue 735 -5 

ImrnobHhmlx i&7 +11 20 


Industrie! le .. 
IntertMlI . . 

InterteeunJoue 
LVMH 


6.000 +200 
453 +1 

791 -2S 

4.214 *14 


Caf^ge Cowee" 33650 -0.50 


L'Oreal 

Legrand 

Lyra* Eau Oarer 

Watra 

Merliit-Cerln ... 
Mlchelln B . . 

Moolloe* 


685 +4 

3,955 +11 
5M +2 
181 -1 70 

526 +8 

136 +2.40 

146 80 -0.20 


DENMARK 
October 28 
BaUuNefdUgtag . 

Bikoben 

Carfcberg A 

D/S 1912 A 

Danisco 

DmDamke&aitt . 

East Asiatic 

FLSIndB 

Gnat North: 

Hafota HWgsA... 
Hafnla Hldgs B . . 
ISSInUServB... 
Jyske Bank Rrg .. 
UorlUenCJ) B ... 

NKT A/S 

Novo Word B 

Sophui Bertnd B 
Superfos 

Top Danmark 

Unldanmark A 


Kr + 1- 

. 730 -9 

..296 +1 

.. 2,070 +20 

.. 106,700+700 
.. 1,065 +5 

. 3i7 +1 

.. 187 +1 

. 735 +4 

,465 -5 

,644 -6 

.461 -3 

802 +1 

360 +4 

.1.780 +20 
3H3 +1 

.490 +1 

.1,730 -10 
.5.490 
.900 -1 

.230 -3 


Navigation Mine 1 1.226 -34 

NortEst 100 

Oreaa - 183.50 +3 

Par Has 420.50 *3 

Parts Reescompte .. 269.50 +0.50 
Pernod Ricart ... 1.212 +47 

Frrrler 1.306 -4 

Peugeot .,...605 +5 

Plrauit 269 +190 

Pol* 448 -2 

PriotempstAu) .. 826 
Promodes 2 515 +15 


GERMANY fcenflnuwQ 

October 28 Dm. + ur - 

CominenUIAG.. 214.50 +3.50 

DlW 523 -3 

Oeimter-flent 674.50 -2 

Deckel (Fri 125 -5 

Degussa 305 -1.50 

Demscte Babcock 159.50 +1-50 

Deutsche Bank 646 +2 

Dldter-Werire . ..170 

DocqlasHMg 714 +4 

Dragerwerk 31550 .... 

Dnsdner Bk 345.50 +2 

Fog KugeifHdMr ... 231 

Gmeshrirncr 441 +1 

GoMschmUl ITH1 ,730 +5 

HamhuraEIrtt IBS -2 

HaugLwytl 471 

HelddbZem .... 979 +18 

HfoVei Prf 539 +1.50 

Herliu 403 +3 

HKWIef 1,160 +5 

Hoecftst 230.90 -0.60 

Hoesch 251 

HalttunnPb 1,229 +9 

Horton lSTSO .... 

todiiMilrkrrtll . ... 262* -6 50 

Industrie Werte .... 299 -050 

Hall&Sali 158 

Karfladl 618 +18 

Hauftaf 516 50 +2 

KHO 141 +£ 

Klockner Werte.,. 123 -2 

Cahmeyw 860 +20 

Leif hen 595 

Unde 753 +3 

Linotype-Hell 368 -2 

LnKhanja 149 +4 

Lufthansa e/* Prf „ . 122 -150 

MAN 361 -7 

MAN Pref 287 -8 

Mannesman! 262 +5 30 

Manihetm Vers ,,, 7X0 +8 

Mercedes Hid 526 -7 

Metallwsellsduft 415.50 -4 
Maenth neck (Reg) . . 2.285 -15 

PWA .3, Ss -3 

Philips Kotnrmin ... 552 +2 

Porsche 636 +1 

Pittouj 332 -2 

Rftelneieklra 1.430 +30 

fihetonetall Berlin . 300 -1.50 
Nhtfnmeufl Prf 224 -6.30 

Rhein West El 38150 -l 

NielnWeaElPrf .... 322.50 -2.50 

Rosenthal 268 -3 

Sdwrlog 807 BO +330 

SctouHuc* Luted 569 +9 

Siemens 616.70 -0.50 

Springer Axel Rg ... 478 -22 


MTHEBtAMPS 
October 28 
ABMAnraHMeg— 
ACfWdDepfce .. 

AEGON 

Ahold 

AKZQ 

AMEV OepRecs, 
BehUBnOoillra.. 


toswumTQDpBa.. 

C5M Dtp fees 

OAF 

OSM 

DortwhePetr .... 
EhtvierDepReu .. 
Fokker Deo fea .. 

Gamma 

Ght Brae Dip Rea - 

Holnrkea 

Hollnd Betoa 

HfleganmPcpilca... 
Hunter Douglas .... 

WC Call arid 

MlbdWOnNB., . 
inti Mud ter , . . 

KLM . . .... 

KNP 

Kohl Pakkocd DpRo 

Kempeo 

Neditart 

NIJtort-TenCate , 

RdrWrBMDpRc 

OceVGrlot 

«*wW*D'la 

Philips 

PulyGram 

Roheoi 

Rodamco 

RoJInco 

Etertfito 

Royal Dutch 

Unliertr Orates,, 

VNU 

VMF Stork 

Wessum top Rees, .. 
VNtKKJfepBKi. 


FIs. +Or- 
,.40 +0.70 

, 30.50 -050 
. m +0.50 
82 80 +0.80 
, 122.60 +0.20 
. 47.60 +0.10 
. 41.80 ■ .. 

. 59.30 -0.30 
. 44 20 +0.40 
.. 84.60 +0.60 
.. 20 +0.20 
,102.10 +0.20 
, 143 +1.10 

. 92. BO +070 
, 28 70 -O.ZO 
„ 96 50 . , 

32 60 -0.10 
, 153 +0.70 

.195.50 -1.50 
.50.10 +1 
, 70 -2.80 

, W +0.50 
. 48.20 +0.60 
64 50 

,37 +0.30 

.. 45.80 
47.10 +1.70 
. 10.40 , . 

5620 +040 

92.30 +030 
. 148 30 .... 


Sweden icMtunedi 
Octotor 28 Ki 

Esseite B Free 1) 

Gambm B Free 2J 

IrewtWtBFrte,, V, 
NsOdiDoBBFftt .. Z 

Nobel Free 4j 

PrtcortliB Free 21 

Sandrlken B Free .... 3i 
Skandln Free 1* 

SkonEmklldaC,, S' 

SKF 8 Free,, « 

StoraKappB 2t 

SCABFiw U 

Syka.Haall.BFrte.il 
Tulletog 8 Free 1C 
Volvo B Free 3! 


US 

235 

173 -2 

215 +5 

41.50 +1 

201 +1 

352 -3 

194 +1 

54 +0.50 

WSQ -0.50 
262 -3 

100 

100 

104 

353 


59.90 -0.10 

40.70 +0 99 

32.70 +0.40 

41.90 -0.20 

100 60 +0.40 
5860 +040 

100.40 +0.20 

70.40 . . 

154 SO +1.10 
165 90 +160 
73 20 -0.50 
4190 .... 

8130 +0.60 

59.50 +0 70 


SudQvmle . 

Thyssen 

Varta 

Veta 

VEW 

Vereln-Wrst ... 

Viag 

Volkswagen . ... 


S68 -7 

212.30 +1.10 
2B2 -8 

. 346 +2.20 

200 

. 352 +4 

383 50 -4 80 
335 -0.50 


Volkswagen Prf .. 288 +1 

Wella Prf 601 +9 

Zanders Feinpap ... 258 -7 


I Radlotechn 
Redoite .... 


539 

4.900 +14 


NORWAY 
October 28 

Aker A Free 

BeraesenA 

Daineis* BkFite . . 

Draoind 

Elkem Free 

■bfdmdlficAFnr ... 

KMenxr Free 

LelfHoegh 

Nora Ind A Free ... 

Norsk Qlla A 

Norsk Hydro 

NorskrStogAFree ... 

Orkla Free 

Saga Pn A Free 

Sag* Pet B Free ... . 

5kaugnill M) 

Storll B 

IHHSiantaidFrte .. 

Unitor 

Vprd A 


Kneer * at - 

... 65 

... 171S0 +1-50 
35 +1 

..122 

.. 75 

..252 +9 

230 +1 

,97 +1 

,225 

,6 -1 

... 167 

,. 114 -1 

„ 164 +1 

... 117 

, 113 -1 

.. 9.10 
.. 140 

. 80 +2 

, 93 +1 

91 -0 50 


FINLAND 
October 28 

Amor 

Collar 

EnsoR 

Hubtamakl I Free 

KOP 

KoneBFree .... 
Kyrnmene 
Meva B Free ... 
Nokia Pref Free , 
Pohjola B Free 
Repo la (Free) ... . 

Stockmann 6 

TampellaFiw 

Unltas Ett C Free ... 


Mta 

+ 0r- 

62 

+2.50 

,S0 


„ 16 


91 


..a 

+010 

,390 


,63 

-1.50 

. 53.20 
.61 

-0 80 

,73 

—2 

42 

-0.60 

,120 


,9 

.. 14.20 

-0.30 



October 28 

Frs. 

+ or 


Actor 

. 732 

+10 


AlrUmikle 

673 

-1 


Alcatel Atstbom .. 

, 606 

+4 


Arlotrart PriotK . 

Z^B9 

+4 


Ainll Entrepr 

,1073 

+16 


Ara 

.8^1 

-11 


BIC 

, 702 

-3 


BSN, ..: 

.972 

+2 


Rhone Pniim Cb ,! 438 +3 

Romsel-Uclaf 1.810 +10 

SIL1C 617 -8 

Sagem 1,640 , . 

Saint Gabala 441 50 +1 SO 

Saint Louis 1 300 -15 

Sanofl 1.036 +16 

Schndder 676 +11 

SehSA 1695 +9 

Seflmeg 4 l 783fl -0.40 

Slmco 492 +1 

Skis Rossigiol 790 

SoeGanledeFr 460.70 -120 

Sommer-Alllben , 1.290 +1 

Sple BaUgnolles ... 440 +7.10 

Suez (Fin de) 319 +9 

TaJtllnger 3.050 -10 

Thomson CS F 150 90 +0.60 

Total B 978 +10 

UAP 520 +2 

UFB Locate 1 1 .. .. 356 -3 

Uni ball 671 -9 

Union Immob Fr ... 513 +2 

Valeo 567 +10 

Vallourec 314.90 -3.10 

Worms de 350.50 -1.50 


GERMANY 

October 28 Dm. 

AEG 191.50 

AG Ind A Vert 765 

Aachen Udi (Reg) ,,747 

Allianz AG 2.048 

Altana Ind 619.50 

Asko 834.90 

AskoPrf 789 

BASF 23630 

Badenwerk 257 

Bayer 289.S0 

BayeMfyno 353 

BMW(Br) 454 


SPAIN 
October 28 


Pts. +tr- 


October 28 

Santa Comm 

Lira 

.4.200 

♦ or- 

-5 

Saaca Naz Agric 

. 6.365 


SaiiM Larlaao .... 

■%2D0 

-75 

SastogWRBS .. 

161 

-235 

BurgoCCartlcre) . 

9^80 

-50 


OR 2.410 -W 

Caff ara Spa 816 -14 

Cementlr 2.530 +21 

Clgafaotel 2.110 +25 

CofideFIn 2.400 -100 

Credlloliallaiw .... 2.260 

Danlell&C 7.300 -50 

EnlChem 1,441 -9 

Ertdanla 7305 -50 

Femizzl Fin 1.850 -3 

Flat 4.921 -4 

FlatPrlv 3.268 +13 

Fid is 4.910 -20 

Fondlaria 3^.600 -1,400 

Gemtna 1.411 -4 

Generali Assknr .... 2^.195 +295 

Gllartlnl 2.605 -15 

IFIPrly 13,0504-250 

Italcable 5i70 -94 

iLaleememl 2T300 ,, 

I taigas 3,335 +5 

Uoytf Adrlatlco ... 11,510 -465 
Magnet I Marelll ... 804 -16 

Mediobanca 13399 -151 

Montedison 1.5)0 -2 

Olivetti 3.247 -83 

Pirelli & Co. 6,231 -64 

Pirelli Spa .....1,758 .... 

RAS 16,835 +25 

RhUBcente (Lai 7,201 -49 


BNP Cert Nr 303.60 -5 40 

BancalreCle 504 +3 

JAPAN 

Bstoher 28 Yea + Or- 


Yea + or • 

Ajinomoto 1,620 -30 

Aketano Brake Ind... 631 -1 

All Nippon Airways, .1.440 

Alps electric 1.420 +10 

AmadaCo 1.010 -20 

AmanoCorp 2.120 

Ando Construction .. 1.170 

Anrttso 1.430 +20 

AoklCarp 765 +6 

Arabian Oil Co Ltd 6.620 -70 

Asahl Breweries .... 1300 .... 

Asahl Chemical , , 778 +5 


353' 

BMW(Br) 454 

Bayer Vereinsbk . , 392a- 

Belersdorf 806 

Berliner Bank 233 

Berliner Kraft 120-20 

BHF Bank 372 

Bllflng Berg 928. . 

Colonla Knza 880 

CokjulalCoBfflrfPf ,. 595 
Commerzbank 245 JO 


japan Radio 2350 .... 

Jam Steel Works 713 +-3 

Japan SUMge Ban ,_ 1.240 +20 
Japan Sya Rabbre .... 625 -5 

Jaoan Wool Zsm .... 

Jujo Paper 6M -9 

Jufco 1,820 -30 


SASIB ... 

SIP 

SaffaA, 
SaJprm . 
SlrUSpa 
SMI . , 
Snla BPD 
STET 


7,250 -70 
l|2S3 -22 
7JS0 +40 
1.460 +10 
10,190 -BO 
971 -4 

1,140 -20 
1,945 -10 


Chiba Bank. 
ChlyodaCorf 
Otryodl Flit £ 


1.280 

-10 

, 630 

+15 

, 560 

-a 

,930 

+20 

, 1.360 

-30 

, 1.150 

-10 

,5ta 


. 5 J90 

+40 

. 1.270 

-10 

.581 

+5 

.1,440 

-50 

.3.300 


.1.340 


.589 

-ii 

637 

-B 

. 1.150 


2.360 

+40 

.946 

-6 

3,130 

-40 

1.300 


2.750 

-20 

. 941 

+4 

.692 

+1 

613 

-3 

1.180 

-20 

2.490 

+10 

2.380 

-20 

1.930 


1.630 

-10 

.1.750 


.765 


615 

-6" 


Kajima 1.550 +40 

Kaken Phono 1,450 -10 

Karefenko 3.100 +30 

Kaneto 5>a 

Kanefe 740 -18 

Kanemaisi Carp ... 820 _ls 

Kansai El Power ._ 

Kamal Palm 


Dal Hbpdn Name. . 1.790 
Dal Nippon Print _. 1.540 
DalRIppouToryo . 596 
Dalshowa Paper.... 2310 
Dal Tokyo FSM ...924 

Dalwa Bank 1,33!) 

Dalwa Home 2.060 

DatwaSec 1.330 

Demi's Japan 4.050 

DoteFNAMar.. . 797 
Dowa Mining Co 672 

EbaraCorp 1.680 

Elsal 1,790 

Ezakl Glico 1.430 

Fanuc 4.180 

FudsCoaarmkpn .. 800 

Fuji Bank 2.800 

Fuji Electric 834 

Fuji Him 3.070 

Fuji FN 6 Marine .,. 1.070 

Flip Heavy lad 462 

Fu|i Spinning 768 

Fu|lkura 959 

Fujisawa Warm ... 1.690 

Fujlia Tourism 2.120 

Fujitsu 926 

Furukawa Elect .... 686 

Gakkm 1,100 

Gen5etlyii 1.410 

GodoSbucel ... 2.060 

Green Cross 1.290 

Gun-El Chemical .805 

Gunze 876 

Hanfcyu Com 788 

Hanshln El Rlwy ... 569 

Hasefco B90 

Hattori Seiko 2.000 

Kazaml-Guml 928 

HelwaReal Est 1.000 

Hlno Motors 985 

Hirose Electric 4.580 

Hiroshima (Bank) .9l5 

Hitachi 996 

Hitachi Cable - 996 

Hitachi Credit 1,450 

Hitachi Kokl 1.130 

Hitachi Maxell 1.680 

Hitachi Metals 1.150 

Hitachi Sales 779 

Hitachi Zosen 725 

Hokkaido Etat Pm .. 2.730 
Hokkaido Takush , 895 
Hokurfku El Pwr ... 2.760 
Honda Motor ....... 1300 

Hijnsfw Paper 941 

House Food Ind 2,300 

HoyaCom 2,290 

IHI 688 

lhara Dicmical 750 

nLegamlTsushlnkl . L400 

Inai V220N 

Indust Bank Japan ... 3,510 

Beal & Co 545 

Isetan 2.670 

HhlharaSangye 588 

hum Motors 430 

(toll tC> 735 

liolum Foods 1.100 

Homan & Co 400 

IloYokado 9.770 

Iwalsu Elec 635 

Izumlya 2,430 

JEOL 

JGCCorp- ..... 2.520 

Jw» Sewg Mot*- • f60 

JAL 1.140 

JNnaHeUhSCIW .783 


KamnU Kemyhd 

Kawasaki Klsen ... 618 +17 

Kawasaki Steel 395 -2 

KelblaEiecExma ... 908 +12 

KrtoTrttcEl Rw 948 +18 

Klkkoman 1.270 -30 

KlmJen 2>10 +40 

KkCdNIppllkllwar ,.855 -32 

Kirin Brewer 1.470 

Kobe Sled 48S 

KoHo Manf 2J70 .... 

Kokusal Electric ,. 3.000 -60 

Kokuyo 3.260 -20 

Komatsu 855 

Konlca.,: 931W +22 

Kayo Seiko Co 854 -10 

Kubota Com 724 +4 

KumagahCitinl .... B48 -2 

Kumlai Chemical , 82U +11 

Kurabo Ind 911 -19 

Kuraray 1^60 ,, 

Kureha Chemical ...731 -16 

KurHa Water 2.930 +20 

Kyocera 5,000 +50 

KyodoShlryo Ml 

Kyotaru 1.720 +40 

KyowaHakko 1.340 -20 

KymnSalUna Bk 1,190 +10 
Kyushu El Power ... 3.060 -10 

UenCorp B17 -3 

Long Turn Credit .... 1,580 .... 


TaroAssIcur ........ 20.650 -50 

Tosl Franco 29,570 -30 

Unlcem 10,430 -70 


October 2B Yon +or- 

Nllgata Eng 779 -1 

Hlkko Sec 962 

Nikon Corp 991 -9 

Nippon Qwm Bask .... 9.900 

Nippon Den ko 6M -15 

Nippon Denso 1,600 -10 

Nippon El Glass .... 1,990 

Nippon Express 840 +6 

Nippon Fire 850 -26 

NtnoaFlw Mills — 735 -25 

Nippon Hodo 3,060 +30 

Nippon Kayaku 940 -11 

Mppsu Light Mdal._. 955 +19 

Nippon Meat Pack ... 1.820 -20 

Nippon Mining 619 -7 

Nippon Oil 1,010 -20 

Nippon Paint &5 +6 

Nippon Road 1.630 

Nippon Sana 695 +1 

Nippon Sharyo. 1,440 .... 

H font! Sheet Glass .... 643 +12 

Nippon 5hlnpan .... 1.090 +10 
Nippon Shlnyaku ... 1J70 -10 

Nippon Soda 881 -19 

Nippon Suhilets ... 940 +6 

Nippon Steel 405 -4 

Nippon Sulsan 670 +9 


Alba (Carp Fin) 5.180 +10 

Aragoneses 1.040 +20 

As land 2.255 +60 

Banco Bilbao Vlzc ... 2.990 -10 

Banco Central 4.115 -5 

Banco Exterior 3.970 +15 

Banco Hbpano 3.145 -10 

Banco Popular 11.290 +90 

Banco Santander .. 4,970 +70 

Banesu 3.630 -»95 

CEPSA 2J65 +10 

Carixmx Metal ,,4.360 

Dragodos 2,165 +45 

Ebro Agricolas 2,475 -10 

Eieara Vlesgo 2.600 -10 

Endesa (Bri 2.700 +10 

Ereros 645 +25 

Fecsa 747 +15 

Gmpo Dura Felg ... 1.325 +30 

Htdrael Cantabr .... 1,875 +30 

Iberdrola 7i9 +18 

Kolpe 3.950 -10 

Mapfre 5.020 -30 

Metrovacesa 5.020 +20 

Portland Vald 13.940 -260 

Repsol 2,760 +10 

SNIACE £30 +5 

Sarrlo 758 +7 

Seilllana Elec 570 +15 

TabacaleraA 5.590 +40 

Telefonica 1.260 +45 

Tudor 9^0 -5 

Union Ftnosa 582 +7 

Uuionyd Fenlx 5 .250 +20 

UrtlfU 1 J55 +35 

UrbKSerZ 1,230 420 

Vallehermacn 2950 +5 


SWEDEN 

Octebor 2B Knmer. +nr- 

AGABFne 310 

Asea B Free 361 -5 

Astra A Free ,.560 

Astra B Free 542 -2 

Alias Copco B 240 +1 

Electrolux B Free .... 254 +1 

Ericsson B Free ,, 165 +4 


Takaoka Electric,. 989 
TakaraShnzo ....... 903 

Takashimaya 1,770 

Takeda Own 1,540 

TanabeSeiyaku .... 1340 

TeHIn Sn 

Teiroku Oil 962 

TekkenCotg 1.240 

TnGoolChHiW „ B93 
Toblshlma Corp .... 1,020 

Total Railway 909 

Toel 982 

Tobo 18,000 

TflhotaElKt Parer -.3.100 

Total Bank 1.690 

Total Carbon 774 

Tokico 554 

Tokto Marine 1330 

TokuyaraaSuda .... 587 

Tokyo (Bank) 1.520 

Tokyo B’castlog 2070 

Tokyo Dome 2860 

Tokyo El Pwr 3.610 

Tokyo Electron .,,2340 

Tokyo Gas 589 

Tokyo Rope L040 

Tokyo Steel 2610 


HtaeaTVItatert ... 22.600 -100 Tokyo Style 1,400 

NTT. 7^.000+1000 TokyuCar. — «8 

Nippon Yakln 760 -22 Tokyo Corp 1,020 


Maeda Corp .. . . 
Msklm M filing .. 
Maklta Corp 
Marubeni 
Marudal Food 
Manil 
Maruichi Stod 
M'shKa El Ind 
M'shlta El Wk 
M'shita Koto 
M'shlta Refrig 
Uada Motor Cap... 
Melii Milk 
Me)J15efka 
Mercian Coro ... 
MUnuit Coca Cola 

Minolta Camera 
Mlsawa Home 
Wbishl Bk 
M'bishl Corp 
M'blshl Elec 
M-btail Estate ., 
M'bishl GasCheai.. 
M'blshl Heavy Ind .. 

M'btsfti Kasei 

M'bishi Materials . 
M'blshl Oil 
M'Wshl Paper 
M'blshl Petcbem. 
M'bfcW Plastics 
M'blshl Rayon 


M’btaMTr&Bk 
M'bishl Wartftoese. 
MHsuboshl Beltiag ■ 

MHsolCu 

MhsBl Eng Ship, 
Mitsui Fudosmi 
Mitsui Marine 
Hlbulilog&Sn 
Muni Osk Line 
Mitsui Petchem 
Mitsui Soko .... 
Mitsui Talyo Kobe., 
Mitsui Toatsu 
Mitsui Tr&Bk 
MHsukoshl . 
MitsumlEJec 
Ulya] l Iron Warts... 
Mlzuno5portlng ... 
Mochlda Warm .... 
Morhiaga 
MorlSefkl 

Murata Man uf act . 


NEC Corp 

NGK Insulalon .... 
NGK Spark Plug .. 

NHK Spring 

NKKCorp 

NOKCorp 

N5K 


NTN Tom Bearing 
Nachl Fujlkoshl 

Nagasakqa 

Nagase 

Nagoya Railroad 
National Hpuk, 
NIchll 

NlcWrcl 

Nlbon Cement ... 

Nihon Nonn 

Nihon Partorizlng 


.. 1,700 +20 
.. 1,030 +10 

1,950 +20 
640 +5 

1,160 .... 

US 3 

US +00 

1.750 +30 

949 +9 

..562 +12 

1.170 +10 
1.160 -ID 
1.210 +20 
2310 +10 

7 §6 +1 

625 -5 

1.750 —50 

2930 +20 

1,440 +20 

6^5 +7 

.. 1,470 -10 
. 6^8 +8 
.. 721 -e 
• 573 “Z, 

.592 -20 

1220 „ 
6^9 

856 -10 

660 -16 
476 -4 

1.190 +30 

1.930 

.1300 -40 
.915 +32 

.848 -2 

621 +7 

1.560 *10 

1,010 +10 

4&2 -6 

623 +7 

731 +6 

1.000 ,, 

4^8 -1 

1J60 +10 
1.230 -30 

1,550 .... 

. 715 +15 

. 1.530 -20 
.2450 -W 
740 +17 

2J60 -40 

■ 2270 +40 

. 1,250 ~U 
. 1,190 +30 
. 8*8 +8 
.525 +3 

393 + L 

.701 +31 

.665 +17 

. 640 +10 

.729 +6 

1.720 -40 
U90 -10 

W70 +10 

:i° 

1.000 ,, 
62S +15 

991 +10 


Nippon Yakln 760 -22 

Nippon Yosen 647 +6 

Nippon Zeon 683 -17 

Nbbimatsu Coostr ... 1320 .... 

Nissan Diesel 698 +20 

Nissan Motor 696 -7 

NlsselSangyo 1380 +10 

NbdUn Flour 1.670 +40 

NIsNiln Oil 1.040 -20 

Ntahlnbo Ind 1310 -50 

Nlssho hral 672 -13 

Nlssln Electric.,,. 1,470 -10 

Nlssln Food 2660 -140 

Nltsuko 815 +12 

NUio Bosefcl 581 -2 

NlttbOenko 1370 +30 

Nomura 1,770 -20 

Norilsk* 1,400 -30 

OfcJcn Electric too _. 1,020 +10 
OhbayashHSoml ... 985 -3 

OjlPaper 830 -6 

Oki Electric 617 +19 

OtaunaCOro 1.150 .... 

Okumura-Gimil .... 1,560 

Olympus 1.480 +20 

Omroo Corp 1,800 

Onoda Cement 717 +2 

One Pharm 6,480 -70 

Onward KasIKymtu, 1,730 +40 

Orient Corp 1.120 

Orix Corp 3.460 -220 

Osaka Gas bl4 +5 

Pema Ocean 1.010 -10 

Pioneer Elec 3.680 +20 

Prinu Mem Pack ...690 -6 

Renown 654 +5 

Ricoh 661 -6 

Roys) Co 1.830 «30 

Ryobl 620 

Sanden 

Sankro 

Sarirto 

Sanwa Bank 

Sonwa Shutter 

Sanyo Electric 562 

Sanyo Kokusaku ... 622 
Sapporo Brews . . 1.280 -30 

Secom 6380 -70 

Seibu Railway 3.200 .... 

Sefno Transport .... 2360 -20 

Setyo Food^t 1,430 -10 

Selyu 1.880 -60 

Seklsol Chemical ... 1310 +10 

Seklsut House 1,480 -10 

SHtsn Corp 670 

Seven-Eleven 8,600 -60 


Tokyo Corp LD20 

TokyuLand HO -5 

Tooen Corp 1.800 -3C 

Toppan Printing ... L410 +1C 

Torwlnd 672 +6 

Toshiba Elect -666 -4 

ToshJbi En&Conar ... 1310 -10 

Toshiba Machinery .. 902 -1 

ToshOku 2430W -40 

Tosoh Corp 648 -1 

Toto 1.850 -30 

Toyo Construct 813 -6 

TqndaAuuoi Look ... 2290 -10 

Toyo Ink 608 +26 

ToyoJozo _750 -7 

Toyo Kanetai 1.110 +20 

Toyo Sel kao 4.060 +70 

Toyota Motor 1360 -10 

Two Ttra&ftub 990 -30 

TnmtoCtatakia B4Q -5 

Tsunami 690 +28 

UBE In* 550 +7 

Unltlta 557 +2 


.1310 +60 
2060 +10 

1.700 +10 

956 -19 

B50 -10 

2950 -20 

1,610 +30 

1300 +10 
1.250 -10 

1.990 +10 

942 -3 

1,220 .... 

1,240 .... 

779 +11 

1,470 .... 

1,410 -20 

2140 -10 


WJKoal 

Yamaha Coro ..... 
Yamaha Motor ..._ 
Yamricbl SeortUe 

Yamanouchl 

Yantakt HooqHeH .. 
Yamato Kogyo ..._ 
Yamal* Transport _ 

Yamazafcl Baking . 

YasudaFIre 

Yakogawa Elec 

Yokohama (Bank) 
Yokohama Rubber . 

YooiluH Land 

Yothltomi Pharm 
Yaasa Battery Co,._ 


Shikoku Elea Pwr ... 

Shimizu Corp 

Shio-Elsi! Cnem .... 

Sltlonogl 

Shlseldo 

Shoctilka 

Shokuan Jiitaku .. 
ShonAlimnahmi ... 

ShowaDenlU) 

Shorn Elec Wire... 

Shows Sangyo 

Show Staff Sek ... 

Skylark 

Som Brand Milk .... 

Sony 

Stanley Electric,.. 
Sumitomo BabHhc . 
Sumhomo Bank ... 
Snoitoaio Cement .. 
SunltareaCbcmkal ... 
Sumitomo Carp .... 
Sum! tom Elect..- 
SumHaan Heavy.,, 
SuBftoaeUgtaM.,.. 
Smthomo Marine _ 
Sumitomo Maal tod_ . 
MkHMeUlMas.. 
Sum Homo Realta .. 
Sumltoom Tr&BR . 
SmdtoxiVbRlaaK _ 
Suzuki Motor 


TDK Corp 5.110 +50 

TabHCorp 943 +B 

Talsno Pharm 2180 -20 

Talyo Fishery 446 -1 


AUSTRALIA 

October 28 AustS 

AFP Iv47 

AWA- 104a 

Abrefoyfe 430 

Amcor 630 

AaipolExjU 335 

Araotts - 6.72m 

Ashton 137 

ANZ Bank 293 

Aast Gas Ugftt 337td 

Anst Nat lads 21tad 

BHP 14 50 

BTR Mylex 238 

Boral _... 3.49r 

Bong" vllle Coffer . 0.71 

Brambles bids lfi.afair 

Bridge OU 039 

Brferiw lavs 0.72 

BwnsPMlp -334m 

CSR 5.02 

«A .._ 12.94m 

Calm Aust 266 

Coal Allied Ind 9.95ri 

Coca Cola AaaUI ._ 8.48 

Coles Myer 12.10 

Comataj 335d 

Comm Bk Anst 733 

Cruuder 133 

Domlnloa Mng ... 035 

Email 335 

EnHwfes 139 

FAI iKurescs 0.64 

Fletcher CM Inge — 2.49 

Fosters Brewing 1.74 

Gen Prop Tit 231 

Goodman Fielder .. 1.78 

Kartle U) 33b 

Highlands Gold 132 

ICIAott- 4.62 

Jmlngs 1.04 

KhMonGold 134 

Lend Lease 17.48 

MIM 228 

Moyne Hidden. 8.50 

Metal Mawf 215 

MlflprtC 037 

Nat Aust Bank 7.72 * 


SWITZERLAND 

October 28 Fra. + or - 

Mia Inti (Br) 785 

AdlaPtgOs 12330 .... 

Alusufcue Lonza .... 973 +6 

Alusulse P(g CIS, .86.50 .... 

BalolsePtg 2735 -35 

Bscwo Bcml IBr) ... 4,200 +30 
Brown Bowl Ptg .... 768 +6 

CSHIdgsIBrl, 2925 +20 

QbaGeigylBrl 3.240 +10 

Oba Gefgy (Reg) ... 3,160 +20 
Ola Grigy (Ft CB) 3.060 +40 

Elektromtt 2470 +20 

Ehria 1,750 -10 

Fhcher(Geo) 1J10 +20 

Fischer Ptg ftO 

Fcat» 2150 .... 

Holderhk (Br) 4,620 -40 

Holzstoff (Br) 4,82} -70 

Jetmoll 1,675 .... 

JebnoUPigCts .... SOB 

Landh&Gyr 1.100 +10 

LudiAfiMwng 92 

Leu Hold (Br) 1J50 +20 

Leu Hold Ptg 289 +4 

MagGlotaw Ptg .... 820 

Mlkron (Reg) 330 

Moim-Golumbus .. l,060nl +30 

Neale 8,450 +120 

N« lie (Reg) 8360 +140 

Der-Buertlle (Br) ... 348 +5 

ParoesaHId 1.170 -10 

PtreUT 3i9 -1 

Rtchemom A (Brl . .. 16.000 <00 

Roche (Br) Bjcs +10 

Roche (Genuss) 5.370 -20 

Sandoz Br 2.430 +70 

Sandoz PLQs 2300 +20 

Sandoz Reg 2.400 +70 

Schindler (Bri 4.150 .... 

Schindler (Pi Cis) ...715 -5 

SltaRegA TOO 

Surveillance (Br) ... 7,550 +150 

Swissair fm -10 

Swiss Bank (Br).... 303 

Swiss Bank Ptg 272 

Swiss Reinsurance . 2370 +20 

Swiss Rems Ptg ,..485 

Swiss Volksbk 1.050 -30 

Unlao Bank Br 3.290 +30 

Union Bank Ftd ,130 -3 

Winterthur 3.420 +60 

Winterthur Pig 632 -2 

Zurich Ins 4,080 -10 

Zorich Ins Pig 1.855 -5 


SOUTH AFRICA 

October 28 Read 

AEC1 10.60 

Allied Tedi 90 

Anglo Am Coal 126 

Anglo Am Corp 117.25 

Anglo Am Gold 211d 

Barlow Rand 4930 

Buffets 37 

CNA Gallo 30 

De BnrsjGesteay-- 9130 

Deel kraal Gold 7 .25 

Drlrfootelfi 3735 

East Rand Gold 6.75 

Elandsrand GoM ... 23.50 

First Nat Bank 48 

FraeSBNCHiSaM 27^5 

Gencor 12.95 

Gold Fields SA 69 

Hartebeest 16.50 

HlghveU Steel 15.75 

ISCOR 2J.9 

Kinross Gold 45 

Kloof Gold 31.75 

UbanonGoM 330 

Liberty LKeSA 39.75 

MalhoM 32 

Hedeor -,.14.15 

OK Bazaars 10 

Palabora Mug 76 

Rembrandt Grp 26.25 

Rembrandt Cntri ... 1830 

Rust Plat 70 

Sataariic&ibnb ... B230W ■ 

Saw HMs _8 

Soilth ICG) Lid 106 

SA Brewers. - 57.25 

SA Mao Amcor 3L25 

TlgerOats 38 

Toagaat Hulett 1835 

vaal Reefs 2U 

Weston Deep 11830 

AUSTRALIA (MwMtetaO 

Otto hei 28 AustS 

Newoca Mining -0.96 

News Corp - 13.14 

Nmndy Poseidoo ... 137 

North BH Peko 2.62 

Pacific Dunlop 5.49 

PaKonUiwatar 0.80 

Pasmlneo 135 

Plow Inti 304* 

Placer Pacific Z66 

QCT Resources 1.12 

Ren l son Gold 5.30 

Roth mans Amt 1630 

SA Brewing 33M 

Sartos 3.44* 

Smith (Hwtfl 63(U 

Soosof Gwalla 334 

Stockland Tst, 236 

TNT 139 

Telecam Corp NZ— 1JS7 

TVco Ibks 033 

WesfarmcK 4.70 

Western Mining ,,4.78 

Westfield Hdg 4 J5M 

Westfield Trmt .... 2J5 

Westpac _4.66 

WoodjidrPet 430 


KSNS 

October 2B HJC3 

Amoy Props 5.10 

Bunk East AsU 20.40 

Cathay Pacific 9.75 

Cheung Kang 1930 

China Light 20.80 

China Motor 28.80 

Cross Harbour ...._ 13.90 
Dairy Form Inti .... 9.20 

Evergo 3.55 

Gooco 2.40 

HSBC 32 

Haag Lung Dev 730 

Hang Seng Bank .,34.75 

Harbour Centre 7.95 

Henderson lire 235 

Headenan Land ,,12.50 

HKAOHiaGas 10.50 

HKAShagghtlflcU 433 

HK Aircraft 16 70 

UK Electric 12.20 

HKLand B.5Q 

HK Realty 4Tr A 6.60 

HK Telecom 7.60 

Hopewell HMgi ,,332 
Hutch torn Wpa 13.10 

ffysan Dev 7.85 

JartbKtoklMtr -4.47 

.terriloe Math 3235 

Jartlne Strategic, 16.40 
Kowloon Motor ,,735 
Mandarin Orient ... 5 

New World Dev 11.10 

Realty DevA 12 

SHK Props 23.40 

Shaw Brat 3.67 

Shell Elec Mfg 135 

Slme Dartre 6ul 

Son Hung Kal CO 2.08 

Swire Pacific A 22.90 

Swire PaeIRcB ..,3.83 
Tele Broadcast .,, 4.90 
Wharf Holdings -.9.60 

Wing On Co 635 

Wlnsor tad 8.70 

World Inti 5.05 


MALAYSIA 

October 28 MYI + or - 

thmAmnA 230M 

Hong laoogOnmt,. 3.28 +0.08 


atoli^an Banking . 6.20 +0J5 

Malayan Utd Ind., 2.48 +0.01 

Muitl Propose 133 +0.01 

Public Bank 1.48 +031- 

Slme Darby 3.60 


SW6AP0RE 

October 28 SS 

Cold Storage 2.69 

DBS 11.40 

Fmre& Heave 835 

Gentlng 63M 

Haw Par 2.48 

Inchape 4.1flsd 

KeppelCorp 7.45 

OCBC 10.70 

OUB 438 

S' port Air Free 20 ■ 

Slnnmre Pres .... 8.75 
Straits Trading 233 

Tat La Bank ..3.22 

UOB 6.40 


Print data oi«pfled by Teuton. 

NOTES - Pries « this page are as 
quoted on ImUvWual exthaaoes 
and are laa traded prices. Cu) unanll- 
aMt # ttaaltags stnpended. xd Ex 
dividend, xc Ex scrip tone, v Ex 
rights, xa Ex ill. 


CANADA 


Salea Slock Mun Low Com Chog 

TORONTO 

4M pm prices October 28 
Quotations m corns unless marked S 

4 00 AMt&i Pr 51 SI* IS I* 164 -4 

2600 AgroeoEn WWW -10 

41300 Air COS SB4 B 84 
4+00 Attwta En S13< 134 t34 ~4 

7S0 AlbNtGus 51+4 M4 1+4 ~4 

2BSS00 Alcan AJ S33L 234 »4 
147E0D Am Barr S7T% 274 274 -4 

+00 aib> Ci I 5114 114 114 -4 


378000 Bk Nm So S1B4 
MOD K&gvAr 51+4 
245000 BCE Inc S+S4 
9000 Balmoral 94 
5100 BOR A SB 

33700 Bamb'Swfl S2S4 

32000 Bow Valley St+4 
3300 Bf> Canada 1124 
90700 Bramahm 594 
5800 BmcreAi 5174 
1000 Breakwater 10 

lUOOBCTei 1204 

4400 Browser SIB 


364 »4 +4 
104 IB ++4 
1+4 «4 
++4 4+4 +4 
(84 10 
74 74 -4 
254 294 -4 
U4 1+4 +4 
12 124 ++« 

4.98 64 +4 
174 174 

IB 19 

204 204 +J| 
174 18 +4 

7 7 


Balov Stock Httfi LewCtoee Gtatg 

3300 Coral Bys SIS 144 M4 •+« 

2«ao CoBcnnOev So o a 

02600 CrpwnJC A 140 ISO 130 +00 

7300 Dantaon A 37 32 37 +0 

1000 Derian 584 84 7 

2B300 Deiaseo tiB iB4 id +4 

2700 Donm Txt S04 64 64 

8300 Ownar Inc 58 74 fl 

3000 On Pont A 5574 374 374 ~4 

21900 Ecn Bty H SS4 84 94 

000 Emeu LSI 504 54 5*t 

BOO Empire 512 114 114 -4 

200 Euro Nav 11+4 1+4 144 

0000 fpi ud 5a4 a4 d4 -4 

1800 Finning x 5134 ^ '3 “4 

11BOO F« Urea A SB4 04 04 

9200 Font* SX3 224 224 ~4 

5400 Four Saaan 5104 1* <6 -4 

6300 FroncoNev S204 20 204 -4 


Dataa Sim* 

High 

LawCtraa Chng 

5800 Lotri+w 

S19% 

19 

10% 

+% 

32+00 Madunda 

88% 

8% 

8% 


I53DD Mocm 81 * 

*18 

17% 

18 

+Je 

35000 Magna ktiA 

*17% 

16% 

17J* 


12000 MttiLfFA 

517% 

17 

17% 

+% 

*100 Mari) TST 

820% 

20% 

20% 


1600 Merit Rto 

88% 

B% 

6% 


8300 UDSHU B 

517% 

17% 

17% 

4'% 

£ 

a 

| 

510% 

10% 

10% 


900 Mtanom 

*10 

10 

IB 


6800 Mfel Corp 

TOO 

SB 

BO 


15800 Motowi A 

530% 

30% 

au% 

+% 

32300 Moore Com 

srr% 

27% 

27% 

+% 

31800 Muacoeho 

5 

4 

4 

-1 

11B+0O rut Bk Can 

511% 


11% 

+% 


63400 CAE Ind 
5000 Cambtor 
1900 Camoridge 
son croon Res 
15030 Ngai 0s 
136000 CantamBk 
iflfloa can Ocdd 
1+8900 Can Pan 
100 Cue Tin a 
13300 CSuTba A s 
8300 CuUPAl 
MU CanUtn B 
9400 Canamu 

500 Cantor 
7100 CnPeForaat 
+700 Cara Op 
5400 Caacadas 
400 Ceianaaa 
5700 Cndl Cap 
3000 CUwpi oon 
4100 CM Fd Ax 
50200 Cteilnce 
7000 CepuBlog 


sa^ 84 
si04 <04 

S2S4 26 
41 41 

1« 78 

830 294 
3234 254 
5184 184 

S23 a 
5224 22 4 
UK14 31 
u521 4 21 

30 ^ 30 

5224 224 
537 027 

554 54 
uS64 6H 

536*1 384 
ISO 150 
390 380 

450 450 

3224 214 
120 115 


6* 

104 -4 
254 +4 

41 

87 +43 
30 +4 

294 +4 

i*4 -4 
23 

224 +4 
214 +4 
214 +4 
304 +4 
224 
27 -4 
54 

84 -+4 
384 +4 
150 +10 

390 +10 

450 

224 +4 
120 +6 


2600 Qalacuc 45 43 45 +6 

1M00 dandle A 5234 224 294 +4 

00300 aemis QM 385 980 386 +6 

17300 drangea 130 127 130 

1400 om Ufsco 8154 IS 164 +4 

17300 GuVOdtR 574 8* 74 +4 

1300 GW UUv *104 «4 10% 

ion HarrtsSt A 884 64 .04 -4 

100 Hanker SU 32+4 34% 3+4 

?HJ0 Haes InO 5164 154 164 +4 

10400 Hants GsU 510’s 104 v>4 

6+000 Hotilngar 512 12 12 -4 

14000 Home OU 5l94 15 15 

75000 Horsham SU% 104 104 -4 

300 KNsBmMS 380 380 380 

3600 HufflonsBsy 5334 324 33 ->+ 


348000 bimco US334 334 334 +4 

00800 Imp 011 *60% 60S 50% +4 

238100 men X 5364 28 384 “4 

120200 imCoronoA 574 74 74 -4 

1400 IntprvPIpe uSSl 504 31 +4 

900 Imreot Qrp 537 38% 37 +4 

8800 Ivaeo A 850 345 350 « 

3400 Jannock 5174 174 174 -4 

1000 Karr Addis 81*4 1+4 1+4 

30400 LabUt 1(527 284 27 +4 

73000 Lac Minim »4 04 04 -4 

9000 Laiarg* *144 dl+4 1+4 ~4 

ISSOQUMttwAi SB’s 94 84 +4 

507700 UUw B x ES4 94 94 +4 

2400 Laurent Bk uSWIt 19 184 +4 

2700 Laurent Gp *84 64 64 

BOO (Mon Usr 510 9% 10 


l MerandnFor 574 
I Norande 517% 

i Noron8.12 5254 
i NorenMVig S2+4 
i wn Tele S«4 
Norm gate 120 
iHowtosi 57% 
Neiaco WSr 510 
Numoe OB 55% 


I Ocelot A 56% 
Om> Core *«4 
OWiowa A 5254 
PWACorp 554 
Pagurian A *5% 

1 Fancan Ml $274 
i Pvgauua 513 
I Pioneer Ul 16 
I PtacerOome 5134 
I Poeo Pet $7% 
PmsrCwp 5154 
Power Rn *204 
Provlgo x 5124 
Quebecer A uKOh 


e% 7 
7% 7% 

174 174 +-4 

254 264 
3+4 3+4 +-4 
454 484 +4 
rn 120 
74 74 +J« 
u> g% 

5% 54 


84 8% 

'4 ^ 
IS li 

274 274- 
12% 13 

13 13 

■a a 

15 154 
20 204 
124 124 
204 204 


33600 Suawre Rs 213 
1300 ScoUPtper 922% 

31 BOO Scnoa Has 5174 
87B00 Saagraw Co 512S4 
30800 Saurn Can 5104 
1500 SfleUCon A 5+34 
13S700 Sherritt d *7% 
27700 SHL Syrt GS4 
400 SNC Group JT84 
33+00 Sonora Ed u41 
103800 Souham 5184 
3£00 Spar Aero 1154 
26+400 Stoleo A 584 

14600 Tack 0 9184 

1300 Tetegtoba 184 
84000 Thomson 516% 
122400 Ter Data Bk 5174 
1400 Toraur B 5214 
17300 TotalPNAm 5164 
10+5W TransAlta *« 127 
57200 Truracan P 5184 18+ 
88000 Trlmac 59 BJ 

97300 Trtcac A 5114 11^ 


Low Ctwa Chng 
216 210 -p 

22% 22% -4 

17 17% +■% 

12+4 1264 +1% 
10% 10% +% 
434 «4 +■% 
74 7% +4 

64 61 -4 
1B% 19% +4 
32 41 +7 

184 16% +% 
15% 164 “4 
6 64 *4 


918% 184 19% 

184 94 84 -% 
515% 154 16% +4 
S174 17% 174 +4 
5214 214 71 4 -4 
5164 0154 154 -4 


13 

164 +4 
9 -4 
D4 +4 


1200 UAP A 5174 17 174 +-4 

twm unionErt x 913 12% 13 +% 

BOO UeneCetp < 527 27 27 -4 

200 UMDcwnlnd 511% 11% 11% 

15800 Viceroy Re +10 400 410 

7100 W coast E 5184 i«4 18% -4 

2200 Kewon Geo S384 384 384 -% 

B0800 WIC B *11401)4 11% 
r - No voting rigtua or reetrlcted voting righta 


MONTREAL 

4.-00 pm prices October 28 


l Ranger Oil 
I Reyrock 
i Hand Sun 
■ Rettmen S 
Ran'satnca 
Repap Ent 
RU Aigom 
RogareCcnB 
Rothmuna 
i DayflBkCan % 
I RyfOrtMn 
Pyriruuco 


0 B% 
6 B 
022 22 
17 17 

14 14% 
6 6 

16% 18% 

15 13% 

734 734 

5B% 20% 
05 98 

84 84 


l A *134 13 134 


23500 BomtatitarS *254 264 

3900 Camblor 310% 10% 
40600 Catamp Bk SM 294 
2100 Canilrewml *134 134 
53600 Caacadem u58% 84 

8900 DomtoTri A *64 6% 

1600 HaclaaitiM 510% 104 

76200 NatBk Can 511% 10% 
3200 Provlgo x 5124 12 

GOO Quabecor A Sao% 204 

2200 Tetegtobe *9% 94 

10800 VUMWtren 91+ 14 

Total Sales 9J99.+O0 shares 


W4 -4 

30 +4 


ii +% 
12% 

204 -4 


INDICES 


NEW YORK 

□OW JONES Oct Oct ora Oct 
ea 2S 2+ 23 

fMebUfc 3045.62 3004.92 3016J2 30+0.92 

Htxae Beads 9687 9697 96.90 96.91 

Trusport 126607 12M.96 1252.62 1278.96 

UUlhJes 214.45 H3J1 212J6 21292 


STANDARD AND POOR'S 

Cmpasllz t 38952 384.20 385.07 397.94 

ladutrlab 460 U 454J7 455.75 45921 

Fbondri 31J4 30.75 30.92 3U9 

NYSE Comportr 214.44 21L82 21232 Zllfll" 

Axvx MkL Vktar 37929 376.43 377.73 38171 

NASDAQ Composite 529.41 525.13 52a 75 535J7 


Dm ladntriil Dir. Yield 


1M1 Since compiiutton 

HIGH LOW HIGH LOW 

3077.15 2470 JO 3077.19 4L22 

OBoai nni oboodu onpa 

9735 9L30 97.55 54.99 

(ISflO) Qhfll aaiVOflU 0/10/811 

128736 894 JO 153201 1232 

(18/10) (7/1) (5/91891 (8/7/32) 

22089 19517 23623 1050 

(16/ai do/7) onfitt <aw3a 

♦fey's HW « 0034.44) bra hi) (2983.01) 



Oct 

Oct 

Oct 

Oct 


28 

25 

24 

23 

AUSTRALIA 

A1 Ontario O/3JS0) 

AD Hlitaj (1/1/80 

U428 

665.9 

1ML6 

4652 

U453 

4460 

16375 

460.1 

AUSTRIA 

CH+K Aktln 00/12/80 

40134 

4106+ 

41722 

41728 


12045 06/1) 
9bL6 QWU 


CMwIagaSEOifim 

regjuo 

HEX Btrenl B8/U/9B 
FHANCI 

CAC Gawerat 01/L2/829 
CM 40 01/12)67) 
OCAMANY 
FAZAHiu 01/12/58 
Cowwentota 0/12/53) 

DAK 00/12/871 

HONQ KONO 
Hug Scat Bret (11/7/M) 


UflOI 1104 J7l 1104.46 1884.41 1212U 117/4) 

36531 36460 364J9 36554 380 0412161 

H36.7 8+LB 8798 8M5 1M69IB/C 

490.73 43632 489 JO +88 49 49752 (2/101 

185207 183480 185161 1B3BJ6 188729 d/M) 

647.99 64U1 663.77 655JN 717.+3 Q7/6) 

18Z26 1826.4 1839.7 1841.1 20352(31/5) 

157681 157210 1379JH 158789 171580 01/61 

398850 397190 3909 J4 4BZU8 +093.41 Oftffi 

M Mg 143752 143363 132165 0501 


39488 05/U 
142526 05/11 

570.48 05/1) 
i*i»« as/u 

hum Q6/1) 


Oct 25 

Oct 18 

Oct 11 

389 

3.00 

3J0 

Oct 23 

Oct 16 

Oct 0 

2.73 

169 

281 

2L17 

21.44 

20.53 


S tP Iwkatrial titv. yUd 273 2A9 1B1 

5 A P IwO. P/E rath 2L17 21.44 20.53 

NEW YORK ACTIVE STOCKS TRADING ACTIVITY 

Stocks Closing Change t Volume MINI 

Monday traded price on day Oct 28 Oct 


year ago (approx.) 

4.17 

year ago (approx.) 
142 


2214 06/11 
1623(16/11 


TtMtioat 
Compaq Comp 

P— Ul+atl^ 

Amt Express 

Chw 

PqbIcd 
Q dtorp 
PMIIp Morris 
Total 

Frewlc Mae 


CANADA 

TORONTO 


1267.800 42 - % 

2,701,900 29 - IV 

2,613,600 18% 

2.501200 19% • % 

2,493.000 53% * 2% 

1,996^00 28 + % 

L 900. BOO 10% + % 

LB4L900 69% - % 

1J92.800 20% • % 

U3U00 60% +1 


t Volume 

Oct 28 

Ml tl tons 
Oct 25 

Oct 24 

New Ygrt SE 
Am 

NASDAQ 

1 VI 7X1 

11273 

M 

167240 

14.484 

173.954 

178.990 

15046 

199361 

NYSE 

ievri Traded 

2098 

2,115 

2.098 

Rise 

999 

469 

503 

Falls 

998 

909 

1,073 

Pndaaged 

501 

537 

522 

New Highs 

M 

43 

63 

few Lewi 

22 

25 

26 


aa « Z4 aa woh low 

Uttah & Mtanfa 2967.09 2965.83 297439 300016 3299.99 08/7) 26320619/1) 

fetapufta 345584 3434.17 3446.94 349916 358207(7/6) 3161.95 05/1) 

M0NT8EAL Pcrtfem 183019 18158+ 182282 183290 190386(7/6) 1686.8919/1) 

Base values of all Indices are 100 except NYSE All Commaa -5D: Standard and Poor's- XO; and 
Toronto Composite and M rials -1000. Toronto Indies based 1975 and Montreal Portfolio 4/1# 
83. t Excluding bonds. t Industrial, plus Utilities, Financial and Transportation. Ce> dosed, (n 
Unavailable. 


Metals & Mtaoafa 2967.09 2965.83 297439 300016 3299.99 08/7) 

fetaPmfta 345584 3434.17 3446.94 345916 358207(7/6) 

MOUTICAL Pertfcfe 183019 18158+ 182282 183290 19(086(7/6) 


BED OwtiU 14/1/88) Id 142515 1437A2 140 63 152065 050) 111486BS/1) 

ITALY 

Bmp tow. UN. (19721 51227 52119 52585 52321 61938 CW 4B686129/U 

JAP AM — 

Ktta 06/5/491 2+90172 24906.43 2494936 2479494 27146.9100/9 214567609/81 

Totm 5£ (Tovix) 14/1/681 1B7557 1879.63 188663 187789 202885 08/3) 162580 07/1) 

te Satlai (4/1/68 28+9.56 289364 285737 282782 342345 00/51 247332124/11 

MALAYSIA 

KL5E Otewske (4/4/B6) 535.43 530.44 53334 525.98 63582(2919 470,410611) 

NETHERLANDS " 

CBS T08u.fiea.EM 1983) 2798 Z77.9 2786 2BL0 28UQ/N 2214 06/1) 

CBS IMSNIEa) 19831 1968 1953 196.0 1978 201115/61 1623(16/11 

NORWAY ’ 

MoSEOUl B/1/8B 719.16 716J0 718116 729.98 7915306/61 610.45(21/1) 

MUNWU 

Nrea>tBteQ/l|8B 1007.09 1M817 100613 101331 UB3.WQ9/9 58264 00/0 

SHOAPORE 

SB AD-StatartCTWra 38585 3B683 390 39115 4224306^ 3158706/11 

SOUTH AFRICA ' 

JSEWd 08/9/78) 118784 U958 12008 12168 14698SO) 971805/2) 

JSE bdreUbl (2B/9/78 416189 <1578 41558 41578 4237.000191 2829806/11 

SOUTH KOREA** 

toot Caap Ex- 14/1/89 W389 70887 71L29 714J6 76310(6/8 59037 02/6) 

SPAM “ 

MabN SE 00/12/85) 26538 26144 26086 26754 2893208/31 21X7004/1) 

SWEDEN 

AfftwbKaCeaa/2137) 99580 9918 995.4 9920 U49J01/7) 8084(8/1) 

SWITZERLAND 

Mb Bp* W. 01/1208) 76L2 7553 765J 7638 7WJ09/B 590404/1) 

58C Gnanl 0/4/87) 6143 6107 6182 61S5 638.0010) 487.104/1) 

TAIWAN** 

MMMrtWte 00/6/66) 438189 fc) 425373 413584 630532901 331686 (15/U 

THAILAND 

a+utok SET 00/4/751 624.93 62404 62235 (cl 908X309/+) 582.48 06/11 

WORLD 

MS- Cupftal MO/1/3T B) 514.4* 5148 516.9 51751 529.2 07J+I 439iQ6fl) 

"SUwtfcv October 26: Tihnei WriBbtrt Mw (e) Kma Cotnp El 701.81. 

ASthtscz to official rtcalaiUltai tComctlsn. “Calorirert H 1580 GMT 

fere who ef all Mkei aft UIO enw BEL20. HEX GcrtraL 0EQ Owrall and DAX - L000. J£ GoW - 255 l 7. 
JSE 26 hdretrials - 2643 art AirtraUa All Ortfcaiy aad Mbting - 500; (d Ckaed. tal UnanUjMe. 


535.0 530.44 53334 525.98 63582(2901 

2798 Z77.9 2786 2BL0 28UQ0I 

1968 1953 196.0 1978 201115/61 

719.16 71630 71806 729.98 79153126/6) 

1B01.P9 100817 100813 101331 1183.40090) 

38565 3B683 39028 39L15 «243(26WJ 


11958 12008 12168 14690 SO) 
41578 41558 41578 4237800)91 


69389 708.Q7 71L29 71436 76310(60) 

265J8 26144 26086 26754 2892208/3) 

99580 9948 995.4 9928 U49801/7) 

7612 7553 765J 7432 7W2 (29/81 

6143 6107 6182 6183 6380010) 

<38189 fc) 425173 <13584 630522(901 


2332004/1) 


5904 04/1) 
487.1 Q4/1) 

33)62605/11 


624.93 6Z404 62235 


fell 90813 09/4) 


TOKYO - Most Activ* Stocks 

Monday, 28 October, 1991 



Stock* 

Closing Chang* 


GtocM 

Ctoabig Change 


Traded 

Prican 

on ttoyr 


TratUd 

Prioaa 

an day 

HonofM Paper 

9Jkn 

941 

+43 

Bando QiatnteaJ . 

+J01 

787 

+48 

Naidx Una 

8A» 

578 

+48 

Ounza _ .. . 

iflm 

878 

+ 19 

NhChara Sangyo . 

OSm 

888 

+28 

Kawas+M naan . 

3.7m 

SIB 

+ 17 

Japan S&ga Boa 

0.4m 

1,240 

+20 

Uav Milk 

2*m 

1,170 

+ 10 

MtouiOSKLn 

4Jm 

023 

+■7 

Toyo TlreWMra . 

2Jm 

980 

-30 


BASLE & 

THE UPPER RHINE 

The FT proposes to publish the above survey 
on 19th November 1991 

54% of Chief Executives of Europe’s 
largest companies read the FT.* If you want to reach 
this important audience by advertising 
in this survey, call Nigel BickneD or Simone Egli in 
Genera Tel: 022 7311604, Fax: 022 7319481 
Or Patricia Surridge in London 
Tel: 071 873 3426 Fax: 071 873 3079 

♦Source: Chief Executives in Europe 1990 
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iNi n so 

•Ml Law Stock Dtv. YM. E ISO* HU 

IO’§ B'.AABCocpt 0481X03 19 2to 14% 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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IkdlMCM IHUr Slock Hv. YH. MWa HWi LtNOMlCmi, Mgiilw Hod 0»V. TO E 100a Htah LawOurtt Oo*a Hgh Lew Back 
14 14% +% ao\ 13% Bedmui IB 0.28 0.02 13377B 17% 17% 17% -% I 39 18 % Crystal Br 0 30 Ml It J43 17% 17]} 17% I SO 42% Gan 9 


PI St* 
n*. YH. E ion. 


“bAI-JLJMB a 160 01 22 *11 20% 19% 30 +H 81% QBtoo. O' 

55% 40% AMP Inc * 144003301853 S3 50% S3 *1% 23% 15% SBkHna H 

88% 44% AMR 122785 04? K> 64% 42% K to? I1|A8 m 

2% 1 ARA 1 203 1% 1% 1% 13% 9 BoP Inara i „ _ „ .« .. 

58 41% ASA 3 50007 14 409 49% 48% 48% -1 55 40% BenSauti £780.08 145241 48 47 % 40 4% 

78^1 Afcoon Lae 100002 334240 1158% 59% 50% *1% 33% 38% BM W * i 052002 20 230 37% 29% 38% -»J 

14% glAMNMPr 090004 34x100 13% 13 % 13% -% 41% »? Senate 

11% 10% *04 C *1 to 1.380.12 780 10 ? 10 % 10 % 49 % 44 Bento 431 

9% 8% ACM GvOpp 1 01 0 11 520 9% B% 0% 88% 40% Banal 


G3BactonOta 1 MOOS 14 907 99% 88% 80% 41 1 29% 13% CUC toll 

i% BeKRng Hy 084003 85 20 30% 20% 20% I 26% 13% Cu tore 


22% 15% BeKRng Hu 08400185 28 30% 20% 20% 

54 40% Ball Allan 282 0 06 132880 45% 44% 45% 4? 
13% 9MIM91 Q 40 0.04 01 228 9% 9% 9% *% 


26% 13% Culm CL80004W6 22 19% 19 19 

40 28% Cam 603 » 0500 09 122 39% »% 30% 

45 32% Cana ton 1 0.20 0 00 5 285 44 % 43% 43% 

- -09 14 10 12% 13% — 


Ch-«a CJi’oa Wg* 

PI Six CHm* Pro*. 1991 pr six C1 o«a Pnv. 1991 W 81a Cl paa Pm. 18 

E 1008 Htah LowQuataCtaaa Hohlov Stock ohr. TO. 6 100a High LowOoota Ctasa Htah Ltm Stack Btt.YM.EH08 Htak iMOHMCHto 1*8* 

11 M3 17% 171} 17% 50 42% Gan HI 3.7 3.75008 8 48? 40% 48? F% S7% 33% KantaaS In IXBOXS 13 W0 64% 54% 54% -% *3 

37 172 26% 36% 26% -% 35 21 % On Pitof i 150008 to 793 25% 34% 25 32% 25% Wnoaa Qm 1.72005 18 353 31% 31% 3l V 4% 42% 

ns 22 19% 19 19 IK*} 83% General Re 1 89002 131024 9iJ 09% 01% +2% 21% 1S% Kalytad 025001 10 128 20% 20% 20% 4% 21% 

122 39% *% 39% 81 % 36% On. 3M » 190003 18 1B5 uSi % 50% 51% +1% 17 8% KatamaoUr 0500 02 253329 13% 12% 12% 4-% 53% 


9% 8% ACM OxOpp 101011 529 

9% 8% ACM On Sr 1.010.11 290 

11 9% KUGd Sti 1260.12 994 

9 7% ACM Man I 01 0 12 435 

12% 11% ACM M*nO0d 1390.10 79 

7% 4% HbOm t 040005 17 47 


6% 50% 59% «1% 33% 26% DM AH * i 05200220 230 77% 28% 28% -% 341; 

3% 13% U% -% 41% 28? Senate 084002 19 222 38 37% 38 4% 7% 

0% 10% 10% 49% 44 Banal 4 JP 4 JO 0 08 3u40% <9% 49% +% 7% 

9% 9% 0% 88% 40% Banal 260004 10 493 90% SB% 59% -% 701 

9% 9 9 -% 17% 12% Servant*! A 026002 U 13 17 17 17 ♦% 24A 

0% 10% 10% 1% % Banguot B T2 306 !1 % % 521 


81% 35% Oonagri * 180003 10 1BSufil% 50>< 


♦% I 35% 20% Genantocla 


7% 4% tons Cam > 
0 3% tan* Eton 
«0 22% Acucon 


04 10% 10% 10 
35 8 % 6% 6 

79 12% 12% 12 


13 11% Currant to 1 12 0 09 14 10 12% 12% 12% 8% SGtomvco 

4% 21 Curtis Wr 1.00003 7 10 31% 31% 31% -% 20% 9% Gemma 38 

7% 2% CV Ha* 090008 3 29 8% 6% 6% 4% 1 % OorxBd Inc 

7% 4 Cyeara Sya 13 190 5% 5% 5% 4% 45% aOQanmna Pa 145 0 0318 

0% 11 Cyclops in 33 17 19% 19% 19% -% 2% % GEO Inti 0 

4% 10% Cypress S# 221001 20% 20% 20% +% 28% 28QrgloP£B £50000 

— " 50 50 — % 27% 25% Qrgta£«7 £47009 


821815 34% 31 

1*2 123 6% 5 


40% 4% an ue-z 

29 32% 29% 

91% 42% 21% 19% 
61% 41% 17 6% 


z»stoc* “*- y,- -£ , § 

ft=££ i J a & a 


17 8% KaafmaaUr 0SOOO22S3329 13% 12% 12% 4% 

II 8% N Ben Am 098009 25 till 10% 10% -% 
113 TOKUOQg CO * £12002 201193 104% 103104% 41% 
B% 9% Ktohwoofl 08000321 94u25% 23% 28% 4% 


4% 42%. 33 H a-- wnHtaQ 

4% 21% 6% New* Corp 007000 
4% 53% 55% NoireCiyK 3J0O07 


007000 II 883 ft ft, 

050007 12 82% 51 


» SO SO 


1% % Bengal*] B 12 306 !1 % % 52% 42CypruaJ75 3 79 0 57 56 50 _S0 50 -% 27% 25% Qigta047 £47 0 09 48 27% 27% 27% 

-% 9000 8990 Barton rtwy S3 4 8510 8450 B«60 -50 25% 17% Cyprus Ihl 080004 11890 22% 22% 22% -% 24% 72 nrglnADJA £19009 *100 24% 24% 24% 

4% 19% 12% BaiTO 0500 03 33 19 18% 18% 18% 4% 24% 8? Grgla Gif 111833 22 % 22 22% 


On*' 0400 08 17 47 0% 8 % 8 % -% 18% 12 % Barry Pep 080004 17 10 14% 14% 

■ 6 ta« 2 88 4% 4% 4% 4% I 53% SWBanBwy 30 3S8 31% 29% 

-.1407 36% 35% -• * - - - - ’ - ‘ 


18 18% 18% 18% 
10 14% 14% 14% 


19% 14% Anton* Enpr 0 730.04 0 !49ul9% 19% 19% 
20 % 17% AdebeUPI • 2.40013 70 18% 18% 18% 


20% 17% AdMM12Pl> 2.40013 70 W 

9% 8 % Adobe Rm 40 70 7 

38% 18 Ad Micro 43 33 

14% 4%MMM>PP 300028 812232 10 


1% 4% 53% 5% Ban Buy 36 359 31% 29% 30% 

38 4% 26% 19% Betti St £ £50010 23 34% 24% 24% 

1% 50 37% BaMim PI 600010 3 49 40 49 

1% 4% 18% 12 % Betotun SI 040003 11800 15% 14% 14% 


ftftKSSr «% -fc ft 44, 

sftts&s 06 S £ ii5 ,ft ^ 

it? jvftSi ... ’“£2 M C it% s3^ +i r» 


2842 38GrgloP£B £60009 5 28% 28% 28% 9% 8% Kampor fO* 088000 176 9% 9% 9% 

27% 25% OfSla£47 £47 0 09 48 77% 27% 27% 12% 11% Reaper IU 007007 221 12% 12% 12% 

24% 22 QrgloAEUA £19001 *100 24% 34% 24% 12% 11% Kemper Sir 090007 32 12% 12 12 

24% 8% Grata Git 111033 22 % 22 22 % 4% 39% 27% KannemeM 1.10004 13 135 31 30% 30% 

60% 38% Grpla Pad 1.800031522191 98% 55% 68% 41 26% 19% Kantuoky U 100006 11 017 39% »% 25% 
32% 19% GnpoP PI 194009 Z100u22% 23% 22% 18 % 12 Karr G 1.7 1.700.00 *100 u19 19 19% 


KennomeM 1.10004 13 135 31 30% 30% 11% 5%N«idBaa 30 * mS st< 

1 % Kantaoky U 100006 11 017 39% M% 25% 4 % 90% 30% ItarWk S « »% »% ^ 

12 Karr G 1.7 1.70009 *100 ul9 19 18% 32% 24% Norek Hydr O 0 OOK 11 ^ 25% lH 

.% Kan Gtaaa 044005 1* 31 8 % 9% 9% -% *% 1% Nortok too 0 10006 ’J \ B % 4% 

1 % Kwr McGaa 102003 22 988 44% «% *4 10% 4% NBl Fork 049007 7 181 |% » +Sf 

1 % Kayopip a 1.44 004 12 285 40% 40% 40% -% ■ 4% K-aarf=ad 4% 

ID Kaynn Con 11 4 12 % 12% 12% - 22 % 19 K Bkto UB 1.J2O09 ” « ugjj ,5 103% -% 

1 % Karon H* 004002 201992 26 24% 34% 4% 104 06% Mn&ISO * MOOM '!~£ „L 39 % 4% 

TSHMbtotyCI £98003 18 9W 05% 94% 96% 4% 40 28H» W Pwr £43 0 09 30% 39% 

.% Omrnlaj En 21 324 4% 4% 4% 4% 2 1 MoiQipata “ .S 25 25% +% 

5 King World 13 9K 30% 30% 30% -% 31% 16% NorflwOP » 26% » 

KnlBlURlOr 10000117 473 48 47% 47% -% H% 20 % NrtW PuO J*’’ ~yS S2 33 % +» 

;% Knepn Carp 0.1000136 12 7% 7% 7% 4% 34% H%lkreMCa< >■“ ’’’S 9 % 4% 

2 Kwr Pm 1.00 £00 0 477 & d% % -2 8 % OttataCtoP* Jf ?S 74 74% *% 

% Konmoraan 03260*19 205 7%. 7 7% -H* 70% 66% Novo Nam 001 18 160 74 } 74 7 5 a _ 

% KorWra 301787 18% 13% 13% 4% 19 14% Nn Cl Man 1.05006 12 15% 15% |]t + . 


70 18% 16% 19% 4 % 19% 12% Betotun SI 040003 11908 15% 14% 14% -% 

40 70 7% 7 % 7% 4% 12% 7% Beverly En 283300 9 % 7% 8% 4% 

43 33% 33 33% 4% 19 % 13% Btoaah 0 1QOJ13B 46 17 18% K% -% 


D 33% 19% GrstoP PI 19*009 Z 1 DO u 22 % 22 % 22 % 18 % 12 Karr G 1.7 1.70008 *100 u19 10 19% 

" , . 23% 20 % Orgta Pwr £08009 8 23 23 23% 4% 9% 4% Karr Gloa 044006 14 31 8 % B% 6 % 

za lanj dpi. noiog 162007 11 927 22 % 22% 32% -% 93% 80% GnpaP7J 7 80 0 08 *100 03 93 S3 48% 38% Karr McGaa 1J53O03 22 988 44% 43% 44 

2% 5% Daflas Sam *? 4^ «. «% 79% Orola7.72 7.72 008 3iU2% 91% 91% 43% 20 % Kayooip c 1.44004 12 285 40% 40% 40% 

6 % SOItana C«I» * 1.60 0 0871* 424 28 % 27% 18% 4% 27% 25 % GmtoPS 43 £43009 7 27% 27% £7% 17% IDKayatnCoB 11 4 12 % 12 % 12 % 

- — ■”*- •" -- J * - J - -- - — KopRnMk 084002 2Q1993 28 24% 34% 


14% 4% Ad Micro P 300028 812312 10% 10 % 10% +% 18% 12% BMintoton 8 050003 191294 uU% 17% 18% 4% 

5% 2% Advest Grp 018004 8 89 3% 3% 3% 4% 19% 8% Btack 6 D > C 40002 381347 17% 18% 17% 4% 

48% 31% Aetna U k £78007 84038 38% 38 38 % 4% 40% 39% BMrt M fc 1 1.70005 13 49 35 34% 35 

10% 8% Add A 024 0 03 53 888 8 7% 8 4% 11 % lOBkatnAdv 098009 52 10% 10% 10% -% 

20% 12 ABmansm * 089009 1IH370 18% 18% 4% 10 % 8% Blackal In 1000.10 788 10% 10 10% 


17 2 % ABoon Inc 16 243 15% 

74% 51 % Air Pi CMi 158002 IB 548 69% 


U% 16% 
97% 67% 


4 % I 10 % 0 % Blacks* Tr 
4% 35% ZQ Stock NAH 
-% I 16% 7 % fikjcuxntr 


096 009 540 10% 10% 10% 15% 

088002 131883 35% 34% 35% 41 60% 

1.160.10 338027 12 11% 11% “1% 


II 1 % Datapt4 94 
4% 1 % Oaiapotot 


10% 6%DbvMW5W 020003 II SI 


37 10% 10 10% 4% 

7 117 3% 3% 3% 

1 SI B 57* 5% 4% 


30 IB% AkOoe Frt 030001181740 24% 24% 24% -% 16% 7% BlocWHOtr 1.180.10 338027 12 11% 11% 91 % 82% OytnPL7 

1B*a 12% Alrgaa Inc W0 181 u19% 19% 19% 4% 7 % 5% BluO Chip 080011 158 7% 7% 7% 80 81 Dyln 7.41 

15% 10 Alrtesaa 1.880M 8 17 12% 12 12% 4% fl% 3% BMC tod 17 39 9% 8% 8% -% J? 5L 1 ^ 


S3% OaMpoNud x 1.4*602 131859 86 64 84% +% 13 7 L Olxnt Grp a 41 g 

82% DjftnPU 7 7 70 0 08 *l00u91% 91% SO -1% 11 % B% Gtani Indd 03000520 22 8 


14% 8 Geitmr Sd 020002 35 791 12 % 12 % 12% -% 

27 24% GfytaP£3 £30008 B 38% 26% 28% 4% 

>4% 10 % oefliuny Ed 2*8 12 % 12% 12 % ~% 

24% 13 Geliy Pair 0280.02 6 29 14% 14% 14% 4% 

13 7% Glam Grp B 41 9% 8% 9% 4% 


90 81 Dym 7.48 7 49008 1 100 uSO 90 90 


98 89% AlaPwS 1£ * 9 18 DOB 
25% 21 % AlafNr PtA £00008 

107 ICDAMPlrtUx 944009 

100102% ATBP Pw 11 

104 904UAP>aPi 000009 

99 88 AU 629C r 8380 08 
II 9% AtaPnOpH k 097008 


17 12% 12 12% 4% 9 % 3% BMC tod IT 39 8% 8% 8% -% SSSS^ m iSi sSS tl! S V 12% Gltano Grp 

S uBO 97% 90 58 42% Boding 1.00 002 118019 40% 49 «% 4% g« f°gd » JfS J® 18 “S 52% 31% Otaxo ADR 

»1u25% 25% 25% 29% 22% Beiaa Caac 1B2D0S 12 4Q2 24% 23% 24 8% 8% awrWtrQr, IMOB W 9% 0% 9% 18 14% Oaason Co 

3 108 106108% 4% 9% 4%BoBB*N 006001 21 908 6% 5 5% 4% S7% 44% Daara £000.04 302QM S4% Efl% 54% « a% 3% Otantad In 


44% 28% GHtalta x 062002 219047 40% 39% 40% +1% I 24% 12% Kragar Cd 


12% -% 34% 21% King World 13 302 30% 30% 80% 

29% 4% 57% 44% KnlBlURidr 1/40003 17 473 48 47% 47% 

12% ~% 10% 6% Knaan Carp 01000126 T2 7% 7% 7% 

14% 4% 9 A Kogar Prep 1 . 002 JX) 0 477 & d% % 

9% 4% 12% 6% Konmoraan 033 60« 19 205 7%. 7 7% 
S% 19 1 1 % Korea Fd 3451787 18% 19% 19% 


3 104 104 104 

3103% 102% 103% 
2 98 % 90% 98% 

a w% 10 % io% 


14% 8% Bonin Ch 1 £49018 9 325 13% 13% 13% -% 3 j» V al J^ 8 -mil 

IS 8% Ml Dill 1 136010 91142 14% 19% 14% -a, 2» W% BrtmvaPJl 154007 34 470 


«JI 1* 

IS riMOlli. 136010 91143 14% 13% 14% -% * J PMmvaPSL 15*0 0734 47P aj 20% ■EJ f 0 g% Global Inc OSHOIO TBS SlT 9<* 0% 

38% 26% Borden Inc 1 14 004 1333117 32% 31% 32% *% 7B% Dellm Air '^0^02 «1% 6% 3% dotal Mar 422404 9% d3% 3% 

10 % 16% Boom Cell £38013 13 32 17% 17% 17% 4-% 2*5 5 Doha Wdsd 030 OOI 241»l 24% 23% 24 +% jj, % GtalMl MBS 972 % % 1 

16% 14% BOTE PIC r 1/48009 8u16% 18% 16% ♦% DaBan “ „ *2 A? '? 8 % 7% Global TO 090010 277 9% B% 6% 


!2% 12 % Gltano Grp 21 IT 18% 18% 18% 

i2% 31%Qtan> ADR OSB00164l84HuS9% 51% 5J% 

18 14% (Season Co 020001 8 7 16% 18% 18% 

8% 3% (Banted to 0 903 0% 8% 6% 

8 7% atonal Gov 0 70 0 09 244 7% 7h 7% 


16 14% Nn Ca Man 1.08000 
16 14 % Nu Ny Mm 1J8O07 


11 9%AtaPaO|«k 097008 83 M% 10% 10% +% 19% 18% 

25% 17% Alaska Mr 03000190 732 20 19% 19% +% 18% 14% 

20 10 AJBany Ini 03500263 353 17% 17% 17% 4% 102 89 

34% 20% AlCuhrr S x 033 001 17 193 24% 34% 34% 4% 30% 19% 

24% 18%AlCuiwA< 0-22001 17 579 20 % 20% 30% 4% 18% 8% 

51% 32% Aunaeosx 056001 20 013 37% 36% 37% +1% 90 22% 

23% 18% AMa AMU 000003 334617 £1% 20% 20% 41% 24% 

35% 20 Ak» Stand 096002 17 IE? 34% 34% 34% 4% 60% »3% 

20% 10% Aloxr Alex 100005 161518 10% dlB 10 -% 87% 61% 

37% !9%AMzamMr* 35 2 29 % 20% 29% +% 35% 24% 

29% 21% Alleoh Lud 0 88004 24 197 £5% 26% 25% 4% 51 % 39 

43% 3SABogh Pov 3.16007 12 244 42% 42% 43% +% 77% 63% 

34% 18% Allan Gp x 1.750.07 43 23% 22% 23% +% 32% 20% 

20% 9% Allan Can 201411 20% 19% 20% +*» S% 3% 


102 09 Bokto Ed S 880009 3 100% 100% 100% 

30% 19% BowsMr 1£0 0 06 122204 21% 20% 20% 


20% 20% 4% 18% 6% Brazil Pnd 668 14% 13 13 -l 

36% 37% 41% 30 22% BRE Prop £40009 10 77 27% 27% 27% -% 

20% 20% 41% 24% Briggs 8 S 1 J0DLO4 17 048 u42% 41% 42% 4% 


0.60 0.03 334817 21% 20% 20% 41% 24% Briggs 6 S 1 .80004 17 046 u42% 41% 42% 4% 100 790enW.4S 7 460.08 

096002 17 157 34% 34% 34% 4% M% 38% Bnnkertni 34 ABB 47% 47% 47% 4% 

1 DOOQS 161518 10% dlB 10 -% 87% 61 % Brtatal M £40 003 226370 93% 81% 83% 41% 1<H 97PaPEd9.32 0J2OQ9 


1% % Mum 0 10 1% 1% 1% 

48% 32% Detaxs C P 128 0J3 181732 41% *0% 40% 

27 24% Dtor6d2J8 228009 7 26% 28% 26% 

32 27% RE<fl£75 2 75 009 2 31% 31% 31% 

32% 20% DedCdOTS 2 75 009 *100 31% 31% 31% 

100 70 Oetr£d7.45 7 46 0.09 *100 88 67 % 87% 

91% 91% MrEd7 88 7.60 008 2 u9l% 90% 91% 


. Oldn Vttey 19 215 23% 23% 

44% 22%GUn WFto 018000 12 484 39% 38% 39% 4% 13 u a % LTV 6^ 

47% 38Geodricti x £20006 33 500 42% 41% 41% -% % LTV Carp 1 

49 37%GoadrcU« 3J00CT7 125 47 48 % 47 4% 3 2 % LTV 1 25 

47% 10% Goodyear 0.40 0 01 2S225B u48% 47% 48% 4fi% J |1 LTV 008 

28% 11% GeB a c h aBt 23 433 20% 20% 20% — % | ( x 4%LTVfi.OO 

39% 23% Cm «B* 1.40 004 1528*8 36 37% 38 41% Q 008 LVI Group Q 


*100 104% 104% W4l 


US 24% 12% lunger CO 141134 ig T7% 10 I°l lrnyaiiii™" 79 

18% 10% 18 9% KLtMnCoi 0.0000411 76 «%. «% 1S% -% »% ”% 17% 17% +% 

51% 5J% *8% 103 72 Kyocera CP 062001 30 41 75% 74% 76% -% 17% 13% NLH Corp ]■»«*»* * jIJ jsS 15% -% 

.8% ,6% ~% 12% ZHKyWtodU 08000743, 90 8? 0% 0? ” ft ft 

12% 11% Kuvaen M I 093007 56 12% l*% ^ 

~% >«% »4%l*imfiMO 1. 13007 419 15% 15% ^ 

% _ L - 11 Jo%tllitoanHM 068006 261 10 % 10% + 2 

14% (UOnt 01310 12% 12% 12% -% {Si?afiJE!Spp 104007 ireull3 » “ 

~% 45% 38 LG 8 E En £0200011 228 45 *4% 44% -% JSSSJESSlp, iwoS 192 H% « »*• ** 

j- 12% 5% LSI Logic 34 308 7% 7% 7% -% JSfi ft mSSSs pi £09O» 2 23 % 23% 23% 

+> 13% 2% LTV 625 13S 6% 5% si 4% iKQM 131522 78% 76 76% 4% 


49 37% Goodie 05 « 3000.07 125 47 40** 47 +4* 3% *3 LTV 1 25 

47% 10% Goodyear 0.40 001 2S22SBu48% 47% 48% -*% 6 LTV 108 


38% 11% GcKKJuBl 23 433 20% 20% 20% 

39% 23% Gm EBB i 1.40 004 152640 36 37% 38 

16% 14GrPG4 Eo4r 22 8 14% 14% 14% 


20% 9% Allan Can 201411 20% 18% 20% +** 8% 3% BP WB93 

25% 18% Allergan 032002 15 576 19% 18% 19% 4% 27% 19% Brit Stato 

31% ,0% Milled Cap 1-920.05 10 177 30% 29 30% 41% 74 51% Bril TM 

,3% 9% Adnca Ql 123 11% 11% 11% 4% 17 % 4% Brood Inc 

40% 25% AUd 3tfl 1930 04 141858 *0 39% 40 “% 32% 27% BrUnPM x 


6 |I LTV 006 16 

~37 11% 4 % LTV 6.00 3, 

■’H B 006 L VI Group 0 230 

t% 8% 4% LaQnta Ml 08601518 260 


471 1% 1 1 

20 1% 1% 1% 
16 1 % 1 % 1 % 
31 6% 5% 8% 


3 ftSSSSSsR ££££ 2 23% =% +% 

Ij; 77% OTNymrCorp 4 86008 131822 75% 76 76% 


A & s4 


10 La Quinta 082 OJWW 88 14% 14% 14% 
26% 15% LaZBcy x 0600.03 16 7 22 % 22 22% 


2» 4 3% 4 4 % 16% 10% Oiol Rail x 1200.10 12 41 12% 12% 12% 


1% 8% Great G Eu 


fSl "}* *!> 9% 8 % Lac Utala IMS 002 16 346 B 8 % 8 % 

'Jl »% ®{a 4% 37 % 29% Laclede Gi £40008 13 0 38% 38% 36% 

,ea 2 S 7 /* 551* T. 15% 12 % Lafarge 030002 28 107 12% 12 s * 12 % 


40 “% I 32% 27% BrUnPM X 


22 22% 4% W% U] OdandHa* 

1% B% -% 26% 15% OocktPto 
1% 38% -% 23% 17% Ogdan Cp 


0 306 4% 4 4 

22 156 21% 21 21 

040003 W 401 14% 14% 14% 

048004 7 08 11% 11% 11% 


+% - O ~ 

13% «%0HUBp »»» 

iXg S| OeJc IfKtf 87 171 H J* 

+3L |AU iiltiMioadltai 0.05001 14 301 IS* 16 

-5 26% 16% OccldPto 1J00««4«S 21% ®% « 

-% 23% 17% Ogden Cp 128000 22 532 «il t% 

-3 25% W% Ogden Pro] 23 =*Ji S? _2 

20% 16% OMo E<9an 1.50006 131378 10% 19% 19% 

-% 52 48 08066*4 4.40 009 3 81 51 51 

-% 63% 40% OWoe*S8 x 455000 zl«u*7% 53% 

-S 83% 62 01-067 M 72*009 *100 ft « 83% 

-% 85% 73% Ohk£7JB 7.38009 3u®£, g? 

-3 97% 85% Ot-06084 OB4 000 *,» ,®7 87 M % 

101% 89% OtdceB.12 913009 H00 ulffl 1« 101 

41% 39% Oktah G&E £59006 ,1 259 »% 39% ** 


SSSatooST 2JOOB1* « 

i% 7% Omnicanj 01200129 » 13% «% 13% 
34 21 Orer-oom 1.10 OM 151431 31% 30% 31% 


18 8 Mead lad x 0 480.03 

59% 42% Amanda H* 080001 


0 479 H % « 4i 13% 10% Burger K 1 1 1.6201313 32 12% 12% 12% «% 3S% ^nr Corp 'S® 7 ”5 

14 290 15% 14% IS +% 21 8% Burl Coal 13 47 18% 18% 10% 4% £?2225I?SS S? 

171154 ST 56 S7 4% 40% 26% Bud Nam < 120003 249796 40 39 % 40 41 ‘ S-ISSS 23 "? 23 ^ 

0*100 % % 0.18 4008 43% 32% Barta Ftac i 0.70002 2812» 42% 41% 41% 18% 11% OOMySiL i 032002 5 104 14% 14% 


52% 4% xsij 30 Gulf SO 8 3 43% 43% 43% 

23% +% 48% 30% GUd 314.4 £ 40% 46% 47 

,4% 41 7S% S8%Gu9SWS 4520.08 *100 74% 74% 74% 


% ,% Aradura Op 0*100 % % 0.18 4008 43% 32% Borto Hue * 0.70002 281298 42% 41% 41% 18% H % Oa««y 54L i 032002 5 104 14% ,4% 14% *] 7S% 58% GidfSWJ 452008 *100 74% 74% 74% 

10 % 10 Am AdJ R 0 84 0 08 205 10% dIO 10% -% 16 11% EtarntWNi Pc 136008 44 4 16% 15% 15% T3rS 7 38 0 08 Zioo 87 97 88 +1 130% 9S% GuHSlSB 8.00 0 07 20 120 120 119% 

25% 18% Am BarrtcK 01000040 966 24% 24% 24% -% [ 29% 23% DOE 1 *4 D.M 12 943 u29% M% 29% 4% 67% 51 OudSt Ul 4.78009 *100 82% 6Q% 62% 

' 8% «ffl% 8% 


? -I? ... ™ 85% 67% UBy x £000X0 17S3B5 78 % 75% 76% 

2 St* S? , 31% 17% Umltad OJH 001 214912 23% 23% 23% 

2 48% «% 47 +% 55 % 38 Uncn Nt £72006 10 288 60% 50% 60% 


25% 18% Am BarrtcK 010000 40 966 24% 24% 24% -% 

32% 29% Am Br275 £73008 8 32% 32% 32% 

47% 35% Am Brands 154 004 102951 40% 40 40% -% 

34% 24% M BuM M 090 003 13 U 34% 34 34 -% 

3S 18% Am 8 b* Pld 093002 22 90 33% 32% 33 4% 

7% 5% All Cap toe 004012 400 7% 7% 7% 4% 

19% 18% Am Cop Bd 1.68 0 09 33 80 19% !B% 10% 4% 

10 16% An Can CV ( 1.40008 0 51 18% 1B% 18% -% 

69 48% la Cfwnl i 150002 171613 64% 63% 64 4% 

31% 28% Ad B Pam > £40 0 08 1 12027 u31 % 30% 31% +% 


13% 7% Dram Carp 062008 10 135 7% 7% 7% 

28% 18% Draw 060003 174469 20% 19% 20% 4% 

40 25% Dtifeaco > 0 62001 22 800 »% 3S% 35% -% 

3% 8% OrtUS Fd S 0.710 07 85 U0% 9% 9% 

11% 10% Drfus Si G 1.000.09 142 11% 11% 11% -% 

11 9% Drkd Si M 078 0 07 142 10% 10% 10% 


12% 8% Gud St Ut 


~% 205156% Ultan N PI 3.00002 7 201 201 104 

,8% 11 % Linen NtFd 1.07007 841115% 15 15% 

58 48 LonglL P1B 300000 *100 65% 68% 58% 
92% 73% Litton 31361 01% t»% 91% 

50% 37% UzCtaltr v 035 001 753299 39% 38% 39% 

3% 1% LL6E Rtly 068030 3 06 2% 2% 2% 


32% 18% Orion Cap 0820ca 9 W 3Z SB ® 
14% 1 2 Orton Ptai 1 2S3 2% 2»2 a% 


60% 53% Du PonMS 4 50 0 08 Z100 


1% 10% 21% 10% H&Q Heard 

sa 59% -% 31% 23 HK TM ADR 


31% 28% An B Poor* £40 0 06 1 12027 u31 % 30% 31% 4% 30% 1fiCB3^<nr 158 OXB 333079 29% 29% 29% 4% fflftrkaP 7.8 7800.00 3 

30% 18% Am EapraM (.00005 97131 19% W% 19% -% 37% 23% C 8 I tod x 04800221 786 30% 30 30% 4% '* MOMePOH 0 84 0.00 2 

27 17% Am Family 036001 161134 25% 25 25% 188% ISO % CBS Inc « 1.00001 99 183 1S7% 195% 158% +1% B7CtakaP07 8.70 0 08 6 


42% 29M(tarC4i £00003 91013 42 % 41% 42% 4% 1 % COC tac 0 32 « I? 

B% 7% Am Govt In 0.77010 215 8% 8 B 2% HCFhnUkx 016020 0 32 % df| 

31% 22% An MB Pr i 252008 M 490 29% 29% 29% -% 33 16% CMS Energy 048003 11519 17% 17% 17' 

32% 20AdH*mg*> 1 08 0 04 12 3 30 % 30% 30% -% 82% 82% CNA FhH 12 3B2uS2% 87% i 

75 46% All tone ft £30 0 03 173771 73 % 72% 73 41 93% 72 CPC tod £20 0 03 161764 82 % 81% 82 

3% 2< Am HoK-a 4 82 3 <C% 3 34 % 24% CPI Corp 0 £60 02 12 84 28% 38% 28 

1% }J Am Intrrt 21 089 % dfl % 1 4% S6% 29% CSX a 152003 ,31896 54% 53% S4 

102 73 An M Gr x 050001 112194 84% 82% 84% 41% 24 18% CTS Carp 075003 23 32 23% 22% 

12 4% Am Inn Pf £00044 139 4% 4% 4% 31% 34% CafaMWIrd 0.73 0 02 17 703 28% 2B% 20 

10% B% An Opp Inc 1X10010 306 10% 10% 10% -% 62% 25% CaMatrpn £74690 *7% 44% ‘ 

42% 15% An ProM t 060001 U 878 4Q 39% 40 4% 35% 28% Cabal Carp 1.04 003 17 I S3 34 % 34% 34' 

,1% 7% An And Es £00020 7 33 10% 10% 10% 10% 13%C*aolOI£t 01800163 19 15% 15% 16' 

3% ' Ara Sav a 8 A d* i 33% 12% Caaaarg m ,5 520 32 % 31% 31 

2% % Am Sv Bk 020048 0 192 X dS ,« *,‘t 3% 2% Cal Real E 0.40014 8 20 2% 2% £ 

4% 1%AmagpBd 1 70 1% 1% 1% 8% 2% Called Inc 0120.04 0 307 3% 3 

46% 27 Am Stares 070002 131249 37 % 37% 37% 4% 11 5% Calltal Kta IG 22 7% 7% 7 

40% 29%ATAT 1.330.03 14 BB 38% 39 36% 4% 27% inCallmat Co 0640 03 B 341 21% 21% 21< 

i7i3%M«nm 125007 Zioo U17 17 17 1% % Gallon Inc 0 287 & Z 

23% 16 % Am Wak I 006 004 10 304 22 % 22% 22% -% 87% 54% CamptMl S 1.160.02 23 543 74% 74% 74. 

84% 55% Amerttech 3.400X15 131790 01% 61% B1% 4% 1 % CampM R» 0 8 U U j 

47% 31% Anwna he* 130XM 17 78 34 % 34% 34% 4% 20 15% Can Pgc 064 OXM 291433 16% ,6 W 

3 % Ames OlSI 0 370 1% 1 1% 4% 503 % 400C«p Clllas 0200.00 17 201 410 406% 400! 

13% B%AnMtak Inc 088005 15 142 12% 12% 12% 4% 53% 34% Cap Mdfl 120002 B 358 4a 48% 46 

Ti% 9% Antav Sac i 1.060.00 1 41 11% 11% 11% 4% 23% 11% CapMd 1.B 1.800X17 171 23% 22% 22 

SG 47 Amoco x £20004 182500 62 % 92% 52% 4% 20% 13% Copald Mga £380X» 9 217 26 % 25% : 

9% 6% AmpccPitl 030004 6 97 7% 7% 7% 2% £ Cardarcom S 230 f, A ■ 

9 2% Amra Inc 012001 9 88 8% 8% 8% -% 38% 29% CarHzta 1J9004 IS 30 36% 35% 36> 

33% 18% Amount 1.44004 10 89 3] 32% 33 4% 10% 4% Cerokaj Pc 23 84 6 % 5% 5’. 

4% 1% Anxcamp 23 100 3% 3 3 -% 20 12% Carton* Fr 000003 48 ,73 u20'« 20 20 

33% 22% Aitadarka 03000136 974 31 30% 31 4% 49% 43% Caroto* p» 3XM 006 112249 48 % 48% 48% 

12% 6% Analog Dev 31891 9% 9% 8% -% 64% 43% Carpantar £40 00514 44 48 % 49% 49% 

“ 4% 4 i Carter Haw 0 117 1% 1% 1% 


33% 26% Duktohawdr 1.72 006 123929 31% 30% 31% 4% 18% 10% HIE Props 

09% 89 DukaP 7.8 7000.08 3 99 90 98 3% 1%Hadaon 

105 MDUMP848 8 84000 2 104% 104 104 % 4% 4% 2% Hall FB 

103% BrOukto’ 07 070008 6 102 101% 101% -% 55 % 32% HalUburto 

102 93OukaP02B 028008 3 101 t01 101 7% 4% HaOwood 

4 2% Duka Dealt 0/4001134 05 3% 3% 3% -% 27% 17% H'COCk Fata 
SO 39% Dto&Brtod I £1600* 171224 48% 47% 48% 41% 1G% 14% H'cocfc Inc 


4 2% Duka neon 0/4001134 05 3% 

SO 39% Dto&Brtodi £1600* 171224 48% 


, *]“ “J® . , 38% 22% PHH Corp TJD0O4 12 87 34 33% M% 4% 

Si Si 1 Si ti 17? 0 % IW Cam ■ 0120X71 23 357 16 % 15% 16 % 4% 

12 06 38% 36 ^ 38^ ■H* 47 PMC Romoc 2.120.05 71189* 414| 41 41% +h 

Si 59%S3EwWhf TMlSSttHD 52% 61% 52% 4,% 

S5 Si Si , 72% 33% PS Group* 000006 11 382 38 % 37% 37% -I 

2 28% 28% 28% -% jg% yx pgi 088005 8703? 18% 17% 17% — % 

SSS iSi S5 S5 15 ft “?p«A«.toc « « «c »% -% 
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SWITZERLAND : 
EUROPEAN FINANCE 
AND INVESTMENT 

Die FT proposes to publish the above survey on 
6th December 1991 

54% of Chief Executives of Europe's largest companies 
read the FT.* If you want to reach this important 
audience by advertising in this survey, 
call Nigel Bicknell or Simone Egli in Geneva 
Tel: 022 7311604, Fax: 022 7319481. 

Or Patricia Sunidge in London 
Tel: 071 873 3426, Fax: 071 873 3079. 

* Source: Chief Executives in Europe 1990 
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AMERICA 


Dow recovers 
part of ground 
lost last week 


EUROPE 


Daimler rights issue gives Frankfurt early jitters 


Wall Street 

A FEELING that the stock 
market might have been over- 
sold during last week's 70-point 
Dow retreat helped share 
prices post good gains yester- 
day, unites Patrick Harverson 
m New York. 

At the close the Dow Jones 
Industrial Average was 40.70 
ahead at 3,045.62. The more 
broadly based Standard & 
Poor's 500 was also markedly 
higher, up 5.32 at 389.52, while 
the Nasdaq composite of over- 
the-counter stocks advanced 
4-28 to 529.41. New York SE 
volume came to 160m shares. 

The market opened In sur- 
prisingly confident mood. 
Some observers argued that 
the previous week’s declines 
had been prompted by the real- 
isation that a satisfactory 
upturn in economic growth 
and corporate profits was at 
least another quarter away. 
But others claimed that the 
selling was a natural reaction 
to the big gains of the preced- 
ing six days, when the Dow 
climbed by 100 points. Yester- 
day's rally seemed to support 
the latter argument that recent 
losses represented a pause for 
consolidation. 

Boeing put on SV« to £49% 
after the aerospace group 
reported net income for the 
third quarter of $401m, up from 
the $378m earned at the game 
stage last year. Although the 
company warned of continued 
losses from space and defence 
business in the final quarter, it 
expected the two divisions to 
return to profitability next 
year. Boeing also announced a 
$2bn order for commercial air- 
craft from Japan Airlines. 

Elsewhere in the defence and 
aerospace sector. McDonnell 
Douglas rose £V* to £34*4 on 
reports that it intends to seek 
enough orders from airlines to 
begin building a new jumbo jet 
next year. 

Lockheed climbed S% to $45 
after revealing plans for a joint 
effort with Rockwell Interna- 
tional to win a US Navy multi- 
billion dollar jet fighter proj- 
ect. Rockwell stock drew little 
comfort from the news, easing 
£!i to £26 M. Lockheed shares 


were also helped by news that 
the group has been asked to 
help Northrop overcame prob- 
lems with its B-2 bomber. 

Compaq fen SlVl to S29 on 
2m shares traded as the market 
continued to react to last 
week's ousting of Mr Rod Can- 
ion, president, chief executive 
and one of the founders of the 
computer group. Mr Canion 
was dismissed by the board 
two days after Compaq 
unveiled the first quarterly 
loss in its nine-year history. 

Kodak slipped £Y« to £45% in 
busy trading after reporting 
that its losses had narrowed to 
$U8m in the third quarter 
from a S206m shortfall a year 
ago. The loss was the result of 
a 1435m pre-tax restructuring 
charge, and Kodak warned that 
it would need another charge 
In the fourth quarter. 

Comerica forged ahead $5 to 
£47% after the banking group 
agreed to merge with Manufac- 
turers National in a £L08bn 
stock-swap deal. Manufactur- 
ers moved up £3% to £37%. 

On the over-the-counter mar- 
ket, brokers' recommendations 
lifted Borland International by 
£4 to $52, and Repligen by S1K 
to £19% after Shearson Leh- 
man upgraded the shares. 

Canada 

A CUT in a Canadian prime 
rate to a 14-year low and the 
strong Wall Street rally 
prompted some bargain hunt- 
ing on the Toronto market yes- 
terday. although volume was 
light. The Bank of Montreal 
cut its prime lending rate to 8 .5 
per cent, effective today, boost- 
ing interest rate-sensitive bank 
and utility shares. 

The composite index 
improved 21.7 to close at 
3,455.8. while rises outpaced 
declines by 326 to 232 after 
turnover of 19.8m shares. 

Teck held at CJl9% in spite 
of the company reporting 
third-quarter profits of C$6.1m, 
well down from the C£22L5m 
posted a year earlier. 

Canfor lost C$34 .5m in the 
third quarter, including after- 
tax restructuring charges of 
C$2. 7m, compared with a defi- 
cit of C$13.7m a year ago, but 
the stock was steady at CS22%. 


DAIMLER-BENZ continued to 
sway trading in Frankfurt, 
dragging it lower yesterday, 
although futures-linked buying 
helped the German bourse to 
recoup the early losses. Late- 
closing markets were lifted by 
a firm opening on Wall Street, 
writes Ou r Ma rkets Staff. 

FRANKFURT fell prey to its 
all- 1 oo-fa miliar weakness of 
reacting to old pieces of com- 
pany news. Yesterday's re-run 
came In the form of Daimler's 
proposed rights issue, which 
was first aired several months 
ago. 

The DAX index fell to the 
day’s low of 1.566.75 on reports 
that Daimler was considering a 
DM2bn rights issue in the sec- 
ond half of next year. But the 
index recovered on a late burst 
of futures-related buying to 
close at the day's high of 
1.576A1, up 4.48. 

By contrast, the FAZ index, 
calculated at midsession, was 
1.12 lower at 647.99. Volume 
was estimated at near Friday's 
thin DM3.8bn as institutions 
remained sidelined. 

Daimler fell as low as 
DM66R50 before recovering to 
close DM2 down at DM674.50. 
Analysts said that Daimler had 
signalled its intention to have 
a rights issue in early summer, 
partly to restore its equity 
ratio in the wake of the Cap 
Gemini Sogetl purchase and 
partly to finance Its capital 


ASIA PACIFIC 


expenditure programme. Yes- 
terday's talk was disregarded 
by analysts at UBS Phillips 
and Drew and County Nat- 
West, who have both changed 
their recommendation on 
D aimle r from hold to buy in 
the last week. 

D aimle r, which held its last 
cash call in November 1989, is 
expected to raise DM2bn in a 
one-for-10 rights issue priced at 
DM500 a share towards the end 
of 1992, by which time its 
shareholders would have 
received the previous year’s 
dividend to pay for the new 
shares. 

Elsewhere, Allianz rose 
DM28 to DM2,048 in futures- 
related buying and RWE fell 
DM2 to DM381.50, in spite of 
comments from its chairman 
that operating profits would 
rise in the year to June 30, 
1992. 

PARIS moved gently 
upwards throughout the day, 
finishing at its day's high after 
Wall Street’s strong opening. 
The CAC 40 index gained 1727 
or 02 per cent to 1352.07 in 
light turnover of about 
FFrl3bn, down from FFr2bn. 

Demand for oil stocks 
remained high, with Total and 
Elf Aquitaine accounting for 
turnover of FFr360m between 
them. Total rose to a day's 
high of FFr987 before closing 
another FFr10 up at FFr978, in 
volume of 248,375 shares. 


Share price and Index rebased 
120 
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Hourly change* 

Open 10 pm 11 am Noon 1 pm 2 pm 3 pm Close 
1091 -S3 1093.26 1094.73 109327 1095.68 1095.95 1096.88 1097.04 


Jut 1991 
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Total's ADRs made a success- 
ful debut in New York on Fri- 
day. 

Elf Aquitaine, which had 
been suffering in recent weeks 
from a switch by US investors 
into Total, jumped FFr1330 or 
3.5 per cent to FFr409.90 in vol- 
ume of 280300 shares, after ris- 
ing FFr330 on Friday. 

Suez, the holding company, 
aroused some Interest late in 
the day on the news that three 
of Its Investment company 
units had been suspended for 
news of a restructuring. Suez 
gained FFr9 to FFr319, while 
Pen hoSt was suspended at 
FFr420, down FFrl, Parthena 
Ihvesdssement at FFr360, off 
FFr10, and Comlphos at 
FFr520, up FFr8. 


□ay's High 1097.39 


Bwa nlua 1000 {WlOflO) 

A news conference has been 
called for 15.30 GMT today. 
Suez was rumoured to be con- 
sidering a merger of the com- 
panies, or an exchange of hold- 
ings between them. 

Eurotunnel, which had been 
weak recently on Its dispute 
with the consortium building 
the Channel tunnel, recovered 
FFrl.40 or 3.8 per cent to 
FFr4320, but volume was light 
at 468.100 shares. 

MILAN fell further on fears 
that the settlement of the Octo- 
ber account would be delayed 
by financial problems at some 
brokers. The Comlt index 
dropped 2.92 to 51827 in turn- 
over estimated to be less than 
Friday’s L83bn. 

Generali, the insurer, was 
one of the few risers of the day. 
on reports that Mediobanca 
was buying the stock. Generali 
rose L295 or L2 per cent to 
125,195. 

to telecoms. Sip succumbed 
to profit-taking after its recent 
gains, losing L22 or 1.7 per cent 


Day's Low 1091.83 


to LI 253. But several brokers 
still favoured the stock on a 
long-term view. James Capel 
changed its recommendation 
on Sip from hold to buy at the 
end of last week, in view of the 
strong indications that Sip 
would win a tariff Increase 
next year and the high yield on 
the share. 

MADRID attracted bargain- 
hunters, who lifted the general 
index by 1.94 to 265-38 in 
steady turnover of about 
PtalObn. 

Among the most active 
stocks, Iberdrola rose Ptal8 to 
Pta719 in volume of 2.38m 
shares and Telefonica gained 
Pta45 to Ptal260 in 1.15m 
s hares . 

ZURICH closed higher on 
late buying Inspired by Wall 
Street’s firm opening and rises 
on other bourses. The Credit 
Suisse index, gained 22 to 4962 
in moderate trading. 

Leu Holding bearers added 
SFr20 to SFri.,750. On Friday, 
Ttahir Leu said that business in 


the third quarter had been sat- 

^AMOTERDAM was 
a firmer dollar and astrong 

showing to to 

Tendency index added o* « 
90.0 but volume was U^ht- 
Turnover was low 

London’s r“e lifted dual 
listed stocks, with Royal DutejJ 
andUnflever adding FlLlOand 
fl 1.60, to FI 154.50 and 
FI 16530 respectively. 

Other winners included 
Elsevier, which rose 70 cents to 
Fl 9220. and Ahold, wWch put 
on 80 cents to 
Hunter Douglas shed FI 2J0 to 
fl 70 

uunggFT-S was enlivened by 
trading in Groupe Bruxelles 
Lambert and a few other, blue 
chins, as the market finished 
steady. The Bel2Q index eased 
026 to 140421 in light turn- 
over of BFr485m, but GBL 
gained BFrSO to BFr3,385 
before news of its first-half 
profits, due today. 

OSLO edged higher in mod- 
erate business. The all-share 
index added 2.48 to 47L35 m 
turnover of NKrl86m. Hafs- 
hmd’s free shares gained NKr9 
to NKr2S2; the pharmaceutical 
company is due to announce 
third-quarter figures today. 

STOCKHOLM * s Affd rs- 
vfiriden ■ General index added 
L8 to 995.8 as turnover dropped 
to SKr247m from Friday’s 
SKr454m. . 


Nikkei stays in narrow range before bank meeting 


Tokyo 

SHARE PRICES stayed in a 
□arrow range In subdued trad- 
ing yesterday, as investors 
kept away ahead of today's 
Bank of Japan branch manag- 
ers' meeting, writes Emiko 
Terazono in Tokyo. 

The Nikkei average closed 
4.71 down at 24,901.72, after 
reaching a day’s high of 
25,023.52 and a low of 24864.09. 
The market had risen at the 
opening on arbitrage- linked 
buying, but the lack of fresh 
news restricted activity, and 
volume fell to 250m shares 
from 320m. 

Advances led declines by 491 
to 465. with 183 issues 
unchanged. The Topix index of 
all first section stocks shed 4.06 
to 1875.57 and, in London, the 


ISE/Nlkkei 50 index edged up 
3.45 to 1,41784. 

Owing to the lack of other 
trading incentives, investors 
focused on speculative Issues. 
Honshu Paper, the day’s most 
active stock, rose Y43 to Y94L 

Isbihara Sangyo, a titanium 
oxide producer, moved ahead 
Y26 to Y588 on active buying 
by speculators responding to 
last week’s reports that the 
company’s researchers, 
together with a university 
research group, had developed 
an advanced photocatalyst 

Navix Line, the shipping 
company, added Y48 at Y578 on 
a revised earnings forecast. 
Buying spread to other stocks 
in the sector. Kawasaki Risen 
advancing Y17 to Y618. 

Precision equipment makers 
lost ground on poor earnings 
results for the firat half to Sep- 


tember. Sharp slipped Y2Q to 
Y1.400 on projections that the 
yen's rise would erode earn- 
ings for the whole year, and 
Canon fell Y50 to Y1.440 on 
forecasts of weak export 
orders. 

Takeda Chemical Industries 
weakened Y40 to Y1.540 on 
small-lot selling, investors 
being discouraged by the com- 
pany's forecast for the current 
year of a 2 per cent decline In 
pre-tax profits. 

In Osaka, the OSE average 
dipped 60.74 to 27,199.03 in vol- 
ume of 22.6m shares. Shimano, 
the bicycle parts maker, 
retreated Y100 to Y3.090 on 
profit-taking. The Issue had 
risen from Y2800 last week on 
short-covering by speculators. 

Nippon Densan, the Kyoto- 
based precision equipment 
maker, finished unchanged at 


Y5880 after falling to a year’s 
low of Y5840 initially in reac- 
tion to the company's projec- 
tion of a drop in annual pre-tax 
profits of 70 per cent to Y850 pl 

Roundup 

PACIFIC RIM markets were 
mixed yesterday. New Zealand 
and Bomb ay were shut 

AUSTRALIA edged higher as 
hopes persisted that tomor- 
row’s inflation news would 
lead to an interest rate cut. 
The AH Ordinaries index put 
on LI to 1,6428 as turnover 
eased to A£l67m from Friday’s 
optlons-inflated A£572m. 

News Corp receded 26 cents 
to A213.14 on profit-taking, 
after reports of cash-raising 
plans. Coles Myer, the retailer, 
gained 20 cents to AS12.10 and 
TNT added 6 cents at ASL29. 


TAIWAN moved forward 8 
per cent on its return from a 
three-day holiday, as the 
recent political fomrinm eased. 
The weighted index rose 12786 
to dose at the day’s high of 
4,381.69 in turnover of 
I£208hn, up from T$158bn. 

HONG KONG showed cau- 
tion awaiting next week's news 
of anti-speculator measures. 
The Hang Seng index gained 
16.70 to 3,98880 but turnover 
decreased to HKS968m from 
HK$i.33bn. 

SEOUL fell on Institutional 
selling at financial shares. The 
composite index dosed 8.72 
lower at 693.09 in t urn o ve r of 
Won295bn, after Won378bn. 

Small electric and electron- 
ics shares woe boosted by the 
government's announcement 
at the weekend that it would 
provide loans at concessionary 


rates to small companies In 
flnOTimai difficulties . Yong Tae 
Electronics climbed by its daily 
maximum of Won400 to 
Won8,700 and Joong Won Elec- 
tronics by its limit of Won200 
to Won4,400. 

MANILA eased on wo rries 
about the possible return from 
exile of Mrs Imelda Marcos, the 
former First Lady. The compos- 
ite index dipped 188 to 180789 
in light trading- 

SOUTH AFRICA 

JOHANNESBURG was mixed 
to easier In tht" trading. The 
all-share index fell 3 to 3,460 
and the gold index lost 8 to 
1,187, while the Industrial 
index was up 4 at 4,161. Vaal 
Reefs shed R4 to R207 while 
De Beers was steady at R9180. 


World held back by fall on Wall Street 


MARKETS IN PERSPECTIVE 
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+ 1.80 

+ 1.08 

+ 9.60 
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- 0-95 

+ 0.861 

-2.99 

-5.85 

-183 

-2.29 

+ 12.38 

+ 19.64 

+ 1.15 

-284 

-0.03 

+ 7.28 

-1.15 

-1.68 

+6.63 

+ 18.74 

-2.02 

-3.81 

- 13.41 
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EUROPE -185 


Australia +1.00 + 4.99 + 21.31 +29.45 + 48.78 + 31.94 

Hong Kong -1.15 + 0.14 + 30.38 + 33.52 + 51.42 + 34.27 

Japan — -0.48 + 2.90 + 3.24 + 9.85 + 27.64 +13.18 

Malaysia +3.35 +0.81 -3.66 -386 +720 -483 

New Zealand ... +3.82 +428 +1.51 +18.32 +24.57 +10.44 

Singapore +3.57 + 4.48 +16. 33 + 21.22 + 40.12 + 2486 

Canada -1.55 +184 + 7.05 + 3.25 + 20.05 + 6.47 

USA -2.11 -0.49 +24.94 +17.08 +3282 +17.08 

Mexico -0.61 +9.38 +14984 +131.46 +155.98 +127.00 

South Africa +£36 +5.64 +28.09 +28.03 +57.66 +3981 

WORLD INDEX -186 + 0.44 +13.69 +14841 +26841 + 1281 
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By Antonia Sharpe 

T HE WORLD was held 
back by a disappointing 
performance on Wall 
Street last week as generally 
pleasing third-quarter results 
prompted investors to take 
their profits- 

Ac cording to the FT- Actu- 
aries indices, the world Index 
declined 18 per cent in local 
currency terms, held back by a 
£.1 per cent drop In the US. 
Without the US, the world 
i n d ex would have fallen only 
08 per cent 

In its international asset 
briefing, S,G. Warburg Securi- 
ties says that Anglo Saxon 
markets have been far more 
efficient at downgrading earn- 
ings than their continental 
European counterparts. “The 
US and UK third-quarter and 
interim results, respectively, 
have for the first time since 
the recession started to come 
in above expectations (albeit 
modestly)," the report says. 

The broker warns, however, 
that the driving force behind 
earnings In the US has been on 
the cost rather than the reve- 
nue side and that new capacity 


in some industries is mmtng 
on stream fester than growth 
is picking up. Furthermore, 
the US equity market’s upside 
Is limited by a rise of almost 
30 basis points in bond yields, 
low liquidity and the feet that 
foreign investors are no longer 
underweight 

The week’s gains were con- 
centrated in the Pacific Rim, 
with New Zealand, Singapore 
and Malaysia climbing by 
more than 3 per cent 

New Zealand's rise reflected 
an 8.4 per cent jump In 
Fletcher Challenge, which 
accounts for about a third of 
the market nTlri a fall in the 
domestic dollar. 

Both Singapore and Malay- 
sia were lifted by renewed 
buying interest from overseas. 
This was especially welcome 
for Malaysia, which is lan- 
guishing 3 per cent below its 
1991 starting level in local cur- 
rency terms, compared with a 
21 per cent rise for Singapore. 

Hoare Govett says in its 
weekly report that without 
any fundamental support for a 
rally and with the Budget due 
on Friday, the Malaysian mar- 
ket Is expected to return to a 
cautious stance. 
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Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
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US 

Dollar 

index 

Day's 

Change 

\ 

Pound 

Sterling 

Index 

. 155.62 
. 156.57 

-0.1 

-3.1 

135.44 

136.27 

. 128.34 
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111.70 

. 138.48 

+ 0.8 

121.39 

. 25184 

-0.5 

218.66 
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+ 0.4 

120.66 
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155.30 

-0.5 

135.16 
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-0.0 

59.14 

140.06 

-0.8 

121.90 

. 203.40 

+ 0.9 

177.02 
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+08 

1156.80 

139.20 

+ 0.3 

121.15 

47.88 

-0.5 

41.50 

187.18 

+ 0.8 

162.91 

196.84 

-0.5 

171.32 

256 37 

+ 0.3 

223.13 

15187 

+ 0.6 

132.00 

. 181.06 

-0.1 

157.58 

93.44 

+ 0 1 

81.32 

174.75 

+ 1.1 

152.09 

158.18 
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Local Local 
Currency % dig 
Index on day 


US Pound 

Dollar Sterling 
Index Index 


££?£££ MARKETS MONDAY OCTOBER 29 1991 WMDK Y OCTO 

Figures in parentheses US Day's Pound Local Local Gross US Pound 

show number ol lines Dollar Change Sterling Yan DM Currency K dig Dh>. Dollar Sterling Yi 

of stock index V index index Index Index on day yield tabu Index ind 

Australia (09). '. 155.62 -0.1 135.44 129.99 138.27 131.92 +01 4.62 155.76 134.93 129 

Austria 1201 156.57 - 3.1 136.27 130.79 139.11 139.00 - 2.7 2.05 161.56 139.97 134, 

Belgium (47) 128.34 - 0.6 111.70 10780 114.03 11185 -08 S.33 129.12 111.85 107, 

Canada (1141 138.48 *0.8 131.39 116.51 123.92 113.62 1-0.7 3 29 138.44 119.92 114 

Denmark (37) 25184 -08 218.66 209.88 22383 226.30 +D.0 1.57 252 63 218 84 209. 

Finland (151 85.04 +0.0 74.01 71.04 75.56 74.02 +0.2 129 85.02 73.65 70, 

France (109) 138.64 +0.4 120.66 11580 123.17 126.84 +0.8 3.50 138.16 119.67 114. 

Germany (65) 104.70 - 0 7 91.13 87.47 93.03 93.03 - 0.3 2.43 105.49 91.38 87. 

Hong Kong (55) 184.11 +0.3 143.83 137.09 145.82 163.62 +0.5 4.45 163 56 14168 135. 

Ireland (IB) 155.30 -0.5 135.10 129.73 137.98 139.74 +0.0 3.58 156.09 13582 129, 

Italy (77) 67.96 -0.9 59.14 56.76 60.38 64.78 -0.5 358 68.56 59.39 56. 

Japan (474) 140.06 -0.8 121.90 117.00 124.46 117.00 -0.3 0.72 14182 122.33 117. 

Malaysia (68) 20340 +0.9 177.02 169.90 180.72 215.78 +1.1 Z86 20168 174.70 187. 

Mexico (16).. . 1329 17 +0.2 1156.80 111031 118098 4375.72 +0.2 180 1328.73 1149.28 1101 

Netherlands) 139.20 +0.3 121.15 11688 123.68 122.30 +0.8 4.41 138.72 120.17 115. 

New Zealard t14) 47.88 - 0.5 41 50 39.83 42.3? 45.61 +0.0 6.37 47.94 41.53 39. 

Norway (30) 187.18 +08 162.91 156.36 166.32 170.16 +1.3 1.52 18567 160.84 154. 

Singapore (38) 196.84 -0.5 171.32 184.43 174.89 154.26 -0.3 284 197.81 171.44 184. 

South AJtica (611 256 37 + 0.3 223.13 214.16 227.78 174.30 - 0.1 2.78 2SS.70 221.50 212. 

Spain (53) 15187 +0.6 132.00 12670 134.78 123.35 +1.0 4.44 150.70 130.54 125. 

Sweden (25) 181.06 - 0.1 157.58 15183 160.87 166.85 + 0.4 2.67 181.26 157.02 150. 

Switzerland (59) 93.44 +01 8132 78 06 83.03 86.80 +0.8 282 93.38 60.87 77. 

United Kingdom (240) .. 174.75 +1 1 152.09 14596 15585 152.09 +1.6 487 172.84 149.72 143. 

USA (526) 158.18 +1.3 137,66 132.14 140,55 158.18 +1.3 3.06 156.08 13580 129. 

Europe (328) 137.19 +0.4 119.40 114.60 121.90 121.23 +0.9 3.96 138.67 118.38 113., 

Nordic (107) 179.96 -0 2 15662 150.32 159.88 157.63 +0.3 2.05 180.31 168.19 149. 

Pacific Basin (718) - 140.64 - 07 122.40 117.49 134.98 118.39 - 08 1.08 141 68 122.73 117. 

Euro -Pacific (15441 139 61 -0 3 121.51 116.61 124.04 120.38 + 08 2.19 140.03 121.30 118., 

North America (640) 156.94 +1.3 136.59 131.11 139.47 155.18 +1.3 3.07 154.91 134.19 128.1 

Europe Ex. UK (586) .... 114 94 - 08 100 04 96.03 102.15 103.53 + 0.3 3 88 115.14 99.74 95.1 

Pacific Ex. Japan (244)... 14688 +0.t 127.31 12281 129.99 130.00 +0.3 485 14614 126.80 121.. 

World Ex US (1735) 141.58 - 0.3 123.22 118.27 12580 121.72 +0.2 Z23 141.93 122.95 117.! 

World Ex UK (2021) - 143.37 + 08 124.78 119.77 127.40 131.24 + 0.5 2.27 143.04 123.91 liai 

World Ex. So. A1 12200) 145.39 + 03 126.53 121.48 129.19 132.87 + 0.6 2.53 14492 125.53 120.1 

world Ex. Japan (1787)... 150.73 + 0.9 131.18 125.92 133.95 141.86 +t.1 3.42 149.39 129.41 124 

The world Index (2261).. 146 12 + 0 3 127.17 122.06 129.84 13383 + 0.6 2.53 145.85 126.17 120.! 

Copyright. The Financial Times Limited. Goldman, Sachs & Co. and County NatWest Securities Limited. 1987 
Markets closed October 28: Ireland and New Zealand. 
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This announcement appears as a matter of record only. 


ABN AMR0 Bank 

Aerospace & Structured Finance 


Debt Arranger and Underwriter 
in a 12 year Japanese leveraged lease 
for one Boeing 747-400 Combi 



KLM 

Royal Dutch Airlines 

debt provided by 

ABN AMRO Bank N. V. (Agent) 
Banque Nationale de Paris 
Credit Lyonnais 

The Long-Term Credit Bank of Japan, Ltd. 
The Toyo Trust & Banking Co, Ltd. 

July 1991 
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ITALIAN INDUSTRY 


■ The “Made in Italy” tag 
in the European kitchen 
Page 7 


Tuesday October 29 1991 



^ ° $>■ Machine tools, cars and computers; three facets of Kalian Industry, whose most distinctive feature Is the spilt between the large private groups, represented above, and the predominance of small companies 



The promise of 

higher growth among 
ipl OECD countries in 


1992 may not be a 
sufficient cushion for 


Italy - burdened by a budget 

deficit, high inflation, labour market 

rigidities and an antiquated 

banking system — to recover from 
recession, writes Robert Graham 


Deep-rooted 
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TALK OF recession has 
silenced nearly a decade of 
op timism amnng Italian indus- 
trialists. 

The much-prized resilience 
of Italian industry no longer 
seems sufficient to prevent a 
decline in output. Since the 
middle of 1990, industrial pro- 
duction has been on a down- 
ward trend and shows no clear 
sign of change. Industrial 
growth is expected to be well 
under 1 per cent this year, the 
lowest rate since Italy's last 
recession ended in 1983. 

Orders are falling and stocks 


are rising. Temporary Lay-offe 
covered by government pay- 
ments, a si gnificant indicator 
of the health of larger compa- 
nies, grew by 20 per cent in the 
first five months of the year. 
The big names resorting to 
these measures Include Fiat 
and Olivetti in the private sec- 
tor and EniChem, the state 
chemical group and Alenia, the 
aviation company, among the 
public holdings. 

Were it not for Italy’s protec- 
tive employment laws, the 
number of jobless would be 
considerably above the current 


10.5 per cent of the workforce. 
Italy is caught in a recession, 
albeit mild, at a time when 
other industrial partners, such 
as the US and Britain, are just 
beginning to show signs of 
recovery. The promise of 
higher growth in 1992 among 
the main OECD countries will 
not necessarily be a sufficient 
cushion for Italy to recover. 

This time the performance of 
healthy companies and. Indeed, 
entire industrial sectors can no 
longer be insulated from the 
problems of the Italian econ- 
omy as a whole. As the OECD 
noted in its latest country 
report, Italy "has entered the 
1990s with one of the highest 
EC rates of inflati on and unem- 
ployment, and levels of public 
debt and budget deficit”. It 
went on to warn: “These imbal- 
ances are mutually reinforcing 
each other with, in particular, 
high structural unemployment 
and core inflati on boosting the 
budget deficit - the former via 
revenue shortfalls and unem- 
ployment-related transfers, and 
the latter via high interest pay- 
ments." 

The budget deficit is over 
10.5 per cent of GDP, and 
almost all accounted for by 
debt service. Total debt now 
exceeds nominal GDP for the 
first time since 1924 in a peace- 
time economy. The 1992 bud- 
get, tailored to elections which 
will be held at the latest next 
May. has made only the most 
modest correctives. At best, 
these will ensure the deficit 
does not deteriorate further. 

The budget effect on Indus- 
try will be to squeeze profits 
further while containing 
demand and holding back 


much-needed new investment 

Meanwhile, annual Inflation 

is above 6 per cent, almost dou- 
ble the EC average. Added to 
this, industry has to cope with 
excessive rigidities in the 
labour market and an anti- 
quated h anklng/flnawHal sys- 
tem charging high interest 
rates, which together put enor- 
mous constraints on competi- 
tiveness. Industrial companies’ 
room for manoeuvre has been 
further reduced as a result of 
Italy opting to enter the nar- 
row 2.25 per cent margin of 
fluctuation band of the EC's 
exchange rate mechanism. 

These problems have been 
long accumulating but their 
weight has only begun to be 
felt In the past year. And as 
Italian industry prepares for 
the impact of the single market 
after 1992, it will not be enough 
to predicate survival on the old 
recipes of hard work and flexi- 
bility. Serious structural weak- 
nesses need to be addressed 
which are rooted deep in the 
nature of Italian industry. 

The most distinctive feature 
of Italian industry has been the 
p redominance of small compa- 
nies fostering industrial devel- 
opment Over 58 per cent of the 
manufacturing workforce is in 
companies employing under 
100 persons. Only 19 p er cent 
are in companies employing 
over 500 workers. By contrast, 
the percentages in Britain and 
Germany are nearly a complete 
reverse. 

Thus on the one hand there 
are the big stakeholdings such 
as HU. ENI and Efim and the 
large private groups Fiat, Oli- 
vetti and Ferruzzl (Montedi- 
son). State companies account 


for 15 per cent of all non-agri- 
cultural employment in Italy 
and 25 per cent of fixed invest- 
ment while Fiat represents a 
quarter of Italian stock 
exchange capitalisation. At the 
other end of the scale - with 
little in between - lies a vast 
agglomeration of small compa- 
nies, mainly concentrated In 
the industrialised north. Such 
a division hag meant that 1 big 
and small companies inhabit 
almost wholly separate worlds. 
An equally mg divide of com- 
munications and culture exists 
between the state manufactur- 
ers and the private sector. 

The large state groups have 
always been finanHnify weak 
because they have been run on 
political and social criteria, 
responsible to the political par- 
ties in government The most 
obvious result of this policy 
has been the enormous sums 
pumped into the Mezzoglomo 
to establish a better balance of 
wealth and development oppor- 
tunity. However, the sheer size 
of the public sector deficit has 
now obliged the go v ernment to 
reduce its financial commit- 
ment to state companies. In 
this climate only major sur- 
gery improve thft flnmrial 
health of many debt-ridden 
companies in the IRI and Efim 
groups. 

Pressure of another sort is 
coming from the EC. The Com- 
mission has ceased to be indul- 
gent towards Italian state aid 
to industry, and its range of 
subsidies is being subjected to 
scrutiny. The private sector, 
too. has to account to Brussels 
more directly. Fiat is currently 
having to justify generous 
state assistance for the estab- 


lishment of its greenfield auto- 
motive plant at Melfi, Basili- 
cata In the south. 

Coupled with these changes, 
traditional strengths are begin- 
ning to look like weaknesses. 
For instance, industry has ben- 
efited from the loyalty of the 
domestic market. With few 
exceptions, Italian industry 
has located the bulk of its pro- 
duction at home and relied an 
Italian sales for the bulk of 
profits. As the barriers come 
down ami choice emerges, this 
loyalty is being exposed as lit- 
tle more than concealed protec- 
tionism. Fiat’s share of the car 
market has fellen over 15 per- 
centage points in five years - 
even if it retains a 45 per cent 
hold on domestic car sales. As 
the Italian economy stagnates 
industry is also being madu 
aware of the dangers of having 
too much production and sales 
dependent upon one market 

The success stories of Italian 
industry have tended to be In 
traditional sectors and in con- 
sumer goods - cars, clothing, 
consumer electrical goods, 

alinww and twtiTffs . Yet Hii>m 

are precisely the areas where 
growth in overall itoimml is 
slow and where competition is 
sharpest from new producers 
among the Asian newly indus- 
trialised countries, EC partners 
like Portugal or from eastern 
Europe. Industry needs to be 
present in fester growing sec- 
tors with more advanced tech- 
nology and higher added value. 

Throughout the 1980s, Italian 
industry retained a competitive 
edge by improving quality and 
by investing in new production 
technology. This concealed the 
increasing drag on competitive- 


ness caused by high labour 
costs and insufficient invest- 
ment in research. For instance, 
spending on R&D is only L3 
per cent of GDP compared with 
2J3 per cent in France, 5L5 per 
cent in the UK and 2.7 per cent 
in Germany. 

Although it is heresy to 
some, within Confindustria, 
the industrialists' federation, 
questions are being asked 
about the wisdom of continued 
emphasis on small being 
“beautiful". 

Cost structures and new 
challenges of competition 
require more industrialists to 
think of a. com- 

pany culture. 

Companies have remained 
small for complex reasons. But 
these centre on a desire to 
keep control within the family 
and prevent the state interfer- 
ing with profits. The small 
industrialists have stuck to 
slim workforces because labour 
laws discourage temporary 
employment and because of 
entrenched restrictive union 
practices. 

This has produced much 
sub-contracting and/or frag- 
mentation of small plants 
owned by the same family - The 
high cost of finance and the 
riiflimilty of obtaining nwvfwiwi. 
term credits militate against 
large fixed investments. Also, 
laws imposing punitive val- 
ue-added tax on mergers act as 
a disincentive to seek expan- 
sion by the latter route. 

Finally, and perhaps most 
importantly, small businesses 
can avoid taxes with relative 
ease; but once they become 
medium-sized, they are also 
more visible. 
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Editorial production 

Gabriel Bowman 


Change is in the air, spurred 
on by the realisation that, 
without it, Italy risks the 
humiliation of becoming a per- 
manent member of the second 
division in Europe. An impor- 
tant catalyst could be privati- 
sation. The government in the 
1992 budget is committed to 
accelerate the process - not 
least because erf the desperate 
need to find alternative 
sources of revenue. But for pri- 
vatisation to work, the politi- 
cians will have to learn not to 
treat the economy like a flef- 
dom run for the benefit of 
friends and party. 
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Christopher Columbus 


This is a tale of a man and 
a city. Because it's in 
Genoa, the capital of the 
Italian Riviera, that Chris- 
topher Columbus was 
bom. Now, 500 years after 
he made history, Italy Is 
welcoming him back home 
with a world - class cel- 
ebration. From May 15th to 
Auguat 15th 1992, Genoa 
will host the International 
Specialized Exhibition 
“Christopher Columbus: 
ships and the sea”. Two 


fascinating themes, navi- 
gation and the sea, wifi 
be presented by many 
participating countries 
bringing together techno- 
logy, ecology and culture 
into one spectacular vi- 
sion. But there are more 
reasons to go to Genoa. 
The Exhibition will coin- 
cide with the rejuvenation 
of the historical city cen- 
ter, based on a vast 
project by Genoa - born 
Renzo Piano, one of the 
world’s leading archi- 
tects. Investing In the 
city’s future, the restora- 
tion will give new life to 
the Old Harbour docks 
and warehouses, lo which 
major new permanent fa- 
cilities will be added. In 
particular, a number of 
important international 
meetings - some of them 
sponsored by the United 
Nations - will be held In 




the new Con- 
ference Cen- 
ter, a prime 
venue offer- 
ing countries 
from all over 
the world an 
outstanding opportunity 
to come together. With 
this, Italy intends to con- 
tribute to the development 
of world understanding 
and cooperation towards 
progress and peace. Ente 
Colombo B2 Wa Sottoripa, 5 
TeL (010) 28A1.11 - Fax (010) 
29.2633-16123 Genoa- Italy 





Official Travel Agent Tower, via De Marini. 1 - Tel. (010) 64.57.451 - Fax (010) 64.57.299 - 16149 Genoa, Italy. 
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ITALIAN INDUSTRY 


Robert Graham looks at the country’s uncertain progress towards privatisation 

Boldness spurred by necessity 


The weight of public enterprises in 1987 
(Percentage of sectoral total*) 


Relative size of public enterprises 1 


Gran 

FboM 

of production ihimwmh 

Employment 

Energy, electricity and water 

88 

87 

85 

Petroleum industry 

34 

31 

35 

ProduclionAJistrlbution 

S3 

91 

92 

Water purification and distribution 

90 

95 

02 

Mining, baste metals and chemicals 

IS 

27 

21 

basic metal industry 

43 

57 

52 

Nan-metallic (mineral products} 

4 

5 

13 

Chemicals 

10 

23 

11 

Fabricated products 

12 

fl 

13 

Fabricated metal products 

5 

4 

6 

fabricated machinery and equipment 

7 

6 

7 

Electric and electronic equipment 

15 

17 

16 

Transportation equipment 

58 

42 

81 

Food, textiles, wool, skins, etc 

4 

3 

4 

Basic foodstuffs 

5 

3 

e 

Sugar, drink, other food S tobacco 

15 

10 

19 

Construction 

4 

10 

4 

Commerce, hotels and restaurants 

4 

8 

9 

Retail trade 

9 

8 

9 

Transportation and communication 

76 

91 

81 

Railways 

87 

97 

64 

Shipping 

42 

74 

64 

Other transportation-related activities 

47 

84 

41 

Communications 

99 

100 

99 

Business services 

11 

7 

12 

Total: public enterprises 

24 

47 

25 

•Sectoral enterprise* ompMjr/ns SO Or mora 

Source: OECD report. September >99T 
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AFTER MONTHS of 
indecision, the Andreotti gov- 
ernment has decided to press 
ahead with plans for privatisa- 
tion embracing both industry 
and the service sector. 'Hie 
move was announced in the 
1992 budget, presented on Sep- 
tember 30, and is more ambi- 
tious In scope than had been 
anticipated. 

The previous ban on major- 
ity holdings in private hands 
has been waived and provision 
has been made for state enti- 
ties to become publicly -quoted 
companies. The government 
has been careful not to say in 
advance which of the state 
assets will be sold off, in part 
or in whole, but in theory any 
company within the three 
main state industrial group- 
ings - ERI, the state holding 
company; ENT the state energy 
grouping; and Efim, the indus- 
trial holding - is eligible. 

If the government begins to 
act on this commitment, it 
would have an important 
impact on the relationship 
between the state and the pri- 
vate sector, not just in indus- 
try but throughout the econ- 


omy . There has been an 
increasing division between 
inefficient and largely loss- 
making state-run industry on 
the one hand and a dynamic 
private sector on the other. 

Mr Guido Carli, the treasury 
minister, went so Ear as to say 
Italy was now in the process of 
removing the last vestiges of 
an anachronistic, socialistic 
productive structure. His views 
echoed those of Brussels and 
the Confederation of Italian 
Industry (Con fin du stria), 
which have been arguing that 
Italy can no longer afford a 
debt-ridden politically-manipu- 
lated state sector. 

However, within the four- 
party coalition government 
there are substantial differ- 
ences of emphasis and philoso- 
phy. At the same time, in par- 
liament the privatisation 
moves have stirred up a storm 
of protest Indeed, the political 
implications of privatisation in 
depth are so wide-ranging that 
the parliamentary process is 
bound to be very slow and 
awkward. 

Already, the government has 
retreated to the extent at con- 


ceding the right to veto indi- 
vidual privatisations to parlia- 
ment, although originally it 
intended to operate via a sim- 
ple decree. It has also been 
extremely dilatory; in expedit- 
ing the two financial privatisa- 
tions agreed earlier in the 1991 
budget. Indeed, cynics argue 
that the Italian politicians 
would be unlikely to forgo the 
enormous patronage available 
within the state's extensive 
holdings. Traditionally, the top 
management of all the state 
companies has been political 
appointees. 

Nevertheless, the govern- 
ment has shown more teeth 
than many expected. Within 
eight days of the budget 
announcement, the govern- 
ment said it had agreed to sell 
off IRTs 51 per cent stake in 
Cementair, the cement group. 
At the same time ENI will sell 
off three small cement plants, 
which together with Cementair 
would mean the state relin- 
quishing control of nearly 13 
per cent of the cement indus- 
try. Although Italy is Europe's 
hugest cement producer, this 
is not considered a strategic 
sector. Various governments 
have been toying with the sale 
of the IRI Cementair stake for 
10 years in part because 
cement was believed to be stra- 
tegic. 

The government's position 
owes less to conviction and 
more to necessity. With a pub- 
lic sector deficit equivalent to 
10.5 per cent of GDP, the gov- 
ernment has turned to privati- 
sation as a source of revenue. 


In the 1992 budget, still to be 
approved by parliament, some 
L15,000bn is anticipated from 
privatisations - a figure 
almost three times that envis- 
aged in the 1991 budget 

But having fixed this sum, it 
Is not dear whether the pro- 
ceeds from particular sales, eg 
from the IRI portfolio, would 
be returned to IRI or end up in 
the hands of the Treasury. 
This is a crucial issue. The 
state is no longer in a position 
to hand out funds to public sec- 
tor companies and is forcing 
them to look elsewhere. 

For a group like IRI with net 
indebtedness of over L55 ,000b n. 
twice its assets, finding funds 
elsewhere is no easy matter. 
Thus if denied the proceeds of 
asset sales, the management 
and political friends of any 
company “threatened” with 
privatisation will fight hard to 
ensure the move does not pros- 
per. 

State involvement in indus- 
try has been partially dictated 
by strategic considerations - 
the perceived need to control 
specific sectors to ensure 
investment levels and price 
stability. Thus the Italian state 
has virtual complete control of 
electricity, natural gas and 
water supplies, and three-quar- 
ters control of transport and 
communications. 

But the state has also acted 
as a dustbin for unwanted 
unprofitable private sector 
companies - Montedison’s 
unwanted aluminium 
operations went to Efim in the 
1970s while ENI picked up the 
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If someone is listening to your phone calls 

GO TO CRYPTO! 


Telsy has created the Crypto telephone that 
digitally protects your telephone and fax 
communications against any accidental or 
deliberate eavesdropping quite simply, at 
the touch of a button. The security of your 
telephone traffic is guaranteed by a secret 
code; a combination of 16 numbers 
that you personally choose from 
literally, 10 million billion possibili- 
ties. With the CRYPTOPHONE 7000 



you have all the features of the best executive 
telephone such as speed dialling, 100 number 
directory, advanced hands - free operation... 
Have you ever wondered what happened to 
ail that business after those early starts and 
expensive overseas trips? These need only be 
memories. With CRYPTOPHONE 
7000 you can talk about anything 
\ to anyone who, like you, uses this 
indispensable “Business telephone". 


Crypto Division 


CRYPTOPHONE 7000, THE BUSINESS TELEPHONE. 

DELIVERS YOUR MESSAGES SAFELY AT A REASONABLE PRICE. 



Italy: TELSY Spa - Cm Svizzera 1 85, 1 01 49 Torino - TeL (++39-1 1 } - 747.287 - Fax (++39-11 ) - 31 .01 .027 
UK: CA1RNTECH - TeL (++44-383) - 41 Z 11 2 - Fax (++44-383) - 41 2.587 
Spain: CYRA Y COM - Tel. (++34-JJ-551.77J0 - Fax I++34-1) - 55J.20.00 
Germany: TELCOMSEC - TeL (++49-89) - 291 .200 - Fax (++49-89) - 226.487 
France*. ARTEL - Tel. (++33) - 93.70.00.80 - Fax (++33) - 22.64.87 


remnants of the private petro- 
che mi cals/refining industry. 

Equally, the state has sold 
off assets in the past If there 
was a willing uncontroversial 
buyer. Thus Fiat bought Alfa 
Romeo, the car producer from 
ERI in 1966. In 1987 ENI sold its 
textiles interests, Lanerossi, to 
the Mareotto group, one of the 
hugest private textile concerns 
in Italy. 

The word “strategic” is 
banded around to cover indus- 
tries over which the politicians 
believe the state should not 
surrender control. But no seri- 
ous definition has been pro- 
duced and recently Mr Fran- 
cesco NoMli, the head of IRI, 
claimed that the group's food- 
stuffs holdings could not be 
sold because they were “strate- 
gic”. But it is hard to see why 
the latter should be strategic 
when cars and textiles are 
excluded. 

More to the point, is the gov- 
ernment willing to sell off all 
or part of a company like Enel, 
responsible for the country's 
power supplies? This is a prof- 
itable sector viewed with inter- 
est by domestic and foreign 
investors. Indeed, precisely 
because the electricity indus- 
try is a profitable monopoly 
with price-sensitive tariffs, the 
politicians are likely to be both 
cautious and divided. 

In the short term, the gov- 
ernment is unlikely to sell off 
majority stakes but will offer 
minority holdings to the public 
on the stock exchange. Here 
the small size of the bourse 
and its relative lack of sophisti- 
cation complicate large-scale 
sell-offs. 

But, equally, the private sec- 
tor industrialists have such lit- 
tle confidence in dealing with 
the state that they are unlikely 
to want to be minority share- 
holders - especially if they are 
asked to buy a loss-making 
operation with a large work- 
force. 


LABOUR MARKET 


Pay restraint? They 
don’t understand 


HIGH LABOUR costs threaten 
to put Italian industry at a 
serious competitive disadvan- 
tage now that Italy has joined 
the narrow band of the Euro- 
pean Monetary System. Unit 
labour costs are currently 
between one third and a hair 
greater than Italy’s main com- 
petitors In the European Com- 
munity. 

This reflects the interaction 
between continued high public 
sector wage increases, an 
extremely rigid labour market 
and expensive fringe labour 
costs. Even though private sec- 
tor employers have held down 
pay settlements to lower levels, 
principally because the nar- 
rower exchange rate band has 
left them with no option, wage 
costs are undermining their 
competitiveness. 

In general, wages have risen 
above prices even in periods of 
restructuring and disinflation 
throughout the 1990s - 3 per 
cent for the economy as a 
whole, &5 per cent for the pub- 
lic sector. Last year public sec- 
tor wages grew 15.7 per cent in 
no minal terms, 9 per cent in 
real terms, while this year the 
trend has dropped to 9.8 per 
cent nominal for the latter. 
Despite very modest economic 
growth in 1991, public sector 

A major bone of 
contention between 
employers and unions 
is the scala mobile, 
whereby wages are 
indexed to Inflation 

wages look set to grow at an 
unacceptably high 2 per cent to 
real terms. 

Aware of the need to take a 
stand, the government has 
made a well-intentioned pledge 
in the 1992 budget to hold pub- 
lic sector pay increases to 45 
per cent next year to line with 
inflation. Nevertheless, there is 
already talk of a nominal 6 per 
cent increase. Italians have 
become unaccustomed to see 
their living standards eroded 
and pay restraint is not readily 
understood. 

to the past two years wage 
increases have outstripped pro- 
ductivity. This is perhaps a 
more ominous development, 
since throughout the past 
decade industry managed to 
retain competitiveness in good 
measure due to productivity 
increases. In the smaller com- 
panies this has been through 
discreet shedding of labour and 
technological innov ation. Hie 
bigger companies have on 
occasions found themselves 
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less flexible, unless willing to 
pump into large sums of 
money. 

Added to this, industry's 
social security contributions 
have risen. As a result, Confin- 
dustria estimates that unit 
labour costs will have risen 17 
per cent in the two years 
1990-91. The confederation also 
estimates in its latest report 
that the return on. capital has 
been slashed by a third to the 
past four years. 

A major bone of contention 
between employers and the 
unions (and a government 
afraid of antagonising the 
unions) continues to be Italy’s 
residual adherence to the scala 
mobile. This is the mechanism 
whereby wages are indexed to 
tnftetinm. Although it has been 
substantially watered down, 
the principle r emains and the 
unions are reluctant to forgo it 

to a country with a well-or- 
ganised trades union move- 
ment accustomed to negotiate 
centralised sectorial wage 
agreements, adherence to the 
indexation principle distorts 
the labour market, impinges on 
the ability of small mid medi- 
um-sized companies to foot 
wage hills and encourages the 
underground or black econ- 
omy. 

Centralised bargaining also 
distorts the regional labour 
market The unions have 
fought hard to raise wages in 
the poorer south to equality 
with the richer north. This has 
been achieved with at present 
only a 2 per cent officially 
recognised differential in 
hourly wages. However, pro- 
ductivity in the south is widely 
seen to be some 30 per cent 
less than to the north. The 


south unfortunately happens 
to be the area where the worst 
unemployment is concentrated 
- in part explained by the 
rigid hire-oad-fire laws which 
militate against temporary 
employment in an economy 
that depends upon seasonal 
labour and the services. 

The three main trade union 
confederations maintain they 
are willing to discuss the issue 
erf labour costs, recognising the 
rufort for change. But they find 
themselves in a chicken-and- 
egg situation. Before they 
accept to make sacrifices on 
«nnh icsiiw as the scala mobile 
or job mobility, they want to 
see the employers making 
some reciprocal gesture. The 
latter insist that the recession, 
combined with high labour 
costs, has eroded profitability. 
So the industrialists say 
nothing can be done until the 
unio ns first agree to change 
their ways - and the govern- 
ment reduces the public sector 
deficit 

As a footnote, the employers 
are not entirely consistent The 
system of government-aided 
lay-offs, the so-called cassa 
mtegmdone, has considerably 
helped the balance sheets of 
companies which need to 
restructure. 

to the first five months of 
this year, 153m unit hours 
have been covered by this gov- 
ernment scheme, which per- 
mits lay-offs of up to two years, 
with the state paying the bulk 
of the wages. A sizeable pro- 
portion of the recipients are 
workers to toe private sector. 

Robert Graham 


FINANCE 


Need for funds becomes 
more urgent 


THE FIGHT for finance has 
seldom been seen as a decisive 
constraint on Italian industry. 
But as the recession becomes 
more evident this year, some 
indications are emerging that 
the need for funds is becoming 
a more serious concern for 
Industrialists. 

Traditionally, small and 
medium-sized private sector 
companies, often viewed as the 
backbone of the Italian econ- 
omy, have used cash flow to 
finance their growth. With no 
outside shareholders to keep 
happy, family owners have 
ploughed back profits into the 
business, using bank credits 
only to top up internally-gener- 
ated funds when necessary. 

Such requirements are often 
seasonal, as in the agricultural 
and food industries, or in fash- 
ion and clothing, where pur- 
chases of fabrics and other raw 
materials tend to be concen- 
trated at certain times of the 
year. 

For smaller companies, bank 
credit otherwise tends to be 
earmarked for special projects, 
such as a new factory or a 
takeover, when cash flow is 
insuffiKient- And even then, a 
visit to the hflqk manager is 
probably the exception rather 
than the rule. 

The avoidance of high gear- 
ing also applies to many of 
Italy's biggest private sector 
companies. The reasons stem 
partly from native conserva- 
tism, which is seen in rela- 
tively cautions growth strate- 
gies and guarded approach 
towards acquisitions, com- 
pared with their Anglo-Saxon 
counterparts. 

Moreover, some leading pub- 
lic sector groups, such as Flat, 
have also been able to benefit 
from unusually cheap financ- 
ing thanks to their relationship 
with Mediobanca, the powerful 
Milan-based merchant bank. 

Mediobanca has won a repu- 
tation for its innovative financ- 
ing strategies for big clients - 
which often happen to be 
among Its shareholders. One 
regular technique is for the 
bank to capitalise on its high 
standing in the credit markets 
to issue bands specifically on 
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behalf of top industrial clients . 

State-owned companies, con- 
centrated to IRI, ENI and EFIM 
holding groups, have also had 
few capital constraints in the 
past. Funding has pfthar come 
directly from central govern- 
ment, or via independen t bor- 
rowing on the international 
capital markets either at par- 
ent company or subsidiary 
level There can be few interna- 
tional iiw MBtwwnt hankers who 
have not paid a visit to the 
Rome headquarters of the big 

The stock market has 
failed to play the role 
which might be 
expected of it 

state enterprises at some point 
or other in their careers. 

By contrast, structural 
Imbalan ces in *hn Italian econ- 
omy mean the stock market 
has faffed to play the role 
which might be expected of it 
compared with most other 
developed countries. 

The need to attract private 
savings into government bonds 
in order to finance the budget 
deficit has traditionally disad- 
vantaged the equity market as 
a major source erf capital. Thus 
government bonds have tradi- 
tionally tended to be a more 
attractive instrument for pri- 
vate savers than shares. 

The handicaps on the bourse 
as a major source of capital for 
industry have been reinforced 


over the years by other factors 
which have m ade many small 
companies in particular reluc- 
tant to consider going public. 

While an unwillingness to 
cede even partial control to 
third parties is toe prime usual 
reason cited against flotation, 
toe stock market’s tradition- 
ally poor reputation for trans- 
parency is often another. 
Insider trading, poor execution 
and general inefficiency are 
factors which have severely 
hampered the functioning of 
the Tfaihap stock market as a 
source of capital for industry. 

Meanwhile, ideology and 
clientallsm among political 
parties probably explain why 
much of state industry has also 
tended to steer dear of the 
stock market Few politicians 
are willing to consider 
ftdkscale privatisation, to state 
industry, with the result that 
quotations for state-owned 
companies, where they do 
exist, tend to be Zimited to 
minority stakes or non-voting 
savings shares. 

However, matters may now 
be changing under the pres- 
sure of lower economic growth 
and much tighter control of the 
government’s purse stringB 
owing to the evergrowing bud- 
get deficit. 

As a result, the big state 
bolding companies, which are 
already heavily laden with 
debt, are being increasingly 
obliged to consider asset sales 
as an extra source of funding. 

So far, outright disposals 
have been limited in favour at 
partial solutions. This year 
alone, IRE has raised money by 
selling off non-voting savings 
shares in STET, the telecom- 
munications holding group, 
and Credits Itahano, one of the 
country’s biggest banks. It haa 
also put its controlling stake in 
Cementir, Italy’s third biggest 
cement group, an the block. 

A decision earlier this month ' 
by Italy’s Constitutional Court 
to block around LMMJOObn ear- 
marked for the state holding 
companies suggests that the 
number of sales will rise. IRE 
alone stands to lose L8,450bn in 

expected fends as a result of 
the ruling. The fact that it has 


or allocated over 

a third of that amount suggests 
that further sales of “non-stra- 
tegic" assets are likely to take 
place. 

Private industry also 
appears to be in the middle of a 
belt-tightening phase. Those 
most affected are the handful 
of companies which have bor- 
rowed heavily to finance rapid 
growth through takeovers, 
such as Ferram-Montedison, 
or others, such as Olivetti, 
operating to sectors feeing par- 
ticular difficu lti es . 

Both Fermzzi and Montedi- 
son are now striving to reduce 
their gearing, following a 
period of breakneck expansion 
through takeovers under Mr 
Raul Gardini, their former 
boss. Meanwhile, stung espe- 
cially by unsuccessful takeover 

bids abroad, Mr Carlo He Bene- 
detti’s Out holding company 
which controls Olivetti, has 
also gone a long way to elimi- 
nate debt from its balance 
sheet. 

The first-half figures for 
of Italy’s big banks 
showed that landing to indus- 
. tiywas still relatively buoyant 
despite the slower economy. 

Private Industry 
appears to be in the 
middle of a 
belt-tighteni ng phase 
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STAFF AT the “Gruppodi 
Progettazione” engineering 
group at Fiat's Turin head- 
quarters are being kept more 
than, usually busy. During the 
five years 1991 to 1995. Italy's 
biggest private sector corpora- 
tion plans to spend J&OOQbn 
(£2.76bn) on research and 
development and a further 
L22,000bn on Investment in 
processes and products in the 
automobile sector. 

The “Gruppo di Progetta- 
zione" has the responsibility 
for spending much of this bud- 
get. The success of Hat auto- 
mobiles in facingthe increas- 
ingly tough competition of the 
1990s depends in large measure 
on the corporation’s project 
engineers making the right 
decisions now on the design 
and operation of plants. 

Just under a year ago Fiat 
announced a major new project 
at Melfi In Basilicata - the 
instep region of the Italian 
boot About L2,700hn will be 
spent cm an integrated body- 
work and assembly plant that 
will employ a payroll of about 
7,000. If plans keep to schedule, 
the first successors to Fiat’s 
best-selling Uno model will 
leave Melfl's assembly lines in 
January 1994. The plant will 
reach annual production of 

450.000 cars at full capacity. 

Though many details must 

still be finalised, some funda- 
mental engineering decisions 
have been taken. Welding and 
painting at Melfi will use tech- 
nology that has been success- 
fully employed for the past 
four years in budding the Tipo 
and Tempra models at Cassino, 
a plant 60 miles north of 
Naples that employs about 

8.000 workers. 

“No company can be 
static and survive. But 
it is not possible to 
invest everywhere at 
the same time” 


“Manufacturing technologies 
and techniques that have per- 
formed well at Cassino, like 
welding which provides a 
benchmark tor this type of pro- 
duction, will be transferred to 
Melfi. Like all plants, it will 
contain a mixture of known 
and new technologies. “We 
most match the competition 
technologically and provide the 
right quality-cost results ” says 
a Fiat spokesman. 

Melfi is not the only impor- 
tant new project that Fiat is 
undertaking in Italy’s mezzo- 
giomo. An engine plant 
employing a payroll of 1,300 
and producing 800,000 units 
annuall y is being built at a 


David Lane looks at the plans and prospects of the country’s biggest private sector corporation 

Fiat invests to beat off the invaders 



Engine production at Flat’s Mlraflori plant Hi Turin 
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Giovanni Agnelli, chairman of Fiat: “particular concern" 


cost of Ll,900bn at Pratola 
Sena in the adjacent province 
of Avellino. 

And major changes are in 
prospect at PomigUano d’Arco, 
the plant near Naples that 
became part of the Fiat Group 
when the Turin company 
acquired Alto Romeo from the 
KI state holding corporation 
in 1986. Pomigliano d’Arco 
is already tooled up and 
production is under way of the 
Alto Romeo 75’s successor, the 
155 model that will be 


launched at the be ginning of 
next year. 

Fiat emphasises, however, 
that there is no intention to 
abandon the north in favour of 
the mezzogiomo. “The large 
Mir ation plan t in Turin, which 
produces the Croma, Thema, 
Y10 and Uno, will build the 
Uno successor as well as Melfi. 
We started production of the 
Y10 last year at Arese near 
Milan, which will compensate 
for the cessation of production 
of the Alia Romeo 75 at that 


Hugh R o u Bcdg* 


plant," says the spokesman. 

New welding lines similar to 
those at Cassino were installed 
at Arese in tooling up tor 
production of the successful 
Alfa Romeo 164. Investment 
planned for the plant, which 
employs about 6,000 workers, 
includes new painting lines. 

“No company can remain 
static and survive. Renewal is 
fundamental, thoug h it is not 
possible or necessary to invest 


Japanese-badged 
cars, increasingly of 
European 
construction, are 
gaining market share 


everywhere at the same time ," 
says the executive. 

In the major rationalisation 
process under way at Flat, the 
corporation’s managers and 
engineers are also looking very 
carefully at working methods. 
“Investment in technology is 
not enough on its own, 
and considerable effort is being 
focused on factory organ- 
isation, an area to which insuf- 
ficient resources have been 
given in the past We have to 
adjust and to optimise. We 
must recover our market posi- 
tion." 

The difficulties that 

accompany tr ansi tion from the 

prosperous rinsing years of the 


FIAT: the five-year record 


1986 

1987 

1888 

1889 

1990 

Roaneial data (Lbn> 
Net revenues 

16,384 

22.142 

25.454 

28,424 

27,675 

Operating profit 

1,578 

1,938 

2,138 

2362 

907 

Investment 

2,060 

2,177 

1,875 

1,444 

1,999 

Research & development 376 

558 

873 

821 

1,067 

Sales data (000 untta) 
Italy 

1.021 

1.234 

1,346 

1.419 

1,231 

Share (K) 

60£ 

59-7 

59.9 

57.7 

52.8 

Europe (axel Italy) 

509 

635 

.661 

698 

701 

Share (%) 

4.8 

5£ 

5.8 

5 JS 

5.9 

Rest o< world 

181 

168 

192 

187 

200 

Total Fiat tales 

1,711 

2£37 

2,199 

2^84 

2.132 

Souitm: Flat 


1980s to the tougher times of 
the early 1990s are starkly 
revealed In the figures for 
Fiat's recourse to Italy’s state 
labour lay-off scheme, “CIG - 
CtM l Integrations Guadagni". 
This week - the last in the 
month - 50X100 workers from 
Fiat’s car factories will stay at 
home, continuing the pattern 
that hag marbpd the year. 

Every month this year, 
except January and August 
when factories had holiday 
closures, between 20,000 and 

50,000 workers have enjoyed 
one week away from the 
assembly lines with wages 
matte tip from the CIG. Flat 
has thus been able to cut 
production by about 220,000 
cars. 

It has needed to do so. The 
statistics for the nine months 
to the end of September show 
that Fiat Group’s automobile 
sales in Italy were 13.7 per cent 
lower than tn the same period 
last year. Fiat’s own sales 
slumped by 102,400 units to 
591,200, a drop of 14^ per cent 
Similar falls were recorded 
with Flat Group’s other main 
badges. Sales of Alto Romeo 
declined by 14,200 to 89,700, 
while I-anria/ A ntohfanfihj sold 
152,200 which was 23,700 down 
on January to September 1990. 

Yet the Italian automobile 
market as a whole has bald up 
well this year. Total sales after 
nine months were only 1 per 
cent lower, at 1,804,800. Fiat 
has been losing ground to 
imports. The sargasso that 
occurred in the closing months 
last year has been confirmed in 
199L Fiat has been overtaken. 

Erosion of the company’s 
position in its home market. 


crucial to corporate health as 
sales in Italy are about twice 
those elsewhere In Europe, has 
become evident over the past 
three years. The Turin group 
had a domestic market share of 
59 3 per cent in 1988, 57.7 per 
cent in 19&) and 52£ per cent 
last year. If 1991 closes on the 
trend established in the first 
nine months. Flat’s share will 
tie 47.0 per cent. 

Ford has been the most 
successful invader, boosting 
sales of best-selling models 
such as the Fiesta and Escort 
by 51.3 per cent this year to 
reach 204,300 at the end of 
September. Renault has also 
maria jri gnffrcant ground with a 


24.7 per cent advance to 152,600 
units, overtaking Volkswagen, 
Fiat’s long-standing opponent 
for European primacy. The 
German maker nevertheless 
improved its Italian sales by 
8.1 per cent to 147,800 units. 

But the outstanding 
revelation, ainng gjf jp Ford, 
been the performance of Japa- 
nese badged cars. Their sales 
rose by 44J per cent to 48,300 
units, giving a 2.7 per cent 
market share. Referring to 
extremely aggressive competi- 
tion, Mr Gianni Agnelli, Fiat’s 
chairman, told shareholders 
this June: “There is particular 
concern about the prospects of 
large-scale entry by the Japa- 


nese automobile Industry into 
the Community market" 

Sharp pricing, attractive 
model ranges and good quality 
are the reasons why Japanese- 
badged cars, increasingly of 
European construction, are 
gaining market share in Italy. 
The same is true of Fiat's 
tradi tional competitors. 

The figures draw a picture of 
an pyifan automobile industry 
that is under siege. And for 
this to be lifted. Fiat’s styling 
centre and the engineers of its 
“Grappo di Progettazione” will 
need to be on target with their 
d ffs i g ng for new models and the 
engineering for producing 

them. 

As analysts scrutinise the 
figures, some probably think 
that the Italian automobile 
industry has missed two tricks 
in the past five years. 

In the Alto Romeo deal, the 
nation lost an opportunity to 
host a multinational industry 
and denied itself the benefits 
that this would have brought 
And then, with the Italian 
automobile industry becoming 
synonymous with Fiat, the 
Turin group lost an oppor- 
tunity to internationalise a 
year ago by choosing Melfi and 
Pratola Serra. 

Looking to the future, 
however, much depends on the 
successor to the best-selling 
Dno. The Tipo has not been the 
winner that was hoped, and 
even if Fiat's Polish-built 
Cinquecento being launched at 
the beginning of next year 
meets consumer approval, it is 
in the contracting Segment A 
and will give low margins. The 
wait for the ever -green Uno’s 
successor will be full of sus- 
pense. 



The ENI oil refinery at Sanazzoro 
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“THE free fall in machine tool 
orders continued in the third 
quarter," said the press state- 
ment released in mid-October 
by UCIMU-Sistemi per Pro- 
durre, the Italian machine 
tools, robot and automation 
manufacturers' association. 
Total orders received between 
July and September logged a 
19.8 per cent fall at constant 
prices compared to the same 
period last year. Orders from 
Italian customers slipped by 6.7 
per cent, while export orders 
slumped by 28.8 per cent 

It was the seventh succes- 
sive quarter in which UCIMU 
has reported a drop in orders. 
This latest quarter’s downturn 
is particularly adverse as 1990 's 
third quarter reference period 
recorded orders that were 33.6 
per cent lower than in the pre- 
vious year. 

Unless there is an unex- 
pected and substantial 
improvement in the closing 
months, 2991 will leave Italian 
machine tool makers with a 
bigger fall in orders than they 
suffered last year. At constant 
prices, orders fell by an aver- 
age of 20.3 per cent in 1990 
compared with I9S9. 

Anticipating Italy's eco- 
nomic slowdown, orders from 
home customers were 31.6 per 
cent lower last year than in 
1989. while export orders held 
up relatively well with a mod- 
est 5.3 per cent fall 

The story written in the 
order books over recent 
months should subsequently 


David Lane investigates why the machine tool industry is one of the most successful in Europe 


Demand stays buoyant as orders fall 


be read in results, as orders are 
processed into production 
schedules. In the meantime, 
the figures published by 
UCIMU do not appear as bleak 
as might be expected. 

Indeed, after the sharp order 
reversals registered last year, 
production, export and home 
market demand have been sur- 
prisingly buoyant At L4^00bn, 
output last year was L5 per 
cent higher in real terms than 
in 1989. And real advances 
were made in exports and 
home demand, which increased 
by 12 and 7.6 per cent respec- 
tively. Earlier this year, 
UCIMU forecast a 4.3 per cent 
real increase in exports, a 1.4 
per cent rise in home demand 
and a modest 0.7 per cent fall 
in prod action during 1991. 

These figures halp to explain 
Italy's place last year in the 
world rankings of machine tool 
producers. With production 
worth $3.7bn, Italy ousted the 
US from fourth place and sig- 
nificantly closed the gap with 
the USSR. Its share of world 
production increased from Gj 9 
per cent to 7.9 per cent in 1989. 

The share of world exports 
held by Italy's machine tool 
industry is ait a similar level 



Cesarv Manfred): small is 
flexible In Italian Industry 


7.8 per cent last year. With 
exports amounting to L2J9Qbn 
Italian manufacturers were 
able to consolidate their rank- 
ing as second largest EC 
exporter and the fourth largest 
worldwide. 

Germany, France, the US 
and the USSR provide the main 
outlets for Italy’s exporters. 
These markets, characterised 
by demand for products with 
high technological content, 
absorbed almost half of total 


sales of Italian machine tools 
abroad last year, with strong 
growth in Germany and France 
more than compensating for 
the decline in sales to the US 
and the USSR. 

UCIMU considers that Italian 
machine tool makers are well 
positioned in Europe, particu- 
larly in the German, Spanish 
and French markets. These are 
expected to grow at real 
anneal rates of 6.5, 5.4 and 5.2 
per cent respectively between 
1991 and 1995, so prospects are 
rosy. In addition, the Italian 
industry has good sales net- 
works in Portugal. Switzer- 
land, eastern Europe and the 
USSR. 

It is indicative of the aggres- 
sive export stance adopted by 
Italian wiaphing tool manufac- 
turers that they were present 
in force at June's EMO fair in 
Paris. The Italians, with almost 
340 exhibitors, taking nearly 
28,000 square metres of space, 
comfortably exceeded the 
French in presence and were a 
good match for the massive 
German representation. By 
comparison, Britain’s 43 exhibi- 
tors took 2300 square metres. 

What is the reason for the 
success of Italian machine tool 


makers in export markets? 
“The key lies in flexibility and 
variety of supply. Tailor-made 
solutions are designed and 
built to satisfy customers' 
requirements. Where a 
machine will not perform the 
job that is needed, Italian 
machine tool makers will make 
modifications to meet specific 
needs,” says Mr Cesare Man- 
fredi, UCIMU’s chairman. 

“The Italian industry is able 
to respond partly because 
firms are predominantly small 
and therefore flexible. But it is 
able to give a personalised 
response also because the Ital- 
ian industrialist is willing to 
become involved izz the details 
and peculiarities of bis client’s 
problems,'’ adds Mr ManfredL 

His own firm is typical a 
small to mediumrsiz&i opera- 
tion in Rg g gi o 'Emilia. making 

mining mar.hinps and record- 
ing annual sales of about 
L25bn. Statistics from UCIMU 
show that about 85 per cent of 
the industry’s 450 firms have 
payrolls of less than 100 work- 
ers. UCIMU’s membership of 
nearly 220 accounts for about 
80 per cent of total industry- 
wide turnover. 

Though small size allows 


Italy’s machine tool industry 

(fTgures in Lbn) 


1386 1387 1888 1989 1890 1391 * 


Production 2,643 3,171 3334 4.444 4,800 5,070 

of which: exports 1,526 1.446 1.732 2.122 2,190 2330 

home sales 1.117 1,725 2,132 2522 2,610 2,740 


Imports 


Trade surplus 


548 771 948 1.121 1,299 1,440 

1,668 2.486 3,080 8443 3.909 4.180 

"977 675 844 1,001 891 890 
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flexibility, Mr Manfredi 
believes that the fragmentation 
in some sectors of the Italian 
machine tools industry is a 
weakness. “The association 
has been looking at ways of 
encouraging mergers. 1 am par- 
ticularly interested in fostering 
cross-border co-operation, 
whether mergers or agree- 
ments on technical or commer- 
cial collaboration. 

“The best way of facing 
1992's Single Market is to cre- 
ate a truly European industry. 
Two years ago UCIMU invited 
representatives of the associa- 
tions in the main European 
countries to attend its meet- 
ings, to exchange ideas and 
examine the possibilities of 


inter-firm co-operation. The 
Germans declined, but the 
French and Spanish associa- 
tions accepted. Britain 
accepted but has never 
attended these joint meetings,” 
says Mr ManfredL 

UCIMU’s rhairm pn considers 
that mergers or co-operative 
pacts could be a way of count- 
eracting the Japanese. “In 
small work centres and lathes, 
their machine tools industry is 
highly competitive. In Italy no 
firm is large enough to under- 
take long production runs and 
produce at prices competitive 
with the Japanese. There is no 
technological gap; the problem 
is costs. 

“The Japanese industry is 


strong in standardised and 
general purpose machine*- Birt 
it is investing faeavrly 
machines with higher qaalit* 
tive and technological 
in order to increase its penetra- 
tion in Europe," warns Mr 
Manfredi. The Japanese 
strengths and intentions have 
been made very clear to Italian 
machine tool makers. 

Last year, purchases from 
japan amounted to LiSHm, a 
figure nearly three times 
greater than France, which 
gave Japanese m achin es third 
ranking after Germany and 
Switzerland in Italy's import 
table. More than 30 per cent 
higher than in 1989, Japanese 
exports to Italy were an impor- 
tant factor in the increase of 

the import/consumption ratio 
from 32.6 to 33.2 per cent 

However, the strengths of 
the Italian industry help gener- 
ate a substantial trade surplus 
in manhine tools, even though 
the contribution made by 
exports to Japan’s closed mar- 
ket iS minimal; L26bn fo 1990. 
With exports expected to 


absorb 46 per cent of produc- 
tion this year, the trade sur- 
plus should be around L890bn, 
in line with 1990. 

Mr Manfredi is bullish. “Our 
high ratio of exports provides a 
cushion against domestic 
downturns. An increase in 
exports will compensate for the 
impwt of the economic slow- 
down on machine tool pur- 
chases at home. The situation 
is certainly not all black." 


FROM THE designer clothes to 
the careful understatement of 
his large new office and the 
gleaming Mercedes parked out- 
side, Mr Roberto Cenni exudes 
success. He represents the sec- 
ond generation now taking 
over the management of Gom- 
matex, one of the leading tex- 
tile companies in the Prato 
area just north of Florence. 

Started 30 years ago by two 
men with two employees, Gom- 
matex now has a payroll of 
over 400 and produces knit- 
wear, wool textiles, cotton, lin- 
ens and fake furs for the ready- 
to-wear fashion industry. Its 
broad product range has been 
one main factor enabling the 
company to consolidate its 
position in an increasingly 
competitive market 

Others have been less fortu- 
nate as the Prato textile indus- 
try confronts its first crisis 
after nearly three decades of 
spectacular growth. The Prato 
area boasts, round the River 
Bisenzio, the largest single 
concentration of textile and 
clothing companies in Europe. 
But during the last five years 
an important process of change 


and contraction has been 
forced upon the industry, char- 
acterised until then by the suc- 
cess of its small family busi- 
nesses. 

Between 1985 and 1990, pro- 
ductive capacity was reduced 
by 30 per cent According to Dr 
Andrea Balestri, head of 
research at the Prato Industri- 
alists' Union, the number of 
textile companies fell from 
17,000 to 12,000 during this 
period. 

Exports, which account for 
roughly 50 per cent of produc- 
tion, also fell in value by 14 per 
cent to LflJHflbn. Employment 
levels have also dropped. Right 
up to the mid-1980s, the Prato 
area had one of the fastest- 
growing working populations 
in Italy, attracting immigrant 
labour from inside the country 
as wen as a considerable num- 
ber of foreign workers (usually 
employed in the “black” econ- 
omy). But Dr Balestri believes 
that at least 10,000 jobs have 
been shed from a high of 60,000 
textile workers in the 1980s. 

The wool trade in Prato 
dates back to the 14th century; 
but the present industry owes 


Robert Graham looks at the Prato textile industry 


Style tests get stiffer 


its origins to the post-war 
period when the traditional 
mills, usually working recycled 
textiles and clothing, lent or 
leased looms and spindles to 
former employees. This gave 
rise to a plethora of small 
workshops, able to adapt to 
rapidly changing fashions, 

especially in f<gmala nlnthlng 

They were helped by well- 
run, communist-controlled 
local authorities which encour- 
aged the concept of the small 
and medium entrepreneur. In 
this way a unique culture 
emerged of both fierce competi- 
tion and mutual inter-depen- 
dence and trust among the 
entrepreneurs. “Whenever 1 
am showing visitors around 
factories, 1 don't even need to 
announce myself. The doors 
are always open and I can walk 
around,” says Dr Balestri. 


Dr Balestri believes this 
environment has helped gener- 
ate a creativity which has 
enabled the Industry to expand 
and adapt, moving away from 
being imitative and demand- 
led. “When production costs 
cease to be competitive, we can 
still stay ahead with ideas and 
flexfoflzty," be says. The entre- 
preneurs pride themselves on 
being able to produce a new 
idea in under 20 days. 

But the industry has 
“matured” and both labour and 
general production costs have 
eroded competivity. With high 
wages, the only way to reduce 
costs has been through cutting 
jobs, sub-contracting and 
importing workers from North 
Africa (some LQ00 have even 
come from China). Resort to 
the later expedient is merely a 
palliative and there is a social 


limit to iitf of thia largely 
illegal labour force. 

On the finance side, borrow- 
ing costs remain high and 
many Prato companies were 
hit by the collapse of the local 
savings bank, the Cassa dl Ris- 
pannio di Prato, in 1987-88. The 
unpredictability of the fashion 
business, combined with the 
small she of the majority erf 
the companies, means that 
Pfnanrfgf structures are weak. 
(Only 65 companies have pay- 
rolls of more than 50 people). 
Latterly, several small compa- 
nies have stayed profitable 
through low tax payments. 

On the production side, the 
industry’s original strength 
and concentration was carded 
wool aimed at the cheap end of 
the market. Bnt the Portu- 
guese textile industry has 
emerged as a major competitor 


in the past decade, and more 
recently Romania, in addition 
to a number of Asian produc- 
ers. Indeed, the companies 
which have disappeared have 
tended to concentrate on the 
mass market For instance, last 
year the number of wool pro- 
ducers dropped by 18 per cent 
But this was compensated by a 
atmilar perce ntag e of new com- 
panies moving into higher 
quality textile production. 
Today some 35 per emit of 
activity is still concerned with 
recycling textiles and produc- 
ing for the mass market. 
Roughly half is taken up with 
supplying the ready-to-wear 
business and department 
stores; while the remaining 15 
per cent is upmarket fashion. 
In contrast, the other textile 
“monoculture” at BiaUa in 
northern Italy, which is two- 


thirds the size of Prato, concen- 
trated on quality fabrics (wor- 
sted and cashmere) and has 
managed to prosper - essen- 
tially because of its niche mar- 
ket position and emphasis on 
quality. The lesson of Blella 
has been taken on board. 

The average size of Biella 
companies is also larger and 
i-hfa is ipadfrig to a rethink in 
Prato of its “small is beautiful" 
philosophy. Many of today’s 
costs such as successful mar- 
keting, investment in new 
technology and computer-aided 
design require concentration 
rather than the did fragmenta- 
tion. Infrastructure costs are 
also increasing as indeed is the 
price of land in a highly built- 
over area. 

Large sums will need to be 
spent on anti-pollution mea- 
sures to placate a growing 
environmental lobby since the 
industry is a heavy pollutant 
Already, local business and the 
Prato municipality have linked 
up in a common funding of an 
industrial waste water project, 
the first such instance in Italy. 
As it is, uncontrolled use of 
underground water supplies is 


unlikely to last 

People like Mr Claudio Mar- 
tini tbs mayor of Prato, also 
recognise the dangers of a com- 
munity relying too much on 
demand-led monoculture of 
textiles. Thus, he is encourag- 
ing diversification. Part of the 
Florence-based printing indus- 
try is befog urged to relocate 
and the University of Florence 
engineering faculty wiE move 
to Prato. 

But despite the present diffi- 
culties, textiles are likely to 
remain an integral part erf the 
Prato economy. Indeed, some 
Prato industrialists argue that 
the decline in the number of 
companies daring the past five 
years is part of a dynamic pro- 
cess whereby the industry is 
strengthened and modernised. 

That, at least, is what Mr 
Cenni of Gommatex believes. 
He willingly accepts the chal- 
lenge of U-ammally reading 
the fashion industry correctly 
to satisfy customers with the 
right product at the right price. 
“It’s like sitting an exam twice 
a year and if you (font do your 
homework, you don't pass,” he 
say®- 


TOMORROW’S QUESTIONS 
ANSWERED TODAY. 


Founded in 1864, Italcementi is one of 
the largest producers of cement 
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in Italy - indeed, one of the major 
groups in its sector in the world. 

Its position has been achieved thanks 
to the quality of its staff, the capacity of 
its plant throughout the country 
and the constant efforts of its research 
arm, one of the most sophisticated 
in the world’s cement industry. 

These aspects of its operation have 
all helped to formulate ItaJcementi’s 
advanced know-how and ability 
to design and produce a complete 
“system” erf materials, all of the 
highest quality, durability and finish. 
Today Italcementi’s range includes a 
wide variety of products, from - 
traditional cements tq highly ;, 
specialized materials designed for . ' ■■ 
the construction industry. 

Theseproductsmakepossible- 

the realization of major engineering 
projects such as dams, hydraulic . . 
works, oil wlk&di^ 
urban reconstruction, even V 
the restoration of article and . 7 . 

architectural monuments. y 
Italcementi research se£ks tomeet 
the diverse riecxfcdf the -idt»istnict0r 
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INNOVATIVE SOLUTIONS FOR BETTER LIVING STANDARDS. 
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ITALIAN INDUSTRY 5 


Company profile: GEWISS, electrical fittings and lighting company 


The advantages of going public 


NESTLING IN the hills just 
north of Bergamo, one of the 
richest cities in northern Italy, 
Mr Domenico Bosatelli's new 
factory appears an object 
lesson in efficient plant design. 

Spacious offices, well-laid 
out workshops and a rigorous 
attention to. detail mark out 
the latest investment by Gew- 
iss, the quoted electrical fit- 
tings and lighting company he 
controls. 

With sales of Llllbn and net 
profits of Ll2.6bn last year, 
Gewiss Is a good example of 
the medium-sized, family-con- 
trolled industrial enterprises 
which form Italy's economic 
backbone. 

Mr Bosatelli is unusual 
among Italian entrepreneurs 
for having floated part of his 
group, now worth around 
L150bn on the bourse. 
However, the ranks of dark 
Mercedes saloons parked out 
side his headquarters demon- 
strate that he is otherwise typi- 
cal of the highly-successnil 
north Italian businessmen who 
race along the Autostrada, one 
hand on the phone, almost as 
fast as their German counter- 
parts. 

Most have plenty to say 
about their businesses, but 
even more when it comes to 
politics and the public sector. 
Mr Bosatelli is no exception. 

He prefers not to list 
the dozens of factors which 
handicap his business 
compared with Legrand, its big 
French rival “We try not to 
think about these things or 
else we'd change jobs," he 
says. His complaints, like those 
of his many other private 
sector counterparts, focus on 
the poor quality and “scarcity" 
of public sector services; and 
the “short-termlsm" of Italian 
politics. 

Poor services start with inad- 
equate telephones and postal 
facilities and stretch to badly 
maintained motorways. And 
short-termism is summed up 
by Italy's rotating govern- 
ments and the ministerial inex- 
perience they foster. 

“While the politicians just 
think of the next crisis or elec- 
tion, we have to plan five or 10 
years ahead,” he says. “These 
are all the ills of Italy. It's not 
worth going into them further. 
Entrepreneurs should just 
accept the state of things and 
get on with it" 

Mr Bosatelli has been prac- 




Domenico Bosatelli: “a different Image around the table” 


rising what he preaches. Since 
he founded Gewiss 20 years 
ago. the company has devel- 
oped Into the market leader in 
Europe for external lighting 
and the main producer in Italy 
for many types of electrical 
fittings. 

The continuing fragmenta- 
tion of the European market 
on account of different 
national product standards has 
kept the export share of sales 
to around 10 per cent of group 
turnover at Gewiss. Neverthe- 
less, the company has won con- 
tracts to provide emergency 
li ghting for the Channel Tun- 
nel and temporary trackside 
illominntion for British Rafl. 

Moreover, matters may be 


changing, thanks to the har- 
monisation of international 
electrical standards, says Mr 
Bosatelli. The company's latest 
range of electrical fittings for 
industry, which has been 
under development for almost 
three years, will meet the new 
common international stan- 
dards which have just come 
into force. 

Rather than square, flat or 
round pins as in the past, elec- 
trical connections for indus- 
trial equipment now have to 
follow a unified standard, 
whether for a factory in 
Milwaukee or a workshop in 
Madrid. 

Gewiss has already estab- 
lished marketing and distribu- 


tion offices In France, Spain 
and the UK to spur its foreign 
growth. A new operation in 
Germany is due to follow, 
while discussions are under 
way on setting up in the US. 
Eventually, exports should 
reach 40-50 per cent of group 
sales, says Mr Bosatelli. In the 
first half of this year, foreign 
sales soared by 75 per cent 

As with many medium-sized 
businesses, much of the Invest- 
ment at Gewiss is financed 
from cash flow. Plans for a 
rights issue last year to help 
pay for the new plant, which 
accounted for L20tm of invest- 
ment in 1990 alone, were 
shelved after the company 
decided that internally-gener- 
ated funds would be adequate. 
“The rights issue was post- 
poned to finance a venture for 
which internal resources 
would not be enough," says Mr 
Bosatelli. 

Now, an acquisition could be 
on the cards. The li ghting mar - 
ket in Italy is still fairly frag- 
mented, with 10 manufacturers 
accounting for around 80 per 
cent of national although 
there are no immediat e take- 
overs in the offing. 

Mr Bosatelli recognises that 
the company must continue to 
grow, and that increasing the 
proportion of shares floating 
on the bourse is inevitable. 
With one son In the business 
and the other due to return 
after military service, he does 
not think that family owner- 
ship of medium-sized or larger 
companies in Italy is doomed. 

However, he stresses the 
need to bring in professional 
managers and take steps to 
prevent the family's sharehold- 


ing being dissipated among 
future heirs, making decision- 
making impossible. 

T think it has become quite 
indispensable to go public. For 
two reasons. Primarily, 
because after the first genera- 
tion, tile gharo.hnldlng is split; 
secondly, in order to have the 
company managed profession- 
ally, and as one unit," he says. 

Flotation is also “in the 
interests of the company”. The 
stock market provides an addi- 
tional source of capital. And, 
far an Italian company often 
involved in international nego- 
tiations, “it makes us look 
more reliable and solid. You 
have a different image around 
the table if yon are public.” 

Share ownership also stimu- 


Mr Bosatelli is 
ploughing ahead, 
politicians and all 


lates the staff, he believes. 
Around 20 per cent of the 
employees at Gewiss became 
shareholders when the com- 
pany went public. 

Although sales rose by 16 
per cent to L 6 & 2 bo in the first 
half while net profits edged up 
by only 1 per cent to L6.68bn, 
most seem content with their 
investment. Higher spending 
on fixed investments and 
research and development will 
keep the lid on earning s for the 
fhll year too, forecasts Mr Bos- 
atellL Nevertheless, undaunted 
by recession in a number of 
markets, he is ploughing 

ahead, pnlitiriang and all. 

Haig Simonian 


Profile: GUIDO BODRATO. industry minister 


The pitfalls of 
privatisation 


BESPECTACLED AND 
mellifluous, Mr Guido Bodrato 
is not everyone's image of an 
industry minis ter. A long-serv- 
ing Christian Democrat politi- 
cian from Piedmont in north- 
ern Italy, his ministerial 
responsibilities in previous 
governments have focused 
more on education and finance 
than industry. 

Brought into Mr Giulio And- 
reotti's new government in 
April, Mr Bodrato, 58. has now 
found himself in one of Italy’s 
hottest seats. With public 
finances deteriorating as the 
government budget spirals 
upwards, the Treasury's stress 
on privatisation as a source of 
income has caused friction 
between Mr Bodrato and some 
colleagues, notably Mr Guido 
Carii, the treasury minister. 

Matters reached a head last 
month, when Mr Carii secured 
a commitment in budget to 
press ahead with the hitherto 
halting privatisation pro- 
gramme by adding companies 
like ENEL, the state-owned 
electricity group, to the list of 
possible sell-offe- 

Although the proposals have 
been greatly watered down fol- 
lowing a barrage of criticism, 
Mr Bodrato has increasingly 
emerged as one of the figure- 
heads of the anti-privatisation 
camp. 

Despite his eloquent remarks 
to the contrary, his stance 
against sales of state assets is 
soon evident Privatisation “is 
just a slogan", and what mat- 
ters is whether companies do 
better in private hands, he 
emphasises. 

He is not against disposals 
as such, but crossed swords 
with the Treasury following Mr 
Carii *s statement that spiling 
public businesses was another 
facet of rolling back socialism 
and finked to the collapse of 
communism in Europe. 

For Mr Bodrato, the remarks 
were misguided, at best The 
Italian government’s role in 
industry stemmed not from 
ideology, but a need to bail out 
private sector companies in dif- 
ficulties that began in the 
1930s and has continued ever 
since. “It was not out of any 
ideological desire to raise the 
rale of the state,” he says. 

“There is no conflict of opin- 



Guido Bodrato: has crossed 
swords with the Treasury 


ion within the government on 
reducing the role of the state 
In the economy or selling off 
assets." Reports of ministerial 
clashes are “a bit artificial". 

Nevertheless. Mr Bodrato 
deftly outlines the obstacles to 
privatisation. Some sectors, 
such as heavy industry, energy 
and chemicals, are “strategic" 
and cannot be sold. 

The ability of domestic 
financial markets to absorb 
sales is another constraint; 
there is little point in big sell- 
offs unless enough Investors 
can be found to absorb the 
assets. Yet in order to dent the 
deficit, any sales would have to 
be of a “relevant" size to 
attract investors, especially 
from abroad. 

Moreover, current concerns 
about recession and depressed 
trading volumes on the bourse 
mean it is hardly the most 
opportune moment for privati- 
sation. 

Mmigtorial hnnric are further 
tied by the fact that private 
savings must be attracted into 
government bonds in order to 
finance the deficit Thus any 
government must take care to 
avoid privatisations competing 
with bonds for savers’ cash. 

As for ENEL, one of Mr 
Carii* s favourite candidates, 
there are both legal and finan- 
cial obstacles to a disposal Pri- 
vatising electricity would 
mean changing ENEL’S legal 


monopoly, which could lead 
the government into a political 
minefield. And tariffs would 
have to rise to make ENEL 
more attractive to investors, 
w hile higher profits could 
increase ENEL’s stock market 
appeal, the consequences for 
Italian industry and inflation 
would be dire, he warns. 

Similar problems facing 
other big public sector sales 
swiftly whittles down the 
potential privatisation list In 
the end, surplus state property, 
like old army barracks and 
railway land, and, just possi- 
bly, some public sector busi- 
nesses in the food industry, are 
about all that remains. 

Yet despite Mr Bodrato’s 
skilful elucidation of the pit- 
falls, he tacitly admits that 
party political differences over 
privatisation could in certain 
cases result in the buck for dis- 
posals being passed to execu- 
tives at the big state holding 
companies ERL ENl and EFIM. 

. Managers at the three 
groups know they can no lon- 
ger rely on government funds 
as a result of the pressure on 
the deficit, so disposals could 
be one solution. 

Mr Bodrato accepts that, in 
the case of smaller sales, the 
decision could be left to the 
management boards con- 
cerned. “It would be a way of 
giving primary responsibility 
to those who are in charge of 
day-to-day management," he 
says. 

Despite all the recent polem- 
ics over privatisation, Mr Bod- 
rato has not lost his teste for 
the industry portfolio. “I 
thought it would be much 
more closed and bureaucratic 
than it is,” he says. “In (bet, it 
interests me far more ttym I 
thought it would in the past” 

General elections scheduled 
next year could mean Mr Bod- 
rato’s term of office will go 
down as one of the shortest on 
record. He gives no bint about 
his own ministerial ambitions. 
However, the implication is 
that he would be pleased to 
retain the industry post “It's a 
ministry which is tiring, with 
lots of speeches and meetings, 
but 1 don’t see my interest run- 
ning out,” he says. 

Haig Simonian 




ANSALDO WORLDWIDE 
ITALIAN TECHNOLOGY 


Ansaido, a company of the tri-Finmeccanica group, is the first Italian ihermoelccuot n ec h ani c al complex 
and is the leader of a group of companies in the sectors of energy, transport, and large systems fix industry 
and environment. 

Ansaido is present on international markets through an articnlale organization made up of nineteen 
companies. 

Ansaido, one of the oldest Italian industrial realities, bom in 1853, becomes the first Italian partly 
state-owned industrial nucleus along with the foundation of UU - Istirato per la Rkosuuzwik Industriale. 
In the 1960s Ansaido rep rese nt ed, among other things, the industrial protago n ist of t he Ita li a n s t a t e for the 
development of energy plants and systems, in particular for the development of nudear energy. 

With such capacity, Ansaido partkapaxed in the development of all Italian nudear power stations and in 
numerous developments oa an international level 

In 1987 through a referendum on the emotional wave following the accident at the Chernobyl nudear 
power station, Italy decided to stop further developing nudear energy. 

Ail of a sudden Ansaido found ilsdf without its “core bosioess” with a totaflossof about 4,000 bilKon Kre 
of orders already acquired by 1,700 operators with an annual turnover of ap p rox ima tely 500 billion lire. 
Ansaido came out of the “nudear caiadysm" through an articulate transformation and reconversion 
process. 

The chosen strategy was that of deeply diversifying the sectors by penetrating m new business sectors. 
Energy, in fact, re pre s ented about 75% of Ansaklo's business volume in 1987 with the remaining 25* 
divided between automation, industrial systems, and transport. 

This process encouraged the company to enter new markets, for example that of railway s i g n all ing - for 
which Ansaido is now the leader on an international level, that of environmental protection, and lastly, it 
allowed it to develop a complete range of energy systems (cogeneraiing, photovoltaic, turbojet, etc.). At 
the end of such a process, energy represented approximately 50% of AnsaWo’s total turnover with a 
homogenous increase of the transport and industrial business sectors (25% each). 

In a little more than 2 years, in fact, Ansaido invested IjOQO billion lire in purchasing new companies, in 
“know-how'’, in research, and offers - greatly increasing its own commercial penetration in the world. 
This restructuring involved the movement of about 7,500 employees, laying off only 350 of the employees 
working in the nudear business. 

Of the companies acquired by Ansaido it is important to point outthe ones from the United States: Union 
Switch & Signal, Transcontxol and the Swedish ATSS in the railway signalling sector, Ross HD1 and Hill 
Graham m the industrial automation systems sector. 

In 1990 Ansaido concluded an articulate reconversion process, becoming the only ihermodectrtmw- 
chanical group m Italy. 

In the course of 1990 acquisitions readied 5,006 bflDoo lire, while yield production reached 3.726 billion 
tire. la the same period Ansaido invested about 80 billion tire in technology with approximately 22.000 
operators. 


ANSALDO FOR ENERGY 

In (his particular sector, the company was able to pul to interest its capacity as “general contractor" and as 
“industrial engineer" for the design and supply of both complete plants and subsystems for 
thermoelectric, hydroelectric, geothermal and photovoltaic power stations. The Ansaido accomplish- 
ments in the field of energy exceed 95,000 MW: a figure that in itself highlights the company's greatly 
experienced background. Presently Ansaido is operating in all of the geographical areas that In recent 
years have shown high demand Tor Ansaldo’s cooperation, with fully functioning sites for over 4DQ0 
MW. 

Their activity in the energy sector has recently been marked by an important increase in acquisitions 
especially on international markets, through Ansaido Gie and Ansaido Component!, both for energy 
generation plants and for service activities. 

In the energy generating power stations sector, the company in W89 acquired oomraas for about Z600 
MW of turbogronpsand for approximately L500 MW of vapor generators: Ansaido now controls 14? of 
the tnientatiooal turbogroups market. 


ANSALDO FOR TRANSPORT 

Ansaido Trasponi designs and creates “turnkey" electrical transport systems, furnishes the vehicles, the 
supply, signalling, and automation systems and the mechanical components with partic u lar attention to 
research, to development and to innovative desig n. In the last years over 3,000 locomotives, over 600 
vehicles for undergrounds and regional railways, over 700 tramways and light undergrounds, 
approximately 3300 trolley-buses have been produced: signalling systems on over 3.000 km of railway 
and about 15,000 MW of power supply have been installed. In the urban transport sector, and in 
particular that of undergrounds, Ansaido is involved as “main contractor'' in the accomplish me m of 
projects that are presently under way in Italy and, together with other partners, in the realization of 
projects that have been recently started in several large cities abroad (Lima, Bogota. Buenos Aires). In 
railway signalling activities, where Ansaido Trasporti and a series of its associated companies 
(Transcontxol, Transystem, Union Switch & Signal, Wabco Westinghouse. ATSS) are operating, the 
company bolds a position of leadership on an international level. 


ANSALDO FOR INDUSTRY 

Ansaido has progressively expanded its projecting and construction from single machinery and their 
mechanical components to operating instructions, from the first electrical controlling equipment to the 
most recent and sophisticated electronic instruments for enure productive processes, becoming the 
protagonist of every-day systematic*. Ansaido thereforedesigns and creates machmeiy and systems for the 
movement of raw materials, harbour and naval plants, hydraulic systems and relative equipment, directs 
activities of dectroinstnunental mountings and of rehabilitation, enlarges and revises already-existing 
plants. 

Making the best of its own plant engineering and manufacturing experiences. Ansaido is now present in 
the field of environmental protection, operating also through a series of recently-purchased and 
strongly-specialized companies. 

For Ansaido, 1990 represents the year that marked the accomplish mem of important objectives, first of all 
lire creation of an “Italian System" in the tbeitnoelectromediankal sector today being the only Italian 
constructor integrated in the energy production sector, a leader on the Italian market and a protagonist on 
an international level 

The strategy that allowed Ansaido to manage this sort of restructuring and reorganizing process was made 
possible uniquely because of the lechnoJogjcaf and market qualities amen from the synergies and 
interactions of the three secure that make up each large tbermoelectromechamcal group: energy, 
transport, industry. 

In 1990 Ansa! do's energy product portfolio enriched through the acquisition of gas turbine technology, 
the result of a long-term cooperation agreement with the energy generation group (KWU) of Siemens Ag. 
On the basis of this agreement, Ansaido is given the right to the production, oommerdalizaiion and service 
of gas turbines of Siemens design and technology, to then follow with a design and successive 
technological development cooperation. 

In the field of transport (after the acquisition of the Italian companies of Wabco, US&5. Transcontrol, and 
its participation in the French company CSEE in 1989), in 1990 Ansaido Trasporti founded, in agreement 
with the Swedish company Standard Radio &Telefon Ab.a new company named AT Signal System Ab 
l ATSS) • or which 7551 is controlled by Ansaido Trasporti - to create automatic drive systems and train 
movement control systems. 

Furthermore, again with the Semens Group. Ansaido started a cooperation a ad technological integration 
agreement in the cable irai&port sector for the development, the production, and the research in the 
railway sector. 

The intemationalizatioa process in 1990 recorded significant results. The new Hungarian company 
Ganz-Ansaklo - mainly Ansaido-owned - was founded in 1990 and was given the activities of Ganz 
Electric the largest Hungarian electromechanical group. The widening of its international presence m the 
sector, its articulation in evermore diversified businesses, and the necessity to take pan in a continuously 
changing market, has demanded - both in supply and datiand - a coherent adjustment of its structure. The 
reorgan braiion, founded on foe stnxxure of the leading Ansaido as the coordinating and controlling centre 
for the bustness/company operating areas and constituted by 11 businesses, has demanded, in (act, a 

further devetopment and movement that, defined in the course of the last months of 1990 and operating 

since January 1991, transformed Ansaido into a corporation. 
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Robert Graham explains why the sector has fallen behind the international competition 

Politicians should be blamed for chemicals’ woes 


THE ITALIAN chemicals 
industry lags way behind its 
principal competitors. While 
others have already reacted to 
international overcapacity and 
the sharp fells in prices in bulk 
chemicals, the Italians are still 
at the stage of discussing 
plans. Indeed, serious doubts 
surround the industry’s ability 
to carry out the necessary 
structural reforms to be com- 
petitive in the 1990s. 

The industry itself and the 
technicians can hardly be 
blamed. This sector has long 
been a source of political 
patronage and influence, espe- 
cially in southern Italy, Sar- 
dinia and Sicily; and nearly all 
the industry’s problems can be 
traced to political consider- 
ations overriding economic and 
commercial logic. 

This state of affairs has been 
compounded by the way in 
which Italy has concentrated 
on bulk c hemicals aqd fertilis- 
ers which have been most 
affected by international over- 
capacity, felling prices and the 
general downturn in demand 
both at home and abroad. Fer- 
tiliser production in Italy fell 
16 per cent last year and looks 
set to fell by almost the same 
percentage again this year. In 
contrast, production of higher 
value materials for the phar- 
maceutical industry is expec- 
ted to increase 8 per cent 
Meanwhile, a significant por- 
tion of the mounting chemical 
products' trade deficit is 
accounted for by the import of 
specialist chemicals. 

Also, the industry has gone 
against international trends by 
becoming more rather than 
less state-controlled, and by 
relying heavily on the dom- 
estic market for sales and 
plant location. EniChem, the 
chemicals arm of the state oil 
concern, ENL now in effect 
controls the industry since last 
November's purchase of an 
outstanding 40 per cent in Eni- 



A chemical plant in Mantua 


mont held by the Ferruzzi 
group’s Montedison. 

EniChem depends on. the 
domestic market for 55 per 
cent of its turnover, double the 
percentage of other major 
chemical companies. The 
group has located 80 per cent 
of its production facilities 
inside Italy, which again bucks 
the trend of multinational 

Bulk chemicals and 
fertilisers have been 
affected by global 
overcapacity, falling 
prices and a downturn 
in demand 

groups. Not surprisingly, its 
financial position is more trou- 
bled than any of its competi- 
tors among the top 15 interna- 
tional chemical groups. 

Last year, EniChem lost 
L88bn and first-half losses this 
year rose to L209bn. It is the 


only major chemical group to 
be in the red. These figures are 
only in part the consequence of 
the Gun War and principally 
reflect the group's delay in 
restructuring: 

EniChem Is trying to posh 
through a four-year business 
plan which involves consider- 
able rationalisation and a 
return to core business centred 
on manufacture of products 
from the petrochemical Indus- 
try as well as moving into 
added value products. The 
group is also looking for a new 
international partner or part- 
ners which would take advan- 
tage of EnlChem's enormous 
polyethylene production facili- 
ties (it is Europe's largest pro- 
ducer). 

Talks have been going on 
with Union Carbide cm a $L5bn 
deal that would permit the lat- 
ter a foothold in European 
markets in return for EniChem 
expanding in the US and gain- 
ing access to new technology 


to exploit its own polyethylene 
production. This is the pre- 
ferred “in-hcrase” arrangement; 
bat this path of modernisation 
is likely to pull EniChem out of 
the dose embrace of the politi- 
cians. 

Like its parent, ENL the 
company has been seen as a 
fiefdom dominated by the 
Socialists but with important 
counter-balance on the hoard 
from the Christian Democrats. 
Thus, there is growing specula- 
tion that EniChem might turn 
to its old protagonist and asso- 
ciate, Montedison (controlled 
by the Ferruzzi group) as a 
partner - the latter having 
developed exciting, but as yet 
commercially unproven, tech- 
nology for the exploitation of 
polyethylene. 

Under such an arrangement, 
EniChem would provide the 
building blocks and Montedi- 
son would produce the finished 
products. This would retain the 
industry in Dalian hands and 


is favoured by the politicians. 
Nevertheless, Eni- Chem and 
Montedison fought a bitter con- 
test to win control of their 
jointly- controlled chemicals 
company, Enimont. This ended 
in November 1990 with Eni- 
Chem acquiring Montedison's 
40 per cent stake in Enimont 
and then tendering for the 
re maining 20 per cent on the 
open market. 

There was controversy over 
the price paid for Montedison’s 
shares, which was well above 
the market rate; hut the gov- 
ernment argued it was a fair 
premium for a stake of such 
size. Nevertheless, the deal 
increased EniChem 's debt bur- 
den considerably and net debt 
now stands at over LS,300bn. 

The battle was a defeat for 
the plans of Mr Raul Gardini, 
the then Ferruzzi boss, to 
expand his empire. At least in 
part. Mr Gardini’s rout was 
engineered by the Andreotti 
government - precisely 


because the politicians disliked 
the idea of an independent- 
minded person in the private 
sector controlling such a key 
industry linked into profitable 
ENI which provided the feed- 
stock. 

Even though Mr Gardini 
stepped down from Montedison 
last year, a broader deal to 
rationalise the chemicals 
industry was complicated so 
long as he remained at Fer- 
ruzzL The ousting of Mr Gar- 
dini from Ferruzzi in July has 
changed the picture completely 
and encouraged contacts on 
arrangements with EniChem. 

To understand which path 
EniChem may now follow, 
account has to be taken of the 
turbulent history of the indus- 
try in Italy over the past two 
decades. The petro-chemical 
complexes and flhgmirgi plant 
now owned by EniChem often 
owe little to commercial logic. 
Sites were chosen because poli- 
ticians lobbied bard and 
because the state provided gen- 
erous subsidies for new indus- 
try in the south. Sardinia and 
SbxDy, regardless of domestic 
or international demand. 

During the 1970s, a plethora 
of small plants was established 
in less-developed parts of Italy 
which concentrated on rela- 
tively low technology bulk 
chemicals and. fertilisers. For a 
long time, subsidised funds 
and protected markets tended 
to conceal operating costs. But 
by the 1980s it was clear that 
production costs' were too high, 
compounded by high transport 
costs since the plants were 
usually for removed from the 
principal markets in the north. 
Because of incentives for 
regional investment, often as 
many as five different compa- 
nies pnriprf up possessing simi- 
lar plants in the same area. 

The financial plight of chem- 
ical companies including SIR 
and Anic finally forced a con- 
centration of the industry In 
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1981. In simple terms, the pub- 
lic sector found itself obliged to 
as sume the operations of the 
financially- troubled private 
and semi-private groups. The 
process of concentration was 
facilitated by the strong cash 
flow position of ENI under 
whose umbrella the initiative 
took place. 

The number of companies 
was cut to three by 1983 when 
ENI and Montedison agreed on 
the rationalisation of produc- 
tion as well as an ENI-led joint 
venture with Occidental to pro- 
vide increased international 
outlets. Occidental then sold 
out. leaving EniChem and 
Montedison in control of the 
sector through Enimont 
Despite such rationalisation 
at the company level little has 

For the path EniChem 
may follow, account 
must be taken of the 
Industry’s turbulent 
history in the past 
two decades 

been done to adjust the struc- 
ture of plants, production and 
employment. Indeed, as Eni- 
Cbem's 1991-94 business plan 
showed, there are some 40 
plant sites of which only four 
employ more than 3,000 per- 
sons. The plan envisaged the 


c los ure of some of the smaller 
plants in the south and a per- 
manent cut of 4,800 jobs by' 
1994 in the 50,000 workforce 
with additional temporary Lay- 
offs of a similar amount The 
sweetener was the promise to 
invest almost 55 per ce nt .of 
new investment in the south, 
Sardinia and Sicily. 

Though relatively painless 
by the standards of action 
taken by, say, Dow Chemical 
or Id these proposals have 
provoked a political storm and 
strong union protest They 
affect the areas of Italy’s high- 
est unemployment and regions ' 
with important political 
patrons at a time when general' 
elections are due next year. .*■ 

Only in mid-October were' 
doubts removed about the Ent 
Chem business plan when' 
agreement was reached with , 
the unions on redundancies . 
and closures. The number ctf 
lay-offs was reduced by 450 and . 
the life of two plants in tWf 
south was prolonged. But theses 
small changes should be seen - 
in the context of a. further 
decline in the economy, while - 
the financial position of Eni-' 
Chem has deteriorated since 
the plan was announced in 
April Overall chemical produc- 
tion is now Bkely to fell fids' 
year by 0.5 per cent and an 
upswing is unlikely before the 
middle of 1992. 
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Prospects for Olivetti look bleak, reports Haig Simonian 

Champion under pressure 


Vittorio Casaonl: "our rivals 
are doing worse" 


WITH A L73-7bn (£335m) loss 
in the first six months of 1991 
and the prospect of worse to 
come before the year-end, the 
outlook for Olivetti, the cham- 
pion of Italy's computer indus- 
try, looks bleaker than for 
many years. 

Demand for personal com- 
puters, Olivetti’s mainstay, has 
declined sharply in the past 
year. Meanwhile, competition 
among leading manufacturers, 
which has triggered severe 
price cuts across the industry, 
has focused on the group’s 
main markets in western 
Europe. 

Announcing inter im results 
last month, Olivetti empha- 
sised the feet that computer 
makers had reacted to tougher 


conditions by approving major 
restructurings and “engaging 
In price wars that in some 
cases involved discounts of up 
to 40 per cent”. 

Mr Vittorio Casaonl Oli- 
vetti's chair man, has tried to 
sound a more optimistic note. 
Although Olivetti is suffering, 
the majority of its US and 
European rivals are doing even 
worse, he says. 

According to Mr Cassoni, 
group sales this year should 
maintain the 1990 level of 
around L9,OOObn, implying a 
slight pick-up in the second 
half However, both he and Mr 
Carlo De Banedetti, Olivetti’s 
chairman, have warned that 
profitability will remain under 
severe pressure, and that fur- 
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SNAMPR0GETT1, the international engi- 
neering cowactoartitechnolo^ 
ny of the BU Gtoup, is wxtttg worldwide 
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plants for offshore processing, refining, 
gss treatment fertlteers, chemicals, ener- 
gy systems, metafejf^calprocessing and 
waste treatment 
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With a background of more than thirty 
years of professional experience, 
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highly qualified services and support cov- 
ering a range (tom individual packages of 
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The scope of these services for most pro- 
jects includes: technical and economic 
feasibility studies, conceptual design, pro« 

Ject financing arrangements, commercial 
and technical management, basic and de- 
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tas, plant stat-cp and operations, prod- 
uct marioting assistance. 
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READY FOR ANY CHAIXENOE 


ther re-organisation and cost- 
cutting will be inevitable. 

Olivetti's recipe for return- 
ing to profitability involves a 
mixture of job cuts and higher 
productivity, including the pos- 
sibility of shifting some pro- 
duction to cheaper sites 
abroad. Improved innovation 
and greater speed in bringing 
products to the market are also 
part of its mix. 

Speed and innovation have 
not always been Olivetti's 
strongest suits. Although 
senior managers rfaim to have 
made progress, the delayed 
start to mass production of its 
new range of portable and 
notebook computers, unveiled 
in Berlin last year, suggests 
the problem may not yet have 
been fully solved. The new 
models are now scheduled to 
reach the shops in qc 
the end of the year - 
months behind schedule - by 
which time monthly produc- 
tion should be up to the 15,000 
unit target figure. 

In other cases, Olivetti's 
hands are tied by external 
forces, notably the need for 
political approval Take its 
attempt to sfim the workforce. 
Agreement was reached in Jan- 
uary with unions and the gov- 
ernment to reduce numbers by 
3,500 this year through 3,000 
early retirements and alterna- 
tive public sector jobs for a fur- 
ther 500 employees. 

Despite the agreement and 
the publication of a special law 
to that effect In June, Olivetti, 
like other trig Italian private 
sector companies, is still 
waiting for the precise criteria 
for the early retirement 
scheme to be set by a special 
ministerial committee before it 
can come into operation. In the 
mean tine, the workers con- 
cerned remain on the payrolL 

Shifting some production to 
cheaper locations such as Sing- 
apore or Mexico, where Olivetti 
already has facilities, may also 
create a political backlash. The 
suggestion, made by Mr De 
Benedetti at the group’s 
annual general meeting earlier 
this year, was greeted with 
howls of protests by politicians 
and trade unionists alike. 

No more has been heard of it 
since, and a company spokes- 


man confirms that a “strategic 
decision" has not yet been 
taken. Should it come, the 
group could find itself with a 
fight on its 

Olivetti's predicament high- 
lights the need for Italian pri- 
vate industry to maintain a 
dose relationship with the gov- 
ernment, particularly when 
times are hard. It is no sur- 
prise, therefore, that much of 
the company’s current efforts 
are being directed towards per- 
suading ministers and state- 
owned companies to adopt a 
more nationalistic policy 
towards purchasing in infor- 
mation technology. 

Also part of Olivetti’s 
current strategy is 
greater 

Internationalisation 

Many Olivetti executives 
complain that the Italian pub- 
lic sector has not followed the 
example of its counterparts in 
France and Germany, where 
domestic information technol- 
ogy groups can rely on a 
shady flow of big public sector 
orders, according to the com- 
pany. 

The message may have been 
received. Earlier this month, 
the Italian post office awarded 
Olivetti an order for 2,800 
workstations for the gradual 
automation of counter services. 
But senior Olivetti staff say the 
company needs many more 
such deals before it can count 
on the same strong order base 
as rivals like Bull in France or 
Siemens-Nixdorf in Germany. 

In the meantime, the group 
is looking at possible collabora- 
tive ventures to spread the 
costs of developing new prod- 
ucts and Improve its competi- 
tiveness. 

One such area is software 
and services, where margins 
remain relatively high com- 
pared with the pounding now 
being felt in mainstream com- 
puter manufacturing. 

Olivetti has denied recent 
rumours that It is in talks with 
nnsiel the software subsidiary 
of the DU state holding com- 
pany. However, It has sent 
plenty of signals that It would 
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not be averse to talks between 
Finsiel and Olivetti Informa- 
tion Servies (OK), its software 
subsidiary. 

Finsiel is bigger than OIS 
and is the main agent for the 
Italian public sector in soft- 
ware development Olivetti’s 
bosses probably view a link 
with Finsiel as a useful step in 
improving their chances of 
winning big projects to restruc- 
ture and modernise the Italian 
state sector. 

Greater internationalisation 
is also part of Olivetti's current 
strategy. Earlier this year, the 
company turned down the 
chance to buy into SMT- 
Goupil, the bankrupt French 
personal computers group. 

However, it is currently fol- 
lowing up another French Ini- 
tiative. Olivetti has confirmed 


talks with France Telecom, the 
French telecommunications 
group, on selling a stake in its 
Olinet added value networking 
subsidiary. 

With sales of just L2bn last 
year, Olinet is only a mlzmow 
compared with a whale like 
France Telecom. But its exper- 
tise in building private data 
networks for big companies 
may make it an attractive 
appetizer for the French, who 
are keen to expand across 
Europe. 

The problems feeing Euro- 
pean computer makers, and 
the recognition that they must 
team up to fight off US axed 
Japanese competition on big 
projects, lie behind recent dis- 
cussions between Olivetti, Bun 
and Siemens-Nixdorf on an 
“understanding” to collaborate 


. Alan Harpvr 

on big new European informa- 
tion technology ventures. 

Loosely called the “European 
nervous system”, such projects 
involve the sort of tog informal 
tion technology projects which 
wzD be increasingly necessary 
as political ' co-operation, 
between European Community 
states improves: Such schemes 
could Include, data networks 
designed to track immigration 
across the EC, or a Communi- 
ty-wide health care Systran. - 

The feet that even hitter 
. European "rivals are now more, 
willing to consider collaborat- 
ing shows just how deeply the 
world computer industry Is 
suffering, now. Although Oli- 
vetti, islosing less money than 
some of its counterparts, its' 
hope is that such ventures will 
accelerate a recovery. 
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The white goods sector is among Italy’s biggest success stories. Despite a setback, it expects great things of the late 1990s 

The ‘Made in Italy’ tag in the European kitchen 


NEARLY 1m large household 
electrical appliances will leave 
the showrooms and 
stockrooms of electricity 
companies, chain stores and 
other retail outlets in the high 
streets of western European 
towns and cities next week. 
About 400,000 will have come 
from Ttpibm factories. 

As housewives and their 
husbands will have discovered 
when making their choice of 
refrigerator, dishwasher, wash- 
ing machine or dryer, the 
“Made in Italy” tag is- an ever- 
present feature in this sector of 
consumer durables. 

“About 40 per cent of Euro- 
pean production is Italian." 
says Mr Vittorio Merloni, 
chairman of! Merloni Elettrodo* 
mestid, whose brands include 
Arts ton. Indesit and Colston. 
“Italy became Europe's biggest 
manufac turer in the 1960s and 
continues to hold the leader- 
ship." 

“Everyone says that low Ital- 
ian labour costs were the rea- 
son for our success in selling 
white goods abroad. For years 
industries in other countries 
complained that we were 
dumping. Indeed, in 1975 
Britain’s industry minister lev- 
elled this accusation against 
me. Italian production costs 
were about 30 per cent below 
competitors. But we did not 
sell below cost Italy’s white 
goods makers were profitable,” 
explains Mr Merloni 

However, the significant 
competitive edge on labour 
costs was not the only factor in 
propelling Italian white goods 
to the forefront of the Euro- 
pean industry. 

Mr Merloni says that the 
main reason for Italy's success 
can be found in the creativity 
and flair of the protagonists 
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Vittorio Merloni: expects the process of concentration In Europe will continue 
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who built the industry in the 
1950s and 1960s. 

“In contrast to the otber 
main European countries, 
where white goods makers 
were owned by financial 
groups or were divisions of 
large corporations, personali- 
ties and their individualism 
were the driving force in Italy. 
Guido Borghi, who founded 
Ignis, was an inventor and was 
the pioneer of the use of poly- 
urethane. 

“The Fumagalli brothers at 
Candy were also technologi- 
cally innovative. Lino Zanussi 
was a technocrat, the first to 
understand the need for mass 
production and to create large- 
scale operations,” says Mr 
Merloni 

His firm was part of a second 
generation that entered the 
white goods sector towards the 
end of the boom. The other 


important player to enter the 
scene during the 1960s was 
Indesit “It produced 5m units 
a year at Its peak, but 
collapsed in the 1980s," says Mr 
Merloni, whose firm acquired 
Indesit four years ago. 

Merloni Elettrodomesticl’s 
acquisition of Indesit from the 


the competition in what Mr 
Merloni describes as a dra- 
matic struggle, though the 
advantage has been reduced. 
“The gap between Italy and the 
rest of Europe In terms of pro- 
duction efficiency was enor- 
mous in the 1970s. But others 
have caught up during the past 


Mr Merloni says that the main reason for 
Italy’s success can be found in the creativity 
and flair of the protagonists who built the 
industry in the 1950s and 1960s 
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official receiver in late 1987, to 
make it the largest Italian- 
owned company in the indus- 
try, was one of several 
operations that has reshaped 
the white goods sector. Three 
years earlier Sweden’s Electro- 
lux acquired control of Zan- 
ussi, after the Italian firm had 
run into difficulties. 

“The struggle for supremacy 
has been waged in Italy. 
Electrolux became Europe’s 
largest white goods maker 
when It acquired Zanussi. And 
Whirlpool reached the world 
number one ranking by buying 
Philips-Ignis," says Mr Merloni. 
He expects that the process of 
concentration in Europe will 
continue. “Last year 15 groups 
bad 90 per cent of the market 
Four or five groups will share 
90 per cent of the business 
at the end of the century,” he 
predicts. 

Italy still keeps an edge over 


20 years. There has also been a 
decline in the creative edge, 
but much less. 

“Italian success forced every- 
one to see that elegance in 
rfwiig n is a crucial factor. Now 
all white goods makers have 
their own designers. Open Sys- 
tem Aristou has influenced 
designers for the past decade, 
and the completely white 
’Margherita’ range continues 
to be fashionable seven years 
after its launch.” 

The visual appeal of 
appliances and their highly 
competitive prices explain a 
ratio of exports to imports that 
over recent years has consis- 
tently been Just over 4 to 1. 
Exports last year totalled 
L5,927bn while imports were 
Ll,446bn. Italian manufactur- 
ers’ total sales amounted to 
L8,270bn, so exports repre- 
sented nearly three-quarters of 
turnover. 


However, design and price 
are not enough on their own. 
“The consumer is looking for 
functionality and reliability. 
Ease of operation is fundamen- 
tal, and so also is a choice of 
materials that combines design 
and performance," notes Mr 
Merloni. 

He says that consumer 
attitudes towards their large 
domestic appliances have 
changed considerably over 
recent years. "The consumer 
recognises that what he buys 
will have a life of between 
seven and 10 years, and he is 
happy to change after 
this period. But in the 
meantime he will not accept 
the inconvenience and cost of 

railing the maintenann* man. 

This has led to a well-defined 
design approach that builds 
specific reliability into 
products.” 

The application of such 
concepts shows the greater 
sophistication in design, pro- 
duction and management in 
the Italian white goods sector. 
And the individual entrepre- 
neur can only play a small role 
in the complexity of dedsteor 
making today, as the reshaping 
of the industry nnrtwTinpd dur- 
ing the 1980s. “Individualism 
counted before; now the busi- 
ness is a team affair," com- 
ments Mr Merloni. 

And the teams that are 
currently engaged in running 
the companies that comprise 
Italy’s white goods sector face 
a tough task. Concentration 
has not improved corporate 
bottom lines. Indeed, profits 
have dropped. 

“Prices have not kept pace 
with inflation. Manufacturers 
have been willing to sacrifice 
price in order to keep market 
; factor has 


years, with thin margins being 
trimmed still further. However, 
he believes that great opportu- 
nities will arise in the second 
half of the 1990a. 


“Manufacturers have 
been willing to 
sacrifice price in order 
to keep market share” 


“Western Europe’s 340m 
inhabitants bought 41m large 
appliances last year, while 
eastern Europe’s 450m bought 
only 25m. In the next five to 10 


years the total European mar 
ket will be between 80 m and 
90m appliances, “ forecasts Mr 
Merloni 

Italy’s white goods makers 
have already sold more than 
Km' appliances to former east- 
ern bloc countries, either 
directly or through German 
brands or distributors. Mr Mer- 
loni believes that the Italian 
industry is well-placed to bene- 
fit from the development of 
these economies. 

When this happens, conti- 
nental consumption and pro- 
duction figures are likely to 
.show an even greater imbal- 
ance in Italy’s favour. Last 


year sales of white goods in 
Italy, excluding microwave 
ovens, totalled just 6m. This 
figure was significantly lower 
than Germany, with nearly 
10 m, France and Britain, and 
represented less than 15 per 
cent of the total western Euro- 
pean market Yet Italy makes 
40 per cent of total production. 

In spite of the difficult times 
that it is facing, the Italian 
white goods industry is 
strongly placed. Past achieve- 
ment suggests that it will con- 
tinue to be a formidable per- 
former in the future. 

David Lane 


share. Another factor 
concentration in the retail 
sector. The bargaining power 
of retailers has increased and 


“He will not accept the 
inconvenience and 
cost of calling the 
maintenance man” 


this has limited the possibility 
of recovering manufacturing 
cost increases through price 
rises." 

Mr Merloni expects that the 
situation will become even 
harder in the next two to three 
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The largest oil 
refinery in the 
Mediterranean 
at your service 


SARAS has always advanced technologically to process 
crude oil on behalf of third parties with the highest added value. 

With a processing capacity of 18 million metric tons 
per year (360,000 BSD) and 5 million tons 
per year of conversion capacity, SARAS refinery 
can receive anode ofi from tankers of up to 
260,000 DWT, store into its huge tank farm 
(4 million comL) ami deliver the entire range of 
refined products according to customer requirements. 
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Alenia DC8 in cargo conflgurallon 

Alenia is Italy’s biggest aircraft and defence electronics group 

A finger in every pie 


DUBBED “the mercenary" of 
international aerospace by its 
critics, Alenia, Italy’s leading 
aircraft and defence electronics 
group, has certainly shown an 
ability to keep a finger in virtu- 
ally every big world aerospace 
pie. 

Formed Last December from 
the merger of the Selenla 
electronics and Aeritalia 
aircraft subsidiaries of the IRI 
state holding company, Alenia 
collaborates in some form or 
another with almost all the 
world's big aircraft makers. 

It is a major subcontractor 
for Boeing's 767 airliner and 
for the new 777, while also 
working closely with McDon- 
nell Douglas on the MD11 and 
MD80. In Europe, it has gradu- 
ally grown closer to the Airbus 
consortium, to which it is to 
supply fuselage parts for the 
new A321. 

Meanwhile, it is partnered 
with Aerospatiale of France 
and Dasa of Germany on devel- 
oping a new regional jet, to 
seat between 100 and 130. and 
is one of the participants in the 
new European Fighter Aircraft 
(EFA) consortium. 

However, ft is Alenia’s links 


with Aerospatiale in the ATR 
regional turbo-prop joint ven- 
ture which has been absorbing 
most of its attention of late. It 
has been stung by the decision 
of Sir Leon Britten, the Euro- 
pean Commissioner responsi- 
ble for competition policy, to 
block the planned Franco-Ital- 
ian takeover of de Havilland of 

flanaria. 

Alenia ‘a biggest venture 
since its creation now looks 
distinctly grounded. The 


presents the ATR project as 
one of its biggest successes. 
However, the insistence of the 
reports, coupled with the de 
Havilland disappointment, has 
left it visibly on the defensive. 

Its position has been further 
weakened by declining 
profitability and persistent 
criticisms that the Selenia- 
Aeritalia wwr gar has not been 
pushed through rigorously, 
with duplication at all levels. 
Si gnificant ly, the payroll has 


Alenia has been stung by the decision of 
Sir Leon Brittan, the European Commissioner 
for competition policy, to block the Franco- 
Italian takeover of de Havilland of Canada 


purchase of de Havilland, 
which is owned by Boeing, was 
a vital step in the ATR 
partners’ plans to b uild their 
market share for small turbo- 
prop aircraft. Although the 
ATR 42 and the ATR 72 - the 
two models In the range - 
have won 399 orders and 120 
options, industry sources say 
they axe being sold at a consid- 
erable loss. 

Alenia denies the claim, and 


edged up, rather than down. 

An Alenia spokesman admits 
the merger is by no means 
complete on the operational 
level and further work is still 
required to develop savings 
and synergies within the 
group. However, Alenia 
maintains that, at senior 
management level, the benefits 
of the match are already 
evident. 

The need for financial strin- 


gency has grown this year as a 
result of the sharp dpciinw in 
defence orders which Alenia 
has experienced in line with 
most other big aerospace and 
defence electronics groups. 

Net profits at parent 
company level in 1990 slumped 
to L30.3bn (£13 .9m) from 
L56.1bn in 1989, despite a surge 
in sales to L3,703bn from 
IA564bn. As a result, Alenia’s 
dividend of L9Q a share repre- 
sented a cut of almost 50 per 
cent compared with that paid 
by Aeritalia in 1989. 

Matters worsened in the first 
six months of this year, when 
gross earnings at parent com- 
pany level amounted to just 
LlObn. Sales, measured by 
value of production, amounted 
to L2,650bn in the first half and 
should be around LS.OOObn for 
the foil year. 

Alenia blamed the decline on 
the continuing drop in defence 
orders and the slower growth 
for civil airline and space pro- 
jects, as well as delays In 
receiving the go-ahead for 
some civil business. 

Military projects remain at 
the heart of its problems as 
orders shrink under declining 


defence budgets. Funding 
difficulties for the Italian air 
force have put a railing on the 
number of Tornado jets being 
purchased, and there are 
doubts about how many AMX 
light attack aircraft trill be 
bought from the partnership 
between Alenia and Embraer 
of Brazil 

Prospects for the EFA are 
also unclear. Although 
urgently needed by the Italian 
Air Force to replace ageing 
equipment, doubts remain 
about the future of the project 
Itself, let alone how many air- 
craft the Italians might buy. 

Until recently, a similar situ- 
ation faced Agosta, Italy's 
other big aerospace concern. 
The main venture for the com- 
pany, which la part of the 
EFIM state holding concern, is 
the EH101 helicopter, being 
produced in collaboration with 
Westland of the UK. 

The project has been beset 
by delays on the British side 
and spending worries among 
the Italians. However, some of 
the problems have recently 
been lifted following last 
month's announcement by the 
British Navy of an order for 44 
helicopters, and the expecta- 
tion that a memorandum of 
nndfirgfcanriing nw financing fnr 

the project should be signed by 
the mid of this month. 

That should be followed by a 
further memorandum of under- 
standing in November, which 
will open the way for foil-scale 
production of the EH10L In the 
meantim e, the Italian Navy is 
expected to order 30 to 36 
units, while Canada should 
take 50 units. And once the for- 
mal commitment production of 
the EH101, conceived as a 
naval helicopter, is made, the 
partners can turn their atten- 
tion to potentially lucrative 
civilian variants. 

There are a number of other 
bright spots on the aerospace 
scene. Electronics in particu- 
lar, concentrated in the former 
Selenia group, continues to 
flourish. 

Significant orders this year 
have included a $90m contract 
to supply radar equipment for 
air traffic control m the Soviet 
Union. The deal, awarded to 
tiie Buran consortium in which 
Alenia has a 49 per cent stake 
alongside various Soviet 
groups, could eventually 
involve updating air traffic 
control facilities across much 
of the country with a potential 
value of up to $2-4bn. 

And Alenia’s standing in 
electronics hardly suffered ear- 
lier this year when it slipped 
out that the portable landing 
radar used both by US Presi- 
dent George Bush and Soviet 
leader Mikhail Gorbachev was 



Fausto Caret!, Alania’s chairman 

Alenia -made. i 

The group has also expanded < 
its activities on the space side. 
Combined with Aerospatiale 
and Alcatel Espace of France, i 
it spent $ 182 m earlier this year i 
on a 49 per cent stake in Space 
Systems/Loral, the satellites » 
business controlled by Loral, i 
the US defence electronics 
group. j 

Together, the four partners i 
will form one of the world’s « 
biggest civil communications 1 
and weather satellite i 


operations, with 7,800 employ- 
ees and Joint sales of tLSbn. 

The deal should help the 
European companies provide 
turnkey communications pack- 
ages, which will be able to pro- 
vide customers with satellites, 
control units, earth stations 
and related services. 

There have even been some 
prestige points on the aircraft 
side, notably the first delivery 
of 10 G222 transport planes to 
the US Air Force. The order Is 
part of a multi-year contract 


covering 10 aircraft, fiutfcer 
S^tfonsT training and maJnte- 

^AJenia has consolidated to 

position in the US by buying 
the remaining 40 ; PgLS£S 
share in Dee Howard, the Trex 
as-based aircraft converting 
and refitting •WjJKLJ? 
already controlled. The com- 
pany is currently engagedin a. 
major contract to re-equip 40 
Boeing 727 jets for the UPS par- 
cejJand delivery group 
has another UPS order to 
update DCS cockpits. 

In common with some o^kst 
T itian state industrie s, me- 

The problem la Ms 
apparent reluctance 

- or Inability - 

- to ration alise 

nia’s main problem remains its 
apparent reluctance - or 
tnah fbty — to rationalise! Such 
a strategy, desirable after any 
merger, has become ail the 
more pressing given the con- 
ttngjjng downturn on the mfli- 
tary sidk' ^ " 

Instead, Alenia’s priority 
still seems to be saining busi- 
ness, from whatever quarter, 
with profitability not always 
the most obvious determinant. 
And although the group’s 
mainstream subcontracting 
work an tire aircraft side at its 
plants around Naples remains 
highly competent, it is hardly 
at the leading edge of worid 
aerospace. But better to have 
work, and keep the plants - 
occupied, rather t h a n lying 
idle, is probably Alenia s 

Haig Simonlan 
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The 79,000 sq metre plant at TrerigUo can produce up to 170 dhaal engine* every day 
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SECTION IV 

There is a consensus 
Tn South Korea on 
the need for financial 
* reform but much less 

*rv ^ 

* agreement on the 

means and pace of change. Plan s 
issued by the government reflect a 
fear of t he destabilisin g effects that 
financial deregulation may bring to 
the economy. John Ridding reports 

Pressing need 
for changes 




IN the quiet bills of Kwacbon 
on the outskirts of Seoul home 
to South Korea’s economic 
ministries, bureaucrats have 
been drawing up plans to 
reform the country's ossified 

finanffifll system. 

From the freeing of interest 
rates to the easing of controls 
on foreign exchange flows 

- and from the opening of the 
stock market to the liberalisa- 
tion of the securities industry 

- a Burry of proposals have 
emerged from the ministry 
buildings over the past few 
months. 

Such activity reflects a 
pressing need for . change. 
While the country's manufac- 
turing sector has grown by 
leaps and. bounds to propel 
Korea to the ranks of the 
industrialised world and the 
status of 12th largest trading 

naHnw, its financial marlrg te , 

stifled by government control 
and regulation, remain under- 
developed. 

But while there is a consen- 
sus on the need for financial 
reform, there is much less 
agreement on the means and 
speed of change. The various 
plans issued by the Korean 
government reveal a cautious, 
step-by-step approach to 
reform. They reflect a fear of 
the destabilising effects that 
financial deregulation may 
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bring to the Korean economy. 

“We have to reduce as much 
as posable the shock to the 
economy" says Mr Rhee Yong 
Man, South Korea’s finance 
minister. He argues that the 
damaging side-effects of liber- 
alisation. which have followed 
financial reforms elsewhere, 
from Japan to the DS and 
Latin America, necessitate a 
gradual approach. 

But trading partners, in par- 
ticular the US, have attacked 
the pace of reform. “South 
Korea clearly lags behind the 
international consensus on the 
liberalisation of financial ser- 
vices,” said Mr Olin Wething- 
tcm, assistant US treasury sec- 
retary, on a visit to Seoul in 
September. As a result, finan- 
cial is sues have come to domi- 
nate the list of trade disputes 
between the two countries. 

Even within the South Kor- 
ean government and industrial 
circles, there are advocates of 
mote rapid change. Hie EPB, 
the top economics ministry, 
has championed a faster 
approach to interest rate dere- 
gulation. Several senior busi- 
nessmen Grinding Mr Kim 
M«hn Jae, chairman of Sam- 
sung Life Insurance, one of 
Korea’s biggest companies and 
finance minister in the 1980s, 
believe that market forces will 
themselves lead to an aocelera- 
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Seoul: a flurry ot proposals from the (rasing o t Hitarast rates to the easing of controls on foreign exchange flows 


tion of the process of reform 
and force the government’s 
hand. 

The need for financial 
reform springs from several 
sources. Most fundamentally, 
the Korean economy has out- 
grown the system of credit con- 
trol and government allocation 
of financial resources which 
have characterised its post-war 
industrial policies. 

The economy is now too 
complex to be directed by 
bureaucrats supplying subsi- 
dised loans to selected strate- 
gic industries. More efficient 
and more equitable allocation 
of binds requires an increased 
rale for market forces. 

The marginal cost of capital, 
particularly for small and 
medium-sized companies, is 
<me of the highest in the indus- 
trialised world. Nominal mar- 
ket interest rates of 20 per cent 
mid real interest rates of about 
10 per cent reflect, in part, the 
inefficiencies of Korea’s finan- 
cial intermediation. 

Without reform, the govern- 
ment may also find itself losing 
control of the money supply. 
The felling share of total 


deposits held by the II nation- 
wide commercial banks — the 
traditional mechanism for the 
government's direct credit con- 
trol - makes the current inter- 
ventionist approach much 
more difficult 

As a result, there is a need to 
increase the role of open mar- 
ket operations, discount rates 
and other tools of indirect 
monetary control But the 
institutions necessary for this 
shift, in particular the govern- 
ment bond mariwi, are emas- 
culated. They will remain so 
until interest rate controls are 
dismantled. 

But perhaps the most press- 
ing reason for financial re fo r m 
lies in the intematifflmHqari rcn 

of the Korean economy. 
Increased capital flows in and 
out of Korea, resulting from 
increased trade and greater 
participation in international 
money markets, require eased 
controls on foreign exchange. 
Without liberalised interest 
rates, such an MRing would 
bring impossible problems of 
monetary control 

At the corporate level too, 
there are pressures for liberal- 


isation. Foreign flmmrfai insti- 
tutions are pressing for 
increased adcess to Korea’s 
potentially lucrative banking 
and securities markets. To 
ready their cossetted institu- 
tions for the foreign onslaught 
and to prepare Korea’s own 
companies tor expansion over- 
seas, tiie Korean government is 
looking to deregulation and 
increased competition as a 
means to *»nhawra efficiency. 

But despite this host of 
imperatives for reform, there 
are a series of obstacles and 
concerns which have hitherto 
stayed the government's hand 

amt which enntinm> to slow the 

process of change. 

On one hand, the govern- 
ment argues that the country’s 
economic difficulties demand 
caution. In particular, it cites a 
rate of fafiaHnn which is near- 
ing double digits and the high 
cost of capital. 

The chronic excess demand 
for money in Korea means that 
speedy deregulation would 
cause higher interest rates and 
create cost-push inflation” says 
Minister Rhee. It would also 
raise finanrfwg costs tor Kor- 


ean industry at a htw> of signif- 
icant capital expansion. This 

latter fa ftnr has u na n r ad that 

the chaebol - the powerful 
conglomerates which dominate 
the economy - are seeking to 
slow the process of reform. 

At the same time, there are 
fears that Korean financial 
institutions will suffer as a 
result of market deregulation. 
In particular, the commercial 
banks, which have tradition- 
ally acted as passive conduits 
for government credit and 
which are saddled with ineffi- 
cient management systems and 
non-performing assets, will 
find it harder to cope in a more 
competitive tmuhninment- 

These concerns are evident 
in the various plans announced 
by the Ministry ot Finance. 
The process of interest rate 
deregulation, cornerstone of 
financial reform, has been stag- 
gered over a seven-year period 
with loans to be freed before 
deposits and long-term rates 
before short-term ones. 

“We have to take into 
account the profitability of 
financial institutions and pre- 
vent tiie phenomenon of folds 


becoming very short term,” 
says Mr Gum Bong Sung, coun- 
sellor to the minister of 
finance. 

Sb nfl gr canttnn is reflected 
in p lans to open the stock mar- 
ket to foreign investment. 
Under the terms of a schedule 
announced in Septeanb® 1 , for- 
eigners will be restricted to 

Owning a marininm of Jfl per 

center the shares of companies 
quoted on the Korean stock 
exchange 

Such a cautious approach 
has raised a series of coccerns 
from trading partners and from 
members of Korea’s financial 
community. They question the 
wisdom of a staggered process 
of reform because it win intro- 
duce a series of further distor- 
tions into the economy. 

More fundamentally, they 
question the Korean govern- 
ment's commitment to reform. 

A fter all , nwmnmiff a»y 

that the current economic 
environment - with rising 
inflati on and a ballooning 
trade deficit - is even worse 
than in 1989 when a previous 
attempt to liberalise interest 
rates was aborted. 

But tire government rejects 
such thinking . "We are past 
the point of do return” says Mr 
Kim Kun, governor of the 
Bank of Korea. According to 
Mr Rhee: The deregulation of 
interest rates may be aoceler- 
ated depending on economic 
conditions. But thrae is no pos- 
sibility that it will be pro- 
longed.” 

In practice, however, the 
government may find that the 
process of financial reform 
takes an a momentum of its 
own. “I believe that liberalisa- 
tion will come faster than any- 
one expected," says Mr Kim of 

ftmtamg Life. 

He argues that the freeing of 
long-term interest rates first 
and the creation of a large 
interest rate differential 
between the short- and 
long-term money markets will 
cause a flow of funds to the 
latter. With the freeing of 
interest rates on CDs and 
debentures earlier this year, 
the process has already 
started. 

In such a situation, the 
financial authorities could be 
forced to accelerate the freeing 
of short-term rates ahead of 
schedule. As ever in Korea, 
ffiwng e may c om e more rapidly 
than expected. 
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RetyonSsangyong forall you needs. 

Why are people in more than 100 
nations relying on SSANGYONG reliabil- 
ity? Because SSANGYONG delivers what 
it promises in a fine balance of business 
and industrial fields. And last year that 
resulted in total turnover of $8.1 billion. 

With 22 domestic and 23 overseas 
subsidiaries, the SSANGYONG GROUP 
continues to diversify its international 
activities. In construction, having built 
Singapore’s spectacular 73-story Raffles 
City Complex, we're now doing the 
Grand Hyatt Jakarta Hotel. In automo- 
biles, we're in technical license with 
Mercedes Benz. In cement, we have 7 
major distribution centers in Japan and 
a joint-venture in the U.S. in trade, we 
have Joint-ventures in container manu- 
facturing in Thailand and in computers 
in England. In finance, we’re Korea’s 
leading handler of MILA transactions. 
And we continue to make impressive 
international advances in oil refining, 
machinery, insurance, computers, elec- 
tronics, paper and shipping as well. 

Rely on reliability. 

Rely on SSANGYONG. 


SsangYong 

• Central P.Q. Box 409 Seoul, Korea 
’ Tetec 7WINDRA K23258, K2463Q; K24270. K28442.K282I5 
• Phone: 270-8114 • Fax; Z734901, 274-2896, &Z8297 
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FOREIGN BANKS 


INTEREST RATES 


Battering rams poised Intense debate still rages 


prisi 


FOREIGN banks are rarely 
ever so foreign as they often 
seem in Seoul Korea welcomed 
them initially as providers of 
foreign capital and they earned 
easy profits while helping to 
finance Korea's chronic cur- 
rent account deficit in the 
1970s and early 1980s. 

Yet after Korea's current 
account swung suddenly into 
the black in 1986, the foreign 
banks equally suddenly found 
themselves without a clear role 
to play, locked on the periph- 
ery of mainstream banking in 
Korea while struggling to find 
a way in. This peripheral sta- 
tus has not been helped by the 
subsequent plunge of Korea's 
current account into the red: 
Korea has other ways to raise 
foreign exchange and its net 
debt amounts now to just 4 per 
cent of GNP, compared to 39 
per cent in 1935. 

The result is a lot of dissatis- 
fied foreign bankers, sitting on 
the edge of a potentially great 
market yet unable to expand 
their businesses rapidly. Korea 
often appears to take steps to 
keep foreign banks just barely 
alive la Seoul only in response 
to heavy-handed pressure from 
the US and the EC to be nice to 
its banks. 

The Korean press is quick to 
point out that Seoul’s 52 for- 
eign banks are obviously privi- 
leged and therefore have no 
grounds for complaint, since 
they finish each year with 
rates of return on capital and 
assets that dwarf the average, 
although not the best, Korean 
commercial banks. Last year, 
foreign banks earned an aver- 
age return on assets of L83 per 
cent, compared to 0.69 per cent 
for Korea's nationwide com- 
mercial banks. 

Economic nationalism may 
lie behind the restrictions that 
the Korean government has 
placed on foreign banks, which 
make it difficult to raise local 
won currency. Yet the deeper 
problem is that foreign banks 
are free market animals trying 
to enter a market that is 
heavily regulated. Their com- 
petitors in that market, the big 
Korean commercial banks, 
have been crippled financially 
and manage rially by decades of 
government domination. 

For this reason, foreign 
banks, and their home govern- 
ments, are also the biggest pro- 
ponents of financial liberalisa- 
tion for all A deregulated 


market would level the field 
and remove underlying rea- 
sons for res tricting foreigners. 

Foreign hawfec built up their 
Korean business initially on 
the basis of dollar-won cur- 
rency swaps, under which the 


Korean government provided 

won while guaranteeing an 


won while guaranteeing an 
exchange rate and a fixed mar- 
gin. It was an easy way to 
make money, especially since 
the Korean government bailed 
out the foreign hank* when the 
occasional borrower went bust 
The provision of won loans to 
cash-hungry Korean companies 
brought customers through the 


on domestic banks, and was 
this month lifted to 20G per 
cent of capital from 175 per 
cent 

The Rank of Korea is reluc- 
tant to lift the ceiling further 
in isolation of other reforms, 
because CDs undermine the 
controlled interest rate struc- 
ture. Korean commercial banks 
are forced to pay market rates 
to issue CDs, while many of 
their loans are issued at below 
market, controlled rates. 

• Call Market Foreign banks 
are last In the queue to borrow 
money on Korea's interbank 
market, and they pay interest 


in spite of a nettlesome and 
costly requirement that it 
bring Y3bn of fresh capital into 
the country for each new 
branch, a requirement not 
applied to Korean banks. Citi- 
bank has established nine 
brandies so far, and is expec- 
ted to turn a profit for the first 
time this year. It's medium- 
term goal is to establish a net- 
work of 25 branches. Korea, 
however, seems to have 
accepted Citibank as a legiti- 
mate competitor and licencing 
and other procedures for new 
branches are easier than 
before. 


Foreign banks: share of Korean banking business (%) 



1986 

1987 

1988 

1989 

1990 

June, 1991 

Total assets 

8.9 

7.7 

8.4 

5.7 

5J! 

6.0 

Total loans 

10.9 

10.2 

8£ 

&6 

6.0 

6.6 

Total deposits 

1.7 

1.5 

1.1 

0.9 

1.0 

os 

Return on assets 

1.19 

1.42 

1-8 

1.83 

1.38 

- 

Av. return big 5 Korean banks 

0.15 

0.16 

0.38 

0.79 

0.68 

- 

Net earnings (units won 100m) 

801 

1,068 

1.386 

1.434 

1,328 

- 
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door who also needed foreign 
exchange and trade financing 
services, sometimes enabling 
the banks to book bigger prof- 
its offshore, where tax rates 
were lower. 

After the Korean govern- 
ment adopted the principle of 
national treatment for foreign 
banks in 1984, however, the 
swap ceiling, and therefore 
easy access to local currency, 
was progressively cut back. At 
the same time other opportuni- 
ties to raise won on a large 
scale were heavily restricted, 
in effect putting a squeeze on 
the banks. The restricted 
access to won also squeezed 
the local operations of foreign 
companies who needed work- 
ing capital. Korean banks 
would not lend to them 
because even big international 
companies had no credit rating 
in Korea. 

The foreign banks, supported 
by their gover nments , are now 
aiming their battering rams at 
several key points: 

• Certificates of Deposit: 
Negotiable CDs have saved the 
foreign banking sector by 
allowing them to raise money 
at competitive rates since the 
instruments were authorised 
in 1986. Ceilings on the issue of 
CDs by foreign banks have 
been progressively raised, in 
tangent with cenfag s imposed 


rates that are anywhere from 
two to five percentage points 
higher then their Korean coun- 
terparts. Most hankers no lon- 
ger believe this tfignrfminatin n 
results from central bank “win- 
dow guidance" but is rather a 
result of collusion among Kor- 
ean h anks . The government 
confirms this. 

Mr Kang Man-soo, director- 
general of the international 
bureau at the Finance Minis- 
try, says the ministry is com- 
mitted in principle to providing 
equal access to foreign banks, 
but he also points to anomalies 
that will prevent the market 
from functioning properly. 

Because the Korean banks 
lend at controlled rates, effec- 
tively 15 per cent, he says, they 
cannot afford to pay as much 
as foreign banks, which lend at 
an effective rate of closer to 20 
per cent. If allocated by price 
alone, all funds would flow to 
the foreign banks and domestic 
banks would be left with noth- 
ing. It is therefore perfectly 
rational and not simply anti- 
foreign, for domestic hanks to 
act as a cartel and keep fimds 
to themselves. Only if interest 
rates ceased to be controlled 
would an equitable solution 
likely be reached. 

• Branching: Citibank is pro- 
ceeding aggressively to estab- 
lish a chain of retail branches 


• ATM Access: Citibank has 
been denied access to the 
nationwide automatic teller 
machine network, which would 
allow Citibank customers to 
withdraw money from cash, 
machines anywhere in the 
country, just like Korean com- 
mercial bank customers. The 
Korean banks are understanda- 
bly, if unforgiveably, reluctant 
to allow access to its cash dis- 
tribution system to a competi- 
tor who does not suffer under 
the same type of government 
reg ulatio n. /Hlis would make i£ 
even easier for Citibank to 
attract customers with its 
more flexible product mix, gen- 
erally higher interest rates, 
more efficient service, and 
easier access to credit for some 
of its customers. The Minis try 
of Finance is arranging talks 
between foreign banks and 
Korean banks to worts out a 
solution. 

Do not, however, hold your 
breath. Mr Kang says the for- 
eign hanks can play an impor- 
tant role in Korea by introduc- 
ing modem methods of 
financial and risk manage- 
ment Yet true national treat- 
ment for foreign banks will 
likely have to await the liberal- 
isation of interest rates and 
other banking reforms. 


Steven Butler 


KOREA EXCHANGE BANK GROUP 
READY FOR 1992 
IN EUROPE AND KOREA 


will bring increasing demands 
-Mi Jr ^r for financial services acting 


A Jr Jr mm for financial services acting 
as the go-between for Korea’s liberalised 
financial environment and Europe's 
single market. 


KEB is unique among Korean 
financial houses in having an 
international European network 
of commercial banking 
branches and investment 
banking subsidiaries. 
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GOVERNMENT fixing of bank 
interest cates at unrealistically 
low levels is a key reason for 
the backwardness of Korea’s 
financial system. And. as a 
matter of course, decontrolling 
interest rates is prerequisite to 
significant finanriai reform. 

In small ways the process 
bas already started. Yet even 
though a four-stage liberalisa- 
tion plan has been announced, 
the debate still rages over the 
pace and direction of the strat- 
egy, over whether any signifi- 
cant liberalisation will take 
place at all or whether the 
government will in the end 
lose control and be over- 
whelmed by market forces. 

The debate is intense 
because, if mishandled, inter- 
est rate decontrol could bring 
utter chaos to financial mar- 
kets and destabilise the bank- 
ing system. The reforms would 
also mark a shift in develop- 
ment strategy. Korea's rapid 
economic growth has been 
underpinned by a controlled 

financial cyc t o m in which the 

government channele d foreign 
and domestic savings through 
government-owned commercial 
banks (later privatised), lend- 
ing at below-market rates to 
strategic industries. 

The Korean government, 
however, is being led inevita- 
bly towards liberalisation for 
three reasons: 

• The central bank’s tradi- 
tional methods of direct con- 
trol of the money supply 
thro ug h comm ercial banks is 
becoming less and less effec- 
tive as the firmnnfal savings of 
individual Koreans increase. 


Funds would become 
far more widely 
available 


The ofmuwpinrifli banks’ share 
of the deposit market has 
fallen from about 60 per cent a 
decade ago to 35 per cent today 
as savings have drifted steadily 
into higher-interest, short-term 
savings instruments offered by 
a range of financial intermedi- 
aries from, shortterm finance 
companies to life insurance 
companies. 

"It is market fences, not the 
government, which is driving 
deregulation," says Mr Choi 
Buhm-soo, an economist at the 
Korea Development Institute. 
“If the government postpones 
liberalisation of the banks, 
they eventually win be unable 
to control anything." 

Liberalising bank interest 
rates would allow savings to 
flow back into the banking sys- 
tem, although bank margins 
would decline and the govern- 
ment would also have to 
develop mechanisms to control 
the money supply by influenc- 
ing martlet rates. 

• The inefficiencies of 
resource allocation, and the 
management of the financial 
system, are becoming more 
apparent. The government 
must now allocate credit to 
small and meriinm com panies 
by quota, while about three- 
quarters of Korea's 120,000 
small and medium companies 
have no access to hank credit 
at all Large manufacturing 
companies, which have much 
easier access to foreign and 
domestic capital markets, take 
the lion’s share of cheap bank 
funds. In a liberalised environ- 
ment, bank interest rates could 
be expected to rise, but funds 
would become more widely 
available. Banking practices 
would also have to change if a 
market-efficient allocation 
were to be achieved. 

• Korea's trade partners are 
applying ever greater pressure 
to liberalise the market in 
order to promote opportunities 
for their own financial and 
non-flnandal companies. The 
US and the EC have expressed 
dissatisfaction with the pace of 
reform. Among other difficul- 
ties, the current system has 
made it difficult for foreign 
banks and other companies to 
gain access to local currency. 

The pessimists about reform, 
the ones who see nothing hap- 
pening. are mainly foreigners. 


Foreign banks were 
able to escape the 
controls 


They are pessimistic because 
reforms are opposed by big 
manufacturers who would see 
the cost of financing rise at a 
time when they are making 
heavy capital investments 
aimed at saving labour. Fear of 
harming Korea’s export poten- 
tial could stay the hand of the 
government, as it did in 1988. 
At that time, bank lending 
rates were nominally decon- 
trolled, but the central bank 
reimposed controls through 
window guidance when rates 
began to go up. Foreign banks, 
happily enough, were able to 
escape the controls. 

Today, with Korea's current 
account soaring, inflation close 
to 10 per cent, and interest 
rates already high, many argue 
that the economic precondi- 
tions could hardly be worse. 
With two national elections 
coming up next year, the argu- 
ment runs, the government 
will be loath to try anything 
that could cause instability. 

Government nffiriaiq , includ- 
ing Mr Rhee Tong-man, minis- 
ter of finance, and Mr Rim 


Kim, central bank governor, 
however, insist the govern- 
ment is committed to liberalis- 
ation on its announced time- 
table or even faster. “You 
cannot go back," says Mr Era. 

Government plans to ease 
the pain by introducing 
chang es grad ually . Proponents 
of a simultaneous liberalisa- 
tion for all rates lost the argu- 
ment to those who wanted 
slow, conservative manage- 
ment The government’s cau- 
tion has prompted some critics 
to charge that nothing will 
ha ppen, althoug h officials deny 
this. 

The government studied the 
experience of Japan and the US 
and adopted several principles: 
long-term rates axe to be 
decontrolled before short-term 
rates, and lending rates before 
deposit rates. 

The initial rise of lending 
rates is expected to be moder- 
ated because hanks will still 
have a low-cast funding base. 

At the «««» twna , hank mar - 
gins should rise initially, 
allowing the banks to be 
strengthed as they face the 
chock of farther change. 

By the middle of next year, 
certain loan rates, long-term 
deposit rates and certificates of 
deposit are to be decontrolled. 
By the end of 1993, all bank 
loan rates and corporate bonds 
will be freed. By 1996, govern- 
ment-financed loans, all depos- 
its other than demand, depos- 
its, and bank debentures are to 
be liberalised. Eventually, 
demand deposits and all gov- 
ernment bonds will freed. 

The second phase, critical 
because the bulk of loans will 
be decontrolled, is to be predi- 
cated on lower inflation, 
improved balance of payments, 
decreased expected returns on 
alternate investments, and 
improved ability by the govern- 
ment to manage interest rates 
indirectly. 

This sounds like an impossi- 
ble menu to sceptics. Yet there 
is a strong body of opinion 
which believes the government 
has already lost control ova* 
the pace iff reform, and that 
the entire process of liberalisa- 
tion will be completed in far 
less time thaw the six years 
currently envisioned. 

Mr Kim Mahn-je, r-harrman 
of Samsung Life and a former 
deputy prime minister and 
finan ce minister during the 
1980s, brushes aside the argu- 
ment that the economic condi- 
tions are not yet ripe for 
change. 

"For financial liberalisation 
there is no good time," he says. 
“My prediction is that interest 
rate liberalisation will proceed 
much faster than what the gov- 
ernment has announced.” 

He reasons that, compared to 
Japan or the US, the interest 
rate spreads in Korea are far 
greater - 10 per cent (or zero 
inflation adjusted) for most 
deposits, compared to 20 per 
cent on the call market, and 
higher in the private loan mar- 
ket 

As long-term deposit rates 
are decontrolled by next sum- 
mer, he predicts a huge shift of 
money Into these accounts that 
will drain the commercial 
banks of low-cost funding. In 
order to put short-term funds 
back into the banking sys tem . 
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ECONOMY 


Total GDP (Sbn).. 

Real GDP growth (%)- — 

GDP par capita ($) 

Components of GOP (%) 

Private Consumption..... 

Total Investment. 

Government Consumption 

Exports - 

Imports 

Consmr prices (% change P*0- 
(nd. wage rates (% change pa). 
Ind. production (% change pa).. 
Reserves minus gold ($bn,Dec). 
Narrow Money growth ("A pa)... 

Broad Money growth (% pa) 

Discount rate (% pa,year end).. 
Money Market rate (% pa,avg)- 
Govt Bond Yield (% pajavg). — 
Stock mkt index (% change 

over year) - 

Gross external debt {Sbn, Dec). ~ 
Current Account Balance (Sbn).. 

Exports (Sbn) 

Imports (Sbn) 

Trade Balance (Sbn)..... 

Main Trading Partners (1990, % 

by value) 

USA 

Japan 

West Germany. 


Exports 

29.8 

19.4 

4.4 


Imports' 
. 24.3 
•' 26L6 
4.7 




* - 1991 figures (GDP growth - Q1; Wages growth- March; 

Money growth - June; 

Ind. production, Interest rates - July; Consumer prices, : 

Reserves - August; . 

Stock Market index (Korea Composite} - % change from 31/ 

12/90 to 15/10/91; ; 
Trade - 12 months up to March 1991.) 

Source:IMF, Datastream. 


the central bank would be 
faced with the alternatives of 
either pumping money out 
through its discount window, 
or moving rapidly to decontrol 
short-term rates as welL Given 
the inflationary impact of put- 
ting cheap money through the 
system, in reality the central 
bank would have no choice but 
to decontrol rates. 

He also argues, however, 
that this is not necessarily a 
bad thing . In so far as the econ- 
omy is widely seen as over- 
heated now, with 9 per cent 


growth expected this year, 
higher rates would cool the 
economy and bring growth 
dose to the long-term potential 
of 7 to 8 per cent It would' 
dampen inflationar y presmre- 
reduce demand for imports and 
thus improve the balance of 
payments deficit, and lead.' 
eventually to lower real inter- 
est rates. 

Tt is painful" he says, "but 
a sober economic cannot teH : 
you anything ebe/* 
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■ FOREIGN SECURITIES COMPANIES 

Prising an opening 


JUST as foreign investors are about to 
get their foot in the door of the Korean 
stock market, so foreign companies are 
prising an opening into the securities 
industry. 

Hitherto limited to representative sta- 
tus, foreign brokers are being issued 
branch licences cm a tranche-by-tranche 
basis; These licences allow them to con- 
duct business in Korea, receive a share 
of trading commissions and to become 
members of the Korean stock exchange. 
But the privilege does not come cheap. 

According to regulations issued this 
year by the ministry of finance the 
establishment of a branch in Seoul 
requires a minimum capital commit- 
ment of lObn won ($13.5m). This 
amount will allow the foreign company 
to operate in one erf three areas - brok- 
ing, dating and underwriting. To par- 
ticipate in two activities costs 15bn won 
and all three costs 20bn won. 

For foreign companies, in particular 
the non-Japanese companies, which are 
relatively less-well capitalised, this is a 
substantial commitment. It is higher 
than the costs of conducting similar 
businesses in Japan, where a licence for 
dealing, broking and participating in 
underwriting costs Y200m C$1 54m). 

A host of other criteria must also be 


KOREAN nationalists may cringe, and 
monetary authorities may keep a wor- 
ried eye on the exchange rate, but one 
group of Koreans is unashamedly glee- 
ful about the opening of the stock mar- 
ket to foreign investors: the Korean 
securities houses. 

The securities business in Korea has 
been terrible for the past two years. 
Trading volume fell by 6.9 per cent to 
lOita shares traded a day last year; by 
value, trading fell by 342 per cent to 
183.7bn won a day. 

The value is most important because 
commissions are calculated as a fixed 
percentage - 0.4 per cent of the value 
of the a deal for individuals, 02 per cent 
for institutions. 

This year, both volumes and value 
are off again, and many (if not most) 
securities companies are losing money. 

The opening of the market is good 
news because foreigners are expected to 
spend something between 2,000bn won 
and 3,000bn won in the first half of next 
year, filling up institutional portfolios 
with Korean shares when the market 
opens to direct foreign investment for 
the first time. 

The conditions governing the opening 
of the market could themselves encour- 
age something of a buying rush when 
the doors open on January 1st. 

Only 10 per cent of the shares of 
individual companies will generally be 
open to foreign buyers, and because the 
quota limit is expected to be reached 
rapidly for popular companies, speed is 


satisfied. The company must, for exam- 
ple, have had a representative office in 
Seoul for at least two years and most 
have bad no penalty or suspension 
relating to its business operations dur- 
ing the past three years. 

This last proviso is of particular con- 
cern to the big Japanese houses which 
have been involved in a string of finan- 
cial scandals in Tokyo. According to Dr 
Oum Bong Sung, counsellor to the min- 
ister of finance in Seoul, no decision 
has yet been taken on whether, or for 
how long, to exclude the Japanese 
houses. Nonetheless, the spate of scan- 
dals in Tokyo provides a convenient 
excuse to delay the entry of Nomura et 
al into the Korean market 
_ To date, the Korean financial authori- 
ties have looked to Europe and the US 
in the issue of branch licences. Ra ring s 
Securities, Jarding Fleming, Merrill 
Lynch and Citicorp Scrimgeour Vickers 
are the only foreign companies to have 
been given the go-ahead. A new batch 
of licences is doe In the first half of 
next year. 

None of the four foreign companies to 
be granted licences expect a quick 
return. “We are opening a branch in 
Seoul as part of a long-term commit- 
ment to the market,” says Mr Philip 


Smiley, Chief Representative of Jardrne 
Fleming. “We would not expect to 
immediately make profits.” 

In addition to the costs of a licence, 
the foreign branches also face high 
operational expenses. Barings securi- 
ties, which has doubled its head count 
to 30 people over the past year expects 
to have SO employees shortly after the 
market opens. New office space and 
systems push the price up still further. 

The principal source of revenues for 
the new branches is likely to be broking 
Korean equity to established clients. 
“At first we will concentrate on broker- 
age business and our primary objective 
will be foreign institutions," says Mr 
Duncan Ross, chief representative of 
Barings Securities. “But in fixture we 
want to be a fully integrated operation, 
including underwriting.” 

But competition for brokerage will be 
tough, particularly given the limited 
scope of market opening. And while 
commissions may be unsh ed above the 
usual 0.4 per cent because of the initial 
difficulties of trading in Korea, foreign 
branches will have to split them with 
the Korean brokers which execute the 
trade. 

Despite the high costs of market 
entry, however, there is a queue of for- 


KOREAN SECURITIES HOUSES 

Unashamedly 
gleeful group 


of the essence for any investment man- 
ager wanting to balance out a portfolio 
with a bit of Korea. 

As things stand, those orders will 
have to be placed directly or indirectly 
through Korean brokers. 

That, in any case, is the happy theory 
propounded by the Korean securities 
industry. Stock prices are probably 
already befog supported by the expec- 
ted buying. 

“We expect that from now on the 
market will steadily rise,” says Mr 
Yang Ho-chull senior manag in g direc- 
tor at Dungsuh Securities. 

That should give the Korean compa- 
nies the first decent opportunity in two 
years to unload the billions of dollars of 
shares they were forced to take on to 
their books in 1969 at government 
urging, in an unsuccessful effort to 
prop up the market 

Marketable securities held by the bro- 
kerage companies rose by ISO per cent 
from March 1966 to March 1989 to 
4,967bn won, and rose again in 1990 to 


62S9bn won. The figure had declined 
only marginally by March of thi* year, 
according to the Securities Supervisory 
Board. 

“Under strength, Korean institutions 
will try to sell,” says Mr Yang, who 
expects a temporary downturn in the 
market in the spring as a result 

The prospect of rising prices and 

relief because of* the increaseJ^awnpefr 
ti on by the entry to the market 

of six new securities companies in 
recent months. Hie new houses have 
built up their staff largely by raiding 
the existing companies. 

“We feel quite nervous about what is 
going on," says Mr Yang. 

Most of the new entrants are con- 
verted short-term finance companies, 
but one Is especially controversial, 
Korea Development Securities (KDS), a 
wholly-owned subsidiary of the Korea 
Development Bank, which is a govern- 
ment-owned bank that has lent long 
term, and taken equity stakes in 


sign brokers seeking approval to set up 
branches. One explanation is rim* the 
Korean ministry of finance has been 
seeking to tip the scales in favour erf 
branches as opposed to representative 
offices. 

In particular, ministry officials say 
that representative offices will be ban- 
ned from receiving any brokerage com- 
missions. “Securities companies with- 
out branches will not be able to receive 
commissions or even be paid on a foe 
basis for orders they place" says Mr 
Kim Dae Chun, manag in g director of 
the Korea Securities Dealers Associa- 
tion. But he admits that SUCh a ban 
may be hard to implement 
There are other advantages, too. “We 
will be allowed to deal directly with 
domestic institutions,” says Mr Smiley 
of Jardfoe Fleming. “As a result, our 
sources of stock and our sources of 
information are likely to be better than 
if we were just a rep office." 

“If we are professing to clients that 
we are the experts on the Korean mar- 
ket then we are going to have to have a 
presence”, says Mr Ross. “Also, clients 
will want local execution.” 

But even with branch status, the for- 
eign companies are only the way to 

offering full execution. To complete the 
service they will also need to be mem- 
bers of the Knrpati stock PTRhang P , 
Under tbs terms of the industry liber- 
alisation guidelines, thlg, too, is possi- 
ble. But With full membership of the 

exchange quoted at a cool 9.7bn won, 
the privilege, again, comes at a cost 

John Ridding 


Korea’s leading compentea. “It is non- 
sense from th e beginning" says one 
securities executive about .the concept 
of having a government-owned broking 
house. 

Mr Ylm Yoon-shik, executive director 
of Lucky Securities, says: “They have 
some strengths, especially in 
underwriting business.” 

This is because KDS may be able to 
cash in on its extensive bank ties with 
industry to demand part of the 
business. Mr Ylm, however, sees a clash 
between banking and securities 
industry culture. *T really don’t think 
KDS will be very powerful in the 
HPwiritiM business," he says. 

Mr Edward Kim, international 
general manager at KDS, says: “Our 
aim is not to compete with Korean 
firms but to compete with foreign firms 
internationally.” 

The ifiwa is to capitalise on KDB’s 
inter national experience, and also to try 
to develop a long-term debt market 
within Korea. 

T-nnidng further ah the securities 
companies are hoping get government 
approval to g*p»nH into new business 
areas, including foreign exchange 
dealing, taking deposits for cash 
management accounts, anil investment 
trust and manag ement 

As Mr Yang says: “The securities 
business is the financial company for 
the 21st century." 


Steven Butler 


COMMERCIAL BANKING 


Dilemma looms 


FINANCIAL liberalisation is 
coming fo Korea and it poses a 
sharp dilemma for Korea’s big 
commercial htmfai- 

On the one hand, deregula- 
tion will give banks the oppor- 
tunity to reverse the steep 
dppHnp fo piarW. share they 
have suffered over the past 
decade - from 60 per cent to 35 
per cent of the deposit market 
They can reverse the decline 
because once interest rates are 
deregulated the banks will 
finally be able to offer competi- 
tive terms on deposit accounts 
and take full advantage of 
their extensive network of 
branches. 

On the otto hand, the pros- 
pect of bring farced to compete 
for the first time on products 
and prices is daunting for 

40 years have acted as little 
more than bureaucratic arms 
of the government - dispens- 
ing loans according to govern- 
ment investment priorities and 
earning comfortable maigins 
on government-determined 
interest rates. 

Management culture will 
have to undergo a revolution. 
The banks have too many 
branches and are overstaffed 
and inefficient. Margins on 
loans are certain to folL Banks 
are only beginning to train the 
staff needed for proper credit 
analysis — virt ually all loans 
are collateralised now. And 
they still have a heavy burden 
of bad debt to work off 

“We welcome the deregula- 
tion of interest rates,” says Mr 
Park Yong-ie, manag in g direc- 
tor and general manager at 
Korea Firat Bank.*Tn order to 
compete with foreign banks, 
change is inevitable,” he says. 
But he admits that most Kor- 
ean bankers regard the coming 
changes with a certain dread. 

The dread is nnriiavhuvfaiik 
One of the first and most pain- 
ful items oq the agpnita jg a 
staff reduction of 5-10 per cent, 
according to Mr W. H. See, 
executive vice-president of the 
Korea Federation of Banks. 

The commercial hanka are 
earning just 0.69 per cent 
return on assets, compared to 
1 93 per cen t for foreign hanks 
operating fo Korea. “That is a 
tremendous gap,” he says. 

The banks are still burdened 
by about $3bn fo non-perform- 
ing assets, a result mainly of 
government-directed loan pro- 
grammes. This amounts to 3.6 


times the average capital of the 
banks, or 2^ per cent of total 
loans. 

Even this Is a vast improve- 
ment compared with a few 
years ago. In 1987, some 5.4 per 
cent of loans were non-per- 
forming. The balance sheets of 
the hankn nian improved con- 
siderably during the stock mar- 
ket boom of the late 1980s, 
when each of the banks raised 
W470bn fo fresh capital. As a 
result, according to the central 
bank, only one bank, the Korea 
Foreign Exchange Bank, has 
yet to meet capital adequacy 
requirements of the Bank fra: 
intei^jttinna i Set tlemen t s . 

The deregulation of interest 


Hana has set up eight 
branches, plans 14 by the year- 
mid, and 53 by 1993. “In terms 
of numbers of branches, we 
can’t compete with existing 
banks,” says Mr Yoon Byung- 
chul, president of Hana. “We 
will have a different strategy." 

That strategy Is to try to 
retain the high net worth indi- 
viduals who were customers at 
KIFC, take advantage of the 
company's expertise in money 
markets, and to expand the 
customer base while respond- 
ing rapidly to changes fo mar- 
kets. Mr Yoon says Harm’s cus- 
tomers have an average 
account size of W80m, com- 
pared to W4m at the cominer 


Market store of bonks, non-banks 
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rates is expected fo Korea to 
narrow the spreads between 
deposit and loan rates, as it 
has elsewhere in the world. In 
order to maintain profitability, 
the banks will have to increase 
volume, learn how to assess 
profitability and develop new 
fee-based businesses. 

This wifi not be made any 
easier, even if it is pushed 
along by the entry to the mar- 
ket of two new Korean com- 
mercial hanks, Boram and 
Hana, which are hungry to 
expand, and by the aggressive 

trypan cir m fif fS tihnwk j which is 
establishing a network of 
branches. Shinhan, which was 
established In 1983 and Is the 
most profitable of the Korean 
banks, is also set to jump into 
tiie fray. 

Hana Bank began life 20 
years y gf> as a non-bank finan- 
cial institution under the name 
Korea Investment & Finance 
Corporation. With the prospec- 
tive liberalisation of interest 
rates raising questions about 
the future of short -term 
finance companies, KIFC 
accepted a government invita- 
tion this year to convert to a 
bank, which allows it to 
develop a branch network 
while accepting a range of gov- 
ernment controls. 


cial banks. When rates are 
finally liberalised, Mr Yoon 
expects the big banks to adopt 
defensive strategics aimed at 
maintaining the low cost of 
their current funding base. 
“We do not have existing low- 
cost funds,” he says, “and we 
can penetrate the new markets 
easily." 

Mr Yoon has his eye on for- 
eign exchange, trust business, 
leasing, and credit cards. 

Unlike the commercial hanks, 
for whom liberalisation is an 
unsettling prospect, Hana is 
anxious to push the process 
along as rapidly as possible. 

Some observers has 
suggested that banking liberal- 
isation in Korea would have 
little immediate impact 
because the existing big banks 
would continue to act in a car- 
tel-like fashion to keep both 
lending and deposit rates from 
rising too rapidly. 

The entry of ambitious 
banks such as Hana. Boram, 
and Citibank, however, almost 
guarantees that if the big 
hanks do adopt a conservative 
strategy, they will pay a big 
price: the continued decline fo 

thnir share Of the hanTring mar - 

bet 

Steven Butler 
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WHEN the Seoul stock market 
opens for business at the 
beginning of January nest year 
It win also, for the first time, 
be opening its doors to direct 
foreign investment. 

It is not a dramatic opening; 
more a cautious crack. But as 
the largest market in the world 
still dosed to foreigners, and 
as a window to one of the 
world’s most dynamic econo- 
mies. the liberalisation of the 
Seoul bourse is drawing the 
interest of the international 
investment community. 

In line with the conservative 
stance adopted by the Korean 
government on most issues oi 
financial reform, the opening 
of the stock market is limited. 
Foreigners will be only aliowed 
to buy up to lu per cent of the 
outstanding shares of most 
companies on the stock 
exchange. 

For companies involved in 
so-called ‘'sensitive" industries, 
which range from mining to 
financial services, the limit 
will be S per cent. For a few 
others, such as Kepco, the 
giant electricity company, no 
foreign ownership will be 
allowed at alL For foreign Indi- 
viduals, there will be a uniform 
ownership limit of 3 per cent of 
outstanding shares. 

Moreover, outstanding euro- 
market issues, such as convert- 
ible bonds and bonds with war- 
rants, will be included in the 
ownership ceilings, as will 
existing direct strategic invest- 
ments such as joint ventures 
or minority equity participa- 
tion. What this means, for 
example, is that a company 
such as Kia Motors - which is 
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already 10 per cent owned by 
Ford of the US and 8 per cent 
owned by Mazda of Japan - is 
already In breach of the 10 per 
cent limit 

Seoul's ministry of finance 
says that in such cases permis- 
sion can be obtained from the 
Securities and Exchange Com- 
mission to raise foreign owner- 
ship ceilings. But new Emits 
will be assessed on a case-by - 
case basis, raising concerns 
about consistency and the 
transparency of the process. 

Korean officials defend the 
limited scope of the opening by 
emphasising the problems 
which would result from large 
inflows of foreign capital. They 
argue that the ownership Em- 
its will be further expanded as 
the impact of foreign owner 
ship is digested. 

“This is just the first step,” 
says Dr Oum Bong Sung, coun- 
sellor to the minister of 
finance. “The market will grad- 
ually be opened wider on a 
step-by-step basis." For the 


Seoul stock exchange: most analysts predict a run up In values 
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moment, however, and given 
the various restrictions, the 
maximum foreign capital 
which can flow into the market 
after its opening is about 
$&7bn. How much of this will 
enter the exchange depends on 
the attractions at the underly- 
ing market and the practicali- 
ties of trading K or^n share s . 

On the first count, the Seoul 
stock exchange is dearly not 
the go-go market of 1987 and 
1988 when the index nearly 
doubled in successive years on 
the back of a dramatic export- 
led economic boom. Since then, 
economic worries have brought 
the iridey firmly hack to eart h 

From a peak of 1.007 points 
in April 1989, it has slumped to 


a current level of about 715. 
Along with Jakarta, it is the 
only regional market to have 
fallen frhis year. 

But for new buyers, of 
course, this is potentially good 
news. The market now has a 
weighted average price-earn- 
ings ratio of about 20 times, 
cheaper than Japan and 
Taiwan. Measures such as 
price- to- book value and price- 
to-cash flow reveal a still 
cheaper market 

By the time it opens, it is 
likely to be less cheap. Most 
analysts predict a run up in 
values before the end of the 
year as local investors antici- 
pate the boost of an influx of 
foreign capital. There is the 


added caveat that following a 
rapid run up, there may be 
quick local selling once the 
market is open. 

According to Mr Ho C. Yang, 
managing director of Dongsuh 
Securities, Korea’s second larg- 
est securities company, most of 
the large local brokers are 
seeking to rid themselves of 
equity which they accumulated 
over the past 18 months in an 
attempt to stabilise the failing 
Korean market 

But for most foreign inves- 
tors, conside r ations are longer 
term. Consequently, it is the 
broader economic and corpo- 
rate prospects which are of 
greater importance in deter- 
mining the attractions of the 


market On this score, there 
has been a substantial swing in 
the pendulum away from the 
bullish optimism of the late 
1980s which cast Korea as the 
new Japan and discounted the 
substantial hurdles facing 
Korea’s newly industrialised 
economy. 

The current pessimism, how- 
ever, centred on a yawning 
trade deficit anil rising infla- 
tion is equally misleading. 
Korea is likely to remain one 
of the world’s fastest-growing 
economies, through the mid- 
1990s at least, ana its current 
problems are the result of nec- 
essary industrial and social 
restructuring. 

A similar story is found at 


the corporate level. While 
many companies are facing 
harder times, due to reduced 
competitiveness in interna- 
tional markets and a domestic 
financial squeeze, many have 
good prospects. This is not just 
the case for giant blue chips 
such as Samsung Electronics 
and Hyundai Motors, but also 
for several of the lesser known, 
smaller companies. 

“There is tremendous value 
to be found among smaller 
companies” says Mr Feta: Irv- 
ing, managing director of 
Korea Schroder Fund Manage- 
ment. But he adds that high 
levels of gearing place a pre- 
mium on a careful examination 

of fn-ndarngntala. 

That foreign interest exists 
can be seen from the existing 
equity-related instruments. 
Convertible bonds, bonds with 
warrants and unit trusts con- 
tinue to trade at a premium to 
underlying shares, albeit less 
than rile excessive levels of 
1988 and 1989. 


In anticipation of foreign 
demand, a number of BwF; 
investment vehicles are befog 
created. Warburgs, for exam- 
ple, is launching 
investment trust for the- B ap-; 
ean market to be uuuteegjjk- 
Schroders Investment Mimtes- I 
menL 

But whether the — 
of the Seou l exchang e 
lates into a successful i — , 
opening depends exudafiy . 
the practicalities of t r ad N fr sf 

In this respect, &e setttegjg£ 
own ership limits has fostetsaSr 
yrfaa of difficult issues. Jfftfi&V 
ticular, and after some wasted f i 
rag, the ministry of finance? >* 
appears to have decfdfed^ - 
against allowing over-dak: 
counter trading or the eSteb-'v 
Bshment of a foreign b«Hd. Aa - 
a result, trading .in the most;; 
popular issues is likefy-w 
become rapidly congested. 

There are also concerns-' 
about the practicalities of 
investment From mlnet hfc^ Y 
d ranc es such as the use -^tf'.'. 
identity cards to more sshstea- Y 
rial worries such as the ease.ttt;.; 
repatriation of capital and dSt ‘ v 
deeds there remains a au ndfc; 
of grey areas. - 

Mr Tae Chun, maBagag > . 
director of the Korea Securities 
Dealers Association and fcasK 
of a task three which is prepay 
tag the mechanisms for narkst^ 
opening, believes the ayatehte^ 
win be ready. “We are atvtee^; 
stage of confirming thojgoqfrl 
dures" he says. 

Just how well these pra&d*. 
dures woxk, h owever , wffl he A. 
tested in two months. 
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INTERVIEWER: The past few 
mouths have seen several 
announcements regarding the 
liberalisation of Korea's 
financial markets. These 
include the deregulation of 
interest rates, the opening of 
the securities market and 
industry and the easing of 
regulations on foreign 
exchange movements. But all 
the proposed reforms are very 
gradual. What Is limiting the 
pace of liberalisation? 

MR RHEE: There is a need to 
actively pursue a policy of 
finan c ial liberalisation, includ- 
ing the deregulation of interest 
rates, in order to back our 
economy’s stable growth and 
to effectively respond to the 
movement towards financial 
internationalisation. 

Factors slowing down the 
pace or liberalisation include 
inflation and a deficit on the 
balance of payments. The star 
bility of the economy is an 
important prerequisite for the 


Extracts from an interview with finance minister Rhee Yong Man 

Financial liberalisation 
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successful implementation of 
flmnwnai liberalisation. 

Our priority is to focus on 
our economy’s structural prob- 
lems Hurt frn pod p the liberalisa- 
tion process. Efforts to 
strengthen commercial man- 
agement of financial institu- 
tions, including promotion of 
healthy competition, will be 
stepped up in order to absorb 
the shocks accompanying liber- 
alisation. 

Also targeted for reform are 
bank tending practices based 
on collateral rather than credit 
ratings, collusion of financial 
institutions and the loose atti- 
tude taken by the institutions’ 
managements. 

INTERVIEWER: In the past. 


the government has used its 
control of the financial Systran 
to regulate in vestments hi the 
real economy and thereby to 
promote Korea's economic 
development Is the 
government concerned that 
tiie process of financial 
liberalisation will reduce its 
control off the economy? 

MR Rhkk- F inancial liber alisa- 
tion is a process to have mar- 
ket forces {day a greater role in 
the economy. In essence it is a 
process to weaken direct gov- 
ernment control in order to 
Increase efficiency. 

Therefore, I believe the gov- 
ernment has to accept the fact 
that its control of the economy 
wfll be weakened. 


Nonetheless, the responsibil- 
ity for achieving certain eco- 
nomic goals remains with the 
government, regardless of the 
progress of finanriai liberalisa- 
tion. In this regard, the govern- 
ment will endeavour to develop 
a wide range of indirect and 
market-oriented policy tools in 
the place of direct control 

INTERVIEWER: What are the 

main w miMiite wwte and 

benefits which will arise from 
financial liberalisation? 

MR RHEE: Benefits would 
include increased efficiency in 
the financial sector through 
the strengthened role of finan- 
cial intermediation and the 
encouragement of innovation. 


It would contribute to the 
development of the real sector 
by apahitag - the efficient alloca- 
tion of ftmds . 

It is also true, however, that 
this process could include con- 
siderable costs to an economy 
as is evident in many foreign 
countries’ experience. 

In general, flnanrial liberal- 
isation increases instability in 
the system. It may aggravate 
the finan cial conditions of 
some institutions as a result of 
increased competition, higher 
interest rates accompanied by 
shortened maturity and gen- 
eral problems of market fail- 
ure. 

There are some concerns 
that financial liberalisation 
will lead to higher interest 


rates in the early stages which 
will hurt manufacturing indus- 
try. However, the alternative 
to interest rate liberalisation is 
controlled interest rates. TUs 
would discourage savings and 
provide financial institutions 
with less incentives for 
strengthening their competi- 
tiveness. 

INTERVIEWER: Does the 
Korean g over nm ent feel flare 
has been too much foreign 
pressure for liberalisation of 
Kore a’s financial markets? 

And does the Korean 
government feel Hmt it has 
now done enough to satisfy 
the demands of trading 
partners? 

MR RHEE: I would like to 
make it clear that Korea’s 
financial liberalisation is being 
pursued, not because of pres- 
sure from abroad, but because 
of the Korean governments 
need to facilitate the econo- 
my’s development and interna- 


tionalisation. Accordingly, 

financial lihwaHiarfinn is befog 

pursued in keeping with 
Korea’s economic conditions. 

It is true, however, that 
some trading partners have at 
times voiced concerns about 
the and extant of financial 

liberalisation. - 
I feel that most of the 
requests from major trading 
partners have already been 
reflected in the process. To be 
sure, some remaining requests 
will be accommodated in the 
long run as the Korean econ- 
omy farther develops. 

fi is very difficult to accom- 
modate requests that are either 
unreasonable or way out of 
line with the curren t level of 
Korea's economic development. 
I should also point out that 
excessfve and undue pwbhh* 
would end up backfiring and 
hamper the very process of lib- 
eralisation. 

John Ridding and 
Steven Sutler 



Rhee: ‘stoMHy of tee 
Is an Import an t prerequisite’ 



Like a small child, 
a victim of Alzheimer’s Disease 
can get lost and not know 
the way home. 

He may not remember his phone number 
or his name. He may wander off 
in the middle of tire nij^it 
or in tiie dead of winter. 

He may forget to wear shoes or a coat 
The Samsung Group 

has developed the technology 
for a computerized monitoring system 
which will one day make it possible 
to pinpoint his exact location 
and direction of travel. ■ 
Instantly. 

So when he can’t find his way home, 
home can find its way to him. 


SAMSUNG 

Technology that works for life. 


.'£sr£ 









fmemaflonal Trade, fteanwes. Electron Devices, 
Aerospace. Corsmieoon, Engrt-erng. 


The Samsung Group 


E*«ro ; M«teK 5 , General Chemicals. 

ron .~ | Food& Pharmaceuticals. Cameras &Wndies. GwmensiTeitaet. I 

C.P.Q. 3ox 1 580. Seoul. Kona Tel: {021 725U3W fac flBT 739-SS7 2 . • 1 



